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The secret of Cape Verde success is good governance. Since 2001, the government’s economic 

policy has been based on two pillars: Companies and Families. With regard to families, we have 

taken a series of measures preserve purchasing power, consolidate social cohesion, reduce the 

tax burden for families, expanding the welfare system, among others. .... These measures have 

enabled the Cape-Verdean civil society to accumulate "social space" (...), allowing it to have its 

own reserves to face the global economic crisis. 

The other pillar has been Companies. The government has dramatically improved the business 

environment. For instance, before a company was created in 56 days, now it takes only 48 hours. 

We’ve equally launched an electronic payment system. The government has consistently, 

reduced the tax burden for economic operators. Just to give you an idea, the income tax of legal 

experts (corporate tax) was at 35% in 2001, but it currently stands at 25%. These two pillars - 

Families and Businesses - were government’s permanent axes because the public finances policy 

has been solid. 

This government’s guiding principles include rigor, discipline and transparency in public 

management. This has enabled us gain "fiscal space". For example, between 2002 and 2009, 

public debt to GDP ratio decreased from 86.8% to 59.5%. This “fiscal space” has been crucial in 

successfully dealing with the international crisis. In 2009, despite the serious impact of the global 

economic crisis on the Cape Verdean economy, the government engaged in a profound reduction 

of the tax burden of companies and families. This allowed us to achieve two objectives: i) 

preserving the purchasing power of families and the social cohesion, as well as ii) strengthening 

the competitiveness of companies. In 2009, we passed through the "Tsunami" without 

compromising the attainment of the Millennium Development Goals. In terms of education and 

health, public investment programmes have continued to be implemented. 

We would like to thank the African Development Bank (AfDB) Group for upgrading Cape 

Verde to a Middle Income Country, which qualifies us for AfDB non-concessional resources and 

ADF concessional resources. The Bank had realized that Cape Verde was at a turning point in 

terms of its growth strategy and made the qualitative change it needed to be upgraded. 

The process was carried out in a record period of time by the AfDB, and in line with the Cape 

Verdean government’s development strategy. This upgrade enables the AfDB to continue to act 

as a Cape Verde strategic partner, especially in transforming the country into an "International 

Business Centre". Cape Verde also has all the objective conditions to become a maritime and an 

air transportation hub in the region. Our competitive advantages include political stability, 

macroeconomic stability and consolidation, institutional maturity, skilled human resources, state-

of-the-art telecommunication sector (....) 



The relationship with the AfDB has been excellent. AfDB is one of the partners who have 

consistently supported Cape Verde since its independence. It has been a partner of reference and 

we will continue to do everything to dignify the support provided. 

 

The Cape-Verdean civil society has deep respect for the support that the international community 

gives to the country. We know that resources provided are contributions from tax payers in other 

countries. In this regard, they deserve our respect. We will continue to work with integrity, 

honesty and commitment in order to deserve the support of the international community. 
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