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Responding to the global financial and economic crisis: short-term 
flexibility and long-term sustainability 
 

Mr Chairman,  
Your Excellencies,  
President Kaberuka,  
Ladies and Gentlemen 
 

I want to start by thanking the Government and people of Senegal for hosting the 
2009 Annual Meetings of the African Development Bank Group and for the warm welcome 
we received from the moment we touched ground in this beautiful country. 
 

It is an honour to be here at a time when concerted effort is a great asset. This is a 
time that will prove crucial for the African Development Bank.  
 

We are in the midst of a global financial and economic crisis. A crisis that affects us 
all. Africa has been hit hard, though it had no part in creating the crisis, and has only limited 
capacity to respond. Now, it is our joint responsibility to ensure that the continent has the 
means, in terms of both funding and expertise, to cope with this reality. Important steps have 
been taken, for instance at the AfDB Ministerial Conference in Tunis in November 2008 and 
at the London Summit last month.  

 
 We must now follow up on these steps. We need to act in order to mitigate the socio-
economic and human impact of the crisis. But while we try to find solutions to short term 
problems, we should also remain focused on important long term issues. Within this context, 
I would like to address three issues: 

 
1 the importance of honouring existing development commitments; 
2 the need for a dual focus on short-term flexibility and long-term sustainability;  
3 the role of the AfDB – now and in the future. 

 
Honouring existing development commitments 
 

The current crisis threatens to negatively impact on the achievement of the 
Millennium Development Goals by 2015. However, the importance of the MDGs remains 
undiminished: they are a concrete and agreed framework that can help us combat the socio-
economic and human impact of the global crisis. It is therefore in all our interests, perhaps 
now more than ever, to attain the MDGs. The progress that has been made cannot be lost; we 
need to redouble our efforts. It is therefore crucial that we uphold existing commitments on 
e.g. ODA pledges and debt relief. These commitments are crucial elements of our global 
response and we cannot compromise on them. I am therefore happy to announce that the 
Netherlands will be able to keep its ODA commitment at the current level of .8 per cent of 
GDP. 
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Dual focus – short-term flexibility and long-term sustainability 
 

We all remember how the current crisis started. Terms such as ‘casino capitalism’ 
have now become part of our vocabulary. Initially, there was little attention for the impact of 
the crisis on developing countries. Now we are beginning to understand that what started as a 
financial crisis has the potential to become a human tragedy. Sources of external capital to 
developing countries are under pressure. Export-based income, remittances and foreign 
investment are on the decline, and levels of  official development assistance are under threat 
because of domestic budgetary constraints in donor countries.  
 

We should work together to deflect the worst consequences of the crisis, especially for 
the world’s poorest of the poor. We welcome the additional resources that have been made 
available through the IFIs, private sector operations and trade facilities. Facilities are in place 
– now it is time for implementation. And while we are at it, let’s remind ourselves that 
implementation needs to be done with a longer term perspective in mind. We all believe that 
‘the future starts today’. Our interventions will therefore have to be sustainable and green and 
the most vulnerable have to be taken into account. It is possible, even in the current situation, 
to lay the foundations for a more efficient economic system, to enable us to take a more 
balanced approach after the worst of the crisis has passed.  
  
The role of AfDB – now and in the future 
 

The challenges we face on a global scale are not to be taken lightly. Even before the 
current crisis, we were struggling to find answers to questions on climate change, food 
scarcity, conflict and equity. The crisis has made a response to these issues even more 
complex. This is also true for Africa, and makes the mandate of the African Development 
Bank Group ever more relevant. We commend President Kaberuka for showing leadership in 
presenting the African perspective on various international platforms, in convening and 
informing African leaders, and in collaborating with other international organisations such as 
the World Bank Group.  
 

Much has been said about what is needed to mitigate the direct financial and 
economic effects of this crisis, and we welcome the facilities the ADB has already put in 
place to support countries in Africa. I would, however, also like to encourage the Bank to 
focus on the aftermath of the crisis, on needs that are often overlooked at such times. 
Practical needs, such as national capacity to help countries adapt their policies.  
 

We need a strong AfDB to accomplish all of the above. The Bank’s institutional 
capacity to deliver will be just as important as its financial capacity. We congratulate 
President Kaberuka and his staff on considerable progress made in his respect. The role of 
knowledge provider is now embedded within the Bank and has had visible effect. 
Recruitment efforts have been stepped up. We particularly welcome the appointment of Mr. 
Moyo as Chief Operating Officer and we wish him and the senior management team a lot of 
success in their important task.  
 

The Netherlands understands that the Bank needs the financial basis to implement its 
mandate in crucial times. We therefore support the start of discussions on the need for a 
general capital increase and on the acceleration of ADF replenishments. We are looking 
forward to the President and his staff preparing a convincing business case for both the GCI 
and the ADF replenishment. 
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Finally, we would like to express our appreciation for the work done on fragile states. 
We stand ready to further strengthen our cooperation in this field. We would also particularly 
welcome the Bank strengthening its role in Zimbabwe at this crucial point in the country’s 
history.  

 
I am convinced that the AfDB will continue, with unflagging effort, to strengthen its 

organisation – pairing its financial ambitions with the required human and institutional 
capacity to deliver. This will be one of the Netherlands’ areas of special interest for the 
coming midterm review of ADF-11. We are convinced that the AfDB is up to the task.   

 

Thank you. 

 


