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Foreward

I am very pleased to issue the Bank’s Annual Report on Trust Funds
Management 2009. The Report aims to better inform our stakeholders of the
achievements and challenges relating to the mobilization and utilization of
Trust Funds. Trust Funds are important complementary grant instrument to
enhance the Bank’s analytical work, institutional capacity and project and
program preparation to improve the quality of operational delivery in our 53
Regional Member Countries.

In September 2006, the Board of Directors approved a three-year Technical
Cooperation Funds Reform Program. Its main objective was to promote the
effective and efficient use of resources by implementing reforms at both policy
and process levels. Considerable progress has been made, including 1) pooling
of resources into Multi-Donor Thematic Funds, 2) untying of all the new Funds,
3) introduction of minimum standard Funds administration fee of 5%,
4) standardization of agreement template, 5) streamlining of internal review
process, 6) establishment of an IT-based Trust Funds Management System,
7) annual work programming, and 8) strengthening of monitoring of
implementation of approved projects.

At the beginning of 2009, the Partnerships and Cooperation Unit (ORRU)
managed 21 Bilateral Trust Funds in an aggregated amount of UA 21.359
million. 12 out of 21 Funds were tied. As a result of rationalization efforts and
increasing pooling of resources into Multi-Donor Thematic Funds, the number
of Bilateral Trust Funds will be reduced from 21 to 15 by end-2010, with only
two tied Funds remaining. Out of over 200 new requests submitted by User
Departments, 65 proposals were approved in 2009, totaling UA 12.196 million.
Bilateral Funds are increasingly utilized to address emerging issues and
development challenges such as Results Agenda, Climate Change and Gender.

Under the Multi-Donor Thematic Funds, which are being managed by relevant
Technical Departments, 63 proposals were approved in 2009 for UA 62.332
million. Thematic Funds support Water and Sanitation, Governance, Congo
Basin Forest, Infrastructure Project Preparation and Private Sector Operations.

I would like to commend the User Departments and ORRU for the continued
progress.

We welcome your feedback at partnerships@afdb.org

rd f
Aloysius U. ORDU

Vice President
Country and Regional Programs and Policy
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Executive Summary

With its mission to enhance sustainable economic development and poverty
reduction in Africa, the African Development Bank Group promotes different
types of partnerships and cooperation arrangements to mobilize resources.
This is done through trust funds to supplement its core resources. In 2009, UA
110.8 million was mobilized from donors for bilateral and thematic funds.

In September 2009, the Bank’s three-year Technical Cooperation Funds
Reform Program came to an end. The reform aimed to simplify and standardize
the policies and procedures for trust funds administration with a view to
ensuring that the allocation of trust fund resources would be well aligned with
the Bank’s operational priorities. Key policy reforms included promotion of
multi-donor thematic funds, phasing out of tied bilateral funds and introduction
of a standard administrative fee. Key process reforms included standardization
of agreement templates, institutionalization of annual work programming, and
establishment of an |IT-based trust fund management system and
strengthening of the results-focus of trust fund operations. Significant progress
towards implementation of the reform program has been made, but challenges
still remain.

Section 1 Overview highlights the major trends and achievements. In 2009,
31 Trust Funds provided significant financial support of UA 74.53 million to
help finance project preparation activities, economic and sector work, and to
build institutional capacity in the Regional Member Countries. Trust Funds
were increasingly utilized to enhance the Bank’s effectiveness in results
management, climate change and gender to better respond to its clients’
priority needs, in line with the Bank Group’s Medium Term Strategy (2008-
2012). Considerable progress was made in implementing all aspects of the
Technical Cooperation Fund Reform — pooling of more resources under multi-
donor thematic funds, untying of all new funds, standardization of agreement
templates and internal technical review process, establishment of an IT-based
funds management system and promotion of annual work programming.
Remaining challenges include untying of a few old tied funds, strengthening of
monitoring to ensure timely and full disbursement of approved resources as
well as results reporting to the stakeholders.

Section 2 Trust Funds Management presents the main features of trust fund
portfolio management in 2009. UA 110.8 million was mobilized — 89 % of
which was for thematic funds in line with the reform agenda. Under 16
bilateral funds, 65 proposals were approved for UA 12.19 million to support
knowledge work, project preparation, capacity building for Regional Member
Countries as well as for the Bank. Under the seven thematic funds, 63
activities were funded for UA 62.34 million. The majority of the Trust Funds
operations were well aligned with the priorities of the Bank’'s Medium Term
Strategy, such as infrastructure and private sector development. A sharp
increase in disbursements for both bilateral and thematic funds was observed
in 2009 as compared to 2008.
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Section 3 Trust Funds Results illustrates the results of Trust Funds financed
projects. It provides concrete examples of the value-added of both the
bilateral and thematic Funds across the Bank’s organizational units as well as
in the Regional Member Countries. Trust Funds thus serve as valuable grant
financing instrument for the Bank to enhance the quality of its operational
service delivery.

Section 4 Conclusion and the Way Forward concludes that the usefulness of
Trust Funds is not only in their contributions towards improving the Bank’s
upstream analytical and knowledge generation work, but also in helping
prepare bankable projects that could leverage co-financing from other
development partners. Better monitoring of implementation progress through
improved IT-based management system is needed to ensure efficient and
effective use of resources. Regular reporting of the results of trust fund
operations is crucial, but still remains a challenge. Further consolidation and
rationalization of funds with similar focus must be pursued. And continuous
efforts need to be made to enhance the Bank’s accountability to Donors and
engagement with our stakeholders in managing Trust Funds resources going
forward.
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Section 1. Overview

1.1 2009 Highlights

With its mission to enhance sustainable economic development and poverty reduction
in Africa, the African Development Bank Group (the ‘Bank’) promotes different types of
partnerships and cooperation arrangements to mobilize additional resources through
trust funds and technical cooperation arrangements to supplement its core resources
(the African Development Bank, the African Development Fund and the Nigeria Trust
Fund). In 2009, 31 trust funds®' were managed by the Bank. Trust Funds resources
provided significant financial support of UA 74.53 million (approved volume) in 2009 to
help finance project preparation activities, economic and sector work, and to build
institutional capacity in the Regional Member Countries. Increasingly, trust fund
resources were utilized to enhance the Bank’s effectiveness in results management,
climate change and gender to better respond to its clients’ priority needs, in line with
the Bank Group’s Medium-Term Strategy (2008-2012).

Table 1: Trust Funds Financial Highlights 2009

(Amounts UA million)

Resource Mobilization? 110.78
Bilateral Funds 12.69
Thematic Funds 98.09

Approvals/ Commitments 74.53
Bilateral Funds 12.19
Thematic Funds 62.34

Cash returns (from cancelled projects, to the Funds accounts) 3.10
Bilateral Funds 1.37
Thematic Funds 1.73

Disbursements by User Departments 27.32
Bilateral Funds 6.13
Thematic Funds 21.19

Resources available for commitment at year-end 31 December 86.52
Bilateral Funds 24.27
Thematic Funds 62.25

1 For the purposes of this report, a Trust Fund, by definition, includes Bilateral Technical Cooperation Funds /
Trust Funds, which are managed by the Partnerships and Cooperation Unit of the Bank (ORRU) and Multi-
donor Thematic Funds and Facilities which are managed by the Sector Departments with oversight and/or
facilitation support provided by ORRU.

2 Resources mobilized = new agreement signed (via legal agreement/official letter) to contribute to a newly
established fund + new contribution (via agreement/ amendment/ letter of commitment) to an existing trust
fund (i.e. replenishment)

11
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1.2  Implementation of the Technical Cooperation Fund Reform

In September 2006, the Board of Directors approved the Bank’s three-year Technical
Cooperation Funds Reform® (TCFR) Program. Its main objective was to promote the
effective and efficient use of Trust Funds resources by implementing reforms at both
the policy and the process levels.

Table 2: Technical Cooperation Fund Reform

Guiding principles - Standardization, simplification and alighment

Policy Reforms

= Promotion of multi-donor thematic trust funds

»  Phasing out of tied trust funds/ untying of all funds

» Introduction of standard administrative fee (5%)

=  Establishment of minimum thresholds for new funds

Process Reforms

« Standardization of agreement template and reporting format

= Standardization of internal technical review processes

»  Establishment of an I'T-based real-time trust fund management system
» Institutionalization of annual work programming

= Strengthening results-focus of trust funds financed activities

In the past, the Bank faced substantial difficulties related to the administration and
disbursement of non-thematic bilateral funds. In particular, the problems were
associated with internal administrative weaknesses compounded by complexities of
donor-specific conditionalities that tied funds to the recruitment of donor countries’
consultants and preferred beneficiary countries or regions. Consequently, the
disbursement of non-thematic funds has been slow.

The TCFR was in conformity with the exigencies of the Bank’s Strategic Plan (2003-
2007). It aimed to (1) simplify and standardize the policies and procedures for trust
funds administration and (2) ensure that the allocation of trust funds resources is well
aligned with the Bank’s operational priorities.

Progress update and achievements

The three-year TCFR came to an end in September 2009. Progress made in terms of
implementation of the policy reforms are:

1. Promotion of multi-donor thematic trust funds — With the
implementation of the TCFR Program, both the number of thematic funds
and the volume of resources being channeled through the thematic funds
have increased. Simultaneously, bilateral trust funds have been rationalized
as explained further.

3 A Proposal for Technical Cooperation Fund Reform at the African Development Bank — Revised
(ADB/BD/WP/2005/102/Rev.3), July 2006

12
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2.

Untying of all new funds/ phasing out of tied trust funds — Since
January 2007, all new resources mobilized for bilateral trust funds, including
replenishments, have been completely untied. In 2009, the Partnerships and
Cooperation Unit (ORRU) implemented a rationalization plan of bilateral
trust funds. As per the rationalization plan*, three options were offered to
donors: (1) untying the remaining balance, (2) allocating the unused
balance to untied thematic funds, or (3) returning the tied balance to donors
and closing the tied trust fund. This was in line with the TCFR’s policy
recommendation of phasing out of tied trust funds/ untying of all funds. At
the beginning of 2009, 12 out of 21 bilateral funds were completely or
partially tied. As at end 2009, following a series of negotiations with donors
of tied funds, all the tied funds, except five®, have been fully committed,
earmarked, untied, or closed.

Introduction of standard administrative fee — A standard administrative
fee of 5 percent has been charged for all new single-donor and thematic
trust funds, while previously the rates varied between 0O percent to 5
percent.

Introduction of thresholds for the establishment of new single donor/
multi-donor trust funds (at USD 1 million for single-donor funds and USD 2
million for multi-donor thematic funds) — New trust funds established after
the introduction of the TCFR have all followed the threshold guideline.

Progress made in terms of implementation of the process reforms are:

5.

Standardization of agreement template and reporting format — In
2008 the agreement template was finalized and the reporting format was
updated in 2009. Newly established single-donor bilateral and multi-donor
thematic trust funds have used the standardized agreement formats, which
have facilitated the negotiation process with donors.

Rationalization and standardization of internal technical review
process — Bilateral Trust Funds application form was standardized in 2007
and the Technical Review Committee was reconstituted in 2008. With a view
to ensuring more integrated and better planned use of trust funds, ORRU
issued calls for proposals to enable annual work programming by the inter-
departmental Technical Committee.

Establishment of an IT-enabled Trust Funds Management System — A
SAP®-based Trust Funds Management System was launched in 2009. Over
140 Bank staff members, including field officers, were trained in the use of
the new system. Data migration and staff training continues in 2010. The
new system enables the User Departments’ to apply online for trust funds.
It improves ORRU’s monitoring of disbursements made by User
Departments until the completion of activities. Following the first phase

4 See Board Information Note on the Bank Group Trust Funds Management, 23 February 2010

5 Nigerian Technical Cooperation Fund, Portuguese Trust Fund, Belgian Trust Fund, Chinese Trust Fund and
French Trust Fund

8 SAP is the Enterprise Resource Planning Application used Bank-wide

7 Bank department that applies for and receives the trust funds resources, and subsequently implements the
activity directly (Bank-executed) or via a supplementary grant agreement with the external recipient
(recipient-executed). User Departments are responsible for the timely disbursements of trust funds
resources and for providing completion reports for the trust funds financed activities.

13
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which covered all single-donor trust funds, the next phase will integrate all
thematic funds into the system.

8. Institutionalization of bulk approval of new requests by donors
through annual work programming — Call for proposals for annual work
programming was conducted in 2009 for Canada, Finland, Japan, Nigeria,
Portugal and the United Kingdom bilateral trust funds. While annual work
programming has enabled User Departments to better integrate the trust
funds resources into their operations, it has facilitated the bulk approvals by
respective donors, thereby enhancing predictability and efficiency in
allocating the available resources to priority activities. The process is
expected to be further systemized in 2010.

Progress made in terms of strengthening of the results-focus of Trust Funds financed
activities includes:

9. Standardization of Completion Report (CR) for Trust Funds activities
and projects — The results-based log frame was standardized and
integrated into the Bilateral Trust Funds application form in 2009. Since
2007, while 30 percent of bilateral trust funds operations were completed,
ORRU rarely receives CRs from the User Departments. In the fourth quarter
of 2009, work towards standardizing the CR was initiated for all bilateral
trust funds and the CR format will be introduced in 2010.

In the course of 2009, ORRU has strengthened its monitoring functions considerably,
resulting in the cancellation of 10 dormant activities under the bilateral trust funds,
and User Departments are continuously encouraged to use trust funds resources in a
timely manner.

Remaining Challenges and the Way Forward

Policy Reform: Challenges and the Way Forward:

Channeling new donor resources through multi-donor funds rather than creating
new bilateral funds;

Phasing out bilateral trust fund components which are covered by thematic funds,
thereby consolidating support through the relevant thematic funds (e.g.
Governance); and

Untying the remaining tied bilateral funds.

Process Reforms: Challenges and the Way Forward:

Systemizing the handling of new requests for bilateral funds and improving
efficiency in the processing of new requests and mainstreaming annual work-
programming going forward;

Ensuring donors’ compliance with the timeframe to process new requests (within
three weeks after the Bank’s submission);

Improving the monitoring system for tracking the implementation and
disbursement progress of bilateral trust funds operations by user departments;
Improving the SAP-based Trust Fund Management System so that it can be
optimally used as a resource management tool and as a comprehensive reporting
platform;

Finalizing cancellation guidelines to systematically deal with non-disbursing
projects, thereby optimizing the use of trust funds resources; and

14
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= Tracking and reporting results of trust fund financed activities and projects on a
regular basis to ensure accountability and fiduciary responsibility entrusted to the
Bank.

Section 2. Trust Funds Management in 2009

2.1 Resource Mobilization in 2009

In 2009, UA 110.8 million was mobilized from sovereign donors.

About 89 percent (UA 98.1 million) of the resources mobilized in 2009 were for
thematic funds and 11 percent (UA 12.7 million) for bilateral trust funds.

e N
Chart 1: Bilateral vs. Thematic Funds

Resources Mobilized in 2009

Thematic 89%

Bilateral
11%

- J

Bilateral Trust Funds Resource Mobilization

In 2009, UA 12.7 million was mobilized to replenish the existing untied bilateral

funds:

Finland contributed UA 9.3 million (EUR 10 million) for the replenishment of
the Finnish Technical Assistance Fund;

Korea contributed UA 3.3 million (KRW 6.6 billion) to replenish the Korea Africa
Economic Cooperation (KOAFEC) Trust Fund; and

Sweden contributed about UA 93,000 (SEK 1 million) to replenish the Swedish
Trust Fund to finance the preparation of the Bank's Urban Development
Strategy.

Thematic Funds Resource Mobilization

In 2009, UA 21.7 million was mobilized for three newly established thematic
funds. These resources mobilized comprise:

UA 13.7 million (EUR 15 million®) from Spain for the new Microfinance Trust
Fund®;

UA 5.5 million (EUR 6 million) from France and UA 129,000 (USD 200,000)
from IFAD for the new Migration and Development Trust Fund; and

8 Exchange rates used are as per the Bank’s official exchange rates for the month when the agreement was
signed and/or the pledge was received as per ORRU database.
® Microfinance Trust Fund — currently bilateral, being converted to multi-donor in 2010.
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= UA 1.9 million (CHF 3 million) from Switzerland and UA 0.6 million (NOK 6.4
million) from Norway for a new Governance Trust Fund.

In addition, UA 76.4 million was mobilized for four existing thematic funds in
2009, consisting of:
»  UA 53 million (GBP 50 million) from the United Kingdom (UK)'° for the Congo
Basin Forest Fund (CBFF);
=  UA 14.5 million (GBP 15 million) from the UK and UA 160,000 (EUR 175,000)
from Senegal for the African Water Facility (AWF);
=  UA 2 million (CHF 3.2 million) from Switzerland for the Rural Water Supply
and Sanitation Initiative (RWSSI) Trust Fund; and
=  UA 6.4 million (USD 10 million) from Japan to replenish the Fund for African
Private Sector Assistance (FAPA).

The Bank has also contributed UA 7 million from its net income to FAPAL.

As shown below, there is steady and increasing pooling of donor resources through
thematic trust funds in line with the TCFR.

s 2
Chart 2: Resource Mobilization (2007-2009)
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A detailed breakdown of donor resource mobilization in 2009 is in Annex 1.

1° The CBFF was set up in 2008; UK contribution was received by the Bank in 2009.
1! The Bank’s contributions to thematic funds are not included in the donor resource mobilization calculations
for Chart 2.
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2.2 Approvals / Commitments in 2009

Bilateral Trust Funds

In 2009, 65 proposals were approved for funding amounting to UA 12.19 million
under sixteen'? bilateral trust funds. Overall, twenty-one®® bilateral trust funds were
managed by the Partnerships and Cooperation Unit (ORRU). The top bilateral donors in
2009 in terms of the amount approved were: Italy (22 percent of the approved
amount), Korea (14 percent), Finland (11 percent), Japan (10 percent), France (8
percent) and the United Kingdom (8 percent).

r M
Chart 3: Bilateral Trust Funds Approvals in 2009
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The average size of an approved bilateral proposal was UA 0.18 million. An analysis of
the beneficiaries of the various bilateral trust funds financed activities shows that the
Bank receives a significant portion (52 percent) of the grant money for its own
institutional capacity building, while the regional member countries are direct
beneficiaries of the balance (48 percent) grant resources. The detailed list of bilateral
trust funds approvals by beneficiary is available in Annex 2. The detailed list of
projects and activities approved under each bilateral trust fund in 2009 is available
in Annex 3.

12 1f a donor has two active bilateral trust fund accounts (e.g. Portugal, with one tied and one untied Trust
Fund), the combined approvals amount is considered for the donor.

13 Four trust fund accounts do not show any new approvals in 2009: Austria (despite the tied nature of the
Trust Fund, 2 activities were approved in 2009 but cancelled during the course of the year due to changes in
the recipient government’s priorities, Trust Fund balance is being transferred to FAPA); Belgium and Walloon
Trust Funds (3 activities were cancelled during the course of 2009, Belgium tied Trust Fund accounts are
being closed); and, the Netherlands (FINESSE and PRSPs Trust Funds accounts were closed following expiry
of funds).
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Bilateral Trust Funds Approvals by Type of Activity

Trust funds resources are used to finance a wide variety of activities across a range of
sectors in line with the specific objectives of each trust fund. These trust funds

financed activities and projects are broadly classified as follows:

Knowledge Generation Studies contribute directly to Institutional Strengthening
of the Bank. This category of studies comprises policy and strategy work to
enhance the Bank’s effectiveness. Trust Funds also provide seed-funding for the
Bank’s emerging priority areas such as Climate Change;

Project Preparation Studies help design bankable projects which would attract
co-financing, and include feasibility studies for investment projects;

Capacity Building for the RMCs includes projects and activities related to PRSP
support, development of regional institutions and strengthening of government
agencies in the RMCs;

Technical Assistance for the AfDB refers to donor-funded technical assistants,
long term consultants and experts;

Conferences and Workshops includes funding of workshops and conferences for
knowledge generation and dissemination in the Bank’s RMCs and at the
headquarters;

Study Tours enable officials from the Bank and the RMCs to participate in training
programs, and to learn from knowledge sharing opportunities with other developed
or developing countries, thus contributing to building institutional capacity; and
Publication support includes translation and printing of Bank reports and
knowledge products in addition to web-based dissemination, but uses only a minor
share of trust funds resources.

Chart 4: Bilateral Trust Funds Approvals by Type of Activity

Study Tour  Publication support

Conferences and 7% 204

Works;hops Study - Project
11% . Preparation
28%
Technical
Assistance for the
AfDB

11%

Capacity Building Study - Knowledge
for the RMCs Generation
18% 23%

An analysis of bilateral trust funds approvals in 2009 (on volume basis) shows that a
large portion of trust funds resources were used for funding project preparation studies
(28 percent), knowledge generation studies (23 percent) and capacity building for the

RMCs (18 percent).

Most often, thematic funds financed projects comprise multiple types of activities,

hence not amenable to this kind of analysis.
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Bilateral Trust Funds Approvals by Sector: Alignment with the Medium-
Term Strategy

The Bank aims to become a preferred partner for Africa’s development, providing
quality financing, advisory and knowledge services. To do this, the Bank Group’s
Medium-Term Strategy (MTS) for 2008-2012 emphasizes the need for greater focus on
results, more selectivity in areas of engagement, rigor in implementation, continued
improvement in business processes and efficiency, intensified country dialogue and
analytical work, and a more systematic matching of resources with priorities.

Trust Fund operations contribute to the Bank’s implementation of the MTS by funding
activities in line with the areas of focus set out in the respective country strategies,
sector strategies and regional integration strategies. Accordingly, 40 percent of
bilateral trust funds resources are used for the Bank’s institutional strengthening and
knowledge generation activities while the RMCs are direct beneficiaries of 60 percent of
the grant resources.

The Bank’s MTS articulates operational focus on infrastructure, governance, developing
a more robust private sector, and higher education. Through investments in these
areas, the Bank contributes directly to regional integration, middle-income countries
and fragile states assistance, human development, and agriculture. In addition,
knowledge generation, climate change and gender are being mainstreamed in the
Bank Group’s operations.

Analysis of MTS alignment of bilateral trust funds approvals in 2009 (on volume basis)
shows that a significant amount of the resources were committed towards priority
areas for the Bank, including private sector (21.9 percent) and infrastructure (20.3
percent).
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projects for RMCs, covering more than one thematic area
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Thematic Trust Funds

Under the seven thematic trust funds managed by the Bank’s Sector and Technical
Departments, 63 activities/ projects amounting to UA 62.34 million were approved in
2009.

4 N
Chart 6: Thematic Funds Approvals in 2009
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The African Water Facility (AWF), the Rural Water Supply and Sanitation Initiative
(RWSSI) Trust Fund and the Water Partnership Programme (WPP) are managed by the
Water and Sanitation Department at the Bank. The NEPAD Infrastructure Project
Preparation Facility (NEPAD-IPPF) is managed by the NEPAD, Regional Integration and
Trade Department. The Private Sector Department manages the Fund for African
Private Sector Assistance (FAPA). The Congo Basin Forest Fund (CBFF), launched in
2009 is managed by the Agriculture and Agro-Industry Department. The above chart
shows the amounts approved by the individual thematic funds. The Nordic Trust Fund
for Governance (NTFG) was closed in 2009 and hence no new approvals are recorded.

The average size of an approved thematic funding proposal was UA 1.00 million. The
detailed list of projects and activities approved in 2009 by the thematic funds, along
with project-wise details of beneficiary country/ institution/ region for the thematic
trust funds, which are most often recipient-executed™, is in Annex 4. Further project-
level information can be obtained from the 2009 Annual Reports of the individual
thematic funds and facilities. Section 3 of the report on Results of Trust Funds
activities also explains the beneficiaries of the thematic trust funds in the respective
narrative.

1% Trust Fund resources that the Bank passes on to a third party recipient for execution through Grant
Agreements
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2.3 Disbursements in 2009

Disbursements of Trust Funds projects and activities by User Departments during the
period 2007-2009 have fluctuated. However, a sharp increase in disbursements was
observed for both bilateral and thematic trust funds in 2009 as compared to 2008.

4 I
Chart 7: Disbursements by Trust Fund type (2007-2009)
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The time taken to completely disburse a trust fund operation varies depending on the
nature of the activity or project. For example, resources earmarked for knowledge
dissemination activities such as workshops and publications are usually disbursed at a
faster rate than resources committed for institutional strengthening and capacity
building activities which require a phased disbursement schedule linked to the timeline
of the activity.

The following two charts illustrate the disbursements for Bilateral and Thematic Trust
Funds in 2009"°:

® The disbursement number indicated in charts 8 and 9, for each Trust Fund, is the amount disbursed in
2009 for all activities approved by the respective Trust Fund in the 2009 plus the amount disbursed for all
activities pending completion from the previous years.
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~
Chart 8: Disbursements in 2009 by Bilateral Trust
Funds
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The Bilateral Trust Funds Disbursements chart shows that the United Kingdom Trust
Fund disbursed the highest amounts in 2009.

Chart 9: Disbursements in 2009 by Thematic
Funds
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The African Water Facility recorded highest disbursements in 2009. The NTFG is not
reflected in the chart above as the Trust Fund was closed in December 2009.
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2.4 Resources Available for Commitment at end 2009

The chart below shows the level of resources available for commitment at the end of
each year for bilateral and thematic funds from 2007 - 2009.

While the overall resources available for commitment have grown slowly over the last
three years, the distribution of resources available under the two categories of funds is
shifting with the share of resources available under untied thematic trust funds
increasing. This is also in line with the implementation of the Technical Cooperation
Fund Reform and illustrates the increasing volume of funds being channeled through
thematic trust funds.

Chart 10;: Resources Available for Commitment at
Year-end (2007-2009)
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As of 31 December 2009, UA 62.25 million was available for commitment under the
various untied thematic funds and UA 24.27 million was available under the bilateral
trust funds. These resources available for commitment are held by the Bank as cash,
investments or promissory notes.
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Section 3. Trust Fund Results

3.1. Results of Trust Funds financed activities in 2009

In line with the Bank’s efforts to report on results of its funding activities, particularly
how these activities contribute to the attainment of actual outcomes, the following
section, arranged by thematic and bilateral funds, presents a sample of trust fund
results achieved and the value-added of these resources. It is important to recognize
that it is a challenge to articulate the results of Trust Funds activities and projects
because they are often intermediate outcomes in a longer results chain. Given this
challenge and additional questions around attribution, compounded by the absence of
Completion Reports (CR) for Trust Funds operations, the following methodology was
used for compiling evidence-based results write-ups for this report:

Bilateral Trust Funds

1.

Identification of one or two activities completed in 2009 from each Bilateral
Trust Fund from the respective Trust Fund Progress Report (where available) or
in liaison with the ORRU Cooperation Officer.

Review of Bilateral Funding Request (sent to the donor).

Review of the Output of the funding (where available — e.g. Study) and the CR/
Progress Report/ Activity Report (if available — important for workshop type
activities) in order to discuss and analyze the actual outcome/output vs. the
expected outcome/output of the respective activity.

Focused interview with concerned Task Manager of the selected activity to
ascertain the value-added and results achieved of the Trust Fund financed
activity.

Preparation of a draft write-up for the selected activity, followed by review and
closure of feedback loop with the Task Manager in the respective User
Department.

Thematic Trust Funds

Review of the Annual / Mid-year Progress Report of the Thematic Trust Fund
received from the User Department.

Brief discussion with Trust Fund Coordinator on results achieved and
identification of a few activities completed in 2009 which could be highlighted as
success stories.

Preparation of a draft write-up for the Thematic Trust Fund in close
collaboration with the Trust Fund coordinator, followed by review and closure of
feedback loop with the technical User Department.

Note: Some Thematic Trust Funds have detailed reporting requirements and
prepare annual reports including sections on project summaries and results
achieved, which could be perused for further information.

The following pages illustrate a sample of results achieved, value-added and success
stories emerging with the use of Trust Fund resources.
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3.2. Bilateral Trust Funds

CANADA

The Bank’s Department of Quality Assurance and Results (ORQR), with support from
the Canadian Fund for Technical Assistance, held a high-level side-event during the
Bank Group’s Annual Meeting in Dakar (2009) — ‘Strengthening the focus on
Development Results: Recent Progress’ on improving development effectiveness in
the face of the global financial crisis. The Canadian Fund supported the organization of
the event and the participation of panelists comprising parliamentarians, civil society
representatives and members
of the African Community of
Practice for MfDR (Managing
for Development Results)
from the Bank’s RMCs.
During the event,
perspectives on the crisis and
responses to the same were

shared between the

government representatives, _
development partners and [
the AfDB. For example, the o
Bank’'s design of new Y

financing instruments and
faster delivery mechanisms
as a response to the crisis
was shared, and the
increasing  importance  of
government accountability to
its citizens was noted by the parliamentarians. The event was instrumental in raising
awareness on the Bank’s commitment to the results agenda and has contributed
towards improving dialogue between the Bank and its stakeholders.*®

The Canadian Fund has also supported the Bank’s commitment to strengthen its ability
to report on country-level results to which it has contributed. The Trust Funds
resources have helped to kick-start the development of an automated Results
Reporting System for the Bank’s operations (building on the Bank’s existing
enterprise resource planning (SAP) system) which will serve as a management tool and
accountability mechanism towards the Bank’s clients, shareholders and ADF Deputies,
by enabling tracking and monitoring of progress towards development results and
achievement of expected outputs and outcomes with comprehensive data and an
online interface.

¢ The above picture is from the event. All others are AfDB stock pictures, unless stated otherwise.
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DENMARK

The preparation of the Ghana Country Gender Profile was supported by the Danish
Trust Fund. Although Ghana had been enjoying continued economic growth, evidence
from the African Peer Review Mechanism Report (APRM) in 2006 identified the lack of
progress in gender mainstreaming as a continuous development challenge. As a part of
the Bank’s mandate to promote gender responsive development in Africa, and as a pillar
of the Ghana Country Strategy Paper (CSP) 2006-09, the Gender Country Profile study
was undertaken and completed in December 2008. The main conclusions and
recommendations of the study were used as the basis for discussions with the
government of Ghana and other stakeholders for gender-related actions in respective
policy and project interventions. These discussions have informed the Bank’s country
assistance program, and the data collected serves as a base for the 2010-2014 CSP.
During the course of the preparation of the study, the Bank approved ADF support to the
Gender-responsive Skills and Community Development project in Ghana. The project was
informed by the analysis and findings emerging from the Gender Profile, and
subsequently, the project focuses on institutional capacity building, vocational and skills
training, community development and access to financial and business development
services.

The Danish Trust Fund also financed the Assessment of the Bank Group’s
Assistance to the Prevention and Control of HIV/AIDS. This study provided an
inventory of HIV/AIDS activities funded by the Bank during a 10-year period, an
assessment of cooperation with other donors and a comparison of the Bank’s HIV/AIDS
portfolio with other multilateral and bilateral institutions. The study is being used by
the concerned Bank Department to prepare staff guidelines for mainstreaming
HIV/AIDS in the Bank and in sector operations, and would be disseminated in 2010.
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FINLAND

The Finnish Trust Fund is currently contributing to the implementation of the Bank’s
Climate Risk Management and Adaptation (CRMA) strategy which guides the
Bank’s ongoing work to “climate proof” its portfolio of operations, and also supports
the African countries’ efforts to improve their resilience to climate variability and to
address future climate change impacts. The CRMA strategy envisages the development
of Climate Risk Analysis Frameworks (CRAFs). The CRAF would include portfolio
screening tools, checklists, guidelines and methods to enable Bank staff to
systematically assess the relevance of location-specific climate change and climate
variability estimates and projections, to identify potential adverse and beneficial
impacts, to identify adaptation options that could be introduced into ongoing and
planned development projects, and to carry out effective investment and policy
dialogue with the RMCs on climate risk management and adaptation. The Bank’s
Climate Change Unit recently completed a Pipeline and Portfolio Screening
exercise with support from the Trust Fund resources — the exercise reviewed and
screened 2007-2008 approved and ongoing Bank project portfolio, and the 2009
pipeline, for various dimensions of climate risk including physical risks and threats to
the achievement of the expected outcomes of Bank investments. The next steps of the
project include completion and testing of an operational climate risk screening tool with
associated user manuals, guidelines and training programs for Bank staff. In addition,
the Finnish Trust Fund resources have supported the Bank’s efforts to identify
opportunities for Africa in Carbon Financing by funding a Pipeline Screening of Bank
projects to identify those eligible under the Clean Development Mechanism (CDM).
These activities have contributed immensely to the development of the Bank’s Climate
Change Action Plan 2010 — 2014.

An Evaluation of the Bank Group's Performance and Impact in the Education
sector was undertaken with support from the Finnish Trust Fund. The evaluation drew
lessons from past project experiences and made recommendations for the future Bank
education policy and guidelines. A paper summarizing the study was presented at the
African Economic Conference, and was published in the African Development Review.

‘The Gambia: Banjul Port Study — Port, River Transport and Ferry Efficiency
Improvement Feasibility Study’ was also financed by the Finnish Trust Fund. Under
this institutional study, concluded in 2009, the Gambia Ports Authority benefited from
the action plan prepared for the improvement of the port, ferry and river transport
operations, management and tariff optimization. The Ports Authority is expected to
implement key recommendations going forward.
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FRANCE

A study on the Private Sector Country Profile for Angola was undertaken in 2008-
2009 with financing from the French Trust Fund. As the creation of a conducive
environment for private sector development is one of the pillars of the Bank’s strategy
for Angola, the Trust Fund financed study was meant to serve as a guide to the
Government of Angola and the Angolan private sector in elaborating public and private
sector investment projects and in evaluating business opportunities, based on an
assessment of the key private sector players and the investment climate. It was also
expected to deliver policy recommendations for potential Bank assistance programs
and the Bank’s Private Sector Department’s involvement in investment projects. The
private sector country profile document, completed in 2009, has been well received by
the stakeholders and is helping towards the preparation of the Bank group’s Angola
Country Strategy Paper (CSP) 2010-2014. The document was shared with Angola’s
National Agency for Private Investment (Agéncia Nacional de Investimento Privado).
Momentum and interest was also created in the country during the project in 2009,
leading to an increased awareness of
the AfDB in the Angolan private sector.
The policy recommendations emerging
from the Trust Fund financed consulting
work will be included in the new CSP
focusing on private sector development
- specifically microfinance,
entrepreneurship development and SME
support. The Bank’s Regional
Department envisages the publication of
the study in Portuguese along with local
dissemination initiatives to leverage the
document’s value within the local
private sector.

Picture Source: Wikimedia — Luanda
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JAPAN

The Implementation of the Training Component of the 2008 Population and
Housing Census for Malawi was financed by the Japanese Trust Fund. The training
' activities have contributed to reinforcing
the human and technical capacity of the
National Statistical Office of Malawi to
conduct data processing and analysis,
and to subsequently disseminate the
census results. This training has been
crucial to the overall success of the
census program, and has helped
compute the various population indices
and indicators for planning, monitoring
and evaluation of the Malawi Growth and
Development Strategy and the
Millennium Development Goals.

ra ‘

Picture source: www.unmalawi.org — 2008 Malawi Census

The Japanese Trust Fund is also contributing towards providing technical assistance
and financial support for the preparation and implementation of the Poverty Reduction
Strategy Papers (PRSPs) in several of the Bank’s RMCs, including Burkina Faso and
Niger. For example, the Trust Fund support to the Implementation of the Poverty
Reduction Strategy Process in Burkina Faso has helped strengthen the operational
capacity of the commissions involved in steering the process of monitoring and
evaluation of the PRSP at both the central and the decentralized levels. The project has
also contributed towards facilitating the monitoring and evaluation process by funding
the annual and mid-term reviews for 2008 and 2009. As a result of this support, the
process of disseminating information to stakeholders and the public on the progress of
the implementation of the PRSP is also improving.
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KOREA

As part of the implementation of the Korea Africa Economic Cooperation (KOAFEC)
Action Plan 2009-2010, the Korean Government, the Export-Import Bank of Korea and
the AfDB hosted Information and Communications Technology (ICT)
Cooperation Conferences in Egypt and South Africa, targeting government officials
in the ICT sector of the Bank’s RMCs. The conferences provided an overview of Korea’s
ICT development experiences, introduced best practices applied in other developing
countries in collaboration with Korea and explored cooperation opportunities in the
sector between Korea and the Bank’s RMCs.

The KOAFEC Trust Fund also funded a feaS|b|I|ty study for the deS|gn and
preparation of Saemaul Model Village : . o7

Project for the Democratic Republic of
the Congo (DRC) in 2009. This agriculture
and rural development project aims to help
target villages in Africa become self-
sustaining units in three years through
investments in housing, common work
shops, poultry, food production, health,
access to clean water, and other essential
infrastructure. The study has resulted in the
finalization of Saemaul Undong model
village projects in the DRC and Cbéte
d’lvoire.

Picture source: www.saemaul.or.kr/english

In addition, the KOAFEC Trust Fund is providing support to the Domestic Resource
Mobilization Study for Poverty Reduction aimed at capacity building for the Bank’s
RMCs. The global financial crisis is likely to lead to reduced aid and private flows into
Africa. In this scenario, stability in PRSP financing will depend on the countries’ ability
to mobilize domestic taxation revenues for development. The first phase of the
Domestic Resource Mobilization Study completed in 2009 involved a study tour for East
African tax administrators and policy makers to obtain first-hand experience of Korea’s
tax policies and institutions, and understand how these have contributed to Korea's
impressive socio-economic transformation. This study tour has resulted in increased
interest in harmonization of tax regimes and sharing of best practices among the East
African Community (EAC) members, Korea, the African Tax Administration Forum
(ATAF) and other RMCs.
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NORWAY

The Bank’s African Women in Business (AWIB) Initiative responds to the Bank’s
Private Sector Development Strategy’s emphasis on the role of women in business
and, to calls for empowering women entrepreneurs through better access to finance.
As part of the AWIB initiative, an innovative program on partial guarantees targeting
Growth Oriented Women Entrepreneurs (GOWE) was designed for commercial banks.
The GOWE program was implemented in Kenya and Cameroon based on country
assessments conducted using Trust Fund resources. The Trust Fund resources enabled
dedicated coordination support for the GOWE projects through the AWIB program
coordinator recruited for the purpose. Specific technical assistance such as business
development support for the target group was developed as a complement to the
financing. The management of GOWE has subsequently been streamlined into the
Bank’s Private Sector Department operations. Based on the leverage provided by Trust
Fund financing and results achieved so far, the Norwegian Trust Fund continues to
support the implementation of the second generation of GOWE projects, and will
provide financing for awareness-raising and networking activities for the AWIB
program.

The Norwegian Trust Fund resources also contributed towards an update of the
Bank’s Gender Plan of Action (GPoA). The work focused on extensive reviews and
led to a prioritization of strategic actions which subsequently led to the identification of
three areas of intervention in the finalized GPoA, namely (i) supporting investment
activities which promote women’s economic empowerment in the Bank’s key strategic
priority areas; (ii) institutional capacity building and knowledge building both at the
Bank and for RMCs; and (iii) supporting RMC governance and policy reform for
strengthened gender mainstreaming in the national development process. The revised
GPoA was approved by the Bank’s Board in July 2009 and implementation is underway.

A Review of the Fisheries and Aquaculture portfolio of the Bank was conducted
with Norwegian Trust Fund support. The activity resulted in a comprehensive review
document and a subsequent brief to the ADF Board. A workshop organized in June
2008 during the course of the study
provided a platform for sharing of best
practices with respect to successful
investment in infrastructure and credit
programs in the fisheries sector, including
presentations from Djibouti (private sector
concession) and the Gambia (community
management) project teams. The workshop
attracted participation from the Directors of
Fisheries from several of the Bank’s RMCs
and from development partners and
international agencies.

Picture source: AfDB Fisheries Portfolio Review - Executive Document
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PORTUGAL

The Portuguese Trust Fund is intended to strengthen the Bank’s capacity for deeper
engagement with its Portuguese-speaking regional member countries. The Trust Fund
has been enabling the PALOP countries (Paises Africanos de Lingua Oficial Portuguesa,
namely Angola, Cap Verde, Guinea-Bissau, Mozambique, Sao Tome and Principe) to
engage better with the Bank and overcome language barriers by supporting the
translation of key Bank documents, including the Bank Group’s Annual Reports and the
Governance Action Plan.

The Portuguese Trust Fund financed the
elaboration of the ‘Plan of Action for
the Mozambique Island Cultural
Heritage Initiative’. The report
(including the Master Plan, funding
model and promotional documentary)
was endorsed by the Ministry of
Education and Culture, Government of
Mozambique (GoM) in 2009. Next steps
would be approval by the GoM Council
of Ministers and dissemination to raise
awareness and create interest amongst
the donors and the private sector to
finance the various programs mentioned
in the Plan.

G

Picture source: Plano de Desenvolvimento Integrado Ilha de Mogambique

In Mozambique, the Portuguese Trust Fund has also supported a study on the
investment proposal for the project ‘Implementation of the Science and
Technology Park in Moamba’. This feasibility study has contributed to the
development of a bankable project providing an opportunity for national and overseas
enterprises to participate in the development of scientific and technological projects in
the Park.

32



AfDB Trust Funds Annual Report 2009

SWEDEN

The Bank finalized the draft Urban Development Strategy in 2009, with support
from the Swedish Trust Fund. The proposed strategy seeks to boost the viability and
competitiveness of cities to ensure that they perform their role as engines of economic
growth and social development. Preparation of the strategy document started with a
study and extensive reviews with the intention of having as varied a view of Africa’s
urbanization experiences as possible, including key challenges facing Africa’s cities,
potential strategic partnerships for the Bank, and proposals on possible orientations for
the Bank Group. On the basis of this in-depth research and further consultations, the
Bank developed its first Strategy for urban development. The proposed strategy is
aligned with the Bank Group’s strategic orientations and core areas of intervention,
including infrastructure delivery, urban governance and private sector development.
The draft strategy document has been considered by the Bank’s Operations Committee
and is scheduled for Board consideration in 2010.

The Swedish Trust Fund also supported a study on the use of Debt-for-Education
Swaps in African countries for the Bank’s Human and Social Development
Department. The study assessed the levels of awareness and dialogue around debt
swaps, drew up an inventory of the types and mechanisms of debt swaps in use,
provided an assessment of their impact on the education sector, and proposed optimal
ways of using them for future financing of education in Africa. The analysis covered
experiences of three African countries: Senegal, Zambia and Tanzania. This knowledge
product was the Bank’s contribution to the UNESCO Working Group mandated to
document African
countries’ experiences in
debt-for-education swaps.
The Trust Fund resources
played an important role

in providing the
supplementary funding
required for such

knowledge generation and
dissemination activities.
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UNITED KINGDOM

The UK Technical Cooperation Arrangement (TCA — Trust Fund) has funded
Institutional Strengthening activities including support to the Procurement
Reforms initiated by the Procurement and Fiduciary Services Department of the Bank.
A third of the financing for the reform activities have been provided by the TCA.
Specifically, the TCA resources have contributed to capacity building in the Bank and in
the RMCs in the area of procurement. This has included the revision of the Bank’s
Procurement policies — harmonization and simplification of procurement rules and
standard bidding documents; preparation of procedural guidelines for procurement
staff, procurement manuals and training materials that are consistent with the
harmonized and simplified documents; comprehensive procurement training; and the
organization of a Roundtable on Public Procurement during the Bank’s 2009 Annual
Meetings in Dakar, Senegal. The latter was instrumental in continuing dialogue on
critical issues concerning procurement and financial management.

The Governance component of the UK TCA aims to strengthen the Bank’s capacity to
deliver its governance agenda, at the strategy level, through upstream operational
diagnostic work and special initiatives. The resources have generated a number of
necessary outputs that stand to contribute significantly to AfDB’s effectiveness in
pursuing its governance agenda. Particularly, the development of the Bank’s
Governance Action Plan (GAP) has helped clarify the Bank’s focus in economic and
financial governance, and this has facilitated the streamlining of the Bank’s governance
portfolio and better alignment with the GAP’s strategic objectives. The UK TCA has also
funded the Bank’s support to the African Peer Review Mechanism which remains
one of Africa’s most innovative instruments to improve governance at country level
through peer review and dialogue, and helps identify systemic governance challenges
and good practices within countries. With the TCA funding, the Bank is supporting the
work of the APRM Secretariat through the revision of the methodological framework
and processes of the APRM and particularly the APRM questionnaire. The TCA has also
funded preparation of an Operational Guidance Note on Addressing Governance
in Extractive Industries (El) Operations, aimed at improving quality at entry,
strengthening internal review, and ensuring due diligence in the design and
implementation of country strategies in resource rich RMCs and in investment
operations in the Extractive Industries sector. This note has subsequently been
endorsed by the Bank’s Operations Committee for mainstreaming El governance issues
and concerns in country strategies and in the project cycle.

In the Infrastructure sector, the UK funding supported preparation of a checklist for
gender mainstreaming in the infrastructure sector which was prepared and
disseminated Bank-wide in 2009. The checklist serves as a useful base for project
teams to incorporate gender issues in the project design phase and for the gender
specialists to restate the importance of the issue. The TCA also supported AfDB’s Task
Force on Public Private Partnerships (PPP). The study supervised by the Task
Force reinforced the Bank’s knowledge in PPP and contributed to project preparation.
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Highlights of achievements with other Bilateral Trust Funds

AUSTRIA

After initial difficulties in utilizing the funds due to their tied nature, and the
cancellation of approved activities in 2009 as a result of changes in the recipient
governments’ priorities, Austria has committed to re-allocating resources as untied
contribution to the Fund for African Private Sector Assistance (FAPA) in 2010.

BELGIUM
Though not active in 2009, the tied Walloon region trust fund has supported private
sector technical assistance work prior to 2009.

CHINA

An Environment Protection Training Workshop was organized in China in July 2009 for
government officials from Gabon and the Democratic Republic of Congo (DRC), which
was well received by both of the Bank’s RMCs.

INDIA

A study on strategic outsourcing for the Bank’s Private Sector Department was initiated
in 2009 after a previously completed strategic outsourcing assessment that aimed at
efficiency improvement in the Corporate Services complex of the Bank.

ITALY
Italy has agreed to contribute to support the Infrastructure Consortium for Africa and
the Bank’s Africa Risk Mitigation Initiative.

NETHERLANDS
The Netherlands financed FINESSE (Financing Small-Scale Energy Users), the Bank’s
program on renewable energy and energy efficiency which was closed in 2009.

NIGERIA

The Nigeria Technical Cooperation Fund (NTCF) is contributing towards mainstreaming
Science, Technology and Innovation through its ongoing Capacity Building Program for
Science and Technology in Africa. The NTCF is also supporting Pan-African initiatives
such as the Program for Infrastructure Development in Africa (PIDA), trade facilitation
and knowledge transfer activities, and has encouraged south-south cooperation
initiatives.

SPAIN

Spain is funding the ongoing feasibility study for the updating of the Kenema-Zimmi
Road in Sierra Leone, initiated in 2008.

SWITZERLAND
In line with the TCFR, the fund is supporting technical assistance for the Bank’s Water
department.
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3.3. Thematic Funds

African Water Facility (AWF)

The African Water Facility (AWF) was instituted as a Special Fund of the African
Development Bank in May 2004, following a formal request from the African Minister’s
Council on  Water |

(AMCOW) to establish 1 g :
a fund to mobilize and
apply resources to

finance water
infrastructure and
water investment

facilitating activities in
Africa.

Some examples of projects completed in 2009 include:

In the area of strengthening water governance, a National Water Resources
Management project was financed in Burundi for the long term development of the
water sector and the integration of water in the national development plans. As a
result of AWF financing, an Integrated Water Resources Management (IWRM)
framework has been developed and put into place with corresponding institutional
reforms and capacity building. A multi-stakeholder platform has been created and a
national consensus reached on the way forward in terms of IWRM planning and
implementation. The Government of Burundi has developed follow-on projects aimed
at implementing the plan, and collaboration with potential financing institutions has
been strengthened to secure the necessary funds.

In the area of investments to meet water needs, the AWF financed a water
supply and sanitation project in Kenya’s primary schools. The project aimed at
providing water, sanitation and hygiene education in six schools in the Kisumu District
in Kenya by constructing innovative rainwater harvesting and ecological sanitation
facilities, and teaching children about proper water use, hygiene and sanitation
practices. Completed in 2009, the project has contributed towards improved health
and better environment, and towards meeting the water supply and sanitation needs
of the schools in a sustainable manner. It has directly benefited 3,300 pupils and
teachers, and serves as a demonstration for scaling up of the project model in nearby
districts and throughout the country.

In the area of improving water knowledge, the AWF financed the Northern
Sahara Aquifer System knowledge and water resources management improvement
project, which has built the concerned countries’ (Algeria, Libya, Tunisia) capacities in
the use of satellite data, equipped them with tools to better assess water uses, and
promoted dialogue between the countries on options for the development of their
water resources. Over the medium term, the project will enable the provision of
valuable information to ensure the equitable and optimal use of the available water
resources to meet both water supply and agricultural needs, and the preparation of
joint programs for the mutually profitable development of this shared groundwater
resource.

Contributing Donors: Algeria, Austria, Canada, Denmark, European Commission,
France, Norway, Senegal, Spain, Sweden, United Kingdom

36



AfDB Trust Funds Annual Report 2009

Congo Basin Forest Fund (CBFF)

The Congo Basin Forest Fund (CBFF) was established in 2008 with the twin goals of
alleviating poverty and addressing climate change through reducing, slowing and
eventually reversing the rate of deforestation in the Congo Basin.

The Fund supports activities and projects which complement particular aspects of the
COMIFAC (Central Africa Forests Commission) convergence plan. The CBFF works
closely with COMIFAC, Economic Community of Central African States (ECCAS),

regional institutions,
Congo Basin technical
partners, development
financing institutions,

NGOs and the private
sector. Although the CBFF
is intended to directly
benefit the countries of
the Congo Basin, it is also
considered as a global
public good, which will
have continental, as well
as global benefits.

The CBFF first call for proposals was issued in June 2008 to which 188 responses were
received. Upon review, 94 were invited to submit a detailed project proposal and as of
December 2009, the CBFF Governing Council has recommended 15 projects initiated
by NGOs for funding. During the last quarter of 2009, a series of awareness raising
and training workshops were organized on the preparation of concepts notes for the
second call for proposals. These national training workshops targeted national
governments and NGOs involved in sustainable management of forest resources, in the
development of concept notes and proposals for financing to be submitted to the CBFF.
Following the workshop, 420 concept notes were received in December 2009 including
those of Governments. The outcomes of CBFF are likely to be more visible in 2010,
with the start of the implementation of activities by the NGOs which received funds in
2009 and with the funding of bigger projects proposed by the Governments. Moreover,
it is expected that grant activity will continue to grow in 2010 as the CBFF expects to
mobilize further contributions from donors and more proposals from eligible
beneficiaries.

Contributing Donors: Norway, United Kingdom
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Fund for African Private Sector Assistance (FAPA)

Approved by the AfDB Board in October 2005, the Fund for African Private Sector
Assistance (FAPA) was established to provide grants for technical assistance and
capacity building to governments, regional economic communities, business
associations, regulatory institutions, business development service providers, business
training and research institutions and public/private enterprises. In alignment with the
Bank’s Private Sector Development Strategy, FAPA resources focus on creating an
enabling environment, strengthening financial systems, building competitive
infrastructure, promoting MSME development and trade.

FAPA grant to the Gambia River Basin Development Organization (OMVG) is
funding the structuring of a PPP project in order to construct two hydroelectric dams
and a 1,677 km transmission line between Senegal, Guinea, Guinea-Bissau and the
Gambia, an initiative aimed at sharing resources effectively and fostering regional
integration. Resources up to USD 1.3 million were granted by FAPA and NEPAD-IPPF to
commission advisory services for structuring the project in such a way that it can
attract private partners for its financing, construction and operation. In 2010 the
assigned consultant and OMVG will launch Requests for Proposals at the international
level with a view to opening negotiations with the potential private sector partner. The
involvement of the Bank since the early stages of the project and also through the
ongoing advisory services funded by IPPF and FAPA can be considered of great value,
despite some delays and adverse political events that occurred in the region.

Another example of FAPA support to regional programs is the East African
Submarine Cable System (EASSy) where FAPA resources were used to hire a Joint
Lender Legal Advisor. Following this, the EASSy project is moving towards establishing
a 9,900 km undersea telecommunications cable from Sudan to South Africa.

About half of FAPA funding is dedicated to single country programs, of which 75
percent are in low income countries. In light of poor access to financing in many
African countries, SME banks and microfinance institutions are beneﬂuanes of FAPA
capacity building grants. Access Bank '
Liberia (ABL) is a Greenfield
microfinance bank specializing in
commercial retail banking services to poor
and low-income households in Liberia.
ABL is now a fully-operational
microfinance bank with over 15,000
customer accounts, a loan portfolio of
USD 2.5 million, three operational
branches and the construction of a fourth
branch underway. Within the next few
years, management will be entirely
Liberian, trained with support from FAPA
financing.

Picture Source: Access Bank Liberia, Loan Recipient from Monrovia

FAPA support to Pulse Financial Services Limited (PFSL) in Zambia is another
example of a national project focused on strengthening financial systems. The capacity
building grant to PFSL has contributed towards staff trainings, savings mobilization
programs, and the development of lending methodologies. PFSL started activities in
July 2009 and now has four branches managed by local staff, over 1,000 voluntary
depositors and a credit portfolio of about USD 0.5 million.

Contributing Donors: Japan, African Development Bank
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NEPAD Infrastructure Project Preparation Facility (NEPAD-IPPF)

The NEPAD Infrastructure Project Preparation Facility (NEPAD-IPFF) Special Fund aims
to assist African countries, Regional Economic Communities (RECs), specialized
agencies and related institutions by providing grant resources for preparing high
quality and viable regional/continental infrastructure projects with a view to mobilizing
financing from public and private sources; developing a consensus and partnership for
project implementation; and promoting infrastructure projects and programs aimed at
enhancing regional integration and trade. The NEPAD-IPPF supports preparation of
regional infrastructure development projects in the transport, energy, ICT, and water
resources management sectors. Key achievements include:

East African Submarine Cable (EASSy): The project involves development of an
optical fiber submarine cable network with onshore landing points at strategic locations
along the eastern seaboard covering a distance of 9,900 km running from South Africa
to Sudan. NEPAD-IPPF resources were used to engage the services of a transaction
advisor for all commercial and financial aspects of the project leading up to the
establishment and implementation of the Special Purpose Vehicle (SPV). As an
outcome of NEPAD-IPPF support, the project preparation activities have been
successfully completed. The project reached financial close with the following co-
financiers: AfDB (USD 14.5m), IFC (USD 18.5 million), KfW (USD 14.5 million), DBSA
(USD 155.5 miillion), AFD/PROPARCO (USD 9.5 million) for physical implementation on
the basis of the financing plan and the project information memorandum prepared
using NEPAD-IPPF funding. The SPV has also been incorporated as the Western Indian
Ocean Cable Company. The cable is being built by the French telecommunications
company, Alcatel, and is expected to be completed in 2010.

Kariba North Bank Hydropower Generation: The project involves the installation of
360MW hydro power turbines on the Kariba lake as an addition to the existing Kariba
North Bank Power Station (600MW). NEPAD-IPPF grants have been used to engage the
services of a transaction advisor for all commercial, legal, technical, and financial
aspects of the project leading up to the establishment and implementation of the SPV
and packaging the project for PPP financing, and to provide assistance to the Zambia
Electricity Supply Corporation (ZESCO) and the Southern African Power Pool
(SAPP) in mobilizing the necessary resources to finance the project. As an outcome of
NEPAD-IPPF support, project preparation activities have been successfully completed
and a comprehensive Project Information Memorandum (PIM) and financing options
have been produced As a result China Eximbank expressed an interest in extending

‘ a loan for the 85 percent debt. The
balance 15 percent will be financed by
ZESCO through the government with a
favorable loan procured from DBSA. The
project reached financial close with the
following co-financiers: China Eximbank
(USD 391 million), DBSA (USD 69 million),
for physical implementation on the basis
of the financing plan and PIM prepared
using NEPAD-IPPF resources. The Itezhi
Tezhi Hydropower project preparation in
Zambia has been similarly supported by
NEPAD-IPPF resources.

Picture Source: ZESCO Projects presentation

Contributing Donors: Canada, Denmark, Germany, Norway, United Kingdom, AfDB
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Rural Water Supply and Sanitation Initiative (RWSSI)

The AfDB strategy in water and sanitation sector is to increase financing mainly for
rural interventions where the poorest 65 percent of population live while maintaining
support for peri-urban/ urban areas, water for irrigation, hydropower, and trans-
boundary water resources management. In 2003, the AfDB developed the Rural Water
Supply and Sanitation Initiative (RWSSI) and the
RWSSI Trust Fund (RWSSI Trust Fund) started
operation in 2007. The RWSSI objective is to
reduce poverty through attainment of the
Millennium  Development Goals (MDGs) by
accelerating access to improved rural water supply
and sanitation (RWSS) facilities across the
continent in a sustainable and environmentally
friendly manner. Focus areas include water supply,
sanitation, hygiene promotion, sector policy and
strategy, capacity building and funds mobilization
for rural water and sanitation sub-sector.

RWSSI’s positive impact on access to potable

30 water and sanitation in Africa is gaining

S 25 momentum with 15 of the 25 approved
'E,; i(s) / P programs aIreaQy .prowdlng access to water
2 supply and sanitation. Most of the programs
£ 10 / approved in the early stage of the Initiative
= 5 J are recording considerable progress with
§_ 0 populations in many countries reaping the
o g 5 g g g 8. g g benefits. The adjacent figure shows the
s $ 7 8 & ¥ £ 5 3 evolution of access to water supply and basic
2 o s 0 =z~ = z sanitation in the 20 RWSSI beneficiary
countries. Access to potable water supply

—e— Water —s—Sanitation increased from about 1 million people in
December 2007 to over 25 million people in

Figure: Rural F’O%géi%%ggwed (in million) December 2009. Access to sanitation

increased significantly from about half a
million in 2007 to over 17 million people by the end of December 2009. This increase in
the number of beneficiaries is attributed to effective implementation of programs,
particularly in countries such as Uganda, Ethiopia and Tanzania. It is however, pertinent
to note that the access figures for some of these countries are for national programs co-
financed by several donors and not only Bank financing.

Total financing under the RWSSI initiative for rural water supply and sanitation
programs/ projects now stands at about UA 1.44 billion. This consists of the Bank’s
contribution of UA 600 million, the RWSSI Trust Fund support of about UA 58 million,
and the programs have leveraged an additional UA 790 million from other development
partners and African governments.

In addition, the advocacy by the Bank has resulted in increased focus on rural water
supply and sanitation by donors and Governments which has led to increased financing,
and many African countries have developed national RWSS plans.

Contributing Donors: Denmark, France, Netherlands
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Water Partnership Program (WPP)

The objective of Water Partnership Program (WPP) is to help operationalize the Bank's
Integrated Water Resources Management (IWRM) policies, create awareness on and
enhance commitment to IWRM amongst RMCs, and support the coordinating efforts of
the Bank with respect to the various water initiatives. The WPP has enabled the Bank
staff to play a key role in promoting dialogue with key regional actors on critical water
sector issues such as water security, the MDGs, and sanitation delivery.

The major achievements for WPP in 2009 include:

The Fifth World Water Forum (WWF): Following preparatory activities for the Fifth
WWEF, regional consultative meetings involving AMCOW and key regional actors such as
the African Union (AU) and UN-Water
Africa, were organized in 2009. The
Bank prepared a Regional Paper titled
‘Bridging Divides in Africa’s Water
Security: An Agenda to Implement
Existing Political Commitments’ with
WPP support. The Fifth WWF provided
an important platform for examining
the water security issues plaguing
Africa and searching for appropriate
solutions, and served as a vehicle for
articulating water issues at the highest = _
political level. & o8 @ I

Moving the African Water Security Agenda Forward: In response to AMCOW'’s
request to the AfDB to prepare an operational strategy and action plan which responds
to commitments made on Africa’s water security issues at the AU Heads of States and
Governments Summit in Sharm-EI-Sheikh Egypt, and at various other high-level water
events, the WPP supported the preparation of a document titled ‘Delivering on Water
Security and Sanitation Commitments: Action Plan and Framework for Reporting to the
African Union’ which was endorsed by AMCOW at its Seventh Ordinary Session held in
Johannesburg in November 2009. The document will serve as a tool for monitoring the
implementation of actions at country and regional level, and provide a useful and
common basis for reporting to the AU. Furthermore, it is a tool for countries to
diagnose the missing links to achieving water security, and to take the appropriate
decisions. Based on the consolidated reports that will be issued by AMCOW, countries
can also benchmark their own situations against their peers.

Status of Implementation of IWRM in Southern Africa: An assessment of the
IWRM situation in twelve Southern African countries was undertaken. The results were
discussed in a workshop organized to promote IWRM and share experiences on the
development and implementation of national IWRM plans. The workshop succeeded in
raising awareness on IWRM and has identified the gaps where more work needs to be
done in each country to promote IWRM. A report summarizing the findings of the
assessment as well as the outcome of workshop has been prepared for dissemination.

Contributing Donors: Canada, Denmark, Netherlands
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Section 4. Conclusion and the Way Forward

As reported above, the usefulness of Trust Funds resources is not only in their
contributions towards enhancing the Bank’s upstream economic and sector work, but
also in helping prepare bankable projects and leverage co-financing from development
partners.

The evidence-based results stories have shown that Trust Fund resources have helped
build institutional capacity both in the Bank and in its Regional Member Countries. In
some cases, Trust Funds have provided supplementary sources of funding, with more
flexibility and latitude for analytical and knowledge generation activities, while in other
cases, Trust Funds resources have been used to strengthen the Bank’s engagement in
emerging areas of significance, notably management for results, climate change and
gender. Trust Fund resources can thus have a catalyzing effect in enhancing the
quality of the Bank’s operations in key priority areas, as articulated in the Medium-
Term Strategy.

Despite the progress made in the implementation of the Technical Cooperation Fund
Reform Program, however, major challenges still remain. At the policy level, efforts to
mobilize donors to join multi-donor thematic funds need to be further strengthened in
2010 and beyond. Funds with similar sectoral and thematic focus may need to be
rationalized and consolidated. In terms of process reform, improving the monitoring
system is necessary to enable continuous tracking of the implementation progress till
the completion of Trust Funds operations. This will help promote the efficient and
effective utilization of resources. In this regard, improving the IT-enabled Trust Fund
Management System is essential so that it can be optimally used as a tool to facilitate
monitoring of disbursement, tracking of the implementation progress as well as timely
financial reporting to the Donors. Equally important would be to systemize the
processing of new funding requests and mainstream annual work-programming for all
Trust Funds.

Finally, rigorous assessment and regular reporting of results of Trust Funds supported
activities are crucially important for the Bank to demonstrate the value-added attained
to all the stakeholders. Continuous efforts are required to ensure the Bank’s
institutional accountability in managing Trust Funds resources.
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Annexes

Annex 1 Resource Mobilization in 2009

Amount
Trust Fund Type Donor Trust Fund/ Project Mobilized
(UA million)
Replenishment - Fourth Amendment of the
Finland Technical Assistance Fund 9.33
Bilateral Korea Replenishment of the Korea (KOAFEC) Trust Fund 3.27
Replenishment of Trust Fund to finance the Bank's
Sweden Urban Development Strategy 0.09
Bilateral Total 12.69
France Migration and Development Trust Fund* 5.46
IFAD Migration and Development Trust Fund* 0.13
Japan Fund for African Private Sector Assistance (FAPA) 6.39
Norway Governance Trust Fund* 0.62
) Senegal African Water Facility (AWF) Fund 0.16
Thematic Spain Microfinance Development Trust Fund* 13.66
Governance Trust Fund* 1.86
Switzerland Rural Water Supply and Sanitation Initiative Grants
(RWSSI) 1.96
United Kingdom | congo Basin Forest Fund (CBFF)** 53.34
African Water Facility (AWF) Fund 14.51
Thematic Total 98.09
Grand Total 110.78

* New Trust Funds

** The CBFF was set up in 2008; UK contribution was received by the Bank in 2009.
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Annex 2.  Bilateral Trust Fund Approvals in 2009 by Beneficiaty
. .. Amount
Bilateral Trust Fund Beneficiary Committed
(in UA)
Canada AfDB 442,227
RMCs 224,739
Canada Total 666,966
China DRC and Gabon 168,956
Rwanda 64,423
AfDB 13,075
China Total 246,453
Denmark Liberia and Zimbabwe 151,424
AfDB 95,213
Denmark Total 246,636
Finland AfDB 759,739
RMCs 439,580
Morocco 186,926
Finland Total 1,386,246
France Tunisia 304,079
AfDB 227,702
West Africa 220,606
Mauritius 136,149
Mali 128,573
France Total 1,017,110
India | ADB 485,429
India Total 485,429
Italy | ADB 2,631,139
Italy Total 2,631,139
Japan Congo Brazzaville 413,749
West Africa 371,050
Tanzania 232,551
RMCs 149,866
AfDB 70,513
Japan Total 1,237,728
Korea AfDB 346,414
RMCs 332,541
North and West Africa 303,346
East Africa 287,596
Central and South East Africa 232,212
Mozambique 145,121
DRC 69,287
Korea Total 1,716,518
Continued...
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Amount
Bilateral Trust Fund Beneficiary Committed
(in UA)
Nigeria West Africa 158,473
Kenya 64,158
AfDB 31,927
RMCs 31,927
Nigeria Total 286,485
Portugal Cape Verde, Guinea-Bissau and Sao Tome Principe 375,560
RMCs 294,272
Mozambique 124,822
Portugal Total 794,655
Spain | ADB 211,373
Spain Total 211,373
Sweden | ADB 137,321
Sweden Total 137,321
Switzerland | ADB 118,323
Switzerland Total 118,323
United Kingdom AfDB 769,098
RMCs 233,571
United Kingdom Total 1,002,669

45




AfDB Trust Funds Annual Report 2009

Annex 3.  Bilateral Trust Fund Approvals in 2009 by Project/Activity

Bilateral Trust Fund

Project/ Activity

Amount
Committed
(in UA)

Canada

African Community of Practice - Managing for Development Results

African Tax Administration Forum (ATAF) support for Analytical Work
and Consolidation Meetings 2009-2010

Development of a Results Reporting System for the African
Development Bank

Financial Assistance to the Organization of the 2009 African Economic
Conference

High Level Forum on Public Procurement Reforms in Africa

High Level Side Event: Strengthening the Focus on Development
Results - Recent Progress

Study on operationalizing the gender resource allocation and result
tracking system

Support to the African Financing Partnership Secretariat based at AfDB

Canada Total

666,966

China

Environment Protection - Training Workshop

Organization of Business Opportunity Seminar in China

Study for Agro-processing - Cassava Project 1

China Total

246,453

Denmark

Feasibility study for the Africa Guarantee Fund

Study on Agriculture and Agro-Industrial Development in Post-Crisis
Countries

Denmark Total

246,636

Finland

Energetic Efficiency Audits

Regional consultations for Africa bio-carbon initiative

Senior Adviser to the Private Sector and Micro Finance Department

Technical Assistance on carbon finance guidelines development
capacity building

Technical Assistance to enhance Bank's Environmental and Social
Management Plans (ESMPs)

Trainings on utilization of Climate Risk Management tools and
guidelines

Finland Total

1,386,246

France

Bank Group integrated urban development strategy

Centre d’Excellence Multidisciplinaire Régional

Etude Agricole en Afrigue de I'Ouest

Etude de faisabilité pour le projet de création d'un centre d'excéllence
en TIC (ICT sector)

Feasibility Study - Creation of High Tech Centre

Technical Assistance in Financial Governance

France Total

1,017,110

Continued...

" The project was subsequently cancelled in 2010, as per information available at the time of preparing the report.
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Amount
Bilateral Trust Fund Project/ Activity Committed
(in UA)

India Climate Change Expert

Railway Engineer

Study on outsourcing for the Private Sector Department of the Bank
India Total 485,429
Italy Africa Risk Mitigation Initiative

Contribution to the ICA Secretariat
Italy Total 2,631,139
Japan Community Radio for Local Development Project- (Fragile States)

Growth Diagnostics for West Africa - A Framework for Identifying

Factors for Growth and Poverty Reduction Strategies

PRSP Monitoring and Evaluation Process in Congo Brazzaville

Study Tour for AfDB Forestry Projects Coordinators to Japan

Support for the Implementation of the Growth and Poverty Reduction

Strategy
Japan Total 1,237,728

Analytical Work on Domestic Resource Mobilization for Poverty
Korea Reduction - Sharing Best Practices in Korea and East Africa

Feasibility Study on design and preparation for Saemaul Model village

project for DRC

Financial Assistance to the Organization of the 2009 African Economic

Conference

Organization of KOAFEC - Tailor Made Invitation Workshop - Seoul,

Korea 18 to 28 May 2009

Support to the African Partnerships Facility on Development

Effectiveness

Support to the KOAFEC Next African Leader Program

Support to the organization of KOAFEC E-Procurement Workshop

Support to the Organization of KOAFEC ICT Cooperation Conference -

Cairo, Egypt 30 March 2009 to 02 April 2009

Support to the Organization of the KOAFEC ICT Conference in Cape

Town

Support to the second phase of operation and maintenance of the

KOAFEC website
Korea Total 1,716,518

Building Capacity of the African Virtual University to provide continuity
Nigeria in development

Co-sponsor Ronald H. Brown African Affairs Series

Publication of African Journal for Science & Technology

West African Monetary Institute (WAMI) - Capacity Building and

Consultancy
Nigeria Total 286,485

Continued...
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Amount
Bilateral Trust Fund Project/ Activity Committed
(in UA)

Capacity Building of Portuguese Speaking Countries to Mainstream

Climate Change Adaptation in the National Development Plans and
Portugal Actions

Community Outcomes and Perspectives of the Integrated Water

Supply and Sanitation Project

Comparative Analysis of Decentralization in Rural Water in Two

Districts in Mozambique

Improving Quality at Entry and Supervision of Governance and PFM

Projects in Portuguese Speaking Countries

Translation into Portuguese of the AfDB 2008 Annual Report

Translation into Portuguese of the AfDB Procurement Rules and

Bidding Documents

Translation into Portuguese of the Governance Strategy and Action

Plan 2008 -2012
Portugal Total 794,655
Spain Technical Assistant - Cooperation Expert
Spain Total 211,373
Sweden Finalization of Urban Development Strategy

Publication of the Annual Meetings and Seminar Papers of 2008
Sweden Total 137,321

Monitoring and Evaluation System for the AfDB Water and Sanitation
Switzerland Department
Switzerland Total 118,323
United Kingdom AfDB Study : Strategic Framework for Infrastructure Development

China — Africa Research Initiative

Roundtable on Public Procurement

Study on Enhancing the Monitoring of Lending Process, Outputs &

QOutcomes

Study on the Contribution of Infrastructure Projects to Development &

Poverty Reduction Goals
United Kingdom Total 1,002,669
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Annex 4.  Thematic Funds Approvals in 2009 by Beneficiary and Project
- Amount
Thematic Fund E}i’:ﬁﬂg'oar:yé:eoﬁggy/ Project Committed
9 (in UA)
African Water African Water Water Operators Partenership (WOP) Peer to
Facility (AWF) Association (AfWA) Peer Learning and Benchmarking 438,781
Central African Republic | Appui institutionnel au Secteur de I'eau 1,785,617
Development and Aid Community Water Management Improvement
People to People Project for traditional farmers in Mkushi, Masaiti
(DAPP) and Chingola Districts 644,015
Projet d'Actualisation des Etudes en vue de
I'’Aménagement des Bassins versants du Gue-
Gabon Gue, Lowe-lAl et de Terre nouvell & Libreville 1,468,954
Ghana TREND NGO Improved Sanitation and Water Supply Service 1,803,518
Development of an Integrated Water
Government of Togo Information System 1,455,473
Utilization of Solar and Wind Energy for Rural
Government of Ethiopia | Water Supply 1,847,755
Integrated Watershed Management of Kiboun
Government of Kenya and Tende River Basins 1,799,629
Government of Liberia Liberia Water Sector Reform 1,571,429
Improving access to water and sanitation for the
Malawi - CCODE (NGO) | Urban Poor in the city of Blantyre 569,868
Morocco Recharge de la Nappe du Haouz 1,755,566
Master Plan Study For The Rehabilitation
Ministry of International /Replacement of Major Hydraulic Structures on
Cooperation - Egypt the Nile Project 1,222,124
Projet de gestion intégrée des ressources en
Multinational - Initiative eau transfrontalieres des lacs Rweru, Cyhoha
du Bassin du Nil et du marais Akanyaru au Rwanda et Burundi 718,411
Multinational - SADC SADC Water Supply and Sanitation Program 1,769,904
Multinational - ECCAS Politique Régionale EAU ECCAS 1,303,199
OMVG (Gambia River Development of IWRM Plan for the Kayanga
Basin Organization) Geba Basin 1,470,315
South Africa - Ecolink Integrated Water Harvesting Project,
NGO Mpumalanga 332,915
Lower Usuthu Smallholder Irrigation Project -
Swagziland Phase |l Studies 885,395
Tunisia - Ministére de
I'Agriculture et des
Ressources Systeme d'information nationale sur I'eau
Hydrauliques (SINEAU) 1,840,811
VBA (Volta Basin Support to the VBA for Implementation of the
Authority) Volta -HYCOS 1,113,173
Zimbabwe - Chitungwisa | Chitungwisa Water and Sanitation Stabilisation
Municipality Project 1,818,529
AWEF Total 27,615,380
Continued...
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.. Amount
Thematic Fund ﬁi?ifﬂﬁga,:ygeoﬁggyl Project Committed
9 (in UA)
Achieving Conservation and Improving
. Cameroon Livelihoods 1,128,716
Congo Basin
Forest Fund (CBFF) Alternatives to Mangrove Destruction for
Women's Livelihoods in Central Africa 250,784
Indigenous of Bagyéli involvement in forest
management 155,183
Partnership for the Development of Community
Forests 1,178,581
Reforestation of Degraded Areas and Promoting
Value-Addition for Non-Timber Forest Products 259,298
Quantifying Carbon Stocks and Emissions in the
Cameroon and Congo Forests 1,136,404
Stabilizing Carbon Emission in the Sangha Tri-
Cameroon, CAR and National Forest Complex through Sustainable
Congo Financing and Improved Livelihoods 604,758
Building Foundations for Success: Community
Cameroon, CAR, DRC, | Participation is Central to REDD (Reducing
Gabon, Congo Emissions from Deforestation and Forest Degradation) 1,336,838
Promoting Community Land Tenure Rights in the
Congo Basin 474,831
Beyond timber: Reconciling the needs of the
logging industry with those of forest-dependent
Cameroon, DRC, Gabon | people 1,428,040
Beyond timber: Reconciling the needs of the
logging industry with those of forest-dependent
DRC people 2,162,899
Bonobo Conservation Concession in equator
province 1,260,695
Management and Innovative Sustainable
Exploitation of Forest Resources 1,006,756
The Sankuru Community “Fair Trade” Carbon
Initiative: Innovative Management of Community
Controlled Protected Areas 1,233,802
Phasing out Slash-and-Burn farming with Bio-
DRC char 309,006
CBFF Total 13,926,592
Fund for African . b
Private Sector Congo Banque Congolaise de I'Habitat 114,031
Assistance (FAPA) Egypt Franchising Sector Support Program 606,618
Mauritania Mauritania Mining 624,487
Nigeria AB Nigeria Microfinance Bank 638,545
Regional African Carbon Support Program 471,731
African Trade Insurance 631,433
African Training & Management Services Project 638,545
Tanzania Access Microfinance Bank - Tanzania 410,097
Tunisia Zaarat Desalinization Study 614,919
Zambia Pulse Financial Services Limited 597,040
FAPA Total 5,347,445
Continued...
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.. Amount
Thematic Fund ﬁi?ifﬂﬁga,:ygeoﬁggyl Project Committed
9 (in UA)
Water Partnership Study on the health and socio-economic impact
Program (WPP) AfDB of WSS provision 136,605
Support to Agricultural Water Development 74,640
Follow-up of dialogue with UNSGAB (UN
Secretary-General's Advisory Board) on water
RMCs and sanitation 109,466
Implementation of the Outcomes of the AWW-1
(African Water Week) 177,996
Support to Regional Dialogue on African Water
Security Issues 240,044
Support to RWSSI Implementation 182,266
Water Partnership Program Management 154,818
WPP Total 1,075,834
NEPAD -
Infrastructure
Project Preparation Capacity Building — EAPP (East Africa Power
Facility (IPPF) All RECs Pool) /EAC Energy Master Plan 417,052
Economic, Financial and Technical Assessment
EAC - Ethiopia GIBE 11l project 193,603
Feasibility Study - Dar Es Salam-Tanga-
Mombassa Gas Pipeline 353,295
Feasibility Study - Support for Implementation
of a Framework for the management of Water
Resources 434,558
ECCAS Songwe River Basin Development Program 1,050,814
ECOWAS Finance Institutional Study - SINEPAD/Env 71,703
Feasibility Study - Multinational
Mozambique, Malawi, Mozambique/Malawi/Zambia: Nacala Road
Zambia, and SADC Corridor 943,461
UMA Feasibility Study - ICT Interconnection UMA 534,628
NEPAD - IPPF Total 3,999,115
Rural Water Supply
and Sanitation
Initiative (RWSSI) Projet d'Alimentation en eau potable et
Trust Fund Comoros d'assainissement 2,000,000
Projet d’alimentation en eau potable et
d’assainissement de trois chefs-lieux de
Central African Republic | préfectures et des zones rurales environnantes 3,066,325
Rwanda RWSSI Phase Il 6,358,595
RWSSI Trust Fund
Total 11,424,921
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Annex. 5  Trust Funds Consolidated Financial Statements*®

BILATERAL RESOURCES FUNDING BY COUNTRIES/DONORS AS AT 31 DECEMBER 2009 - CUMULATIVE

(AMOUNTS IN UNIT of ACCOUNT - UA)

Country Funds Total Funds | Commitments | Total Funds | Disbursements Net Fund
Net for
Pledge Received Interest Commitment
CY) (b) (©) d=(b+c) (e) f=(d-e) ©) h=(d-9)
Austria
Technical Cooperation Grant 918,932 918,932 126,372 1,045,303 36,757 1,008,546 36,757 1,008,546
Belgium
Belgian Grant for Studies 22,513,830 | 22,493,913 (4,626) 22,489,287 22,410,790 78,497 21,988,098 501,189
Belgium (Walloon)
Walloon Grant for OPSD
(Private Sector Department) 2,277,973 2,384,128 363,725 2,747,853 2,530,558 217,295 2,262,349 485,504
Canada 6,903,935 5,116,640 66,968 5,183,609 4,869,174 314,435 3,604,027 1,579,582
Component | 821,173 753,248 9,085 762,333 762,333 0 762,333 0
Tech Coop 3,041,381 2,783,809 57,884 2,841,693 2,841,692 0 2,841,692 0
Tech Coop Arrangement 3,041,381 1,579,583 0 1,579,583 1,265,149 314,434 2 1,579,581
China
Grant for Technical Assistance 1,275,762 893,034 43,717 936,751 924,567 12,183 797,313 139,438
Denmark
Trust Fund Il 1,850,280 2,050,195 114,873 2,165,068 1,384,323 780,744 1,271,926 893,142

8 Source: Financial Control Department, African Development Bank
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BILATERAL RESOURCES FUNDING BY COUNTRIES/DONORS AS AT 31 DECEMBER 2009 - CUMULATIVE

(AMOUNTS IN UNIT of ACCOUNT - UA)

Country Funds Total Funds | Commitments | Total Funds | Disbursements Net Fund
Net for
Pledge Received Interest Commitment
CY) (b) (©) d=(b+c) (e) f=(d-e) ©) h=(d-9)
Finland 4,210,758 | 4,210,760 100,681 4,311,441 3,680,018 631,422 2,289,711 2,021,729
Finish Govt Consultancy Trust
Fund 1,130,965 | 1,123,112 101,393 1,224,505 1,224,505 0 1,224,505 0
Finish Govt Consultancy Trust
Fund Il 3,079,793 | 3,087,648 -712 3,086,936 2,455,514 631,422 1,065,207 2,021,729
France
Assistance technigue 3,081,986 | 3,656,651 595,622 4,252,274 3,260,219 992,055 1,440,101 2,812,173
India
Technical Cooperation Fund 2,166,861 | 2,164,947 202,475 2,367,422 2,362,912 4,510 1,900,448 466,974
Italy
Program Coopération BAD/
Italie 2,549,628 | 2,549,628 466,058 3,015,686 625,743 2,389,943 396,010 2,619,676
Japan
Policy and Human Resources
Dev. Grant 10,744,424 | 15,925,010 322,376 16,247,386 14,221,303 2,026,082 11,886,467 4,360,919
Korea
KOAFEC Technical
Cooperation 8,181,419 | 8,294,573 367,854 8,662,427 4,732,184 3,930,242 3,630,534 5,031,893

Continued...
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BILATERAL RESOURCES FUNDING BY COUNTRIES/DONORS AS AT 31 DECEMBER 2009 - CUMULATIVE
(AMOUNTS IN UNIT of ACCOUNT - UA)

Country Funds Total Funds | Commitments | Total Funds | Disbursements Net Fund
Net for
Pledge Received Interest Commitment
@ (b) (©) d=(b+c) (e) f=(d-e) ) h=(d-9)
Netherlands 6,894,111 | 3,482,476 166,890 3,636,952 3,230,704 438,729 3,198,159 438,729
Dutch PRSP 369,695 369,695 0 369,695 326,008 43,688 326,008 43,688
Dutch WATER Sector — Bank
Netherlands WPP 4,594,659 | 3,112,780 154,412 3,267,192 2,872,151 395,041 2,872,151 395,041
Dutch Infrastructure Private
Sector 1,929,757 0 12,478 65 32,545 0 0 0
Nigeria
Technical Cooperation Fund 15,947,030 | 15,947,030 | 2,330,027 18,277,058 3,290,332 14,986,726 1,145,998 17,131,060
Norway
NORAD consultancy Trust Fund 935,728 935,728 56,314 992,041 834,881 157,160 432,045 559,996
Portugal
Technical Cooperation Trust
Fund 1,837,864 918,932 0 918,932 717,847 201,085 22,100 896,832
Spain
Program Cooperation 1,538,724 | 1,317,683 246,369 1,564,052 1,566,575 (2,523) 1,157,409 406,642
Sweden
Swedish Trust Fund for
Consultancy Services
(SIDA Grant N° 4) 4,204,803 | 4,204,803 300,780 4,505,583 4,442,797 62,786 4,143,208 362,375

Continued...
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BILATERAL RESOURCES FUNDING BY COUNTRIES/DONORS AS AT 31 DECEMBER 2009 - CUMULATIVE
(AMOUNTS IN UNIT of ACCOUNT - UA)

Country Funds Total Funds | Commitments | Total Funds | Disbursements Net Fund
Net for
Pledge Received Interest Commitment
@ (b) (©) d=(b+c) (e) f=(d-e) ) h=(d-9)
Switzerland
Technical Assistance 3,142,297 | 3,142,298 0 3,142,298 2,956,177 186,121 2,834,001 308,296
United Kingdom
DFID/ Technical Cooperation
Arrangement (TCA) 13,429,655 | 5,884,364 25,436 5,909,801 7,833,820 (1,924,019) 2,551,870 3,357,931
Belgium (Walloon)
Walloon Grant for OPSD
(Private Sector Department) 2,277,973 2,384,128 363,725 2,747,853 2,530,558 217,295 2,262,349 485,504

Continued...
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THEMATIC FUNDS RESOURCES AS AT 31 DECEMBER 2009 - CUMULATIVE
(AMOUNTS IN UNIT of ACCOUNT - UA)

. i Total Fund
Thematic Fund Funds Received IntNe(re(tast Total Funds | Commitments | 1© aforun ® | bisbursements | Net Fund
Commitment
(b) (c) d=(b+c) (e) f=(d-e) @) h=(d-g)
African Water Facility
(AWF) Fund 66,727,602 | 2,334,719 69,062,320 63,586,555 5,475,765 22,367,808 44,359,794
Congo Basin Forest Fund
(CBFF) 34,131,678 62,118 34,193,795 2,869,471 | 31,324,324 1,244,645 | 32,949,151
Fund for African Private
Sector Assistance (FAPA) 25,927,109 | 1,004,028 26,931,137 16,212,404 10,718,734 2,840,952 24,090,185
NEPAD - Infrastructure
Project Preparation Facility 22,227,475 364,952 22,592,427 13,914,251 8,678,176 6,336,400 16,256,027
Nordic Trust Fund for
Governance (NTFG) 3,226,597 0 69,208,831 0 4,718,006 1 321,629
Rural Water Supply and
Sanitation (RWSSI) Trust
Fund 68,563,700 | 1,780,049 70,343,749 61,824,116 8,519,633 6,768,598 63,575,151
(Multi-Donor) Water
Partnership Program 4,473,060 149,398 4,622,459 4,617,503 4,955 2,003,613 2,618,846
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