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1. Context / Background 

 The Sustainable Energy for All (SE4All) Initiative was launched by the United Nations 

Secretary General in September 2011 to achieve three main objectives by 2030: (1) 

Ensuring universal access to modern energy services; (2) Doubling the global rate of 

improvement in energy efficiency; (3) Doubling the share of renewable energy in the global 

energy mix. 

 The SE4All Initiative will help to catalyze major new investment opportunities to speed the 

transformation of the world’s energy systems, pursue the elimination of energy poverty, 

and enhance prosperity. The Initiative brings together the global convening power of the 

United Nations, the ability to mobilize bold commitments and leverage large-scale 

investment, and a rapidly expanding knowledge network. The SE4All Initiative is being 

driven by the Secretary General’s High-level Group, which is co-chaired by Mr Yumkella, 

Director General UNIDO, and Mr Holliday, Chairman of the Board of Directors of the Bank 

of America. 

 The SE4All Initiative has identified eleven action areas, grouped into two categories – 

sectorial (modern cooking appliances, distributed electricity solutions, gird infrastructure, 

large scale renewable energy, industrial and agricultural processes, transportation, and 

buildings and appliances) and enabling (energy planning and policies, business model and 

technology innovation, finance and risk management, and capacity building and knowledge 

sharing), which provide a framework for setting concrete steps that further the objectives. 

Each Action Area contains a set of high-impact opportunities that will drive 

transformational change. These high-impact opportunities will be addressed by actions 

already under way that align with the objectives of SE4All, as well as by actions that arise 

from new commitments. In addition, the UN has initiated a process of inviting countries to 

opt-in to the Initiative. Several country missions have been undertaken this far, including 

missions to Ghana, Kenya, Uganda, and Mozambique. The process is as follows: a country 

opt-in is followed by a short stock-taking and gap analysis, the development of a National 

Implementation Plan, and finally implementation and reporting on the Plan. 

 Since the launch of the SE4All Initiative, in September 2011, the Bank has participated in 

various meetings/workshops and pilot country missions, and High-level Group meetings in 

New York and London. Furthermore the Ag VP OIVP spoke at the high-level panel of the EU 

SE4All summit associating the Bank with the SE4All Initiative. At the end of March 2012 

ONEC set-up a dedicated SE4All Task Force to better coordinate and follow-up on the 

Bank’s involvement in the SE4All Initiative.  

 The EU response to SE4All announced by the President of the European Commission at the 

EU SE4All summit in Brussels in April 2012 is a new Commission initiative: Energizing 

Development with the objective to provide access to sustainable energy services to 500 

million people by 2030 with particular focus on Africa. As part of this initiative the EC 

commits to a world-leading EU Technical Assistance Facility, initially in excess of 50 million 

Euro over the next two years, to stand behind and support those countries that "opt in" to 

the initiative and commit to the necessary reforms. In addition, the EC will focus on 

innovative financial instruments, e.g. the EC is working with the European Investment Bank 

(EIB) on new risk guarantee schemes in developing countries. And in the short term the EC 



will look to provide a further several hundred million Euros to support concrete new 

investments in sustainable energy. Furthermore, the EU-Africa Infrastructure Trust Fund 

(ITF) which currently support regional projects in Sub-Saharan Africa might be expanded in 

scope including a possible opening to national energy projects addressing SE4All 

objectives.  

 

  

2. Key Issues/Questions under Discussion and Proposed Responses 

 How can innovative financing contribute to the challenge of sustainable energy for all? 

 Reaching the triple objectives of SE4All by 2030 requires substantial amounts of 

capital from the public sector, the private sector and the donor community. In 

particular the private sector is expected to play a more prominent role in 

addressing the funding gap. However, the International Financial Institutions 

including the AfDB will still have a key role to play in providing not only financing to 

energy projects but also providing guarantees to facilitate private sector 

investment.  

 Blending of grant money with loans to leverage larger financial commitments is 

one area that will be increasingly important. The EU-Africa Infrastructure Trust 

Fund, with the AfDB as one of the nominated project financiers is a tested tool in 

this regard. A potential opening of the ITF towards national energy projects 

addressing SE4All objectives would therefore be an important development. 

 The leveraging of climate financing will be another critical area: supporting 

countries to identify and access diverse sources of financing such as, the Global 

Environment Facility (GEF), Climate Investment Funds (CIF), Adaptation Fund will 

be important. The AfDB is working actively with African countries to increase 

access to and use of these funds. 

 The Sustainable Energy Fund for Africa (SEFA) is an innovative instrument established 

by the Bank with a substantial contribution from the Danish Government, which 

provides direct support to medium and small clean energy and energy efficiency 

projects in Africa. SEFA has two components. The first component provides grant 

resources to help sponsors prepare medium and small-scale renewable energy and 

energy efficiency projects. Clean energy projects of this size often struggle to have the 

capital to satisfy the appraisal requirements for financing. To bridge that gap, this 

component will provide cost sharing grants to offset the high costs associated with 

project preparation. The second component of SEFA is an innovative use of trust fund 

resources at the AfDB. SEFA will provide seed and growth capital directly to SMEs in 

the renewable energy and energy efficiency value chains. SEFA will meet the needs of 

these SMEs through investments in private equity and similar funds that are oriented 

towards the renewable energy sub-sector. In tandem, SEFA will provide additional 

resources for fund managers to offer SMEs business development services and 

technical assistance. 

 

  


