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1. Context 

 Africa has had some of the fastest economic growth rates in the world during the past 
decade. During this period, Sub-Saharan countries continued to grow at an average rate 
exceeding 5 percent.  

 While economic growth is essential in Africa to alleviate poverty, build livelihoods and 
improve quality of life, the recent economic growth has not, however, uniformly benefitted 
African livelihoods, nor is economic growth alone able to alleviate poverty. 

 Inadequate infrastructure is holding back Africa’s economic growth per capita and reducing 
private sector productivity. 

o Low energy access and high tariffs remain major challenges: an average rural 
electrification rate of 10 percent leaves far too many people without electricity. 

o Africa’s rail network density ranges from 30 to 50 km per million people, compared 
to Europe’s 200 to 1000 km per million people. Rapid urbanization poses challenges 
for public service delivery and transportation. 

o Only 28 percent of Sub-Saharan Africa’s population has access to improved 
sanitation facilities. Education, health, business growth and home life are all 
inhibited by an infrastructure deficit. 

o Additionally, this deficit, particularly poor irrigation and road networks, lack of 
storage and inadequate processing infrastructure, cause post-harvest losses and 
hinder Africa’s essential agriculture industry, limiting economic growth. 

   
 

2. Key issues/questions under discussion and your proposed responses 

 What is the role of investments in infrastructure as a promoter of economic growth and 
universal access to basic services? 

o Infrastructure systems by their very nature are designed to improve and enhance 
productivity of basic services which are critical for economic growth and development.. 

o However, they must also provide environmental benefits.  
 Providing service to the unserved who usually pay a higher price for water and 

energy than connected households, provides both social and environmental 
benefits. 

 Universal access to water and sanitation is good not only for welfare and economic 
growth—with impacts on health and human capital, especially for the poor—but 
also for the environment.  

 When reliable network electricity is available, pollution is reduced and 
competitiveness increases, as firms no longer need to rely on expensive back-up 
diesel generators. 

 Photovoltaic (PV) solar systems are optimal solutions for isolated, low-density areas; 
hydroelectricity is the cheapest and most reliable energy source for some countries.  

 Better public urban transport reduces congestion and air pollution, with large 
economic and health impacts. 

 

 Would you share a few examples of those investments? 

o Menengai geothermal energy project - Kenya approved in 2012 will enable a 26 percent 
increase in production capacity by 2018.  This additional reliable, clean and inexpensive 
electricity will connect 500,000 new households and 300,000 small businesses and provide 
1,000GWh to industries. 



o Cabeolica Wind Power Project – Cape Verde approved in 2010 consists of four onshore 
wind farms on four islands of the Cape Verde archipelago to provide a total of 25.5 MW of 
electricity to the grid on each island. The added generation capacity represents an increase 
of over 100% to Cape Verde’s installed capacity which, in 2009, was only 86MW and derived 
almost entirely from diesel and fuel oils.  

o The Addax Bioenergy project – Sierra Leone includes the development of a 10,000 ha 
sugarcane plantation, the construction of an integrated bio-energy facility and a 32 MW 
biomass co-generation power plant. More than 960,000 tons of sugarcane produced 
annually will be used in the production of 83 million liters of anhydrous ethanol for export 
and possibly domestic consumption, and 165 GWh of electricity.  Additionally, the farmer 
development and training will increase employment, incomes, economic growth, access to 
markets and food production. 

o Tangiers-Marrakesh Railroad Capacity Increase Project – Morocco is an example of AfDB’s 
promotion of greener modal shifts.  The project was approved in 2010, and aims to improve 
rail transportation competitiveness on the main Tangiers-Marrakesh railway line.  The 
project will improve rail traffic fluidity and increase frequency of shuttle, mainline, and 
freight trains, which in turn will lead to increased population mobility and reduce the use of 
road transport. 

o Rural Water Supply and Sanitation Initiative (RWSSI) is a pan-African partnership initiated 
by AfDB to address water and sanitation challenges in rural Africa where more than 60 
percent of the population live.  The Initiative supports the achievement of the Millennium 
Development Goals (MDGs), the reduction of poverty and economic growth.  Since 2004, the 
Bank implemented 31 RWSS programs in 23 countries across Africa and committed USD 1.3 
billion, contributing to provision of improved water for 39 million and sanitation for 30 
million people. 

 What are the challenges and opportunities of sustainable development in the formulation and 
implementation of public policies for infrastructure investment?  

 Regional Integration: Africa’s annual infrastructure investment needs are estimated at 
nearly $100 billion, of which realized investment is approximately $40 billion. Much of 
this infrastructure is regional. With a clear mandate of the African Union, and as the 
lead partner of the Program for Infrastructure Development in Africa (PIDA), the Bank is 
seizing this opportunity by leading the implementation of this continent-wide program.  

 Role of Private Sector: Growth in Africa must be government-enabled but private sector 
led. The Bank has dramatically repositioned itself over the past five years as a partner 
and facilitator of private investment in Africa and this should continue. Bank will 
leverage its financial instruments, knowledge and convening power to help countries 
mobilize domestic resources and attract foreign investment through PPPs where 
possible.  

 Inclusive Growth: The Bank will help Governments ensure that infrastructure projects in 
Africa are: (i) developed through a consultative process that reflects international 
environmental and social standards and best practices regarding climate change; and (ii) 
inclusive, by providing access to rural areas and poor households, increasing the share of 
local skilled workers and facilitating knowledge transfer to local companies and 
authorities. 

o Capacity Building: Currently, unemployment is estimated at 35% across sub-Saharan 
Africa with youth unemployment even higher. By 2045, 40% of Africa’s population will 
be between 15 and 24 years old, adding another 173 million young people to the labor 
force.  Africa’s challenge therefore is not only creating jobs at a rate fast enough to keep 



pace with this population growth, but also to equip this population with the skills 
needed to join a productive workforce. Vocational training should be at the center of the 
skills development agenda. The Bank will help Africans develop the skills that will allow 
them to find employment in the private sector. 

o Governance: Public financial management remains a major challenge in many RMCs and 
the Bank has particular added value in particular sub sectors including procurement and 
audit and in fragile states where other donors have more difficulty providing predictable 
financing to supply this type of state architecture. Improved governance and 
accountability would underpin the Bank’s country and regional strategies. 

4. Key Messages 

 Infrastructure is a key impediment: The Bank is well positioned to play a lead role in 
fostering the integration of Africa’s economies to create larger, more attractive markets, 
link landlocked countries to international markets and support intra-African trade.  

  



 


