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FSN: Un outil de développement et de la solidarité 

 

NTF: A Tool for Development and solidarity                                      

 

The Agreement Establishing the Nigeria Trust Fund (NTF) as one of the special funds 

administered by the Bank was signed by the Nigerian government and the African Development 

Bank in February 1976. Since then, Nigeria has been making effective contributions to the 

continent’s economic development and social progress by channeling development assistance on 

concessionary basis to less favoured African countries through the Bank’s facilities. Towards the 

conclusion of the Fund’s first thirty-year validity period, the Nigerian government and the 

African Development Bank successfully reviewed NTF’s overall operations and on the 22 

September 2003, they endorsed certain amendments to the original Agreement. The amendments 

were essentially aimed at enhancing NTF operational procedures in order to ensure their 

effectiveness in supporting the development efforts of AfDB regional member countries.  

 

With the admission of non regional member countries yet to be concluded in December 1982, the 

Bank’s limited resource as at that time made NTF resource support most welcome and all the 

more important.   The initial capital of about USD 80 million provided in two tranches in July 

1976 and February 1977 was consequently fully committed by the end of 1980 and in 1981.The 

Nigerian government had to replenish the Fund USD 71 million. The creation of the NTF 

coincided with the election of the Bank’s third president, Dr. Kwame Donkor Fordwor who, 

realizing the challenge posed by the Bank’s capital shortage, made resource mobilization the key 

focus of his mandate, including the admission of non-regional countries and the Bank’s third 

capital increase.  

 

By 2003, NTF’s resource base had grown to USD 558 million, reflecting the Bank’s efficiency in 

managing the Fund’s resources. From 1976 to 2009, the Nigeria Trust Fund approved a 

cumulative amount of USD 650 million for some 80 projects in 32 regional member countries. Of 

this amount, USD 25 million was allocated to multinational projects. At the end of December 

2009, cumulative NTF disbursements amounted to USD 333 million or over 51 percent of the 

cumulative commitments. In all, some 60 NTF loans were fully disbursed for a total of about 

USD300 million. The NTF provides loans bearing an interest rate of 2-4 percent and a repayment 

period of 25 years, including a 5-year grace period.  
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Following the end of NTF’s initial period of 30 years in April 25, 2006, the Bank and the 

Nigerian government agreed to a 10-year extension of the Fund, with effect from 26 April 2006. 

As a result of NTF Operational Guidelines approved by the AfDB boards of directors in 

December 2008, the new NTF lending programme commenced in 2009 and coincided with the 

overall Bank Group medium-term Strategy. One of the structural changes made to the Nigeria 

Trust Fund is the establishment of the Nigeria Technical Cooperation Fund of USD 25 million 

which is among the most important bilateral cooperation grant resources in the Bank.             


