
1.	 INTERNATIONAL	COMMODITY	
PRICE	DEVELOPMENTS	

1.1	 Precious	Metals

The year 2014 commenced with the prices of precious metals on a slow 
recovery path, marked with low volatility. The price of gold increased 
by 5.1 percent from United States (US) dollar (USD) 1,223 in December 
2013 to an average of USD 1,242 in January 2014, while the price of 
platinum increased by 4.5 percent from USD 1, 357 to an average USD 
1,420 during the same period (Figure 1). The poor performance of the 
equity markets, which often serve as alternative investments to precious 
metals, infl uenced the increase in gold and platinum prices in January 
2014. 

F	igure	1:	Monthly	Average	Prices	of	Gold	and	
Platinum	(January	2013	–	January	2014)

Sources: Bloomberg and Reuters 

The US Federal Open Market Committee decision in January 2014 to 
taper its asset purchase program further by USD 10 billion to reach USD 
65 billion affected the prices of gold and platinum. Further tapering was 
anticipated owing to the signs of US economic progress, as shown by 
the growth of 3.2 percent in GDP in the fourth quarter. In addition, the 
depreciation of the Indian rupee against the USD, and the slowdown in 
the Chinese manufacturing sector affected precious metal prices.

1.2	 Brent	Crude	Oil

The Brent crude oil market was bearish at the beginning of 2014. The 
monthly average price of Brent crude oil declined from USD 110 per 
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barrel in December 2013 to USD 107 in January 
2014 (Figure 2). Slow-moving European refining 
margins, as well as rising North Sea and Libyan 
production, weakened the Brent crude oil price in 

January 2014. Moreover, extreme winter weather 
conditions in the US affected refinery operations 
and lowered transport fuel demand, also weighing 
heavily on the Brent crude oil price. 

Figure	2:	Brent	Crude	Oil	Prices,	(Monthly	Average)	(January	2013	–	January	2014)

Sources: Bloomberg and Reuters

1.3	 Wheat	and	Maize

The world wheat prices continued to be suppressed 
in January 2014 owing to abundant global wheat 
supplies due to good harvests in major exporting 
countries like Canada, Australia, the European 
Union, Kazakhstan, Russia and the Ukraine. As 
a result, the International Grains Council revised 
upwards the 2013/2014 season world wheat 

production to 707 million tonnes in January 2014 
from an earlier projection of 698 million tonnes. 
Though the wheat price export quotes improved 
slightly from USD 287 to USD 294 in the first 
week of January 2014, it declined for the rest of the 
month to close at USD 283 per tonne (Figure 3). In 
addition, a good winter wheat crop in the Northern 
Hemisphere exerted downward pressure on global 
wheat prices.

Figure	3:	Maize	and	Wheat	Export	Prices

Source: International Grain Council

Global maize price benefitted greatly from strong 
export interest out of South America and the Black 
Sea region during the month of January 2014. The 

maize price increased from USD 205 at the start of 
January to close the month at USD 215 per tonne 
(Figure 3).
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2.	 MACROECONOMIC	
DEVELOPMENTS

2.1	 Agricultural	Sector	Developments

2.1.1	Tobacco

As at 31 January 2014, a total of 26,985 new flue-
cured tobacco growers had registered, bringing the 
total number of registered growers to 87,754 (a 
32.7 percent increase from the same time during 
the 2012/13 growing season). Tobacco auction 
floors opened on 19 February 2014, while contract 
sales opened on 20 February 2014. Boka, Tobacco 
Sales Floor and Premier are the three auction floors 
registered by the Tobacco Industry and Marketing 
Board (TIMB), for the 2013/2014 selling season. 
TIMB has also decentralized the auctioning of 
tobacco to smaller centers like Mvurwi, Rusape 
and Karoi, with a view to helping ease congestion 
at the main floors in Harare. The move is also 
set to help farmers reduce transaction time and 
transport costs. Total tobacco sales for the first four 
days of trading were 2.1 million kilograms (0.2 
million kilograms higher than the first four days 
during the 2012/13 selling season). However, the 
average price of US$2.42 for the first four days of 
trading was US$0.83 lower than the same period 
in 2012/13, thereby reducing the value of sales 
for the comparable periods by 20 percent. Prices 
are however, expected to pick up as the quality of 
crop delivered generally improves as the season 
progresses.

2.1.2	Poultry	

In order to control the influx of cheap chickens that 
are threatening the domestic poultry industry all 
imports of poultry products now require a license 
from the Ministry of Industry and Commerce, 
in addition to the one issued by the Ministry 
of Agriculture, Mechanization and Irrigation 
Development. The move is meant to reduce poultry 
imports and, thus, protecting local producers. 
However, given the challenges facing the poultry 
industry – which include poor disease control, the 
high cost of doing business, and unreliable power 

supplies – local producers may face challenges to 
increase their production levels, which may lead to 
increases in poultry prices. 

2.2	 Mining	Sector	Developments

2.2.1	Major	Minerals	Review	for	2013

Gold remained the leading mineral produced 
in Zimbabwe despite the fall in its price on the 
international market from a monthly average of 
USD 1,669.78 in January 2013 to USD 1,223.35 in 
December 2013. Gold producers delivered 14,065.23 
kg in 2013, against an annual projection of 17,000 
kg. Platinum production for the year to December 
2013 was 13,065.64 kg against an annual target of  
12,500 kg, while nickel output was 14,057.86 tons, 
surpassing the revised annual target of 12,000 tons. 
The increase in nickel production is attributed to 
the performance of Bindura Nickel Corporation, 
which resumed operations in April 2013.

2.2.2	Gold	Deliveries

Total gold deliveries decreased by 14.21 percent 
from 1,080.3 kg in December 2013 to 926.80 kg 
in January 2014 (Figure 4). Primary producer 
deliveries decreased by 0.19 percent from 785.83 
kg in December 2013 to 784.29 kg in January 2014, 
while small-scale producer deliveries decreased by 
51.6 percent from 294.47 kg in December 2013 to 
142.51 kg in January 2014.

Total annual gold deliveries decreased by 4.2 
percent from 967.45 kg in January 2013 to 926.80 kg 
in January 2014. Deliveries by primary producers 
decreased by 4.83 percent from 824.05 kg in 
January 2013 to 784.28 kg in January 2014, while 
deliveries by small-scale producers decreased by  
0.62 percent from 143.40 kg in January 2013 to 
142.51 kg in January 2014. The decrease in gold 
deliveries can be attributed to the poor performance 
of gold prices on the international market. In 
addition, the recent ban on mining activities 
along riverbanks, in a bid to halt environmental 
degradation, might have affected small-scale 
miners who were mostly involved in gold panning 
along riverbeds.
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2.2.3	Other	Mining	Developments

Zimbabwe’s mining royalties amounted to USD 
133.7 million in 2013, a slight decline from USD 
134.4 million realized during the same period in 
2012. This was against a target of USD 245 million. 
Gold-mining companies in Zimbabwe pay 7 percent 
in royalties while diamond and platinum miners pay  
10 percent. However, platinum miners also pay 
an additional levy of 15 percent on unprocessed 
platinum shipments. The decline in royalties can be 
attributed to the poor performance of international 
commodity prices during the last half of the year 
2013. Meanwhile, Government is in the process 
of repealing the amendment of the fiscal law that 
stops mining companies from claiming royalties 

for tax purposes, a move likely to attract new 
investments. 

2.3	 Inflation	

The annual inflation rate for January 2014 stood 
at 0.41 percent, a 0.08 percentage point increase 
from the December 2013 figure of 0.33 percent 
(Figure 5).. The increase in annual inflation was 
underpinned by the increase in the price of alcoholic 
beverages and tobacco; housing, water, electricity, 
gas and other fuels; restaurants and hotels; health; 
and transport. However, price decreases were also 
noted in communication, food and non-alcoholic 
beverages, recreation and culture, and furniture 
and equipment 

Figure	4:	Gold	Deliveries	(January	2013	–	January	2014)

Source: Fidelity Printers and Refineries

Figure	5:	Inflation	Developments	(January	2013	–	January	2014)

Source: Zimbabwe National Statistical Agency (2014)
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On the other hand, month-on-month inflation 
for January 2014 stood at 0.14 percent, gaining  
0.22 percentage points from a figure of -0.08 
percent in December 2013. The month-on-month 
food and non-alcoholic beverages inflation stood 
at 0.44 percent in January 2014, a 0.85 percentage 
points increase from the December 2013 figure of 
-0.41 percent, while month-on-month non-food 
inflation stood at 0.001 percent, shedding 0.079 
percentage points from 0.08 percent in December 
2013.

The marginal increases in both annual and monthly 
inflation was underpinned by some measures 
announced in the 2014 National Budget Statement 
that came into effect in January 2014, including: an 
excise duty of USD 0.05 per liter of ethanol, road 
levy of USD 0.02 and USD 0.07 per liter of petrol 
and diesel respectively and a financial transaction 

tax of USD 0.05 per transaction on mobile banking 
and mobile money transfers. However, a weak 
South African rand/US dollar exchange rate 
generally underpinned the negative pressures on 
the January 2014 annual and monthly inflation.

2.4	 Interest	Rates	

Commercial bank-weighted average lending rates 
for individuals and corporates softened from  
15.08 percent and 10.40 percent in December 2012 
to 14.13 percent and 9.35 percent, respectively, in 
December 2013. Merchant bank-weighted average 
lending rates for individuals tightened from  
17.93 percent in December 2012 to 18.84 percent 
in December 2013. Similarly, the average merchant 
bank-weighted lending rates for corporates 
tightened from 14.43 percent in December 2012 to  
17.76 percent in December 2013 (Table 1). 

Table	1:	Interest	Rate	Levels	(Annual	Percentages)

End
period

Commercial	banks’	lending	rates Merchant	banks’	lending	rates
3-Month	
deposit	
rate

Savings	
deposit	rate

Nominal
rate

Weighted	average Nominal
rate

Weighted	average

Individuals Corporates Individuals Corporates

Dec-12 10.00-35.00 15.08 10.40 15.00-25.00 17.93 14.43 4-20.00 0.15-8.00

Jan-13 10.00-35.00 15.58 10.81 13.00-25.00 17.96 14.42 4-20.00 0.15-8.00

Feb-13 10.00-35.00 14.83 10.53 13.00-25.00 17.93 14.36 4-20.00 0.15-8.00

Mar-13 6.00-35.00 14.32 10.19 14.00-25.00 17.80 14.35 4-20.00 0.15-8.00

Apr-13 3.00-35.00 14.58 9.66 14.00-25.00 17.77 14.35 4-20.00 0.15-8.00

May-13 9.00-35.00 14.25 9.89 13.00-23.00 17.66 17.02 4-20.00 0.15-8.00

Jun-13 9.00-35.00 14.29 9.46 15.00-22.50 17.78 16.89 4-20.00 0.15-8.00

Jul-13 6.00-35.00 14.39 9.65 15.00-28.00 17.70 16.97 3-20.00 0.15-8.00

Aug-13 6.00-35.00 13.82 9.32 15.00-23.00 18.32 16.92 3-20.00 0.15-8.00

Sep-13 6.00-35.00 14.03 9.37 15.00-22.50 18.31 16.94 3-20.00 0.15-8.00

Oct-13 6.00-35.00 13.95 9.25 15.00-23.00 18.67 17.66 3-20.00 0.15-8.00

Nov-13 6.00-35.00 14.18 9.40 15.00-23.00 18.84 17.72 3-20.00 0.15-8.00

Dec-13 6.00-35.00  14.13 9.35 15.00-23.00 18.84 17.76 3-20.00 0.15-8.00

Average 	 14.42 9.79 	 18.12 16.14

Source: RBZ Monthly Economic Review

Generally, there has been a decline in the average 
lending rates of commercial banks and an increase 
in merchant bank average lending rates, over the 
review period.The decline in commercial average 
weighted lending rates is partially explained 
by the slowdown in the demand for credit and 
the adjustment in the loan book sizes of larger 

banks. The increase in merchant bank weighted 
average lending rates is likely explained by lack of 
competition in merchant banking. The decline in 
commercial lending rates is less likely to stimulate 
credit demand as banks are becoming conservative 
in their lending in light of higher non-performing 
loans (15.95% as at 31 December 2013).
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2.4.1	Monetary	Developments

Annual growth in broad money supply (M3), 
defined as total banking sector deposits (net of 
interbank deposits), declined from 25.4 percent 
in December 2012 to 1.2 percent in December 

2013 (Figure 6). On a month-on-month basis, M3 
growth increased from -3.7 percent in November 
2013 to 3.3 percent in December 2013. The decline 
in annual M3 growth could be attributed to the 
general decline in economic activity.

Figure	6:	Monetary	Developments	(M3)

Source: RBZ Monthly Economic Review

Annual total banking sector deposits increased 
from USD 3.89 billion in December 2012 to  
USD 3.93 billion in December 2013 (Figure 7). 
On a month-on-month basis, total banking sector 

deposits increased from USD 3.81 billion in 
November 2013 to USD 3.93 billion in December 
2013.

Figure	7:	Level	and	Growth	Rate	of	Total	Banking	
Sector	Deposits	(Dec	2012	-Dec	2013)

Source: RBZ Monthly Economic Review
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In December 2013, all classes of deposits increased 
(Table 2), and the highest increase was recorded in 
long-term deposits (17.17 percent). This increase 

in long-term deposits, if sustained in the long term, 
is a positive development for long-term investment 
financing.

Table	2:	Composition	of	Total	Banking	Sector	Deposits	(USD	billion)	

Type	of	Deposit October
2013

November
2013

December
2013

Monthly	
increase
	(absolute)	
USD	billion

Monthly	
increase
(percent)

Demand deposits 2.08 1.94 1.96 0.02 0.82
Saving and short-term deposits 1.26 1.25 1.25 0.00 0.27
Long-term deposits 0.61 0.62 0.72 0.11 17.17
Total	Deposits	 3.95 3.81 3.93 0.13 3.29

Source: RBZ Monthly Economic Review

As at December 2013, the composition of total 
bank deposits was as follows (Figure 8): demand 
deposits (49.84 percent), savings and short-term 
deposits (31.78 percent) and long-term deposits 
(18.37 percent). Given the transitory nature of 
the deposit base, the limited ability of banks to 
transform short-term deposits into long-term loans 
is of concern as far as the provision of long-term 

finance is concerned. However, this is expected 
to change if the reactivation of the interbank 
market and the resuscitation of the lender-of-last 
resort (LOLR) are implemented as envisaged in 
the January 2014 Monetary Policy Statement. 
An active interbank market and LOLR creates 
a fallback position for banks facing liquidity 
challenges as a result of maturity transformation.

Figure	8:	Composition	of	Total	Banking	Sector	Deposits	for	December	2013

Source: RBZ Monthly Economic Review

The loan-to-deposit ratio, calculated on the basis of 
total bank deposits as well as external and domestic 
sources of funding increased from 91.6 percent in 
December 2012 to 92.8 percent in December 2013 

(Figure 9). Despite high ratios of loans-to-deposits, 
most of the loans are short term, limiting lending 
channeled towards capital investment, which 
anchor long-term growth. 
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Figure	9:	Loan-to-Deposit	Ratio	(December	2012-December	2013)

Source: RBZ Monthly Economic Review

As of December 2013, bank credit to the private 
sector was distributed as follows: loans and 
advances (83.7 percent), mortgages (10.5 percent), 

bills discounted (2.1 percent), other investments 
(2.3 percent) and bankers’ acceptances (1.5 
percent) (Figure 10). 

Figure	10:	Distribution	of	Bank	Credit	to	the	Private	Sector	in	December	2013

Source: RBZ Monthly Economic Review

As at end-December 2013, the largest recipient 
of bank loans and advances was agriculture (19.7 
percent) followed by individuals (17.9 percent), 
distribution (15.9 percent), services (15.7 percent), 
manufacturing (15.1 percent), other sectors (8.6 
percent) and mining was the least (7.1percent) 
(Figure 11).

A large share of loans and advances continue to be 
channeled towards individuals despite perceptions 
that individuals borrow for consumptive purposes. 
This is reflective of the banking sector’s preference 
to lend to individuals compared to productive 
sectors, a result, that seem to be driven more by 
other factors such as lower risk associated with 
salary-based individual lending.
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Figure	11:	Sectoral	Distribution	of	Banking	Sector	Loans	
and	Advances	as	at	end-December	2013

Source: RBZ Monthly Economic Review 

2.5	 Other	Financial	Sector	
Developments	

The Reserve Bank of Zimbabwe (RBZ) extended 
the capitalization deadline for bank and non-
bank financial institutions to December 2020 in 

recognition of economic challenges that militate 
against the ability of financial institutions to attract 
additional capital. Capitalization levels will remain 
at the December 2012 levels and increase over the 
period up to 2020 as shown in Table 3.

Table	3:	Minimum	Capital	Requirements	for	Financial	Institutions

31	December	2012 31	December	2020
Commercial	Banks $25 m $100 m
Merchant	Banks $25 m $100 m
Building	Societies $20 m $80 m
Finance	Houses $15 m $60 m
Discount	Houses $15 m $60 m
Microfinance	Banks $5 m $10 m
Microfinance	Institutions $5,000 $25,000

Source: Reserve Bank of Zimbabwe, Monetary Policy Statement, January 2014

In view of the challenges facing the financial sector, 
the RBZ, through the January 2014 Monetary 
Policy Statement, advised financial institutions 
that are facing challenges to either merge or look 
for new investors or convert their banking licenses 
into deposit-taking microfinance institutions 
(microfinance banks). Other measures envisaged in 
the Monetary Policy Statement on how to deal with 
banking sector challenges include: resuscitation of 
the LOLR function and the associated overnight 
accommodation rate by 31 March 2014; strict 
monitoring of banks’ compliance to the maximum 
fixed asset ratio of 25 percent; prohibiting lending to 
insiders and related parties unless the money is lent 

in terms of conditions of service that are available 
to other employees; developing a comprehensive 
consumer protection framework; introducing a 
criminal and civil liability of any shareholder, 
director or senior manager of a banking institution 
who acts negligently or fraudulently, resulting 
in the prejudice of depositors and the closure of 
a banking institution; and enhancing the fit-and-
proper person assessment of directors and senior 
management of banking institutions. If these 
measures are implemented, they are likely to 
improve liquidity and consumer confidence in the 
banking sector. 
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2.6	 Fiscal	Developments

Revenues Outturn

Cumulative government revenue outturn for 2013 
amounted to USD 3.741 billion. Despite missing 
the revenue target of USD 3.860 billion, the 
2013 outturn was 24.62 percent higher than the 
2012 outturn of USD 3.452 billion. The annual 
revenue outturn has been on a steady increase from  
USD 934 million received in 2009 to USD 2.198 

billion in 2010, and USD 3.741 billion in 2013 
(Figure 12). The growth in revenue outturn can 
be attributed to a number of factors, including: 
recovery in all sectors from the economic 
challenges experienced during the 2000-2008 
period, hence improved revenue contributions; 
improved revenue collection by the Zimbabwe 
Revenue Authority (ZIMRA); and other taxation 
measures such as the increases in excise duty on 
fuel, which took effect in March 2013.

Figure	12:	Annual	Fiscal	Sector	Developments	from	2009	to	2013	in	USD	Millions

Source: Ministry of Finance and Economic Development

Value Added Tax remains the major contributor 
to total tax revenues accounting for 28 percent, 
followed by Pay As You Earn (PAYE) at 20 percent. 
Other tax heads such as Excise Duty and Corporate 

tax contributed 13 and 11 percent, respectively. 
Customs duty accounted for 10 percent, while 
non-tax revenue accounted for 9 percent of total 
revenues collected in 2013 (Figure 13).

Figure	13:	2013	Percentage	Revenue	Compositions

Source: Ministry of Finance and Economic Development
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Expenditure Outturn

In accordance with the Government’s cash 
budgeting principle, total expenditures remained 
constrained by the available revenues. However, 
given the high-expenditure demands by Ministries, 
(for instance, line Ministries’ expenditure bids in 
the 2014 budget were USD 8.9 billion, against a 
projected revenue outturn of USD 4.12 billion), 
the government has not been in a position to fully 
adhere to the cash-budgeting principle, as evidenced 
by the expenditure overruns since 2009 (Figure 
12). In 2013, government expenditures amounted 
to USD 3.99 billion, against a revenue outturn of 
USD 3.74 billion, giving a primary deficit of USD 
246.36 million. This is a major concern given the 
country’s fiscal commitments under the Staff-
Monitored Program, particularly, the need to align 
expenditures to available revenues and gradually 
rebuild international reserves. 

Of further concern is the fact that the Government’s 
expenditure mix remains consumptive and short-
term in nature. Recurrent expenditures in 2013 
amounted to USD 3.520 billion, accounting for 
88.27 percent of total expenditure, while the capital 
budget accounted for the remainder at USD 396.06 
million. The government would therefore need 
to consider increasing expenditure on growth-
enhancing capital projects under its Public Sector 
Investment Program (PSIP). This could be achieved 
through a gradual downsizing of employment 
costs, which has remained a major drain on the 
fiscus, and by improving revenue collections. 
Total employment costs, including pensions and 
other employment-related transfers to grant – 
aided institutions, amounted to USD 3.057 billion, 
accounting for 76.67 percent of total expenditure. 
Hence, a gradual reduction in employment costs 
from averages of 70 percent to around 30 percent 
of total expenditure could help create additional 
fiscal space for critical capital expenditure, in 
support of the government’s economic growth 
objectives. In this regard, strict adherence by the 
Government to the fiscal disciplinary measures 
announced in the 2014 National Budget, such as 
Gradual Budget Wage Bill Reduction Road Map, 
may see a reduction of the wage bill to the desired 
2018 target of 30 percent. 

2.7	 External	Sector	Developments

External sector statistics for 2013 reveal that 
there was a marginal increase in imports in 2013 
compared to 2012. Imports in 2013 totaled USD 
7.7 billion, an increase of 2.9 percent compared to 
2012. There was a noticeably higher import demand 
during the first six months of 2013 compared to 
2012 (Figure 14) although there was a downward 
trend towards the end of the year. There was also 
a huge spike in imports in April 2013, which was 
not observed in the same period in 2012. Statistics 
reveal that this was driven by a sharp demand 
for fertilizers in April 2013, to levels that are 
significantly higher than those recorded in 2012. 
Fertilizer imports constituted over 46 percent of 
imports in April 2013, in contrast to the 2012 trend 
where fertilizer imports constituted only 2 percent 
of total imports in April. This probably reflects the 
shortcomings in production of the local fertilizer 
industry in 2013 when preparation for the winter 
wheat cropping was gathering momentum.

At a time when the economy continues to be 
characterized by liquidity challenges, export 
performance continues to weaken. Exports in 
2013 amounted to USD 3.5 billion, a decrease 
of 9.7 percent compared to 2012. The poor 
performance of exports has seen the trade 
deficit increasing by 16.6 percent to about  
USD 4.2 billion in 2013, a figure, which is well 
above total exports for the whole year. The trade 
deficit exerts most of the negative pressure on the 
country’s overall balance of payments and liquidity 
position. 

The 2014 National Budget Statement introduced 
measures that are intended to contain imports 
so as to promote the local industry. Although 
the measures might see a drop in the imports of 
products, a closer look at the statistics reveals 
that the announced measures may not be adequate 
to significantly reduce the imports bill. The 
importation of all the products, which have been 
subjected to increased tariffs constitute about 3.3 
percent of imports in 2013, an increase from 2.8 
percent in 2012. This implies that in the event 
that locally produced products are totally able to 
substitute imports, there would only be a 3 percent 
dip in imports, which would still see them at more 
than twice the size of exports. The high levels of 
imports are thus likely to continue despite these 
measures.
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Figure	14:	Imports	and	Exports	Statistics	(January-December	2012	and	2013)

Source: ZIMSTAT

3.	 STOCK	MARKET	
DEVELOPMENTS

The industrial index opened trading in January 
2014 at 201.99, losing 12.74 points to close 
at 189.25 (Figure 15). On the other hand, the 
mining index opened the month at 45.79, losing 
10.39 points to close at 35.4 (Figure 15). The 
poor performance of the industrial and mining 
indices was the result of depressed economic 
activities due to tight liquidity on the local 
economy. Market capitalization, which stood at  
USD 5.2 billion in December 2013, also lost 6.17 

percent to close at USD 4.88 billion in January 
2014.On a month-on-month basis, stock market 
turnover value increased by 30.01 percent in 
December 2013, while the turnover volume 
declined by 40.87 percent in January 2014 
compared to stock market activities in December 
2013. Foreign buyers continued to dominate stock 
market activities in January 2014, constituting 
77.96 percent of the turnover value up from 70.76 
percent in December. The increase is a result of the 
continued liquidity crisis on the local economy that 
has resulted in most local investors pulling out of 
trading activities on the local bourse.

Figure	15:	ZSE	Industrial	and	Mining	Indices	for	January	2013	and	2014

Source: Zimbabwe Stock Exchange
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On a year-on-year comparison, the industrial index 
in January 2014 closed at 189.25, surpassing its 
performance in January 2013 in which it closed the 
month at 179.34 (Figure 15). On the other hand, 
the performance of the mining index in January 
2014 remained below its performance in January 

2013, trending below 46.00 and closing at 35.4 as 
compared to 84.07 in the same period last year. 
This was due to the poor performance of mineral 
prices on the international commodity markets 
in January 2014 compared to 2013, as this has a 
bearing on the profit prospects of mining houses.

Table	4:	Summary	Statistics	for	the	Zimbabwe	Stock	
Exchange	for	January	2013	and	2014

	 Jan-13 Jan-14 Percentage	Change
Turnover value (USD) 36,750,924.00 63,972,387.03 74.07
Turnover volume 165,718,433 170,104,078 2.65
Value of shares bought by foreigners (USD) 24,893,754.50 49,875,140.29 100.35
Value of shares sold by foreigners (USD) 8,327,015.73 24,686,976.93 196.47
Volume of shares bought by foreigners 83,428,757 105,847,212 26.87
Volume of shares sold by foreigners 60,394,499 49,209,309 (18.52)
Market capitalization (USD) 4,700,328,004 4,882,113,487 3.87

Source: Zimbabwe Stock Exchange (2014)

The year-on-year turnover value and volume of 
shares increased by 74.07 percent and 2.65 percent 
respectively in January 2014, compared to January 
2013. The value of shares bought and sold by 
foreign investors on the local bourse increased by 
100.35 percent and 196.47 percent respectively in 
January 2014, compared to the same period last 
year. Similarly, the volume of shares bought by 
foreigners increased by 26.87 percent, while the 
volume of shares sold by foreigners declined by 
18.52 percent. While the value of shares sold by 
foreigners increased the number of shares sold 
declined, indicating some gains within the shares 
traded. 

Meanwhile, on 20 January 2014, the Zimbabwe 
Stock Exchange Board announced that it had 
awarded InfoTech Middle East FZ-LLC the tender 
for the supply of an Automated Trading System 
(ATS) for the stock exchange. An Automated 
Trading System will bring efficiency and 
transparency on the local bourse, as it will allow the 
quick settlement of deals and prevent manipulation 
of the trading system.

4.	 CORPORATE	SECTOR	
DEVELOPMENTS

In 2014, there are high expectations that the 
corporate sector, especially the manufacturing 
sector, will recover due to a raft of tariff measures 
introduced in the 2014 National Budget Statement. 

This saw the introduction and increase of customs 
duty for several products, with the intention of 
cushioning the local industry against intense 
competition from imports. A look at some of the 
products, as well as their import volumes over the 
years, would, however, reveal that some products 
that were included would add little to the recovery 
of the local industry. Official statistics reveal that 
the list of products included products characterized 
by very little import inflows, which would not pose 
a serious threat to industrial revival. 

A few examples include some products in the 
plastic industry. Customs duty for high-density 
polyethylene (HDPE) pipes was introduced at 15 
percent, well above the SADC rate of zero percent. 
However, in 2013, only about USD 21,500 worth of 
the products was imported during the whole year, 
which was a decrease from about USD 69,000 for 
the whole of 2012. These little amounts of imports, 
averaging about only USD 2,000 and USD 6,000 
per month in 2013 and 2012 respectively, may 
not be a serious threat to industry revival. Given 
such low volumes, even if the importation of such 
products is totally eliminated and their production 
shifted to local producers, this may not have 
significant economic benefits. This is also true for 
other products, whose total imports for the whole 
year in 2013 were minimal. They include aluminum 
pots (USD 9,000), paraffin burners (USD 57,000), 
peach pulp (USD 53,000) and knitted fabrics of 
synthetic fibers (USD 39,000). The import pattern 
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for these products has been more or less consistent 
over all the years since 2010, demonstrating their 
small impact in the economy.

The implication of this is twofold. Firstly, the 
list of products that qualify for increased tariffs 
might have been prepared based on misleading 
information from industry, since some of them do 
not appear to pose any serious threat to the local 
industry. Secondly, most of these products could 
be entering the country through unofficial entry 
points, which would justify industry’s point of 
view. If that were the case, more products would 
be smuggled as the increase in tariffs also increases 
the incentive for smuggling. Thus, there would also 
be little impact on local industry revival.

There might be need, therefore, to review the list 
of products to be subjected to increased tariffs 
based on their import volumes over the years. This 
would ensure that only the importation of products 
that are actually a threat to industrial revival are 
maintained, especially given that the imposition 
of tariffs might not be in line with the country’s 
regional commitments.

5.	 TRADE	RELATIONS	
DEVELOPMENTS

The Common Market for Eastern and Southern 
Africa (COMESA), Southern African Development 
Community (SADC) and the East African 
Community (EAC) held their ninth meeting of the 
Tripartite Trade Negotiation Forum from 26 to 29 
January 2014 in Walvis Bay, Namibia. The purpose 

of the meeting was, among other things, to consider 
the progress member states made on preparing 
and exchanging tariff offers. Only a group of 13 
countries – namely those in the EAC and Southern 
African Customs Union (SACU), as well as 
Egypt, the Seychelles and Mauritius – expressed 
their readiness to exchange their offers with other 
member states/regional economic communities/
partner states. In fact, Egypt discussed its tariff 
offer with the EAC on the sidelines of the above 
meeting. The country has also met with the SACU 
to discuss the same. Other countries – Malawi, 
Mozambique, Sudan, Zambia and Zimbabwe – 
indicated that they were drawing up their offers, 
as they were still consulting with their national 
stakeholders.

Zimbabwe indicated in the meeting that it would 
maintain the Acquis Principle with SADC and 
COMESA member states and develop tariff offers 
with only Angola, the Democratic Republic of 
the Congo, Eritrea and Ethiopia. Apparently, 
the Acquis Principle allows for the Tripartite 
countries to make tariff offers with those countries 
that are not participating in COMESA/SADC/
EAC free trade areas, hence Zimbabwe’s choice 
of the four countries that participate in neither 
SADC nor COMESA. However, trade with these 
four countries is minimal. It is, therefore, critical 
for Zimbabwe to prepare its offer with the four 
countries regarding the products it is already 
exporting or for which it has export potential and 
protect those of strategic interest to its economy 
(based on revenue, employment and infant industry 
arguments).


