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1. Context 

 The Bank’s participation in this side event discussion on Green Growth (GG) is an important 

opportunity to advocate for Africa’s enhanced access to new financing instruments, backed by the 

Bank’s ability to drive the green growth agenda for Africa. 

 The need for a Green Economy was highlighted at the African Heads of State Summit in Malabo in 

2011. In the Summit’s declaration African leaders expressed their resolve “to ensure that Africa’s 

interest on Green Economy issues within the context of sustainable development and poverty 

eradication, and institutional frameworks for sustainable development are defined and taken into 

account”.  

 The discussion is particularly significant in light of the inclusion of Green Growth in the UNCSD 

negotiation on revised Sustainable Development Goals.  

 The side event’s key outcomes will inform the high level panel on Africa Day (June 19th), where the 

Bank is expected to deliver key messages on financing sustainable development  for Africa. 

 

2. Background 

 Promoting inclusive green growth and building a green economy is about ensuring quality of growth 

and enabling the transition to sustainable development pathways in Africa. 

 Over the last decade the African continent has experienced rapid economic growth. However, this 

growth has been uneven across sub-regional countries and sectors. 

 African Least Developed Countries (LDCs), Landlocked Developing Countries (LLDCs), and Small 

Island Developing States (SIDS) continue to be confronted with persistent poverty and high 

unemployment, while the resource basis for many productive sectors increasingly faces  the 

consequences of climate change, desertification, deforestation, soil erosion and loss of biodiversity.  

 In this context, there is an urgent need to maintain the continents’ recent economic momentum, 

while ensuring that Africa’s growing population benefits from development in a sustainable manner 

and reducing the vulnerability to current and emerging environmental and socio-economic risks. 

 Although Africa contributes, least to global climate change, it is suffering disproportionately from its 

adverse effects.  Already vulnerable to the current climatic environment, African livelihoods and 

economies need to adapt to climate change. 

 Given its vast natural resource wealth, biodiversity and human capital, Africa could play an 

important role in addressing some of the world’s challenges. The continent has 60 percent of the 

world’s arable land; 20 percent of its forest reserves; 20 percent of the global land mass; 40 percent 

of the world’s biodiversity and more than half of the world’s clean energy potential. 

 A new paradigm is needed to ensure that countries maximize the benefits that can be generated 

from such resources in order to enhance livelihoods, eradicate poverty, and minimize vulnerabilities, 

by creating new opportunities for sustainable growth and development. A green economy could be 

a viable approach in pursuing these critical objectives to achieve sustainable development. 
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3. AfDB’s participation 

 Over the past three years, analytical work and reports on green economy and green growth by 

various regional and multilateral agencies, various international research institutions and several 

African countries (Ethiopia, Rwanda, South Africa, etc.) have demonstrated that a green economy 

can be a means – perhaps one of the most important drivers - to achieving sustainable 

development. 

 The increasing interest to move towards inclusive Green Growth and to build a Green Economy 

presents an unprecedented opportunity to mobilize governments and other stakeholders to assess 

and reframe their policies and build new sustainable pathways for growth, contributing to green 

investments, job creation, poverty eradication, resource efficiency and to the overarching goal of 

sustainable development.   

 The added value of AfDB engagement in Green Growth lies in framing a practical concept for Africa 

from the perspective the region’s multilateral development bank. AfDB can function as a catalyst in 

terms of ideas and practical concepts, technical assistance and financial support for its Regional 

Member Countries (RMCs).  

 The African Development Bank has already taken on a leading role in attracting resources and 

operationalising financing mechanisms for energy, environment and climate change mitigation and 

adaptation, through instruments such as the Climate Investment Funds, Global Environmental 

Facility, African Water Facility and the Sustainable Energy Fund for Africa. 

 AfDB has also been engaging in multiple African and international partnerships on Sustainable Land 

Management (e.g. TerrAfrica platform) and Integrated Water Resource Management. Furthermore, 

the organization has shown considerable success in catalyzing private sector investments.  

 By integrating its operational and financing experience, the African Development Bank, as the 

continent’s multilateral development bank, is in a unique position to attract financing and advance 

implementation of Green Growth Strategies that are tailored to Africa’s specific development needs. 

 

4. Key issues/questions under discussion 

 What are the benefits of Inclusive Green Growth (IGG) for Africa’s development in comparison to 
business as usual? 

 IGG will allow utilization of Africa’s natural resources in an efficient and equitable manner. 

 African countries can achieve economic growth which would be  sustainable and inclusive at the 
same time. 

 Africa can benefit from increasing its access to existing and new global financing instruments.  

 Africa can also take advantage of opportunities offered by technology innovations and transfer.   
 

 How can Africa’s vast natural resources create more wealth for the African people in a more resource-
efficient and equitable manner?  

 Natural resources should be exploited in transparent manner so that all the stakeholders benefit 
based on prevailing market prices, without undue subsidies to foreign investors. 

 Africa should not just export but should also be able to process her natural resources (e.g. 
process alumina into high quality aluminum products, use iron ore for manufacturing steel, 
process coffee rather than just exporting beans).   
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 African countries need to build capacity for and adopt good governance principles offered 
through initiatives such as the Extractive Industries Transparency Initiative (EITI+). 

 Governments should adopt Payment for Ecological Services (PES) schemes, so that biodiversity 
receives appropriate value and serves the entire production and consumption cycle. 

 

 How can employment opportunities and competiveness in Africa be increased, while also ensuring the 
sustainable and efficient management of Africa’s resource wealth? 

 Africa needs to build capacity of its relatively young population, by creating more opportunities 
to increase their education and vocational skills. 

 Take advantage of international opportunities for innovation and technology transfer to 
improve industries that can produce and export goods of high quality. 

 Promote entrepreneurship to spawn local investors and researchers to develop new patents, 
create indigenous industries as well as promote eco-tourism.     

 

 How can vulnerabilities to climate change, desertification and external shocks in the African economy 
be mitigated, if not eliminated?  

 Be able to recognize and analyze the impacts of climate change and the corresponding adverse 
impacts on a country’s GDP, human health and fragility. 

 Develop appropriate climate resilience policies and strategies and mainstream them into 
national development plans. 

 Build capacity to incorporate climate resiliency into key economic sectors of countries. 

 Prepare countries to be in state of readiness to benefit from new financing instruments.    
 

 What challenges will African countries face in the transition to a green economy and how could such 
challenges be overcome? 

 Some of the challenges would come from the lack of awareness and understanding of the GG 
concept and opportunities it offers. This would require broad stakeholder consultations to place 
appropriate policies in place.  

 Initially, transition to GG may require more upfront capital expenditure (e.g. renewable energy 
compared to fossil fuel based energy generation). 

 Partnership to foster innovation, technology transfer, creation of green jobs, would help 
overcome some of the challenges.     

 

 What experiences within and outside Africa offer lessons that could be built upon? 

 GG Strategies developed by Ethiopia, South Africa and Rwanda show ways African countries can 
transition to GG and at the same time maintain their sovereign development agenda. 

 Other countries such Kenya, Mali, Tanzania, etc, have developed low carbon and climate 
resiliency policies which would be important components of GG.  

 

 How would African countries move from plans and strategies to concrete implementation of their 
green economy/green growth strategies? 

 Implementation requires capacity and financing. Therefore, countries need to ensure that they 
have established capacity to implement their GG strategies – in terms of administrative and 
technical skills, partnership, commitment, ability to tap into new financing instruments such as 
Adaptation Fund, etc. 

 Be in a state of readiness to benefit from the new international financing architecture. 
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5. Key thoughts 
 

 AfDB vision on green growth in the African context is about the quality of growth. 

 It is about enabling growth and creating prosperity in Africa through an approach which values human, 
social and natural capital; efficiently and sustainably uses ecosystem goods and services; and builds 
resilience in a changing and increasingly inter-connected world.  

 Green growth is necessary for Africa to promote efficient growth and to achieve sustainable 
development. 

 Green growth strategies will vary from one country to another, depending on the national needs and 
priorities. 


