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THE OVERALL CHALLENGES 
 

 Africa is undergoing a rapid transformation. Climate change seriously threatens to 
undermine all of the development and progress made so far including poverty reduction 
and the achievement of the Millennium Development Goals (MDGs). Recent assessments 
have shown that the economic costs of climate change in Africa are likely to be 
significantly higher in relative terms than in other regions of the world.  

 The adverse impacts of climate change are already manifesting themselves on the 
continent in more frequent occurrences of climate events such as floods, droughts, and 
heat waves.  

 The major concerns for Africa’s key economic sectors with disastrous consequences 
include: (i) a heightened threat of food security, (ii) inadequate water resource 
availability, and (iii) degeneration in natural resources productivity, diminished 
biodiversity, as well as increasing desertification, and coastal zone recession.  

 Given its operational track record in Africa, the African Development Bank (AfDB) has a 
clear comparative advantage in implementing sustainable operations and programs on 
the continent in the areas of clean and renewable energy, sustainable transport, smart 
agriculture and integrated land and water management whilst taking into cognizance 
health and social matters.  

THE AfDB’S CLIMATE CHANGE SAFEGUARD SYSTEM 

 The African Development Bank (AfDB) remains fully committed to supporting projects and 
strategic partnerships to achieve climate resilience on the continent:  

 In 2008, the AfDB carried out an assessment of the climate vulnerability of its on-going 
projects and those in the pipeline. The assessment concluded that a significant 
proportion of these projects were vulnerable to climate change and may not be able to 
deliver their developmental benefits.  

 In 2009, the AfDB adopted its Climate Risk Management and Adaptation Strategy 
(CRMA) which sought to build climate-resilience into its investments. The CRMA 
recommend the development of tools to assess vulnerabilities, and put into place 
procedures and mechanisms for screening and approving projects in the Bank.  

 The AfDB has now developed the Climate Safeguards System (CSS), a set of decision-
making tools and guides that enable the Bank’s sector staff to screen projects in 
vulnerable sectors for climate change risks and identify and incorporate appropriate 
adaptation measures to reduce vulnerability.  

CLIMATE FINANCE: A PRIORITY FOR THE AFDB  

 The AfDB is playing a key role as financier, partner, and advisor to its Regional Member 
Countries to assist them enhance access to available resources as well as capitalize on 
future financing opportunities. 
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 As per its Climate Change Action Plan, the AfDB is investing up to USD 10 billion between 
2011 and 2015. These resources will be drawn from the AfDB’s own internal funding, 
bilateral trust funds and climate finance instruments. The AfDB’s current Investment 
represents USD 4.3 billion (2011-2012).  

 Clim-Dev Africa: So as to enhance the provision of adequate climate and weather 
services, the AUC, the AfDB and UNECA, have established the Climate for Development in 
Africa program (ClimDev-Africa) with support from several donors. The program seeks to 
strengthen the capacities of Africa’s climate institutions to be able to generate and widely 
disseminate appropriate, useful and useable climate information. Additionally, the 
program seeks to enhance the capacity of Africa’s policy makers to be able to use such 
data routinely in development planning. The AfDB expects to channel a total amount of 
USD 800 Million for the ten coming Years to address climate resilience issues in Africa 
through the ClimDev Africa program. 

 Regional Climate Centres: To demonstrate its commitment to this initiative, the AfDB has 
contributed a USD 30 million grant to strengthen the capacities of four African regional 
climate centers: (i) the African Centre for Meteorological Applications for Development 
(ACMAD), (ii) the Agro-meteorology and Hydrology Regional Centre (AGRHYMET), (iii) 
IGAD Climate Prediction and Application Centre (ICPAC) and (iv) the Drought Monitoring 
Centre (DMC). The AfDB’s contribution is also targeted at enhancing the capacities of 
selected African scientists to generate appropriate climate-relevant information and 
disseminate these through appropriate channels to intended end-users.  

 Natural Resources Management (CBFF):  The AfDB is investing in preserving Africa’s 
forests, and it has contributed substantially to reducing greenhouse gas emissions 
particularly in the Congo Basin Forests. Hosted by the AfDB, the multi-donor Congo Basin 
Forest Fund (CBFF) was launched in June 2008 by the Governments of United Kingdom 
and Norway, along with the Ministers responsible for forests from the Congo Basin 
member states of the Central Africa Forest Commission (COMIFAC): 

 Thus far the CBFF has launched two calls for proposals, in August 2008 and 
December 2009;  

 The CBFF now manages a portfolio of 41 operations totaling EUR 84 million. The 
portfolio includes 27 NGO projects (total value of EUR 26 million), 13 governmental 
projects (total value of EUR 52 million); and phase one of 1 regional MRV project 
(total value of EUR 6 million).  

 Climate Investment Funds (CIFs): CIFS are a set of financing instruments designed to 
initiate transformation to low-carbon and climate-resilient development through scaled-
up financing channeled through the Multilateral Development Banks (MDBs). The CIFs 
comprise the Clean technology Fund (CTF) and the Strategic Climate Fund (SCF). They are 
one of the largest fast-tracked climate financing instruments in the world (USD 7 billion), 
and the AfDB has been involved with the CIFs since inception in 2008. The AfDB expects 
to channel one third of all CIF financing to Africa - approximately USD 900 million.     
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 Global Environment Facility (GEF): The AfDB became an implementing agency of the GEF 
in 2004. The AfDB’s portfolio is USD 80 million, out of which USD 61 million has been 
approved since November 2011. Activities are in the agriculture, natural resources, water 
management and renewable energy sectors. Projects are mainly directed towards climate 
change mitigation activities, and a concerted drive is being made to increase the volume 
of climate change adaptation activities given the demand and increasing sources of 
funding being made available in this area for Africa. 

 Adaptation Fund Board:  the AfDB was accredited as its ninth Multilateral Implementing 
Entity (MIE) in September 2011. Since then, the Bank has identified potential projects for 
implementation in Cameroun and Kenya, and will commence operations once enough 
funds are made available for MIEs. 

 African Carbon Support Program (ACSP): The AfDB set up the ACSP in 2012 with funding 
from the Fund for African Private Sector Assistance (FAPA), supported by the Government 
of Japan. The program provides direct technical support, awareness and training to AfDB 
staff, project owners and government agencies to assist them in integrating the Clean 
Development Mechanism (CDM) financing aspects into projects that are supported by the 
Bank. Several of the Bank project sponsors have benefited from this scheme. 

 Nationally Appropriate Mitigation Actions (NAMA): The AfDB is implementing a number 
of activities aimed to assist African countries to prepare their NAMAs. Through capacity 
building workshops on climate change, the AfDB has been raising awareness on the 
importance of NAMAs for developing countries. The Bank is also assisting some countries 
to prepare their NAMAs such as for Gambia and Uganda to develop their NAMAs based on 
forestry and natural resources while in case of Ethiopia on its railroad transport project.  

 Sustainable Energy Fund for Africa (SE4ALL): the AfDB hosts the SE4ALL. It became 
operational at the start of 2012 with a contribution from the Government of Denmark of 
about USD 55 million. The SE4All’s overarching objective is to increase the production of 
and access to sustainable and reliable energy services, primarily in rural and peri-urban 
areas, as a means of stimulating growth and job creation in Africa:  

 The AfDB has been appointed as a host for the UN-led SE4ALL. By 2030, the AfDB 
expects to invest USD20 billion and will mobilize USD80 in additional resources. Our 
investments will connect countries and people together, harness the vast 
renewables potential, and provide access to vulnerable households across Africa. 

 UNFCC COP: The AfDB co-hosts the Africa preparatory process for the COP with a view to 
building a consensus on Africa’s key priorities and concerns to be reflected in the 
outcomes of these conferences. Just two weeks ago, the AfDB convened a high-level 
stakeholders’ meeting to discuss the progress and upcoming agenda of the Green Climate 
Fund with the aim to raise the awareness and ultimately enhance access to new global 
climate finance.  
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PROJECT EXAMPLES 

 The AfDB is financing several innovative projects that contribute to ‘greening’ growth. 
Examples include:  

 Ouarzazate solar project in Morocco is the first project in Africa to use concentrated 
solar power technology. The first phase of this 500 MW project, the largest in the world 
using "concentrated solar power technology, involves installing a 160 MW power 
plant.  The project will help to diversify Morocco’s energy production sources (mainly 
based on fossil fuels). The first phase of construction will help reduce greenhouse gas 
emissions, avoiding the emission of 240,000 tons of carbon dioxide per year over a 25-
year period. A local industry capable of providing locally-manufactured inputs to the 
solar programme will also be developed.  

 Menengai Geothermal Project (USD 150 million) in Kenya is designed to produce 
electricity for 500,000 households and displace two million tons of CO2 per annum. 
Located in the African Rift valley, the project is expected to set the stage for 
investments to help meet the country’s rapidly increasing demand for power, and 
transform the country into a competitive clean energy economy.  

 Lake Turkana Wind Project also in Kenya is Africa’s largest wind power project. The 
AfDB has taken a lead role in developing this project, having worked with the project 
developer since 2009. The Bank is the Lead Arranger and is investing EUR 100 million 
into this transaction. The project will benefit Kenya by providing clean and affordable 
energy that will reduce the overall energy costs to end consumers. The project will also 
open up a region of Kenya with little connection to the rest of the country through the 
provision of a road, a fibre-optic cable, and electrification. Due to the zero emission 
nature of the power generation the proposed project will save 16 million tons of CO2 
emission compared to a fossil fuel fired power plant.  

 AfDB’s Climate Change Centre of Technology Project is designed to support the 
development and transfer of climate technologies in African countries as a way to help 
reduce greenhouse gas (GHG) emissions and vulnerability to climate change. The 
project will be implemented through the three following components: (i) 
enhancement of cooperation with development partners to maximize technology 
transfer and financing; (ii) enabling the scaling-up of technology transfer in policy, 
institutional and organizational national reforms addressing mitigation and adaptation; 
and (iii) integrate technology needs into programs, plans and investments priorities. 
The pilot phase of the project is estimated to USD 15.8 million and will be entirely 
financed by the Global Environment Facility (GEF). 

 The AfDB has, since 2008, provided legal, technical and financial support to the African 
Group of Negotiators (AGN). This support is seen to enhance the AGN’s ability to ably 
and effectively represent the continent during the climate change negotiation process. 
The Bank provides capacity building and develops relevant analysis to inform and 
strengthen the AGN representation of the African Common Position. The AfDB also 
sponsors a critical mass of negotiators to attend the climate change talks every year. 


