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Subject Countries and Corridors %

10 Subject Countries

- Angola - Namibia

- Botswana - South Africa

-DRC - Tanzania Luanda
- Malawi - Zambia

- Mozambique - Zimbabwe Lobio {

18 Subject Corridors

- Beira Corridor - North-South Corridor
- Central Corridor - Shire-Zambezi Corridor wanis Bay {J
- Limpopo Corridor - TAH Cairo i Gabarone Corridor 16
i\
. . . . i’ 3 -~ Maputo ’
- Lobito Corridor - TAH Windoek Corridor okt N8
- Malanje Corridor - Tazara (Dar es Salaam) Corridor
MINERAL RESOURCES
- Maputo Corridor - Trans-Caprivi Corridor b S
ENERGY RESOURCES ° Copper Q Chrome
. . . Coal Capetown ™ Magnesium Lead & Zinc
- Mtwara Corridor - Trans-Kalahari Corridor il " e
. . [ o & Naturai Gas N Cobalt Tin
- Nacala Corridor - Trans-Cunene Corridor * .
. TAH Tripoli-Windhoek Corridor ' Trans-Caprivi Corridor ‘ Mtwara Corridor
- Namlbe COI‘I’IdOf - Oranje COI’I’IdOI’ 2 Melange Corridor : Oranje Corridor @ Nacala Corridor
Lobito Corridor Central Corridor @ Shire-Zambezi Corridor
3 4 Namibe Corridor @ Dar es Salaam (Tazara) Corridor 46 Limpopo Corridor
@ Trans- Cunene Corridor . TAH CAiro-Gabarone Corridor @ Beira Corridor
6 Trans-Kalahari Corridor . North-South Corridor . Maputo Corridor



Study Methodology

Stepl:

Extensive Analysis of Socio-Economic Situation/Potential of the Region

Step2:

Proposal of Desirable Growth Scenarios

Step3:

Prioritization of Corridors that Better Contribute to the Growth Scenarios

v

Step4.

Proposal of Corridor Development Programs for Selected Corridors
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Stepl

Socio-Economic Situation/Potential of the Region
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Headline Economic Indicators

Country GDP GDP Growth %o GDP/Capita
2007 2010 2007 2010 2007 2010
US$m USSm Uss USS
Angola 61.402 96,317 21.10 7.30 5.216 6,912
Botswana 12.336 12.494 4.40 3.50 13.367 13,322
DRC 97.000 115,000 7.00 5.90 313 314
Malawi 2.441 2.675 7.90 5.30 505 598
Mozambique 7.800 9.400 7.40 6.00 794 920
Namibia 3.841 10.426 5.50 3.50 6.214 6,568
RSA 283.679 281,875 5.10 3.10 9.693 10.397
Tanzania 16.399 24.401 7.10 5.50 1.188 1.354
Zambia 11.582 13.400 6.20 4.20 1.291 1.441
Zimbabwe 17.000 15.000 —5.60 1.90 177 159

Note: World GDP 2008, US$60.6 Trillion and annual change 2.01%.

Source: Economist Intelligence Umnat.
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Southern Africa Growth Belt Study -Integrated Regional Transport Program-

GDP and Per Capita GDP

Source: Prepared from the World Development Indicators
(WDI) Database (2007).
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Population Growth

Population Growth
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Governance in the Subject Countries

Country Rank Score CPI"

2007 | 2005 | 2000 2007 2009

Total P& HR | S & ROL HD SEO

Angola 42 46 51 41.02 43.54 41.64 41.83 37.05 1.90
Botswana 4 3 4 73.59 72.81 85.05 68.16 68.34 5.60
DRC 50 51 52 33.25 35.56 31.43 36.08 29.93 1.90
Malawi 25 27 21 53.03 57.93 65.60 44.74 43.84 3.30
Mozambique 26 20 16 52.38 63.00 62.47 37.46 46.60 2.50
Namibia 6 6 6 68.81 72.67 79.53 61.29 61.73 4.50
South Africa 5 5 5 69.44 76.99 70.28 68.41 62.09 4.70
Tanzania 12 15 14 59.24 67.55 64.59 53.37 51.46 2.60
Zambia 138 21 25 55.30 59.69 66.46 47.30 47.77 3.00
Zimbabwe 51 49 46 31.29 31.99 28.92 44.07 20.17 2.20

P & HR: Participation and Human Rights

S & ROL: Safety and Rule of Law

HD: Human Development

SEO: Sustainable Economic Opportunity

CPI: Corruption Perception Index _

Source: Mo Ibrahim Foundation: The Ibrahim Index. ° Transparency International 2009

.
JIC.A Japan International Cooperation Agency



Partners

Majo Trading

Germany
Netherlands
India
. Other “China
DRC Tanzania

*no percentage available
Belgium, France, Finland,
Brazil, USA, China
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oza

ique
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Other, % Y
Zimbabwe
USA l/'\‘
Ngmlbla @
*2006 T
o Botswana
Other 0 *2006
>, Angola
Spain UK

Trade Consumption EXPORT

2006 ( in US$ M)
Source: Compiled from EIU 2008 Reports
*Some data discrepency exists
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Intra-Regional Trade of Major RECs
(with 2000 equal to 100)

Exports Imports

240 240

220 220

200 — CEMAC 200
180 . OMESA 180
EAC
160
160 —rcoRs
140 —  ECOWAS 140
120 ——SADC 120
100 100
80 80
2000 2001 2002 2003 2004 2005 2000 2001 2002 2003 2004 2005

Source: Prepared by the Study Team, from UNECA, Assessing Regional Integration in Africa, 2008.
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Direction of Trade of RECs by Region
(Annual Average of 200071 2005, %)

Within RECs Outside RECs, Africa Others, global
Export Import Export Export Import Export
CEMAC 0.9 5.2 2.7 8.9 96.4 85.9
COMESA 8.7 11.1 3.6 17.2 82.7 71.7
EAC 12.6 18.7 7.2 0.9 80.2 71.4
ECCAS 0.7 3.8 2.2 14.0 97.1 82.2
ECOWAS 13.9 15.8 5.5 5.2 80.6 79

64.3

2.6
egional Integrafion in .

33.1 2.3

, Assessing

77.8

SADC
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Ease of Doing Business

Economy Ease of Starting a Dealing Employing | Registering Getting Protecting | Paying Trading Enforcing | Closing a
Doing Business with Workers Property Credit Investors Taxes Across Contracts Business
Business Construe- Borders
Rank tion
Permits

South Affica 34 67 52 102 90 2 10 23 148 85 76
Botswana 45 §3 122 71 44 43 41 18 150 79 27
Namibia 66 123 38 43 134 15 73 97 151 41 55
Zambia 90 94 151 116 94 30 73 36 157 87 83
Tanzania 131 120 178 131 145 87 93 120 108 31 113
Malawi 132 128 163 92 101 7 73 24 172 142 130
Mozambique 135 96 159 156 151 127 41 98 136 129 136
Zimbabwe 159 145 178 142 84 113 119 131 167 7 156
Angola 169 165 123 178 173 87 57 139 171 181 144
DRC 182 154 146 174 157 167 154 157 165 172 152
Comparatives

Singapore 1 4 2 1 16 2 5 1 13 2
CAR 183 159 147 144 138 135 132 179 181 171 183

Source: World Bank Doing Business Project
13
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Step 2

Growth Scenarios of Southern Africa
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Direct Investment to Africa reached arecord level, and its growth rate
surpassed Asia. What are the potential engines of growth?

Africa Asia

Zz 16
> “.v.

1895 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 1995 1596 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
== Central Africa mm Southern Africa mm West Africa mm South-EastAsia mm South Asia = EastAsia
== East Africa mm North Africa Source: UNCTAD. WIR 2009

Figure 1 FDI Inflows to Africa and Asia
(by value and as a % of gross fixed capital formation,1995-2008)
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Direct investment in mining sector has declined after the crisis,

but now began to recover

Value of Cross-Border M&A Sales and Purchases
by Sector/Industry
(20077 2009a millions of dollars)

Net sales Net purchases by
of companies African companies
in Africa® worldwide®
Sectorfindustry 2007 2008 20092 2007 2008 20092
Total 7906 20901 3332 9914 8214 186
Primary 3837 -2055 2430 5328 - 261 - 36
Mining, quamrying & petroleum 3837 -2 055 2 430 5328 - 261 - 36
Secondary 1367 15639 393 810 1649 a2
Wood and wood products -1438 - - 351 1082 -
Mon-metallic mineral products B31 15 469 145 466 339 -
Metals and metal products 250 104 248 55 7 d4
Services 2702 T 316 509 3776 6827 140
Trade - 396 32 - - 267 299 -
[ransport Sorage and 335 1665 644 250 -156 -
Finance 2595 5613 B 1089 7168 179
Business services 91 - 157 - 77 122 12 - 39
Health and social services - 152 5 2 363 282 -

Source: UNCTAD, WIR 2009

17
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Direct Investment by China and Brazil in mining have launched

Examples of Investment in the Mining Sector from Newly Emerging Economies

Country Investing Company Outline of Investment

Zambia China Nonferrous Metal Acquired 80% shares of Luanshya copper mine
Mining Group Co (CNMC) (October2009)

Zambia China Nonferras Metal Started operation of Chambishi copper smelter
Mining Group Co (CNMC) (Oct. 2009), planning to invest abdusD 900
million by 2010
Zambia Jinchuan GrougChina) Acquired 51% shares of Munali nickel mine
(August2009)
Zambia Vale (Brazil) Plans o investUSD 50 million in 2010 to Konkola

North copper project, which s50:50joint
ventureV project with African Rainbow Minerals

(South Africg ard will start production in 2013

Mozambique Vale (Brazil) Plans to investSD 595 million in theMoatize
coal project in 2010, and signadMOU with the
Government of Mozambiquen rail/transport
infrastructure development in the Northern area

expectation o planned Moatize Il project.

Namibia East China Mineral Acquired 50.1% shares of Weatherly Internation:
Exploration and Developmen PLC (London)which ownsthe Otjhase, Tsume
Bureau and Kombat copper mingand Tsuemeb copper
smelter, which is the only copper smelter in
Namibia. (Sefember2009)

iternational Cooperation Agency



Southern Africa Growth Belt Study -Integrated Regional Transport Program-

Large Scale Land Acqui si

- Target Countries

- .A
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Investor and Target Regions in Overseas Land Investment for Agricultural Production 2006-2009
Source: World Investment Report 2009 and NHK Japan
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Some countries in Southern Africa have high shares of agricultural FDI
inflow or stock.

Inward FDI in Agriculture, Forestry and Fishing
(Flows and Stock, Various Years, Billions of Dollars and %)

Millions of dollars E'arc,antaga share in total
Flows Stock Flows Stock
Haost regiondeconomy 20022004 2005-2007 2002 2007= 2002-2004 2005-2007 2002 2007=
World 22869 3 3z2va 18 969.5 J2 o100 o4 o2 o3 o2
Developed economies 1565 389 G G947 11 530.3 oo il oT o1
Developing ecaonomies 20408 2 8800 11 978.2 17 9971 1.1 o8 og 05
Africa

Egypt 222 2085 - . 5.4 0.2
Ethiopia 0.0 6.2 - . 0.0 4.0 . -
Gambia - - 1.7 1.3 - - 3.0 28
Madagascar - 6.5 T.5 7.5 - 1.7 4.5 0.8
Malzwi - - 478 845 - - 13.3 13.1
Mauritius 5.9 o.T . . 10.56 0.3 - .
Moo con 81 28 1187 178.0 0.6 0.1 1.0 0.5
Mozambigue 20.8 215 - . 6T a4 - .
Mamibia - - 58.0 80.3 - . 3.2 a2
South Africa - - TEHE 126.0 . - 0.3 0.1
Swazland - - a1 143.9 . - 15.4 16.2
Tunisia 6.2 T.4 - . 0.9 0.4 . .
Uganda - - 0.4 52 . - 01 0.7
United Republic of Tanzania 40.5 40.5 210.7 252 4 8.4 0.4 6.2 6.7
Zambia - - 7.5 1265 . - 6.8 11.7
South-East Europe and the CIS 835 3G9 296.5 21825 04 o.F o4 0.7

Source: UNCTAD, WIR 2009
20
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Presence of South African economy & private

enterprises in the region is significant.

12,00Q

10,000

8,000

6,000

4,000

2,000

B Other Investment (Private non-
banking secot)

O Other Investment (Banking sect

B Other Investment (Public
corporations)

O Other Investment (Monetary
authorities)

B Portfolio Investment (Private noi
banking sector)

O Portfolio Investment (Banking
sector)

O Direct Investment (Private non-
banking sector)

B Direct Investment (Banking
sector)

O Direct Investment (Public
corporations)

Foreign Investment of South Africa in Selected Southern African Countries,

as of 31 December 2008 (ZAR million)
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3 Growth Scenarios

Scenario a):

Mineral Resources Driven Growth

Scenario b):

Growth through Intra-Regional Trade Promotion

Scenario c):
Diversification and Advancement of the Industrial
Structure through Global Trade

22 =
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Scenario a) Mineral Resources Driven Growth

AAs the global economy reco
companies in mineral resources development in Angola,
Botswana, the DRC, and Zambia will be fully resumed.

A Investment from companies from emerging economies
will continue. Basic infrastructure (electric power,
transportation) will be developed, and the investment in
manufacturing, as well as other sectors (agriculture,
forestry, and tourism) will be induced.

A Moreover, public and private investment in energy
development projects (e.g., thermal power, hydroelectric
power, gas) will be promoted to secure electric power

supply.

V €
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Scenario b) Growth through Intra-Regional Trade Promotion

A In the regional trade centered on trade with South Africa, productivity
and incomes in neighboring countries in the region improve through
local procurement (e.g., of raw materials including agricultural
products, services) by South African companies.

A Moreover, intra-regional trade that does not go through South Africa
will be expanded, including trade in agricultural products and livestock,
Intermediate goods, and consumer goods.

A In particular, intra-regional trade of agricultural and related products
based on the fAicompl ementaryo str
Improvement of transport infrastructure.

24
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Current pattern of intra-
regional trade except for
South Africa (with
substantial trade value)

Machinery &
transport equip.
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Potential of intra-regional
trade flow of agricultural
and related products

B s Ko Conr

B Mapute Corridor
Rl taiae Sl

[ Namibe Carridor B Trans-Oranje Comridor



Scenario ¢) Diversification and Advancement of the Industrial
Structure through Global Trade

A Countries within the region will diversify and advance the
iIndustrial structure by linking industrial development
potential based on natural resources and policies/systems
to improve their production cost structures with the
reduction of customs tariffs and distribution costs such as
EPZs, FTZs and industrial parks.

A The diversification and advancement of the industrial
structure will be promoted by the diversification of the
export market outside the reqgion.

27 )
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2.2 Growth Scenarios (20)

Scenario ¢) Diversification and Advancement of the Industrial

Structure through Global Trade

China, Brazil and India: sharp increases in imports of
manufactured products and fuel (petroleum)

China: increasing imports of ores and metals, and food

China

—&— Agricultural raw materials imports
—l— Food imports

Fuel imports

Manufactures imports

—¥— Ores and metals imports

M

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Import Trends of China, India, and Brazil
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Source: Prepared from World Bank, Word Development
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2.2 Growth Scenarios (20B)

Scenario ¢) Diversification and Advancement of the Industrial
Structure through Global Trade

[ Chemical Products

I Crude Materials

- Manufactured Goods

I Machinery snd Transport Equip
.Foods and Live Animals
-Beverages. & Tobacco

Exports to BIC (Brazil, India and China) by Trade Value
Source: Compiled from WNcomtrade (Data on Angola and DRC not availsble)
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Three growth scenarios are not mutually exclusive, but
rather complement each other.

Al mageo of the Growth Scenari o:¢
30
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