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Chairman of the Board of Governors, 

Fellow Governors,  

President of the African Development Bank, Dr. Donald Kaberuka, 

Ladies and Gentlemen, 

 

1. It is my honour to address the 2010 Annual Meetings of the African Development 

Bank Group. Let me thank the Government and the People of the Republic of Cote d’Ivoire 

for their warm welcome and hospitality and the excellent facilities extended to me, and my 

delegation.  

 

2. I recall, Mr. Chairman, that last year, we convened during these Annual Meetings 

under the cloud of the global financial and economic crisis that beset the world economies, 

including our continent – Africa. In this regard, the focus then, was to find a global solution 

to the crisis. These 2010 Annual Meetings offer us an opportunity to take stock of the 

ramifications of the financial crisis, and the resultant response measures that we employed, 

and should continue to employ, with a view to restoring the continent back to a sustainable 

growth path. 

 

3. There is no doubt that, due to the relative weak integration of the continent into the 

world financial system, Africa was able to avoid the full impact of the financial crisis. 

However, the crisis affected the continent through the real sector, where weak global demand 

for its exports and reduced commodity prices in the world markets resulted in lower outputs 

and deficits in external account, and the government budgets of many African economies. 

These led to significant pressures and deterioration in economic performance in most of the 

African countries, including Botswana, my own country, which had for some decades 

recorded high and sustained growth.  

 

4. We, therefore, wish to express our appreciation to the African Development Bank for 

its swift response to the financial and economic crisis that has enabled most African 

governments, including the Government of Botswana, to adopt countercyclical policies in 

response to the crisis.  We highly commend the Bank’s timely response to the needs of both 

the middle income and the low income countries through the Emergency Liquidity Support 

Facility and the Trade Finance Initiative. In this regard, Botswana fully supports the proposed 

Sixth General Capital Increase (GCI VI) of the African Development Bank, and the Twelveth 

Replenishment of the African Development Fund (ADF 12).  An adequately resourced 

African Development Bank would ensure continued assistance to its member countries in 

their development efforts, while the Bank continues to maintain its triple A credit rating.  

 

5.    Mr. Chairman, within the context of the Sixth General Capital Increase discussion, 

Botswana welcomes the review of the African Development Bank Share Transfer Rules, 

specifically the emphasis on the principle of pre-emptive rights in the allocations of shares in 

general, and unallocated or forfeited shares in particular.  However, the proposed solution to 
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allocate 60% forfeited shares in accordance with eligible member countries’ pre-emptive 

rights, and 40% according to the Participation Index is still not fully satisfactory to us. In this 

regard, we urge the Bank to continue to explore other approaches for the allocation of 

forfeited shares, which take into account the peculiarities of the Bank, rather than relying on 

the Participation Index, which is anchored on the International Monetary Fund quota.  

 

6. Ladies and Gentlemen, with 38 out of 53 African countries classified as low income, 

the importance of the Twelveth Replenishment of the African Development Fund (ADF 12) 

to the development of the continent cannot be overemphasised. The issue here, is how the 

Bank can mobilise adequate internal and external resources to meet the development 

challenges facing this group of countries.  In this regard, Botswana welcomes the discussion 

on the development of a financing framework and long-term financial integrity of the Fund 

within the context of ADF 12 Replenishment process.  More specifically, Botswana supports 

the increase of net income transfers to the Fund from the Bank; and the reform of ADF 

governance, to allow African Countries to participate in the Fund, as State Participants. 
More importantly, the reform of the current approach, which allows those desirable African 

countries to participate in ADF on similar status as non-regional member countries, would 

most probably increase the resource available to the Fund.  

 

7.  As I stated earlier, Botswana like many other countries, was not spared from the 

impact of the financial crisis. A substantial budget deficit of P13.4 billion is projected for the 

2009/10 financial year due to the expected negative impacts of the economic crisis. The 

Government of Botswana allowed a deficit of this magnitude as part of the countercyclical 

fiscal policy to provide a stimulus to maintain growth and employment.  In this connection, I 

wish to express our gratitude to the Bank for providing Botswana with a Budget Support 

Loan, as part of the financing of the budget deficit.  In addition, Botswana also continued to 

benefit from loans to finance some of its critical projects, such as the construction of the 

Morupule B power station.  

 

8. Mr. Chairman, the Sixth General Capital Increase (GCI VI) discussion has rekindled 

the issue of loan pricing for sovereign loans to middle income countries like Botswana.  The 

Middle Income Countries,   as part of the shareholders of the Bank, support in principle, a 

loan pricing structure which covers operational expenses to ensure the long-term financial 

sustainability of the Bank. However, the Bank lending rates should be highly competitive in 

the market, to ensure that the African Development Bank remains relevant to middle income 

countries, such as, Botswana. I wish to reiterate that although Botswana has attained a middle 

income country status, she is still faced with challenges of poverty unemployment and 

common diseases. 

 

9. On the other hand, I am happy that, with the projected rebounds in the global 

economy, Botswana’s economy is also expected to recover. The resumption of diamonds 

exports early this year has led to surpluses in the current account of the balance of payments 

during the first quarter of this year. As a result, the foreign exchange reserves are now 

increasing, after months of consistent decline. The overall fiscal deficit is anticipated to 

slightly decrease during the current financial year.  

 

10. In conclusion, Mr Chairman, allow me to comment on the High Level Seminar theme 

of “Africa on Rebound” and say that, this challenges all of us gathered here today. We are 

happy that Africa’s economic outlook has substantially improved, with real GDP growth 

project to reach 4.5 percent in 2010, and 5.2 percent in 2011.  However, one of the important 
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lessons we have all learned out of this crisis is that, going forward, member countries should 

continue to pursue prudent development policies to ensure economic stability, growth and 

development.  

  

I thank you, Mr. Chairman. 


