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Introduction

• The negative effects of the global recession on 
Africa is largely the result of vulnerability to 
foreign financial resources

• Major lesson of the crisis: danger of high 
dependence on foreign financial resources

• Why deepen DRM?

• For sustained post-crisis recovery, deepen 
DRM
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Stylized Facts on DRM in SSA

• Efforts at Domestic savings and investment is 
encouraging in most SSA countries

• Resource mobilization through tax and financial 
instruments are poor in most SSA countries

• SSA countries are highly aid-dependent, undermining 
and stifling domestic resource mobilization efforts 
and further blinding several SSA countries to their 
domestic revenue potentials

• Capital flight is rife

• Widespread Tax flight
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Effects of DRM on Economic Growth in SSA
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Challenges Facing Effective DRM in SSA

• Domestic resource mobilization in SSA countries is also 
challenged by shallow domestic revenue base

• Business environments are relatively harsh in many SSA 
countries

• Weak domestic capacity in negotiating concessions and 
contracts in resource extraction with foreign and multinational 
corporations reduces the real and potential revenues from such 
deals

• Weak domestic revenue and expenditure management 
mechanism

• Several SSA governments are characterized by weak political will 
and lack of moral justification for tax drive

• Domestic financial institutions and instruments are weak in most 
SSA countries
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Policy Reflections

• Enhance political commitment 

• Develop local capacity in all facets of domestic revenue collection and management

• Promote tax reforms that reduce complications in tax assessment, computation and 
collection and broaden the tax base to include the hard-to-tax informal sectors

• Tax reforms should also foster a move away from the current trend of tax exemptions, 
concessions and holidays

• Harmonize tax policy and procedures to avoid double taxation

• Provide sufficient incentives for tax collectors, higher level tax bureaucrats and institutions 
through rewards and punishments

• Vigorously pursue financial sector reforms that will ensure effective mobilization of savings 
and allocating them efficiently across the wider spectrum of economic agents

• Allow financial institutions to play an active role in harnessing IT to improve domestic savings 
in SSA

• Improve the current global aid architecture to provide clear strategy for SSA countries to exit 
its current aid dependency

• Pursue policies aimed at promoting domestic investment through improvement in the 
business climate
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Conclusion

• Improved and deepened DRM is not 
impossible in Africa

• African countries must consciously drive the 
process

• Assistance of advanced countries important

* Stemming capital flight

* Stolen asset recovery     

• Yes, we can and we should!!!
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