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PG RODUCTION AND BACKGROUND

1. 1 In September 1996, Management submitted 'to the Board of Direitors a report on
the Portfolio Review of The Etuity Participatiön in the East African Development Bank
(EADB). FolloFing the discussion Of that report, it was decided that the Bank will review its
equity participation after one year. This report is in response to that decision, and updates. the
one presented to the Board last year.

1.2 The Board noted that by 1988, EADB was suffering from both unfavorable
external factors such as unstable macro-econom ic conditions, political instability and weak
balance of payments of its member states, as well as internal operational weaknesses including
inadequate finapcial and operationél systems and procedures. The Board noted with satisfaction
the success Of the restrucmring plan and the EADB'S sustained profitability after the losses madr
in 1991. '

1.3 The Board discussed and concluded that EADB occupies a unique and important
role in the financial systmn of its member states. M oreover, as a result of re-launching the East
African Community (EAC), the role of the EADB in the devblopment of this compunity is
likely to be further enhanced. Therefore ADB'S presence in the equity should also be considered
in this context.

' 

A inst this background. ih$ Bo' ard approved the recommendation that the Bànk1.4 ga .

maintain its equity participation in the EADB. The Board further reconunended that in oider to
. '

assist the EADB in im proving its Operations, the Bank should;

(i) . 'continue to closely moni
.
tor the EADB. particularly. through its

Board representative, semi-annual reports and ppervisioh missions
of the fifth line of credit;

encourage EADB'S initiative in diversifying its operations;

make efforts to persuade member states to nom inate som e of the
board members from the private sector, in accordance with the
long-term strategy proposal; and

advise EADB to make further efforts in reducing the arrears to an
acceptable level of about 10 percent of the outstapding portfolio.

(ii)

(iii)

(iv)

1.5 Based on the foregoing, Management is hereby submitting a progress report
reviewing the Bank's participation in the equity of EADB, covering the period up to the end
June 1997.
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2 SITUATION OF THE CAPITA, 16,, SUB' Sf k. IN IONS

2 . 1 Since the last repoi't Was presentdd to the Board a year' ago, EADB'S subscribed .
'

ii ital has gone up from SDR 26 67 mlllion às gt the etld of' December .199 5 to Sb. R .S, are CaD . 
.A1 . . 

, . . p ; . t... -27 
.38 million as at the. end of June 199 7 . This'. isncrèase ij due to the subscript.fon .o'f D' ANID A .j 

. 
, y , . , . ..tf) the equ

j ity of the EADB during 1996 for SD. k',. 0.7 1 m'illiop .rep, rèsenting 2:.59/% 4 f th. e pàld'
ital As a result, member state s'iareholdipg decteàqè'd from 78.4% as at the 'ètéd' èf 1..99 5up cap . 

.

t() 76.4%1 presently. As jndicated in las' t yéars rep. ortsall suobscribed. shgr'es i.n EAb 'B a. .rè :p. aid-fip'
and ther 'e are no outsianding arrears on qaprital subscriptions. This stbws th' e high levzl .gf
supp ort that EADB enloys from its shareholders.

2.2. According tb the business otltlöok fèr t.14 e. p'eriod 1997=2 00 1, EADB'S forecaàt fo. r. : ' .

cumùlative funding needs are estimated at, alvund SD,., R .1 10 million (net of' availàblt resettrteù .
of rhichl SDR 8 million is expected to be raised' i.n the form of new equity. In th' is mgard,
EADB h 'as formally contacted the Bank. for increasing its shgre caplkta,l . T his reqtlest is beih g
'tafnined! in light of the Bank's new policy for equity participationk. ZA' DB is a'lso 'itl d'iscttssitmsea

1 . 
. ' '

with other prospective shareholders such as CIDA for which negotiations. àre at an advah. ced
stage.

2 .3 Table 2. 1 below shoows the ïsirtuation o'f EADB'S s'hareholding as àt 30 J .tme. .1997 .

Tab.le-z.. 1
' .'T'he Position of EADF S 9.h alrehoildôiKg. .,.as .at .30/06/9.7 (.S,D R '000)

Payaple Subscribed Per cènt Callablé Autho-
Capital and Paid of Paid Capital ' tized

k!w A . '
.Kenya Governnjent 6.970 6.970 25.46 50.G0
Tanzaltia Govcr ment 6.970 . 6,970 25.46 50.(*r'
Udanda Givernrnent 6,970 6.970 25.46 50,G0
Total subscribed 20.910 26).910 76.38 150.(+

Un-substribed j 9.@..* -Total class A capital 30.(+  150.(*  180.G0

ç3us B
ADB 350 350 1 .28
FMO- Netherlands 3,750 3.750 1 3.70
DEG- Germany 1 ,(xx) ! ,(x= 3.65
DANIDA 7l0 710 2.59
other Institutiol!s . 6* 6* 2..40
Tbtal subscrib 'ed 6.470 6.470 23..62
Un-subscfibed 1 13-530
Tofal Clasé B cr'pipl 20.(.e  . 20.(*

'TAL 50.(0 27,380 IT.Q l50v(e. .i(X).GX)TGTAL CAPI
) '

3. LOAN PRODUCTS AND PORTFOLIO PERFORM ANCE

3. 1 Loan Products

The miin additiohs to EAOB'S loaa products during the p. eriod u'nd er review has'
. '.

' 

. . -  -' . . . . 
.

been the introduction of leasing operations, ventti te capital, investments apd trad è: fi nançe. The

!

1
I

l
i

l . .) --..... . .., ---; . ....: -.. ,,.. .

j
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introduction of these new prodgcts is in line with the implementation of EADB'S long term

strategy which, in addition to reinforcing the core business of project lehding, was also to' ' '

deyelop activities in rclated areas. The new products are eqpectéd to enhance EADB'S
com petitiveness and diversify its eàrning base, In addition, the strategy is also aimed at
promoting other activitiej which will enable it to participate in the development of capital

kets in the region. In this regard, EADB had a successvl public floatation of à Ksh. 820mar
million (approximately USD 15 million) on the Kényan market. This was the first issue of its
kind by a financial institution in the fegion and is consldered. as a benchmark in the 'Kenyan

ket. But perhaps much more than the raising the mpnçy, the bond issue raised EADé'S ''mar
profile not only to the Kenyan and regional investor community, but also internationélly as some
of the partiiipants in the issue arç well known international players like M erryl Lynch Bank

. and
W est M erchapt Bank Limited. Finally, EADB is actively involved in the developpent of the
regional money and capital markets, and in this respect, in the establishm ent of the Kampala
stock exchange in Uganda which is expected to start operatjng .before the end of 1997.

Loan Portfolio and Perform ance

3.2. 1 As indicated in the Iast report, EADB has in the pabt' financed projects Fhich
were mairtly import substitution based, and depended heavily on iyported raw materials. Most
of these industries were inefficient apd depended heavily on govelmm ent protection and w' ere
exposed to foreign exchange risk, whenever Iocal currencies were devalued. Besides, with tlie
liberalizatidn of trade in the member states, mahy of these industries could not coïpete with
imported products and as a result had problemp in meeting their financial obligAtions to EADB.
ln order to m inim ize this risk, EADB started to emphasize the selection of private sector export

oriented projects which utilized locally available resources. For instance, out of the 35 pyojects '
approved in 1995 and 1996, 21 fell in the category of foreign exchange earner. EADB'S
operations are jummarized in Table 3.1. below.

Table 3.1
Summarv of Lending Operations - 1993-06/1997 (ln milliön SDR)

1993 1994 1995 1996 : 06/97
Approvals:

Investments 7.6
Equity -

7 . 6
D isbursements:

lnvestments
Equity

16,7
0 . 1
16.8

13 . 7
' 0 1
13.8

25.9

4 . 2

5 .4
0 . 1
5.5

19 . 2

16.2
0.4
16.6

1 1.0
0.4
1 1 .4

1 5 . 1

20.2
QJ
20.9

15.6
0.3
15.9

16.6

13.4

Loan collections

Debt repavments 8. 1
*lforecast for 97 is 24 nlillioll)

5.3
0.7
6.0*

9.4
0 .7
10. 1

12.5

5 . 0
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47.,2.2 From the preceding table it can seen that the trend of the investmeht approyals
llLas shown a steady increase since the restructurinr of the EADB was completed in 1992. TotalI
inyçstment gpprovals during 1996 amounted to SDR 20.9 million (SDR 6 million for the first' 1 , . .(
'..mpnthj of 1997 and SDR 24 million forecast for the yeaf) iri favor of 21 projçcts and 3 equity

.f,allcipations. This represented an increase of 26 percent over the prev'ious year's figures.. On
the otherj hand, disbursemènts for the same period amourted to SDR 15.9 mllliè, n, resulting ina dijbursement ratio of 76 percent. an imprgvement of 7 perceni oker the 1195 'ratip. The.I * ' * 

, 
* .

dishursement ratio for the firjt six months of 1997 is evçn higher at 168 percent, mainly due the
fact. that the bulk of approvals takes place dùring the second half of the yeat.

S :2-.3 As at the end of 1996, EADB'S portfolio consisted of 72 projects spread over the
various sectors of the economies of member jtates. Iq ierms of sçctoral distrilmtion (lf .the

j

' 

. 
' .

invejtmeht approvals during 1996, thr industrlal sector was .the leading benefidi>ry with 49
iewept J f the approvgls followed by agriculture' with 25 percent, manufacmring and tourism11

l . 
.with 18 percent each, infrastnlcture with 6 percent and others 2 percent. In terms öf copptry

distributibn Uganda Iead. with 34 prpjects followed by' Tanzania With 17 projpctj and 'Kenyaj 9 . .

with 11 'projects. The regional and sectoral disyributioh .of approvals are presented' ln T. able 3.2.j '

Table 3.2
Regional and Sectoral Distribution of Approvals

'' In million SDR

1993 1994 1995 1996
Itegional:
Kenya 2.7 5.9 3.4, 6.7
17 gnzania 1 . 8 4 . 2 9 '. 1 3 . 8
Ilgqnda 3. 1 6.7 4. 1 10.4
- j . .1. otgl 1 7.6 16.8 6.6 20.9

lsectoral;
Industry '/jmining 5. 1 7.7 ' 7.3 10.2
Ckgro/ûsheries 1.8 6.2 1.9 5.2

Ilnfrastructum -  0.3 1 . 1 3.8
Toùrism 0.7 ..2.6 6.3 1.3
Others 0.4
Trotal 7.6 16.8 16.6 20.9

i

3.2.4 The quality of EADB'S pottfolio continues to improye.
. 

.0n the whole, debt
collection has increased during the iast four years, in that, collections as a percentage of billing

I d of Juùe 1997
. On the othef hand, totalrose from 71 per cent in 1995 to 90 per cent és at the en

l SDR 13 à million equivalent to là.peicent of the totalarrears ak at the end of June 1997 stood at .
! hè end of 1995 'and 1996c'utstanding pbrtfolio compared to 33 percçnt énd

. 19 percent as at t

1
1
I
1
I
!

. <

;
yh
' Ei
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respectively. Fue er analysis' pf arrears show that the portfolio of projects in Tany>nia account
for 73.5 percent of all arrears while arrears of projects in Uganda and Kenya represent 22
mrcent and 4.5 percent respectively. It should * noted that the meme r states of the EADb
have shown serious commitment by ensuring that loans guaonteed by them are repaid. In this
regard, arrears on government guarapteed Ioans decreased from SDR 4.5 million as at the end
1995 to SDR 1.3 million as the end of 1996 and to SDR 0.95 million as the end of June 1997.
Overall, accumulated arrears which in the past has been a source of concern have now largely
% en brought under control and as a result the quality of EADB'S loan N rtfolio has improved
signitkantly. Nevertheless, EADB should carefully monitor its N rtfolio as bad loans are usually
made during periods of high growth in lending. The situation of a= ars since 1993 is
sulnmarized in Table 3.3. '

Table 3.3
n e Situation of Arrears

In million SbR

Outstanding Total Over As % of
D rtfolio 3 months Portfolio

79. 1
64.8
63.0
73.4
75.3

Year .
December

1993
1994
1995
1996
06/97

41.0
23.8
20.9
13.8
13.6

51
36
33
19
18

4. Fm ANCIAL PERFORM ANCE

4.1 The financial statements of EADB for th. e period ending 1995 to June 1997 are
resented in Annexes 3 and 4 and summarizid in Table 4. 1. The income statements for theP
period under review indicate that total revenue gradually increased from SDR 8 million in 1995
to SDR 10.4 million in 1996 and is at SDR 8.2 million for the first half of 1997. This is a
reversal of the declining trend observed since 1991. The net profit of SDR 3.2 million registered
in 1996 is 68 percent higher than that of SDR 1 .9 million registered in 1995 and almost double

: (t .
of the SDR 1.7 million recorded in 1994. This positive trend is also confinned by the results

fi jt ha' lf of 1997 whereby the net prollt of SDR 2.5 lnillion is equal to 78% of the netpf the r
' 

'
' '

rofit ?of the 'whble' year of 1996. EADB'S search for good and bankable projects, improvedP
' apjraisal tnethods, enhanced supervision and mote involvement in project implementation have
'

yreatly improved its perfoi-mance. Il1 addition to the alxlve, thc improved macro-economic
ciimate in the region has alko helpetl the perfbrfnance of tlle individual projects.
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4.2 j On the balapçe sheet sldv, total asx. t: ilkma-, fYm SDK D.#. m. ilJ-*.'.- ..$1. e * ' r
. . ' ' ' 

. . 't *7 .. ' J . .. q .end pf 1995 to SDR 100 million on 31 Decçllt/ f 1M. b
, an .iIx* K of g*m -t.'1# m -' ..

Table:4-lj , . . 
. 

. . .
'k Hichlizhts (if the Finahtlàll:starements (SDR M'illionl
1 jW5 j-  è

. , 
'' .

. '

Loan inconke 6.2: g.x :k<j ' 
.

Tlltal inco 'me 8.07 i0.<) ' *.19' 1 . ;Financial cparges 2.03 . .. 2.D l .93
Admin/staff Expenses 1 .M  2.62 , l 216
Operation@l profit 3.:3 '. 5.13 4.89
Prov. for Doubtful a/c l .91 . l .*  :.35 '
Net Profh 1.92' 3.24 2.53

Net portfolio 49.*  59.41 59.9:I
current assets 29.42 3*.1 l 33.9*
Total assets ' &).ài' W.95 M.'68

Term debts ' 32.% 43:87 i9.l!'
Sharc capital 26.67 ' 27,.3: :7.3*
T()tal equityl 25.50 29.42 . 31.A.
Special fuhds 2 l .27 21.*  .20.N

Finànclal Ratios

Retuqn on jotal Assets 2.37 . 3.24 2.62
Rçtulm on Equity ' 6.*  9 91 . 7.MI r
Interest coverage Ratio l .M  

. 2.4 l 2.31l 
. ' 

.Tot. Debt as % of Equity Cap. 125.7 149.1 122.4
. iTot
. Debt Mj % Equity & Callable Cap. 18.26 24.45. 21 .5l

Equity Capital as % of Risk Assets 48.22 46.25 48.52
1 .Liquid Assejs as % of Total Assets 31.84. 33.94 . 2*.*

Liquid Assets as % of L--rerm Debt 82.85' 77.33 71 .*1 
?. . .Atllnin. Expenses as % of Total Assets 2.42 2.62. l .20

4.3 1 Thc financial indicators of.tk EADB sho'w tbAt the st= me of capitaliation, i<-
. j . * ' ' . * ;interest coverage

, the currellt ratio and. 
the retunl .on equity all look gGz . -

5. ADB'S INVESTM ENT

5.1 The Bank subscribed, in 1970,. to js'shares in an amou,t of. SDR 3!0.e' ' t' *IY. . 

j.' ' ' . ' 7 ' .Bank's contribution to the share capitql of E' ADB is still valuid..'at 'SDR. J%. -kev.'.., .'iq5t*, t,A D B's
books of accounts and it amounts to l .28 x r cùbt of the ttjtal paid ul mmwt. ,of $bk 2*.38
mil I ion as at the end of June 1997 . Since 1:% AD. B 'à1, àinia' ins it. j , m=. m, .- . 1i1. ' 

'G
. . 2,, .,

m- 
.
1-. . 

. ,
. 
.
-
, 
e
. 
êhp'

r y. . , . . . ) x.uy . ) .,( . . r : j s . . . . .. , Fmfag gj gyja y ymu y gpjplyoo oy % o jjyywtlue of ADB s investments as recorded in the ' . 

., .,.i. , .: ' .. 2 . ' . .xu . . )! .Likewise
, .in ADB'S books. the Bank's .invéstmeqt in EADB is vall.- wA. a, its, #'> pml .val1- of 0. A' ' Xa ' ' . 

'

3 50.0*  As at June 30, 1997 and no provisiön for Iosx.s 'bas Kxn m- oil this nmoux.
j . . ' .* . . . '
j'
i
!

(

l ' . . .. . . .. .



5.2 At the time of ADB'S subscription to the equity in 1970, one SDR'was equivalent
to about one US dollar, which lpeans that about USD 350,000 .Fas paid for the thirty-five
shares. As at June 30, 1997, EADB'S net worth was SDk 31.99 million (USD 46.1 million at
the prevailing SDR/USD rate). This implies that the value of ADB'S investnient a; at the same
date, was SDR 409,472 or about USD 589,640. This is a gain of about 17 percent in SDR terms
and about 65 percent in US dollar lenns. .

j5.3 As indicated in Table .1 below, the EADB has declared dividend prlly six times
since 1983. However, dividends have been declared for the Iast two years and 'based on the half
yearly financial results of 1997, its is highly likely that dikidends will be proposed in 19. 97 as
well. lt should be noted that as part of FMO and DEG'S conditions forjoiping the equity capital,
EADB is required to pay a minimum àividend of 6 percent on the equity of the class B (non
member state) shareholders. As a result, although ADB'S share of 1.28 percent in the jaid up
çapital proportionally corresponds to SDR 5,696 and SDR 19, 110 in 1995 and 1996 respectively, .

' 

b tl on the 6 minimum percent return rule, the Bank received SDR 21,000 in 1.995however, ase .

' d 1996 ' 'an .:
, 

'

Table 5. 1
Dividend Declared

Period
1983
1984
1985
1986
1995
1996

Pfoposedtsom Paiè to AoB
390,000 USD 10,802
390,000 èBP 8,252 '
399,000 USD 12,740
390,000 GBP 8, 171
445,000 USD 30,227 (SDR ;1k,000 or 6% ROE)
1,493,000 USD 28,560 (SDR 21,000 or 6% ROE)

5.4 EADB'S shares are not listed and hende not liquid. However, article 36 of EADB , '
charter stipulates that, any member, other than thq member state, may wiihdraw from the bank
at any time by delivering a notice in writing of at least six months. Under this scenario the .

. 
-' ' 

. 
- . .

EADB will repurchase the shares of the member at an .amount èçrtified by auditors 6f high,
repute selected by the board of the EADB on the date the member ceases to be a m ember.q The
Bank's current exposure risk is limtted to its paid in capital of SDR 350.,000. Only member state

l '' ital jtm cture. 'shareholders or Class A shareholders have callable capital . n EADB s cap .

. . '

5.5. As indicated previously in pafagraph 2.2, EADB has fonpally fequested the Bank
to increase its equity in Iight of the resources requiremçnts associated wit.h planned expansion

' ions. The request is being examined within the conte' xt. of AbB's revised. policyof its operat
guidelines on equity investments (document ADB/BD/W P/94/125/rev.2) approved by the Board
in March 1995. The results of our preliminary review indicate that EADB fulfills some of the .
requirements of the revised equity investmerit policy guidelines. Furthermore, EADB has
expressed its willingness consider any pdditional requirements or alternative pmposals with view '
to having it tabled before .their boérd of directors and governing council, if necessary. ' . 

'
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NCLUSION ANb RECOMMENDA. TITONS;

( . 1 Over the past three years, th. e öbjectikes andlthe taqeis iofthe long term 'strategy
h
z av# largely bqen attaihed as reflected ip EAD B'?s opçratiops,k'utDuringr.this peripd, the fbllljwi:llg
l'As b#çn implemqnted (jr achieved.: ''

(@) Core b, usiness has been strengthenedvand better tuality projects have been brought
into the portfolipa As.,a r/sult, the Llargeriep. ortion of the current portfoliô is. now

. jj 'perform ng.
1

('b) New p roducts have been introd 'ucèd.tin the form of .asset leasing,, venturè capital1 and trade finance
..

1
1(c) Resttucttlring of the organizational structure has been acçomplisheè and
1 mgppoper kha.s ' been ftkighfïsizvd t'gkln th is regard a nçw dèpartment -. bùsiness
j developmct has been created and charged with the msponsibility of product
! diveoifiçasion. .

.:!. ,, ' 10..- ) i- 44 j 'k .. .. .-. - .' ': -. k; ) ::4:- f . . . .
fp,o.,.(,d) .. t: .,.E+DB's urolq ask a, potentiailr-key.p, làyer in; the regiopal econpmic/fina:nciall seene'' t 

.hairbççn. reçognized catnd ..,aceorklewd,qa. hi). 'h'profile a.t th e sécrétatiat': Df the''X.' A,C. .,.ï. -( --%':. 7
.' . . '

! . :.,zt, - ) . C u:rrqptly. diseussions. afe going'y'o,n'L'w,i't'h:te'g.arà'' tb several,ïrégignal prpjects.
. ., . . . . y-. ' ) !; . :, . .-. 1; .1 J i'X'5' 1 6: 1 k. ' . -' . K' . ; i .1 . - : .'> . t $ ! )'''-. ! - ; .. ' J r '. . . ''
l ..., ! yn ;,.p(.e) . E. A.. D B. ha's adopted 'é'fi. i enviröhméntal 'impact '.assessment (EIA. ) .

. . r . 
' '
. . . 

' 

k - .: .,, 'i.e $-4 ?:t; i: . -. ..
p v.u.--. ..(,3 -'ToFards th e. end pf 1è99 6,s 'EA-D' B haslsuecessfull'y launched .a: loealz curreni#. ïbéàdJ - p 

. 
' e - . < ' u ' ' ' . G .

,i -.. ! ..q iswe in.Kenya'. Thik iJsue bai,sed. KES 820 inillion (approxim#telj equivaleht .to
I 1)5 illion) Similar issues àre p' larmed' for Ugaàda and Tan. zania as a wayUSD. 

m .1 of raising local currency restptlcçs
. a'för investment in the region.

! - . : ;. . ? : . ' t' . : 2. -.. ;. : . . .' E - . :. . :; f .- .- . . . .

6 2 W ith regafd.. s to 'the fipqàs eial and okçiqtional perfôttt. vnce bvér 'fhr.p-ast ihre'e* j . . 
, 

. . . , . . .

ITJJj.jPR..ADB has achieved remarkgble recovery and growtà with möst of the kky' indiçators
. T . . . .,; : .sbowlng. @n.. qpward trend; Prolect apprdyal, disbursènlents and' cbllébtions hàve élI increased
d ln thç period under rçview and thi'j has resulted ip é significa' nt 'itljp' rovement iti p-rofitability.ur g . , . . .

' t h insitp' . tion. EADàefl'slloan arrearj kla@hye been drqltikjlly re' ducedlytb d member ' 'and liqùidity or t e 
. ... . ..-I k ' , . .

sllAt/zr-pv-spa.qn.-,dz-e-d positlvely and paid off möst ùf the arrears which had accumulated .vnder
t'j ' ' ' i Pihélly the Ba'nk : has receive'd' d ividend' : eiuivaleht to 6,Ove 

j
rnm çnt.r gqgrgntee Dbligat ons. ,

' invkstment ever the' pastètwo years. Thç results for the first'half of thifyeàr showpercent qn it.7.. . .

' ' iIl Iikely receive divid/n' ds for 1.997*.that the Bank w

6 .3.. r., ,. . Based on ihe foreûoinki.. its is recomlended that the ,Bank should' cbntinue to
i r : : : - . . . t ' t . - j- . - . ; . : ' ' L : . 'h'''- m-'. . .
maintaln 1ts investment. in the EADB. Furthermore, in order to assist in irhproving its opérations

. 
'

andieomtljb. utipc: xefficiently to the develûpment of the: private sectot tof the its mefneer states, itz
. 'z:. . .-..::-. :.! . . . .'r''.'.k-.t- . . j .- ' . .!.w ....:.. c . c .L. . . -w'.''' . .is reçofpmended that.

I
i
1

:8
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(i) the Bank should closçly monitor EADB through its Board repreKntation s- ially
d rin the preKnt growth phaK in lepding and new loan pre ucts development;u g

(ii) the Bank should encourage EADB to actively pursue the Karch for private e tor
equity inyestors iil its cahital; and

(iii) EADB should Y advised to make further efforts in reucing its arrears.
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EAST AFRICAN DEVELOPMENT BANK
x 
'

PROFIT & LOSS ACCOUNT AS ANmlllions of SDR)
.' y '(

. 
'

Income 11/12/1995 31/12/1996 30/6/9:

Interest Income (Projects) b,80s 8,508'. . - . . 5,6*
Interest lncome (Trade Finance) 0 . 0 104 '
Investment Income 1,666 1,359. . ' 2.105'
Dividends , , 76 14l 59 '

. 
- ' '

Commissions . . . 322 24$ , r . *154
commitment Fèes 31 (54t) $ 66

. 
' ' .

Other lncome 171 19/ ' ' 95. . ': 
.:.

Total Income 8.,
.971 . 10,399) ) 8,149

MXpenses
. 

' -' '

. 
' . +

Bond issuance costs ' 0 377 6
lnterest on borrowings . :,034 1,923* ( . 1,928
Administrative expenses 1,957 2,623 , , ' 1,157

. 
'

Bad debts written-off 0 68 0
. 

'

Depreciation 251 278 R13
Provision for D/Debts 1,913 . 1,895. 2,353
Total Expenditure . 6,155 ' ' . 7 164* 5,657.! 

. 
. 
.
.

. . ' 
.

Net Profit 1,916 ' 3,235 2,533'
Transfer to Reserves ' 

.(322) , ' (24Qj ... 0x . . . . .r;. . . y .
Proposed Dividends . (4:5) , .., (1,493) .,, . 0
Retained profits :149 . , 1,4931 ':,; 2,533

. . . 
' ' ' .
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