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Figure 6: Revenue and Expenditure Performance (Jan-Nov 2011)

Source: MoF, 2011

Of the major revenue collections to November 
2011, the major contributions were VAT (32%), 

PAYE (20%), customs duty (12%) and excise duty 
(11%) as indicated in figure 7:

Figure 7: Cumulative Contributions of the Major Tax Heads to Revenues 
(Jan-Nov 2011)

Source: MoF, 2011

Of the US$2.404 billion cumulative expenditures 
to November 2011, recurrent expenditures at 
US$2.126 billion accounted for 88.4% whilst 
capital expenditures accounted for 11.6%, short of 
the targeted 20% mainly on account of increases in 
the public service wage bill, which drove recurrent 
expenditures to over 88.4% against the original 
target of 80%.

2.8	 External Sector Developments

An automated customs clearance management 
system, Automated System for Customs Data 
(ASYCUDA), was introduced towards the end 

of 2011 by the Zimbabwe Revenue Authority 
(ZIMRA). Adaption to the new system proved 
difficult, resulting in congestion at the country’s 
borders and inability of imported products to get into 
the country. It is thus, not surprising that towards the 
end of the year, there was a significant drop in the 
levels of imports into the country (Figure 8).

While there had been a general upward trend in 
imports over the previous year (2010), November 
2011 saw imports dropping by over 75% from the 
2010 level, resulting in the month becoming the 
only one to register a drop in the level of imports 
in 2011. On a monthly basis, October and August 
registered significant growth rates in imports in 



10	 Zimbabwe Monthly Economic Review January 2012

2011. The same growth rate patterns are also 
apparent on an annual basis, as there is an apparent 
spike on the annual percentage increase in the 
graph. The rapid increase in imports for August 
2011 was caused by large scale importation of 
fertiliser from South Africa in preparation for 
the agriculture season (fertiliser importation 

increased by 90% in comparison to the July 
2011 levels), which saw fertiliser constituting 
60% of total imports for the whole month. The 
October 2011 surge in imports can be attributed to 
preparation for the festive season as traders start 
stocking. This was also about 140% higher than 
its 2010 value.

Figure 8: Import Trends (2010 and 2011)

Source: ZIMSTAT

The trend for exports also shows that exports 
improved in 2011 compared to 2010 except in 
November. In November 2011 exports fell by about 
40% from their 2010 level, a situation which can 

be attributed to the same challenges of adapting 
to the ASYCUDA system. However, in general, 
there was an improvement in export performance 
in 2011.

Figure 9: Export Trends (2010 and 2011)

Source: ZIMSTAT

Although there was a positive trend in exports, 
the performance was not adequate to reduce the 
trade balance. Compared to its 2010 level, the 
2011 trade balance worsened between August and 

October 2011, before picking up in November to a 
positive level (Figure 10). This was largely due to 
the temporary set-back on border clearance, which 
impacted more on imports than exports.



	 January 2012 Zimbabwe Monthly Economic Review	 11

Figure 10: Trade Balance, January to November 2010 and 2011

Source: ZIMSTAT

3.	 Stock Market 
Developments

The year 2011 was a challenging year for the 
Zimbabwe Stock Exchange (ZSE). The year had 
looked brighter at the onset but there were several 
challenges that weighed down on the stock market 
performance. During the first half of the year, the 
industrial index was on a high, gaining 15.31 points 
from 150.99 at the beginning of the year to peak at 
166.3 in July. However, challenges such as liquidity 

constraints, investor confidence and low capacity 
utilization weighed down on the gains, resulting in 
the index closing the year at a low of 145.86. The 
mining index was the worst hit, losing 50% from 
the year opening level of 201.41, down to 100.7 
at the close of trade on 30 December 2011. This 
development was on the back of the intensification 
of the implementation of the indigenisation policy 
during the year which began in the mining sector. 
This created uncertainties about the long-term 
returns on mining stocks, resulting in investors 
taking a cautious in trading in such stocks.

Figure 11: Stock Market Developments (January-December 2011)

Source: ZSE

On the back of the poor stock performance, ZSE 
market capitalization, which had started the year 
above the US$4 billion mark, lost value to close 
the year at US$3.69 billion. The turnover volume 
on the ZSE also declined by nearly 1.5 billion 

shares, a decline from about 6 billion shares 
traded in 2010 to below 5 billion shares. Despite 
this decline, the value of the turnover increased 
by $118million, a sign of an increase in the 
average value of the shares traded. This indicates 
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the huge potential that resides in the stock market 
to be an avenue for investment. Below (Table 5) 

are the summary statistics for the ZSE for 2010 
and 2011.

Table 5: ZSE Summary Statistics (2010 and 2011)

Year

Turnover 
VALUE US$ 

(Million)

Turnover 
VOLUME 
(Million)

Foreign 
Value Bought 

(Million)
Foreign Value 
Sold (Million)

No. of Shares 
Bought 

(Million)
No. of Shares 
Sold (Million)

2010 359.12 6,058.88 147.38 32.39 565.79 256.06

2011 477.52 4,610.01 190.53 152.54 686.70 640.43

Net (2011-2010) 118.40 -1,448.87 43.15 120.15 120.90 384.37

Source: ZSE, December 2011

The ZSE also recorded positive foreign inflows for 
both 2010 and 2011. However, the figure declined 
from a positive inflow of US$115 million recorded 
in 2010 to a positive of US$38 million in 2011.

4.	 Corporate Sector 
Developments

The year 2011 saw the corporate sector 
performance registering some positive trends but 
failing to recover to its pre-crisis levels. The failure 
in achieving a quick turnaround can be attributed 
to several reasons, chief among them being the 
slow progress in restructuring parastatals, which 
have largely performed dismally at a time when the 

corporate sector depended on them for improved 
service delivery. Poor service delivery saw 
companies failing to recover owing to interrupted 
electricity supply, unreliable transport for raw 
materials and unreliable water supply.

There were, however, some positive developments in 
terms of company performance. In the manufacturing 
sector for example, there was a visible upward trend 
in terms of capacity utilisation. According to CZI 
estimates, capacity utilisation increased from about 
43.7% at the end of the first half of 2010 to averages 
of between 47% and 50% during the first six months 
of 2011. During 2011 there was a further upward 
trend, which pushed capacity utilisation to about 
57.2% at the end of 2011. 


