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1. Agriculture and Food and Nutrition Security  

 

 Agriculture is the main source of income for 90 percent of Africa’s rural population and accounts 

for 20 percent of total export value, provides employment for 57 percent of the labour force; 

women represent over 60 percent of agricultural labour. Smallholder farmers provide up to 80 

percent of food in Sub-Saharan Africa, but 95 percent of African agriculture depends on rainfall.  

 

 Although Africa’s women farmers produce nearly 80 percent of food and make essential 

contributions to rural enterprises, they have limited access to productive farm inputs.  

 

 Africa remains the region with the highest prevalence of undernourishment – almost one in four 
people are undernourished. While sub-Saharan Africa has the highest prevalence of 
undernourishment, prevalence declined from 32.7 percent to 24.8 percent over the last two 
decades. North Africa has a much lower prevalence of undernourishment.   
 

 African countries, despite their vast agricultural potential, import about USD 25 billion worth of 
food annually, but only about USD 1 billion of such imports come from Africa.  
 

 Agriculture growth is a critical driver of inclusive growth and poverty reduction. But for  inclusive 
growth to take root in Africa, long-term investments aimed at boosting agricultural productivity 
and enhancing market access warrant renewed priority. 
 

 On a positive note, more governments are putting in place the public investments and policies 
needed to stimulate agriculture-based growth and create market opportunities. With the right 
policies, farmers could capture the lion’s share of the USD25 billion market in food imports and 
climb the value chain in exports. But this will not happen without better protection of Africa’s 
natural resource assets, investment in infrastructure, and greater financial inclusion, alongside 
mobilization of more domestic finance and harnessing of external financial flows. 
 

 With the food system growing more fragile, and the potential for changing climate and 
increasingly volatile weather patterns to reduce food production globally by 2 percent each 
decade for the rest of this century, the world’s food producers, especially smallholder farmers in 
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Sub-Saharan Africa and South Asia and agrifood businesses, must adapt to these conditions, if 
food production is to be increased sustainably and nutritiously by 2050.  

 

2. Investment Flows 
 

 Since 2010, diaspora remittances have become Africa’s largest external source of finance, with 
an estimated inflow of USD 62.5 billion in 2012, up from only USD 13.5 billion in 2001.  
 

 Official development assistance to agriculture has remained constant at 4 percent of total ODA 

over the past two decades. There is an urgent need for private investments in the sector, and a 

compelling need for Development Finance Institutions (DFIs) to support these investments.  

Between 1998 and 2008, DFIs invested about USD 12 billion in agriculture through private sector 

investments. The AfDB was the leading DFI in Africa, contributing 7 percent, almost USD 1 

billion, of total DFI investments in agriculture. 


