
1.	 INTERNATIONAL	COMMODITY	
PRICE	DEVELOPMENTS	

Gold and platinum prices declined signifi cantly during the month of 
December 2012. Gold prices dropped from USD 1,735 per ounce to USD 
1,663 per ounce while platinum prices dropped from USD 1,585 per 
ounce to USD 1,549 per ounce (Table 1). The main likely cause of the 
decline in prices was the federal ‘fi scal cliff’ discussions in the United 
States of America (US), which were to take effect on 1 January 2013. The 
phrase was coined to describe the sharp budget defi cit decline – hence 
the ‘cliff’ – that could have occurred at the beginning of 2013 had the US 
Government allowed increased taxes and reduced spending prescribed by 
existing laws. Had the increased taxes and reduced spending come into 
effect, the US economy would have gone back into an offi cial recession, 
resulting in a cut in household incomes, increased unemployment rates 
and reduced consumer and investor confi dence. This debate possibly 
had a negative effect on commodity prices, particularly on the gold and 
platinum prices. 

Table	1.	International	Commodity	Prices

Date
Gold Platinum Copper Brent

Crude	Oil

USD/oz USD/oz USD/tonne USD/barrel

30-Nov-2012 1,735 1,585 7,931 111

7-Dec-2012 1,699 1,597 8,019 107

14-Dec-2012 1,696 1,613 8,041 109

21-Dec-2012 1,663 1,549 7,830 108

Source: Bloomberg and Reuters

Gold and platinum prices also remained subdued as the US dollar (USD) 
gained against other currencies. Over the month, the Canadian dollar and 
the Aussie dollar depreciated against the USD. This made metal prices in 
USD terms more expensive for holders of other currencies. The gain in 
the USD could also been spurred by the fi scal cliff discussions, as markets 
speculated on the move the Government was going to take. 

The copper price was, however, resilient to these pressures as it dropped 
slightly from USD 7,931 per tonne to USD 7,830 per tonne (Table 1). 
The main reason for this resilience was the Shanghai Futures Exchange 
copper contracts, which closed at USD 9,200 a tonne, gaining 1.8 percent. 
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The Shanghai Exchange copper market has been 
leading the gains this month. The market is cautious 
that the boom in copper demand may slow down, 
as Beijing is adamant about curbing speculative 
investment in the property sector and shifting the 
economy away from a resource heavy pattern of 
development.

Crude oil prices dropped from USD 111 per barrel 
to USD 108 per barrel (Table 1). It is believed that 
the on-going rise in oil production and stockpiles, 
alongside expectations for a slowdown in growth 
in demand for oil might have pulled down the 
oil prices. The US oil stockpiles rose by 12.9 
million barrels to reach 1.8 billion barrels. These 
developments suggest that if oil stockpiles continue 
to rise, oil prices will continue falling.

Table	2.	Maize	and	Wheat	Prices	(US)	Fob	and	Gulf

Date
Maize	(US)	Fob,	Gulf Wheat	HRW	(US)	Fob,	Gulf

USD/tonne USD/tonne
30-Nov-2012 334 379
7-Dec-2012 325 370
14-Dec-2012 310 355
21-Dec-2012 304 353

Source: International Grain Council

Maize prices dropped from USD 334 per 
tonne, recorded on 30 November 2012, to USD  
304 per tonne, recorded on 21 December 2012 
(Table 2). Prices declined due to an increase in 
supplies as harvests have been completed in some 
countries. 

The Northern Hemisphere harvest is almost 
complete with sharp year-on-year declines in the US, 
Ukraine and the European Union (EU). Meanwhile, 
output in the Southern Hemisphere is still expected 
to reach a new record high. Wheat prices were 
also negatively affected by a good harvest in most 
markets. Wheat prices fell from USD 379 per tonne, 
recorded on 30 November, to USD 353 per tonne, 
recorded on 21 December (Table 2).

The International Grains Council revised the 
grains supply and demand forecasts downwards 
for 2012/13 as harvests have been completed 
in some countries. It is now projected that the 
total year-on-year grains production is expected 
to fall by 5 percent despite a contraction in 
consumption for the first time in 14 years; 
stocks are set to fall by 45 million tonnes to  
324 million tonnes. Total wheat hectarage for 2013 
to 14 is set to increase by 2 percent due to the 
prevailing good prices. 

2.	 MACROECONOMIC	
DEVELOPMENTS

Most economic challenges that faced Zimbabwe in 
2012 may spill into 2013, implying that there may 

be challenges in attempts to boost growth. Notable 
challenges include limited financing for productive 
sectors and high average lending rates. Uncertainty 
concerning national elections may still adversely 
influence investor confidence, particularly in the 
first quarter of the year. 

2.1	 Agriculture	Sector	Developments	

The commencement of the 2012-2013 rainfall 
season started late, leading to delays in planting 
of crops, especially in the drier regions of the 
country. However, the Department of Agricultural, 
Technical and Extension Services advised farmers 
to continue planting summer crops up to the end of 
December 2012.

2.1.1	Agricultural	Inputs

The Agribank has so far received USD 10 million 
of the USD 15 million that it was allocated in 
the 2013 National Fiscal Budget to support A2 
and other eligible farmers in the 2012-2013 
agricultural season. The scheme is earmarked 
for food crops. The Government disbursed half 
of the USD 10 million on 6 November 2012 and 
the balance on 31 December 2012. The demand 
for loans exceeds supply thereof; by the end of 
December 2012, Agribank had received total 
loan applications of USD 21.6 million. At the 
time, it had already approved loans to the value 
of USD 10.9 million an amount that exceeds the 
Government disbursement. Other banks extending 



	 January 2013 Zimbabwe	Monthly	Economic	Review 3

lines of credit to farmers mainly for cash crops and 
oil seeds include Stanbic Bank and the Commercial 
Bank of Zimbabwe. According to the Agricultural 
Marketing Authority, banks allocate finance based 
on performance, and farmers who manage to repay 
50 percent of the loans advanced to them will 
get financial assistance. Furthermore, the banks 
are collaborating with seed houses and fertilizer 
companies in order to assist farmers with inputs 
rather than cash. Agricultural production is likely 
to be adversely affected by the inadequate financial 
resources that are required to finance agricultural 
inputs. 

2.1.2	Tobacco	Registration	of	
Growers	and	Exports

As at 4 January 2013, the Tobacco Industry and 
Marketing Board reported that about 65,199 
growers had registered to grow flue cured tobacco 
in the 2012-2013 agriculture season as compared 
to 34,673 who had registered by the same time 

the previous year. The trend in the last two 
seasons reveals that only 82 to 85 percent of the 
registered farmers grew and delivered their crops 
to the tobacco sales floors. While an increase in 
the number of registered growers should mean an 
increase in output and exports, the case may be 
different this season. This can in part be ascribed 
to the late rains the farmers experienced at the 
start of the farming season that left the sector 
contemplating to review downwards the initially 
projected output of 170 million tonnes. 

The Board further revealed that 22,891 of the 
registered farmers are new growers and nearly 
half of them are from the communal areas. A total 
of 1,224 farmers had registered to grow burley 
tobacco.

The seasonal export permits issued (cumulatively 
valued at USD 3.1 million) show that most of 
the exports were destined for the EU and China 
(Table 3). 

Table	3.	Seasonal	Export	Permits	Issued	by	Destination	as	at	4	January	2013

Destination Mass	(kg) Amount	(USD) Price	(USD/kg)
Belgium 694,400 642,684.83 0.93
China 198,000 1,564,200.00 7.90
Netherlands 59,400 372,438.01 6.27
Poland 39,600 248,292.00 6.27
Romania 19,800 124,146.01 6.27
Turkey 19,800 124,146.00 6.27
Total 1,031,000 3,075,906.85 2.98

Source: Tobacco Industry and Marketing Board 

While the volume of tobacco exports to China is 
smaller than those destined for the EU, China’s 
export value constitutes about 51 percent of all 
the export permits because of the high price the 
country offers. Exports to China fetch a higher 
price as compared to other markets because the 
product destined for that market is high quality leaf 
tobacco, which is more expensive than Zimbabwe’s 
other export products. Moreover, the demand for 
this product is generally high in China. In contrast, 
tobacco destined for Belgium mainly comprises 
by-products such as stems and fines and fetches a 
lower price.

2.2	 Mining	Sector	Developments

The Government of Zimbabwe set up a committee 
to handle issues hindering the progress of Essar 
deal’s1 implementation. The committee comprises 
representatives from Essar Holdings and officials 
from the ministries of Mines and Mining 
Development, and Industry and Commerce. It will 
deliberate on issues concerning joint exploration 
and the transfer of iron ore mining rights to NewZim 
Minerals. Government concerns about the transfer 
of iron ore claims to NewZim Minerals have resulted 
in the resumption of operations at NewZim Steel 

1 A deal entered between the Government of Zimbabwe and Essar Holdings of India to resuscitate Ziscosteel .Thus 
Essar Holdings acquired 60 percent of Government’s shareholding in the Ziscosteel which had ceased operations 
for more than two years, largely because of crippling financial problems and mismanagement.
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(formerly Ziscosteel) being stalled. Meanwhile, a 
Cabinet team has also been put in place to monitor 
the committee’s progress in resolving the issue. 
Once these issues are resolved, production will 
resume. A resumption of operations is vital to the 
development of Zimbabwe’s industries, mainly the 
construction and metal fabrication industries.

Mimosa Platinum revealed its plans to comply with 
the country’s indigenization laws by ceding 51 
percent shareholding, with an estimated value of 
USD 556 million, to locals. Implementation of the 
plan will result in Mimosa shareholders ceding 31 
percent shareholding to the National Indigenisation 
and Economic Empowerment Fund (NIEEF), 10 
percent to the employee share ownership scheme 
and 10 percent to the Zvishavane Community 
Share Ownership Trust. The share transfer will be 
financed through a vendor finance agreement in 
which the new shareholders will cede their rights 
to receive future dividends in the next 10 years. In 
addition, as part of its shareholding obligation, the 
NIEEF board will take over the USD 57 million 
debt the Reserve Bank owes Mimosa.

A USD 2 billion coal and methane gas project 
was commissioned in Lupane. The project, a joint 
venture between Old Stone Investment and the 
Chinese Shan Don Sunlight Energy Company, 
involves coal mining and power generation with 
plans afoot to build a 1,800 megawatt thermal 
power plant. The project is also expected to 
support downstream industries including fertilizer 
manufacturing and liquid gas processing.

2.2.1	Gold	Deliveries	

Total month-on-month gold deliveries declined by 
5.23 percent to 1,052kg for the month of December 
2012 compared with 1,110kg in November 2012 
(Figure 1). Year-on-year, gold deliveries declined 
from 1,312kg in December 2011 by 19.82 percent 
to December 2012. The slowdown was mostly the 
result of production stoppages due to equipment 
breakdown and power outages. Meanwhile, total 
cumulative gold deliveries for the year 2012 stood at  
13.47 tonnes, falling short of the targeted 15 tonnes 
for 2012 by 10.17 percent.

Figure	1.	Total	Gold	Deliveries	(kgs)

Source: Fidelity Printers and Refiners

However, compared to total gold deliveries in 
2011, there was an increase of 15.72 percent 
in total gold deliveries for the year 2012. This 
increase can be attributed to firming prices on 
the international commodity market (prices 
averaged USD 1,669.06/oz. in 2012) and 
also to improvements in the mining operating 
environment in Zimbabwe.

2.3	 Inflation	Developments	

Annual inflation declined from 4.9 percent in 
December 2011 to 2.9 percent in December 
2012 (Figure 2). In December 2012, annual food 
and non-food inflation stood at 3.8 percent and  
2.5 percent respectively. Key drivers of annual 
inflation in December 2012 included education 
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(14.1 percent); housing, water, electricity, 
gas and other fuels (10.7 percent); transport  
(6.8 percent); transport (6.9 percent); and alcoholic 
beverages and tobacco (4.9 percent). The main 
factors that contributed to the reduction in annual 

inflation in December 2012 include wines (-7.84 
percent) and clothing materials (-5.26 percent). 
Throughout 2012, the housing, water, electricity, 
gas and other fuels category was a notable driver 
of inflation.

Figure	2.	Inflation	Developments

Source: ZIMSTAT

On a month-on-month basis, inflation for December 
2012 did not change from the November 2012 
figure of 0.1 percent. Month-on-month food and 
non-food inflation stood at 0.3 percent and 0.1 
percent respectively. At 1.8 percent, the inflation in 
the alcoholic beverages and tobacco category was 
the main driver of month-on-month inflation in 
December 2012. Zimbabwe’s inflation closed the 
year within the targeted figure for 2012. 

2.4	 Interest	Rate	Developments

The range in nominal lending rates quoted by 
individual commercial (6-35 percent) and merchant 
banks (13-25 percent) are still considerably wide 
across the banks (Table 4). 

In a bid to reduce average lending rates, the 
Government has been negotiating with the Banks 
to reduce their bank lending rates to levels below  
10 percent per annum to enable banks to lend to 
their clients at 10 percent or less. While this is 
commendable, the challenge is that only a small 
amount (40 percent) of funds are mobilized 
internally, which means the overall impact on 
lending rates may be small. Thus, more measures 
are still required to address the funding and interest 
rate challenges facing the economy. 

On average, lending rates are higher for individuals 
than for corporates (Table 4). This is commendable 
as it discourages individuals, who commonly 
borrow for consumptive purposes, from lending 
and leaves more funds to the corporate sector for 
productive purposes.

As quoted by commercial banks, the minimum 
three-month deposit rate (excluding rates on 
dormant or inactive accounts) for November 2012 
declined to 4 percent from the 5 percent per annum 
that had prevailed since March 2012. The range for 
commercial bank three-month deposit rates is wide 
across banks (4-20.00 percent), suggesting the 
banks’ different capacities to reward depositors. 
Strong and weak banks have varying capacities to 
reward depositors and savers. Banks’ reputation 
and goodwill in the market varies, as do their 
willingness and capacity to attract new and quality 
customers. The maximum saving deposit rate 
declined to 8 percent per annum in November 2012, 
down from the 12 percent per annum that prevailed 
since March 2012. The decline is unfavorable in an 
environment where there is need to mobilize more 
savings. Saving rates vary widely across banks, 
suggesting the different banks’ differing abilities 
to reward savers. Given the need to boost funding 
for productive sectors, banks should still be 
encouraged to increase deposit and savings rates.
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Table	4.	Interest	Rate	Levels	(Annual	Percentages)

End	
Period

Commercial	Banks	Lending	Rates Merchant	Banks	Lending	Rates 3-Month	
Deposit	
Rate

Savings	
Deposit	
Rate

Nominal Weighted	Average Nominal Weighted	Average

Rate Individuals Corporates Rate Individuals Corporates

Mar-12 8.00-30.00 16.04 12.53 14.00-35.00 18.17 13.26 5-20.00 0.01-12.00

Apr-12 8.00-30.00 15.00 13.06 13.00-25.00 18.37 16.36 5-20.00 0.00-12.00

May-12 6.00-30.00 14.98 11.86 15.00-30.00 15.78 14.47 5-20.00 0.00-12.00

Jun-12 6.00-35.00 13.81 11.58 15.00-30.00 17.86 14.04 5-20.00 0.00-12.00

Jul-12 6.00-35.00 14.32 10.88 15.00-30.00 17.92 13.93 5-20.00 0.00-12.00

Aug-12 6.00-35.00 15.65 10.74 15.00-30.00 17.94 13.95 5-20.00 0.00-12.00

Sep-12 6.00-35.00 13.25 11.14 15.00-30.00 17.98 13.92 5-20.00 0.00-12.00

Oct-12 6.00-35.00 13.35 11.03 13.00-30.00 17.98 13.95 5-20.00 0.00-12.00

Nov-12 6.00-35.01 15.25 10.88 13.00-25.00 17.91 14.42 4-20.00 0.15-08.00

Average 14.63 11.52 17.77 14.26

Source: Reserve Bank of Zimbabwe Monthly Economic Review

2.5	 Banking	Sector	and	
Monetary	Developments	

Annual growth in broad money supply (M3), 
defined as total banking sector deposits (net of 
inter-bank deposits), declined from 34.5 percent in 
November 2011 to 23.8 percent in November 2012 
(Figure 3). On a month-on-month basis, M3 growth 

also declined from 2.3 percent in October 2012 to 
0.3 percent in November 2012. The decline in M3 
growth is a negative development in an economy 
facing liquidity challenges. 

Low average incomes, weak depositor confidence 
and high bank charges still constrain deposit 
mobilization in the formal banking sector.

Figure	3.	Monetary	Developments	(M3)

Source: Reserve Bank of Zimbabwe Monthly Economic Review

Annual total banking sector deposits increased 
from USD 3.09 billion in November 2011 to 
USD 3.82 billion in November 2012 (Figure 4). 
However, the annual growth rate declined from  
34.5 percent in November 2011 to 23.8 percent in 

November 2012. On a month-on-month basis, total 
banking sector deposits increased by 0.3 percent 
from USD 3.81 billion in October 2012 to USD 
3.82 billion in November 2012. 
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Figure	4.	Level	&	Growth	Rate	of	Total	Banking	Sector	Deposits

Source: Reserve Bank of Zimbabwe Monthly Economic Review

There is need for a strong stimulus to push the total banking deposit level to USD 4 billion. 

Table	5.	Total	Banking	Sector	Deposits	(USD	billion)	

Type	of	Deposit Sep-12 Oct-12 Nov-12
Monthly	Increase		

(Absolute)		
US$	billion

Monthly		
Increase	
(Percent)

Demand Deposits 1.97 2.02 1.91 -0.11 -5.34
Saving and Short-Term Deposits 1.2 1.31 1.24 -0.07 -5.25
Long-Term Deposits 0.56 0.48 0.67 0.19 38.8
Total	Deposits 3.73 3.81 3.82 0.01 28.21

Source: Reserve Bank of Zimbabwe Monthly Economic Review

In November 2012, the composition of total 
bank deposits was as follows (Figure 5): demand 
deposits (49.9 percent), savings and short-term 
deposits (32.5 percent) and long-term deposits 
(17.5 percent). There was a 38.80 percent increase 
in long-term deposits from USD 0.48 billion in 

October 2012 to USD 0.67 billion in November 
2012. There is still need for enhanced policy 
measures that will further promote long-term 
deposits, which are important for financing long-
term investments.

Figure	5.	Composition	of	Total	Banking	Sector	Deposits	
(Percent	of	Total	Deposits)	in	November	2012

Source: Reserve Bank of Zimbabwe Monthly Economic Review
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Calculated on the basis of total bank deposits, 
external and domestic sources of funding, the 
loan-to-deposit ratio increased from 88.4 percent 
in October 2012 to 91.2 percent in November 2012 
(Figure 6). The monthly increase in the loan-to-

deposit ratio could be explained by the fact that 
lending increased by a greater magnitude (3.4 
percent) compared to the increase in deposits (0.3 
percent). If the current high lending levels are to 
be sustained, deposit growth needs to be boosted.

Figure	6.	Loan-to-Deposit	Ratio

Source: Reserve Bank of Zimbabwe Monthly Economic Review

In a recovering economy, productive use of the loans channeled to the private sector needs to be ensured.

Figure	7.	Distribution	of	Bank	Credit	to	the	Private	Sector	in	November	2012

Source: Reserve Bank of Zimbabwe

As of November 2012, bank credit to the private 
sector was distributed as follows (Figure 7): loans 
and advances (85.8 percent), mortgages (7.9 
percent), other investments (3.2 percent), bills 
discounted (1.9 percent), and bankers’ acceptances 
(1.2 percent). Loans and advances have remained 
the largest proportion of bank credit to the private 
sector. The distribution of bank loans and advances 
to the private sector was as follows (Figure 8): 
agriculture (19.1 percent), manufacturing (17.7 
percent), distribution (17.5 percent); individuals 
(15.8 percent), services (11.3 percent), other 
sectors (11.1 percent), and mining (7.6) percent).

There is still further need to encourage more 
lending to the productive sectors of the economy. 

However, this needs to be supported by increased 
deposit mobilization.

2.6	 Other	Financial	Sector	
Developments	

According to the RBZ, the Royal Bank, which was 
shut down in July 2012, is likely to be liquidated 
because of its failure to attract new investors and 
improve on the weaknesses that led to its closure. 
This outcome suggests challenges in attracting 
investors in the banking sector. In the multicurrency 
system, no new banks have opened, suggesting a 
difficult bank-operating environment. 
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Figure	8.	Sectoral	Distribution	of	Banking	Sector	
Loans	and	Advances	in	November	2012

Source: Reserve Bank of Zimbabwe Monthly Economic Review

It seems uncertain if the planned demutualization 
of the Zimbabwe Stock Exchange (ZSE) would 
be completed in the first quarter of 2013 as 
was indicated in the 2013 National Budget 
Statement. Stockbrokers have challenged the 
right of Government to demutualize the ZSE. 
However, according to the Ministry of Finance, the 
demutualization process will continue as planned, 
since Government created the ZSE through an 
Act of Parliament. Funding challenges have also 
derailed most of the programs planned at the ZSE, 

which include automation. While it is one of the 
oldest stock exchanges in Africa and the second 
largest in Southern Africa, in terms of listings, 
the ZSE remains behind most stock exchanges 
in terms of infrastructure and technology. This is 
unfavorable, particularly in view of the on-going 
regional integration strategies being undertaken 
by stock exchanges. In this regard, there is need 
for Government to mobilize funding for the 
implementation of the various programs if the ZSE 
is to attract more investors.

Figure	9.	Revenue	Developments	from	January	to	December	2012

Source: Ministry of Finance, 2012

2.7	 Fiscal	Performance	

The December 2012 Government revenue outturn 
amounted to USD 430.09 million, the highest 
monthly collection for the year (Figure 8). 
This was mainly on account of high collections 

from tax on income and profits, which rose 
from a monthly average of USD 106 million to  
USD 220 million. Cumulative Government 
revenues for 2012 amounted to USD 3.496 
billion and were 4.12 percent lower than 
the revised projection of USD 3.640 billion. 
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Underperformance of Government revenues can be 
attributed to Treasury’s failure to realize projected 
diamond revenue. Figures from the Ministry 
of Finance show that only USD 45.7 million 
had been received from diamond sales by end-
November 2012, against an initial projection of  
USD 600 million. Government would, therefore, 
need to improve transparency and accountability 
in the management of mineral revenues. Mineral 
revenues – and diamonds, gold and platinum 
in particular – have the potential to enhance 
Government revenue inflows and thus provide 
resources to finance Government expenditures. 

The limited fiscal space has been compounded 
by lack of full engagement with international 
development partners, mainly due to the 
accumulated external payment arrears amounting 
to USD 6.1 billion (MoF, 2012), making it difficult 
for the country to access external development 
financing. Going forward, there is need for 
Government to fast track its arrears clearance and 
re-engagement program to pave the way for critical 
international development assistance inflows. 

Total expenditures for December 2012 amounted to 
USD 519.89 million, resulting in a monthly deficit 
of USD 89.81 million (Figure 9). Cumulative 
expenditures to December 2012 amounted to 
USD 3.608 billion, of which the capital budget 
amounted to USD 301.66 million, while recurrent 
expenditures amounted to USD 3.217 billion (89.18 
percent). Cumulative revenues for the same period 
were USD 3.496 billion. Thus, with expenditures 
of USD 3.608 billion, Government incurred a 
fiscal deficit of USD 111.89 million. However, to 
achieve fiscal sustainability, Government will need 
to ensure that total expenditures are contained 
within the available resource envelop while at the 
same time maintaining an expenditure mix that 
prioritizes growth-enhancing capital projects. 

2.8	 External	sector	developments

Exports are still far below imports (Figure 10). 
Exports were very sluggish in 2012 compared to 
2011, totaling about USD 3.15 billion during the 
period January to October 2012, a small increase 
compared to the same period in 2011. 

Figure	10.	Exports,	Imports	and	Trade	Deficit,	January	to	October

Source: ZIMSTAT

Despite the dismal performance of exports 
in 2012, there was a noticeable improvement 
in the trade deficit, which totaled about USD 
2.59 billion during the period, an improvement 
of about 34 percent compared to the same 
period in 2011. The improvement in the trade 
deficit was largely spurred by the drastic fall in 
imports in 2012. Imports, which totaled about  

USD 6.1 billion, fell by about 17 percent in 2012 
compared to the same period in 2011. 

The reduction in the general import level can be 
regarded as a sign of economic recovery, where 
locally produced products are now substituting 
foreign products. The reduction in imports from 
2011 to 2012 cannot entirely be attributed to the 
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improvement in economic activity. There are 
other possible factors that contributed to this 
development. For example, the import of second 
hand vehicles was relatively high in 2011, as the 
deadline for the proposed ban on the import of 
second hand vehicles loomed. Second hand vehicle 
imports stagnated following the imposition of 
the ban. Statistics from ZIMSTAT show that the 
value of motor vehicle imports, including public 
transport vehicles and tractors, was about USD 
767.62 million between January and July 2011, 
falling by about 57 percent to USD 329.16 million 
for the same period during 2012. 

Low exports are a reflection of the local industry’s 
low production capacity and the absence of 
diversification and value addition. For example, 
during the period January to October 2012, mineral 
exports accounted for 64 percent of all exports, 
followed by tobacco at 19.4 percent. Thus, about 83 
percent of exports are raw materials, emphasizing 
the need to broaden the export base to also include 
semi-processed commodities. 

The solution lies in increasing exports, which 
hinges on increased production. The current 
scenario – which encompasses overreliance on 
primary commodities, whose prices are influenced 
by international developments – leaves little room 
to influence the pattern of exports. Beneficiation 
of primary commodities would go a long way in 
increasing the value of exports. 

Following the adoption of the multi-currency 
system, some exporters have been content 
with supplying the domestic market. However, 
Zimbabwe needs to recapture regional markets, 
create new manufactured products and take 
advantage of deepening regional integration, 
which is creating larger markets. In this regard, 
horticultural exports and agro-processing 
industries need to be revamped, and there should 
be beneficiation of minerals to increase the value 
of mineral exports. 

3.	 STOCK	MARKET	
DEVELOPMENTS	

Following the adoption of the multi-currency 
system in 2009, the industrial index has shown no 
improvement for the long-run time series, despite 
the volatility exhibited on a daily basis. The 
industrial index averaged 150 points in December 
2012, a development that has mirrored the lack of 
improvement in the manufacturing sector. This is 
attributable to low capacity utilization, obsolete 
equipment as well as challenges associated with 
the liquidity situation. On the other hand, the 
mining index ended 2012 at 65.12 points, 64 
percent lower than its closing level in 2009 (Figure 
11) and its lowest level since the adoption of the 
multi-currency system. This situation summarizes 
the developments in the sector, which has been 
reeling from the effects of mixed policy signals.

Figure	11.	ZSE	Industrial	and	Mining	Indices	for	December,	2009	to	2012

Source: Zimbabwe Stock Exchange

Overall, the stock market performed dismally 
in December 2012 compared to December 2011 
(Table 6). Turnover value fell by 43 percent, 

following a 69 percent decline in volume traded. 
This signified a decline in activity on the bourse 
as investors developed a wait-and-see attitude and 
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also took hedge positions in the property market, 
which has been thriving over the past 12 months. 
Disposals by foreign investors declined by 52 
percent, meaning that there were more foreigners 
holding on to their investments on the local stock 
market. This may not necessarily be good news as 
it may signify that there have been massive losses 

in local share value and that foreign investors will 
suffer huge losses if they dispose of their shares and 
are rather waiting till the stocks pick up. Market 
capitalization also gained a marginal 7.42 percent 
for the two comparable periods but still averaged 
below the psychological USD 4 billion reached in 
2011.

Table	6.	Summary	Statistics	for	the	ZSE	for	October,	2011	and	2012

Dec-11 Dec-12 Change Percentage	
change

Turnover value (USD) 45,205,441.52 25,789,640.16 -19,415,801.36 -42.95

Turnover volume 410,908,355.00 123,847,715.00 -287,060,640.00 -69.86

Foreign bought (USD) 11,581,965.79 10,892,405.30 -689,560.49 -5.95

Foreign sold (USD) 18,246,927.98 8,760,906.64 -9,486,021.34 -51.99

Foreign bought 18,592,553.00 36,048,484.00 17,455,931.00 93.89

Foreign sold 21,818,274.00 35,895,421.00 14,077,147.00 64.52

Market cap (USD) 3,689,685,939.00 3,963,534,353.00 273,848,414.00 7.42

Source: Zimbabwe Stock Exchange

4.	 CORPORATE	SECTOR	
DEVELOPMENTS

Since dollarization in 2009, the Zimbabwean 
economy has been registering positive signs of 
recovery. The positive economic growth is expected 
to result in increased employment, as more 
units of labor will be required for the additional 
output. However, statistics from the Employers 
Confederation of Zimbabwe that were reported 
in the press reveal that the number of retrenched 
workers continues to be worrisome.

In 2010, it was reported that about 7,000 workers 
had been retrenched across the country. Although 
the number of people retrenched fell to about 
4,000 and 3,000 in 2011 and 2012 respectively, 
the concern is that companies are still retrenching 
employees instead of recruiting more to boost 
production. Although the statistics could also 
have been influenced by company closures, the 
rationale for retrenchments is generally the need 
to streamline labor in line with production levels, 
which are currently very low. Some sectors – 
such as the textile, leather and footwear sectors 
– have constantly been outcompeted by imports, 
resulting in excess supply of labor. In the face of 
working capital challenges, antiquated plants have 
made it difficult to source spare parts, source raw 
materials and invest in new technology. It is thus 
not surprising that companies are still retrenching.

The retrenchment statistics should spur the 
Government into action while measures to assist 
companies in getting access to cheaper and 
long-term lines of credit will help in increasing 
production and reducing pressure on retrenchments. 
Schemes targeted at retraining retrenched workers 
or providing them with small business start-up 
loans will go a long way in enhancing their general 
welfare and their employment prospects in the 
growing sectors. The Government, together with 
other partners, needs to plan how it can target such 
employees to avert underutilization of productive 
human resources. 

5.	 OTHER	TOPICAL		
ISSUES	

The Zimbabwe National Statistics Agency 
(ZIMSTAT) released preliminary results of the 
2012 census, which showed that Zimbabwe’s 
population stands at 12.97 million people with 
an average household size of 4.2 persons per 
household. The results also showed that the 
average annual intercensal (2002 to 2012) growth 
rate was 1.1 percent, while the overall gender ratio 
is 93 males per every 100 females. Meanwhile, 
population distribution by province stood as 
follows: Harare province has the largest population 
distribution (16 percent), followed by Manicaland 
and Midlands provinces (14 percent and 13 percent 
respectively), while the provinces with the lowest 
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distribution are Bulawayo and Matabeleland South 
provinces, which stood at 5 percent each. With a 
land area of 390,757 square kilometers, Zimbabwe 
has a population density of 33 persons per square 
kilometer according to the preliminary report. 
Results of the census report will allow Government 
and non-governmental organizations to make 
informed decisions on resource allocation based 
on demographic distribution.

The Zambezi River Authority has invited bids from 
prospective developers and designers interested 
in the development of the Batoka Gorge projects. 
This follows Zimbabwe and Zambia signing a 
memorandum of understanding to jointly construct 
the Batoka hydropower project between the two 
countries. Valued at an estimated at USD 4 billion, 
the project is expected to be run on a build-operate-
transfer basis and will include the construction of a 
dam and a hydro power plant on the Zambezi River. 
When completed, the project is expected to generate  
1,600 megawatts to be shared equally between 
Zimbabwe and Zambia. This extra energy will 
help the country to resolve the current electricity 
blackouts, which are the result of insufficient 
electricity generating capacity to meet the growing 
energy demand.

In December 2012, the Beitbridge border post 
experienced increased congestion as it was flooded 
with both vehicular and human traffic during the 
festive season. There were long winding queues, 
and people had to spend a longer time on average 
at the border post before being cleared. Beitbridge 
is the busiest inland port of entry in sub-Saharan 
Africa and handles a huge volume of traffic mostly 
destined for Zimbabwe and neighboring countries 
such as Zambia, Tanzania and the Democratic 
Republic of Congo. Thus, the numbers going 
through this border post during the festive season 
strengthen the call by stakeholders to establish a 
one-stop border post concept at the border post 
in line with Common Market for Eastern and 
Southern Africa regional integration initiatives to 
streamline and expedite formalities for clearance 
of goods and people across the border post. 
Beitbridge’s infrastructure and facilities also need 
to be upgraded to cater for the increased volume of 
traffic. Congestion at the port of entry into a country 
tends to increase transaction costs, especially for 
commercial cargo, due to unnecessary delays. It 
also creates opportunities for corruption, potential 
for conflicts with border authorities and makes 
for unhealthy working conditions for border post 
officials. 




