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Return on Earning Assets (%) 1993 1994 1995 1996 1997 1998
African Development Bank 1.01 0.68 0.83 1.23 1.42 137
Asian Development Bank 3.09 2.46 2.87 2.48 1.93 1.59
Inter-American Development Bank 1.35 0.98 153 1.04 1.15 0.99
World Bank 0.99 0.91 1.07. 0.96 1.12 0.92
Interest Coverage Rati

African Development Bank 1.18 116 1.24 1.28 1.31
Asian Development Bank 1.71 1.60 1.70 1.66 1.56 1.39
Inter-American Development Bank 1.24 1.18 1.29 1.21 1.23 1.21
World Bank 1.19 1.22 1.20 1.24 1.20

[1} Data for fiscal years. World Bank ends 6/30, others 12/31.

Capital Adequacy: e

African Development Bank

Risk-Asset Coverage Ratio (%)(2] 1993 1994 1995 1996 1997 1998
African Development Bank 101.3 91.7 104.7 114.2 119.2 124.0
Asian Development Bank 178.2 482.7 623.5 801.4 280.8 229.9
Inter-American Development Bank 159.6 158.5 173.8 210.8 2242 200.8
World Bank 128.9 150.1 153.1 178.0 188.4 141.6
le Capital/Ri 9
African Development Bank 343 323 38.6 42.4 46.6 49.9
Asian Development Bank 66.1 150.6 162.0 186.8 69.0 54.3
Inter-American Development Bank 36.4 36.1 39.1 393 40.9 35.8
World Bank 264 33.0 341 394 40.7 30.3

{1] Data for fiscal years. World Bank ends 6/30, others 12/31. [2] Usable capital plus callable capital of Aaa/Aa-rated countries/loans to countries considered by Moody’s

to be below investment grade.

Balance Sheet Statistics =i

African Development Bank

Net Loans (end of period, US$ mil.) 1993 1994 1995 1996 1997 1998
African Development Bank 7,909 9,445 9,849 9,479 8,816 9,012
Asian Development Bank 13,705 16,465 17,492 16,070 18,789 24,698
Inter-American Development Bank 21,467 23,731 25,774 25,223 26,479 31,687
World Bank 101,301 105,697 119,759 106,906 102,595 103,336
id Assets (end of prd., US$ mil.)(2]
African Development Bank 2,497 2,238 2,400 2,076 1,784 1,985
Asian Development Bank 5,811 5,792 6,153 6,427 7017 8,138
Inter-American Development Bank 9,324 9,536 9,505 10,293 10,269 11,060
World Bank 18,662 21,541 21,179 16,197 18,534 27,468

(1] Data for fiscal years. World Bank ends 6/30, others 12/31. 2] Liquid assets do

not include restricted cash, where applicable.
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Rating Rationale

Moody’s rates the long-term senior debt of the AfDB as Aaa,
reflecting its solid capital structure and membership support
by Aaa/Aa countries, and credible institutional reform pro-
gram.

Moody’s rates AfDB’s long-term subordinated debt Aal.
This category of debt might continue to increase, but we
believe that such debt will be fully backed by the Bank’s hard-
currency paid-in capital reserves, as well as by the callable
capital of the bank’s most creditworthy members.

In 1998, the sharp decline in commodity prices contrib-
uted to a deterioration in asset quality, after several years of
improvement. Non-performing loans climbed to 14.4% of
outstanding credits, up significantly from 9% at the end of
1997. The bulk of the increase in problem loans was
accounted for by chronic arrears. A tighter sanctions policy
against countries in arrears and improved lending and moni-
toring procedures should help contain non-performing loans
going forward. The Bank has continued to build up loan loss

provisions in order to minimize the risk of its problem port-
folio.

In evaluating the Bank’s capital, Moody’s compares AfDB’s
convertible currency paid-in capital, total reserves, and call-
able capital of Aaa/Aa member countries with what we regard
as the bank’s true risk assets — loans to non-investment grade
borrowers. A large 35% capital replenishment—which begins
to take effect this year—in combination with a reweighting of
voting shares and the projected flat growth of the loan port-
folio, should help improve this key ratio for the AfDB. Stand-
ing at 124% at the end of last year, the Bank’s risk asset
coverage ratio is far below that of its peers.

Rating Outlook

The ratng outlook is stable despite concerns about economic
prospects for the region and asset quality. The Bank’s prudent
financial pol.lcles and the strong support.it enjoys from indus-
trialized countries are critical factors sustaining the rating at
Aaa.
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