
1. COMMODITY PRICES

1.1. Precious Metals

The gold price declined by 4.78 percent year-on-year from an average of 
USD1,342.66 in June 2013 to USD1,278.49 in June 2014, while platinum 
price strengthened by 1.5 percent from an average of USD1,430.98 per 
ounce to USD1,452.60 over the same period (Figure 1). 

The gold price came under pressure from the various positive economic 
reports concerning the United States of America (USA) economy released 
in June 2014, which tended to infl uence investors against buying and 
holding more gold towards other higher yielding investments like stocks. 
The positive reports included the increase in personal consumption 
expenditure (PCE) by 0,2 percent (USD18.3 billion) in May 2014 
compared to an increase of less than 0.1 percent (USD2.3 billion) in 
April; an increase in new home sales by 18.6 percent in May 2014 from 
405,000 in April; and a decline in unemployment claims of 2000 to reach 
312,000 in June 2014. 

On the other hand, the geopolitical tensions in Iraq and Ukraine as well as 
the decline in GDP growth rate in the fi rst quarter of 2014 of 2.9 percent 
against 2,6 percent growth in the fourth quarter of 2013, helped pull up 
the gold prices in the month from a low of USD1,245.75 as at June 2, 
2014 to USD1,314 per ounce by June 30. The statement made by the 
Federal Open Market Committee (FOMC) chairperson that the Federal 
Reserve was not going to make changes to its rate policy in the near 
future also helped strengthen the gold price. The decision by the Federal 
Reserve to taper its asset purchase program further by USD10 million for 
the 5th time in June to reach USD35 million however did not have much 
infl uence on the gold price. Despite some positive gains in the month, 
on average terms the gold price declined by 0.8 percent month on month 
from USD1,289.06 per ounce in May 2014. 
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Figure 1: Monthly Average Prices of Gold and Platinum, June 2013 - June 2014

Source: Bloomberg and Reuters 

The strengthening of the platinum price was mostly 
influenced by the Association of Mineworkers and 
Construction Union (AMCU) five-month old strike 
which affected supply. The South African platinum 
producers, Anglo American Platinum, Lonmin, 
and Impala Platinum reached an agreement with 
AMCU and resumption of operations was expected 
towards end of the month. The increase in auto 
sales in the US of 111 percent and in Europe of 4.3 
percent in May 2014, also helped bolster the price 
of platinum in June, as the metal is also used in the 
automobile industry. On a month-on-month basis 
the platinum price did not change much, increasing 
by 0.1 percent from an average of USD1,451.79 
per ounce in May 2014.

1.2 Brent crude oil

Brent crude oil traded at much higher price levels 
in June 2014 compared to the same month in 2013. 
On a year-on-year basis, brent crude oil price gained 
by 8.3 percent from an average of USD103.23 per 
barrel in June, 2013 to USD111.77 in June, 2014 
(Figure 2). On a month-on-month basis there was 
an average increase of 2.4 percent from USD109.2 
per barrel in May 2014. The increase in brent crude 
oil price was buttressed by supply concerns owing 
to the ongoing political crisis in Libya and Ukraine. 
The geopolitical tensions in Iraq also contributed 
to firming up of the brent crude oil price. 

1 The total US car sales amounted to 1,6 million for May 2014

Figure 2: Monthly Average Brent Crude Oil Prices, June 2013 – June2014 

Source: Bloomberg and Reuters

1.3 Wheat and Maize

The price of wheat fluctuated between USD311 
and USD322 per tonne during the month of June 
(Figure 3). Overall the wheat price was supressed in 

the month compared to May 2014. High prospects 
of global wheat crop harvest for the 2014/2015 
season and the favourable weather conditions 
prevailing in the USA weighed in on the wheat 
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price. Furthermore, increased output from Europe, 
China and India also added pressure on the price. 
For the 2014/2015 season Europe is expected to be 

the leading exporter of wheat overtaking the USA, 
as more of its member states have been increasing 
production in the recent past.

Fig ure 3: Daily Maize and Wheat Export Prices, April–June 2014

Source: International Grain Council

The maize price was also subdued in June compared 
to May 2014. Expectations of abundant harvests in 
South America and the USA caused the softening 
of the maize price from USD219 per tonne as at 
2 June to USD203 by end of the month (Figure 
3). The favourable USA weather also contributed 
to raising expectations of better maize planting 
season adding downward pressure on maize price.

2. MACROECONOMIC 
DEVELOPMENTS

2.1 The Agricultural Sector 

Tobacco Sales for 2014

As at 27 June 2014, 204.4 million kg of tobacco 
had been sold at the market against this year’s 
target of 170 million kg. This is a 33.5 per cent 

increase on the 153.1million kg of tobacco that 
was traded over the same period in 2013. Tobacco 
prices this year were lower than in the previous 
marketing season. They averaged USD3.17/kg 
compared to an average of USD3.70 that prevailed 
over the same period last year. This could possibly 
be due to the increased crop to the market.

Auction fl oors tobacco trading was closed after 89 
days raking in a total of 50.5 million kg of tobacco 
at an average price of USD2.70/kg. In the last 
season, the auction fl oors were closed after trading 
for 99 days and recorded a total of 53.4 million kg 
in tobacco sales at an average price of USD3.54/
kg. Table 1 shows the tobacco volumes and values 
by tobacco growers. The newly resettled farmers 
(A2 and A1) contributed 61 per cent of the tobacco 
deliveries in the current season with the balance 
coming from the communal farmers (29 per cent) 
and small scale commercial farmers (10 percent), 
respectively.

Table 1: Tobacco Volumes Delivered as at 27 June 2014 by Growing Sector

Class Mass Sold USD Value USD/Kg Growers % Mass 
Contribution

% Value 
Contribution

A2 Resettlement 66,085,586 236,316,128 3.58 9,328 32 36
A1 Resettlement 59,254,615 174,605,644 2.95 31,380 29 27
Communal 58,496,964 169,915,311 2.90 38,966 29 26
Small Scale Commercial 20,570,773 66,641,795 3.24 7,173 10 10
Grand Total 204,407,938 647,478,878 3.17 86,847 100 100

Source: TIMB

2. MACROECONOMIC 
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Seed Cotton Seasonal Sales

As at 27 June 2014, 20.1 million kg of seed cotton 
had been sold compared to 62.5 million kg that 
had been traded over the same period last year. 

This represents a 67.7 percent fall in the sales 
that were made during the same period last year. 
Prices of cotton so far range between USD0.55/kg- 
USD0.57/kg compared to USD0.41/kg –USD0.50/
kg prices of last year.

Figure 4: Seed Cotton Seasonal Sales 

Source: Agriculture Marketing Authority 

Most farmers lack price negotiating skills when 
they trade their seed cotton to buyers. They end 
up selling the produce at lower prices, forcing 
them to reap low profits or fail to break even. 
The resuscitation of the Cotton Marketing 
Board through public private partnership can be 
instrumental in setting prices that take into account 
production costs and mark up. This would go a 
long way in ensuring viability of cotton production 
in Zimbabwe.

2.2 The Mining Sector 

Gold Deliveries

On a year on year basis, total gold deliveries 
decreased by 1.36 percent from 1033.48 kg in 
June 2013 to 1019.48 kg in June 2014 (Figure 5). 
Deliveries by primary producers decreased by 5.33 
percent from 823.98 kg in June 2013 to 780.08 
kg in June 2014, while deliveries by small-scale 
producers increased by 14.27 percent from 209.50 
kg in June 2013 to 239.40 kg in June 2014.

Figure 5: Gold Deliveries, June 2013 - June 2014

Source: Fidelity Printers and Refineries

On a month-on-month basis, total gold deliveries 
decreased by 0.10 percent from 1020.53 kg in 
May 2014 to 1019.48 kg in June 2014. Deliveries 
by primary producers decreased by 1.28 percent 

from 790.21 kg in May 2014 to 780.08 kg in June 
2014, while deliveries by small-scale producers 
increased by 3.94 percent from 230.32 kg in May 
2014 to 239.40 kg in June 2014.
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Other Mining Developments

African Consolidated Resources offered USD8 
million to acquire Dalny Gold Mine located 
in the Kadoma region which was shut down in 
August 2013 owing to substantial fall in the 
gold price and operational problems at the mine 
hence laying off 900 employees. The terms of 
the transaction included full settlement of all 
known creditors, settlement of unpaid wages and 
also full settlement of tax liabilities due to the 
Zimbabwe Revenue Authority. According to New 
Dawn Mine former owners of Dalny Gold Mine 
on its website (www.newdawnmining.com), “a 
major underlying factor contributing to the Dalny 
Mine’s current difficulties has been the more than 
two year delay in the still incomplete approval 
process for the Company’s proposed Plan of 
Indigenisation. A timely approval of the Plan of 
Indigenisation had been expected to provide the 
Company with access to sufficient investment 

capital to fully fund the development of a cost 
efficient operation at the Dalny Mine”.

2.3	 Inflation	

Year on year inflation rate for the month of June 
2014 stood at -0.08 percent, an increase by 0.11 
percentage points from the May 2014 rate of 
-0.19 percent (Figure 6). The annual food & 
non- alcoholic beverage inflation stood at -3.45 
percent whilst non-food inflation rate stood at 1.67 
percent, respectively. The factors underpinning 
the increase in annual inflation in June 2014 were 
increases in the following; Alcoholic beverages 
& Tobacco (1.58 percent), Restaurants & Hotels 
(0.99 percent), and Transport (0.97 percent). On 
the other hand price decreases were mainly noted 
in the following categories; Food & Non-alcoholic 
beverages (-3.54 percent), Furniture & Equipment 
(-2.54 percent), and Furnish, House equipment & 
Routine maintenance (-1.74 percent). 

Figure	6:	Inflation	Developments	in	June	2014

Source: Zimbabwe National Statistical Agency (ZIMSTAT)

On a month on month comparison, the monthly 
inflation rate for June 2014 stood at -0.03 percent 
gaining 0.11 percentage points from -0.13 percent 
in May 2014 (Figure 6). Monthly Food and Non-
alcoholic beverages inflation stood at -0.12 percent 
whilst month-on-month non-food inflation stood at 
0.02 percent. The increase in monthly inflation rate 
was underpinned by the increase in the price of the 
following items; Health (0.30 percent), Clothing & 
Footwear (0.12 percent), Miscellaneous goods & 
Services (0.08 percent) and Furniture & Equipment 
(0.06 percent). Despite these increases, price 
decreases were noted in the following categories; 

Food &Non-alcoholic Beverages (-0.12 percent), 
Restaurants & Hotels (-0.11 per cent), Furniture, 
House Equipment & Routine maintenance (-0.11 
percent), Recreation & Culture (-0.09 percent) and 
Alcoholic Beverages & Tobacco (-0.05 percent).

The inflation outlook however, is expected to be 
positive as the annual inflation rate is expected 
to breach the zero percentage point mark and 
remain within the single digit band, buoyed by 
the improvement in aggregate demand and the 
expected appreciation in the South African Rand/ 
US Dollar exchange rate.
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2.4 Interest Rates 

Commercial bank weighted average lending 
rates for individuals increased from 14.25 per 
cent in May 2013 to 14.39 per cent in May 2014. 
However, commercial bank weighted average 
lending rates for corporates softened from 9.89 
per cent to 9.25 during the same period. On the 
other hand, merchant bank weighted average 

lending rates for individuals and corporates 
tightened from 17.66 per cent and 17.02 per cent 
in May 2013 to 18.87 per cent and 17.74 per cent 
in May 2014 respectively (Table 2). The increase 
in commercial weighted average lending rates 
for individuals partly reflects strong growth in 
individuals’ demand for credit from USD382 
million in May 2013 to USD512 million in 
May 2014. 

Table 2: Interest Rate Levels (Annual Percentages), May 2013 - May 2014

End
period

Commercial banks lending rates Merchant banks lending rates
3-Month 
deposit 

rate
Savings 

deposit rate
Nominal

rate
Weighted average Nominal

rate
Weighted average

Individuals Corporates Individuals Corporates
May-13  9.00-35.00 14.25  9.89 13.00-23.00 17.66 17.02  4-20.00  0.15-8.00
Jun-13  9.00-35.00 14.29  9.46 15.00-22.50 17.78 16.89  4-20.00  0.15-8.00
Jul-13  6.00-35.00 14.39  9.65 15.00-28.00 17.70 16.97  3-20.00  0.15-8.00
Aug-13  6.00-35.00 13.82  9.32 15.00-23.00 18.32 16.92  3-20.00  0.15-8.00
Sep-13  6.00-35.00 14.03  9.37 15.00-22.50 18.31 16.94  3-20.00  0.15-8.00
Oct-13  6.00-35.00 13.95  9.25 15.00-23.00 18.67 17.66  3-20.00  0.15-8.00
Nov-13  6.00-35.00 14.18  9.40 15.00-23.00 18.84 17.72  3-20.00  0.15-8.00
Dec-13  6.00-35.00 14.13  9.35 15.00-23.00 18.84 17.76  3-20.00  0.15-8.00
Jan-14  6.00-35.00 14.09  9.30 15.00-23.00 18.88 17.74  3-20.00  0.15-8.00
Feb-14  6.00-35.00 14.08  9.32 15.00-23.00 18.88 17.73  3-20.00  0.15-8.00
Mar-14  6.00-35.00 14.24  9.27 15-00-23.00 18.88 17.73  3-20.00  0.15-8.00
Apr-14  6.00-35.00 14.22  9.12 15.00-23.00 18.88 17.73  3-20.00  0.15-8.00
May-14  6.00-35.00 14.39  9.25 15.00-23.00 18.87 17.74  3-20.00  0.15-8.00
Average  14.16  9.38  18.50 17.43

Source: Reserve Bank of Zimbabwe (RBZ) Monthly Economic Review

2.5 Monetary Developments

Annual growth in broad money supply (M3), 
defined as total banking sector deposits (net of 
inter-bank deposits), declined from 12.2 percent in 

May 2013 to 7.7 percent in May 2014 (Figure 7). 
However, month-on-month M3 growth increased 
from 1.3 percent in May 2013 to 2.3 percent in 
May 2014. The growth in money supply continued 
to be largely driven by tobacco sales.

Figure 7: Monetary Developments (M3), May 2013 – May 2014

Source: RBZ Monthly Economic Review
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Annual total banking sector deposits increased 
from USD 4.02 billion in May 2013 to USD4.33 
billion in May 2014 (Figure 8). On a month-
on-month basis, total banking sector deposits 

increased from USD4.23 billion in April 2014 
to USD4.33 billion in May 2014.The increase 
in sector deposits is mainly attributed to inflows 
from tobacco sales.

Figure 8: Level and Growth Rate of Total Banking 
Sector Deposits, May 2013 - May 2014

Source: RBZ Monthly Economic Review

At the end of May 2014, demand deposits and 
savings & short-term deposits increased by 1.31 
percent and 5.09 percent, respectively, while long 

term deposits declined by 0.27 percent over the 
same period (Table 3).

Table 3: Composition of Total Banking Sector Deposits (USD billion) 

Type of deposit March
2014

April
2014

May
2014

Monthly increase
 (absolute) 

USD billion

Monthly 
increase
(percent)

Demand Deposits 2.03 2.19 2.22 0.029 1.31
Saving & Short-Term Deposits 1.37 1.35 1.41 0.068 5.09
Long-Term Deposits 0.69 0.70 0.70 (0.002) (0.27)
Total Deposits 4.09 4.23 4.33 0.095 2.25

Source: RBZ Monthly Economic Review

The composition of total bank deposits at the end 
of May 2014 was as follows (Figure 9): demand 
deposits (51.23 percent), savings and short-term 
deposits (32.69 percent) and long-term deposits 
(16.08 percent). Since July 2010, the share of long-
term deposits in total bank deposits has generally 

been increasing, while that of savings & short-term 
deposits has generally been stable. On the other 
hand, the share of demand deposits has trended 
downwards. The upward trend in the share of 
long-term deposits reflects some improvements in 
depositors’ confidence over the years.
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Figure 9: Composition of Total Banking Sector Deposits

Source: RBZ Monthly Economic Review

The loan-to-deposit ratio, calculated on the basis 
of total bank deposits as well as external and 
domestic sources of funding declined from 89.5 
per cent in May 2013 to 83 per cent in May 2014 

(Figure 10). The decline in loan-to-deposit ratio 
reflects a slowdown in lending by banks as a result 
of risk aversion due to high non-performing loans 
and limited liquidity.

Figure 10: Loan-to-Deposit Ratio, May 2013 - May 2014

Source: RBZ Monthly Economic Review

In May 2014, bank credit to the private sector 
was distributed as follows (Figure 11): loans and 
advances (82 percent); mortgages (11percent); 

other investments (3 percent); bills discounted (2 
percent) and bankers’ acceptances (2 percent).

Figure 11: Distribution of Bank Credit to the Private Sector in May 2014

Source: RBZ Monthly Economic Review
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The sectoral distribution of the bank loans and 
advances to the private sector was as follows 
(Figure 12): agriculture (19.45 percent); individuals 
(18.23 percent); distribution (17.90 percent); 

services (16.10 percent); manufacturing (14.22 
percent); other sectors (7.14 percent) and mining 
(6.96 percent).

Figure 12: Sectoral Distribution of Banking Sector 
Loans & Advances as at end of May 2014

Source: RBZ Monthly Economic Review 

Most of the loans and advances were utilised 
on recurrent expenditures (43.92 percent), 
accumulation of inventory and stocks (34.42 
percent), consumer durables (12.06 percent) 
and capital expenditures (6.15 percent). Limited 
spending on capital largely reflects the short-term 
nature of bank lending.

2.6 The Fiscal Sector

Revenues outturn

Revenue underperformance continued for the 
5th month in 2014, with the outturn for May of 

USD275.82 million being 11.99 percent below the 
target of USD308.90 million. The highest monthly 
revenue collection of USD317.79 million was 
received in March 2014, (Figure 13) mainly on 
account of quarterly tax payments by economic 
agents. Cumulative revenue outturn for the five 
months to May 2014 amounted to USD1,366 
billion, (Figure 13), and was 8.19 percent lower 
than the cumulative target of USD1,488 billion. 
Furthermore, the cumulative revenue outturn 
to May 2014 was 7.77 percent lower than the 
USD1,473 billion realised over the same period 
in 2013.

Figure 13: Fiscal Developments in USD Millions, January - May 2014 

Source: Ministry of Finance and Economic Development (MoFED)
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The lower than expected revenue outturn can be 
attributed to deflation and falling aggregate demand, 
resulting in low revenue outturn from consumption 
taxes. For instance, cumulative revenues from 
customs duty were 30.49 percent lower than the 
target for the five months to May 2014. Similarly, 
cumulative Value Added Tax (VAT) and Excise 
duty collections were 20.62 percent and 7.02 
percent, lower than the target, respectively. Income 
from Corporate taxes was also 6.63 percent lower 
than the target, reflecting the increasingly difficult 
operating environment for businesses. Only Pay As 
You Earn (PAYE) was 18.57 percent higher than the 
target, mainly on account of the salary adjustments 
for the public service and increased follow-ups and 
remuneration audits by the Zimbabwe Revenue 
Authority (ZIMRA). 

Expenditure Outturn

Government expenditure outturn for May 2014 
amounted to USD278.28 million, from the 
USD357.62 million expended in April, (Figure 
13). The April 2014 expenditure outturn was high, 
on account of salaries adjustments and back pays 
for the civil service, which saw employment costs 
rising to USD225.33 million, from a first quarter 
average of USD148.58 million, before falling to 
USD167.52 million in May 2014. Against this 
background, cumulative recurrent expenditures 
amounted to USD1,351 billion or 96.36 percent 
of total expenditures, while the remainder 
of only USD39.12 million was expended on 
capital projects. Cumulative employment costs 
including pensions amounted to USD1,037 billion, 
accounting for 76.75 percent and 73.96 percent of 
recurrent and total expenditures, respectively.

Overall, cumulative expenditures amounted 
to USD1,402 billion, against total revenues 
of USD1,366 billion, hence, the Government 
incurred a cash deficit of USD35.96 million, 
(Figure 13). Going forward, the government would 
need to work on achieving fiscal sustainability, 
by expanding the revenue base, while protecting 
infrastructure investment and priority social 
spending. Expenditures need to be contained 
within the available resources, with a view to 
rebuild fiscal buffers and international reserves, 
which is insulating the economy from adverse 
external shocks.

2.7 The External Sector 

During the first five months of 2014, the downward 
trend in both imports and exports that had been 
witnessed in prior months during the year continued 
(Figure 14). Total imports for the period January 
to May 2014 were about USD 2.47 billion, having 
decreased by about 22.4 percent compared to the 
same period in 2013. In addition to the general 
liquidity challenges prevailing in the economy, the 
measures to reduce imports under the 2014 National 
Budget Statement could also be taking effect. The 
fall in imports cannot be attributed to the general 
improvement in the manufacturing capacity of 
the local industry. The economy also witnessed a 
corresponding decline in exports. An improvement 
in the manufacturing capacity would have been 
expected to increase export capacity. Total exports 
during the five months of 2014 decreased by 23.87 
percent compared to the same period in 2013 to about 
USD 990.32 million. The sluggish performance of 
exports can be attributed to viability challenges. 

Figure 14: Zimbabwe Imports and Exports Trends, January to May 2012-2014

Source: ZIMSTAT
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The fall in imports, contributed to the decrease in 
the balance of trade defi cit for Zimbabwe during 
2014, although it still remains a concern. The trade 
defi cit for the fi ve months was about USD1.48 
billion, having decreased by about 21.46 percent 
from the value recorded during the same period 
in 2013. However, despite this decrease, the trade 
defi cit to exports ratio is still very high at about 
1.49. This means that if imports remain constant, 
exports have to increase by about 150 percent for 
the country to enjoy a primary balance surplus. 
Given the downward trend in exports, this is not 
going to take place any time soon. Thus, in the 
outlook, the country is expected to continue to face 
current account challenges.

3. STOCK MARKET 
DEVELOPMENTS

The industrial index opened trading at 174.91 in 
the month of June 2014, gaining 11.65 points (6.66 

percent) before closing the month at 186.56, while 
the mining index opened trading at 33.71, gaining 
27.61 points (81.9 percent) to close the month at 
35.44 (Figure 15). Despite the positive performance 
of the stock market indices, a monthly comparison 
of stock market activities shows that both turnover 
value and volume declined by 20.50 percent and 
24.28 percent respectively between May 2014 and 
June 2014. The performance was weighed down 
by poor foreign investor participation on the local 
bourse as the proportion of foreign turnover value 
to total turnover declined by 60.86 percent in 
May 2014 to 52.21 percent in June 2014. Market 
capitalisation grew by 1.35 percent from USD4.53 
billion in May 2014 to USD4.87 billion as at 
30 June 2014 buoyed by the performance of the 
mining index.

Figure 15: ZSE Industrial and Mining Indices, January 2013 - June 2014

Source: Zimbabwe Stock Exchange 

On a year on year comparison, the industrial index 
closed at 186.56 in June 2014, falling short by 24.63 
points to exceed its performance in June 2013 in 
which the index closed the month at 211.19. On the 

other hand, the mining index showed tremendous 
progress to close at 61.32 although it failed to 
surpass its performance in June 2013 in which it 
closed at 73.29.

3. STOCK MARKET 
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Table 4: Summary Statistics for the Zimbabwe Stock 
Exchange for June 2013 and 2014

Date Jun-13 Jun-14 Percentage 
Change

Turnover Value (USD) 40,639,480.65  28,544,304.66 (29.76)
Turnover Volume 224,076,278 178,469,676 (20.35)
Value of shares bought by foreigners (USD) 23,145,518.35  14,903,438.61 (35.61)
Value of shares sold by foreigners USD 9,569,868.87  14,488,939.13 51.40
Volume of shares bought by foreigners 88,828,737 60,848,160 (31.50)
Volume of shares sold by foreigners 34,729,841 70,832,567 103.95
Market Capitalisation (USD) 5,436,574,788  4,873,396,916 (10.36)

Source: Zimbabwe Stock Exchange

An annual comparison of stock market turnover 
shows that turnover value and volume declined 
by 29.76 percent and 20.35 percent respectively in 
June 2014 from their June 2013 levels. The decline 
in foreign investor confi dence on the local bourse 
resulted in foreign investors buying fewer shares 
and offl oading some of their equities. There was 
an increase in the value and volume of shares sold 
by foreigners by 51.40 percent and 103.95 percent 
respectively from their June 2013 levels. Over 
the same period, the value and volume of shares 
bought by foreigners declined by 35.61 per cent 
and 31.50 per cent, respectively (Table 4). Market 
capitalisation which stood at USD 5.44 billion in 
June 2013 declined by 10.36 percent to USD 4.87 
billion in June 2014. The Minister of Finance 
through Statutory Instrument 108 of 2014 gazetted 
and approved a Central Securities Depositary 
levy of 0.12 percent on stock market transactions, 
while the investor protection levy was scrapped 
for 12 months and will be reintroduced in July 
of 2015. The gazetting of the Central Securities 
Depositary levy is expected to result in the full 
implementation of the Zimbabwe Stock Exchange 
automation process which is expected to increase 
effi ciency and transparency of stock exchange 
transactions.

4. TOURISM 
DEVELOPMENTS

Zimbabwe was voted as the ‘World Best 
Tourist Destination’ and the ‘Favourite Cultural 
Destination’ in 2014 by the European Council on 
Tourism and Trade (ECTT) and awards to this 
effect were presented to President Robert Mugabe 
and the government of Zimbabwe in June 2014. 
The awards are offered to the countries that are 
embracing tourism as a resource for cultural and 
social development; who respect ethics of human 
relations; preserve cultural and natural heritage; 
and display a level of commitment towards 
sustainable development, fair tourism and historical 
preservation. The award follows the country’s 
successful co-hosting of the United Nations World 
Tourism Organization (UNWTO) conference 
with Zambia in August 2013. Other countries that 
have earned the ECTT top tourism award include 
Turkey, the United Arab Emirates, South Korea, 
Laos and Trinidad and Tobago. ECTT is a non-
profi t making organization established in 2005 and 
has its headquarters in Bucharest, Romania. The 
ECTT recognition will help boost international 
tourism arrivals in the country. Visitors from Africa 
mainland have been dominating foreign tourist 
arrivals in the country, constituting 85.7 percent of 
the 1,832,570 total arrivals in 2013, while overseas 
arrivals constituted only 14.3 percent (Figure 16)2. 

2 Data refer to arrivals and not actual number of people traveling. One person visiting the same country several 
times during the year is counted each time as a new arrival. Likewise the same person visiting several countries 
during the same trip is counted each time as a new arrival.

4. TOURISM 
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Figure 16: Foreign Tourist Arrivals in Zimbabwe, 2008 - 2013

Source: Department of Immigration, Zimbabwe

In 2013, foreign tourist visitors from Africa 
mainland increased slightly by 0.5 percent and those 
from overseas by 13 percent. The improvement in 
overseas arrivals could be attributed to positive 
growth in the respective economies as well as 
growing confi dence in the country as being a safe 
tourist destination, hence the ECTT recognition. 
The ECTT awards will help market Zimbabwe’s 
tourism in overseas markets and bolster arrivals.

5. CORPORATE SECTOR 
DEVELOPMENTS

Among the notable developments during the 
month of June 2014 was the Annual Congress of 
the Zimbabwe National Chamber of Commerce 
(ZNCC) which was held from the 25th to the 27th of 
June 2014 at Elephant Hills in Victoria Falls. Among 
the issues discussed during the congress was the 
need to attract investment, especially foreign direct 
investment (FDI) into the country. The need for 
immediate reforms to improve the doing business 
environment was highlighted, especially since 
Zimbabwe is performing badly compared to other 
countries in terms of attracting investment. Thus, 
ensuring policy consistency, strengthening all 

institutions that play a role in investment approvals 
and automating their processes to speed up the 
process as well as addressing corruption were 
highlighted as issues calling for attention. 

As a way of operationalising such recommendations, 
there is need for priority setting to ensure that 
investment into critical areas that could move the 
economy forward are given priority. For example, 
investment into enabling infrastructure would 
have multiplier effects into the whole country as 
infrastructure bottlenecks are a huge hindrance 
to progress. In addition, given the liquidity and 
balance of payment challenges, investment into the 
manufacturing sector should also be prioritised as 
this would facilitate the implementation of value 
addition initiatives. A vibrant manufacturing sector 
will strengthen backward and forward linkages with 
the agricultural sector and other downstream sectors 
of the economy. Such a development will avail 
new avenues for generating decent employment. 
In this regard, Government’s initiative to promote 
value addition and benefi ciation within the context 
ZIMASSET, as well as, the special economic zones 
has potential to revamp the manufacturing capacity 
in Zimbabwe. 

5. CORPORATE SECTOR 




