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Africa’s economic performance has remained resilient amid global and regional headwinds. Average real GDP grew 
by 3.6 percent in 2015 compared with 3.7 percent the previous year. Indeed, five of the world’s ten fastest-growing 
economies with real GDP growth of 7 percent or higher were in Africa. It should be noted however, that the continent 
continues to exhibit significant regional variations in the patterns of growth but medium-term growth prospects appear 
favorable, mainly underpinned by strong domestic consumer demand and robust public investment in infrastructure. 
The downside risks to the outlook include the continued decline in commodity prices and the El Niño weather 
conditions. In view of this, growth in 2016 is projected to increase slightly to 3.7 percent and accelerate further to 
4.5 percent in 2017 as global and regional conditions improve and ongoing policy initiatives take hold. To contain the 
adverse effects of the commodity price shocks on growth and macroeconomic stability, countries are encouraged 
to implement countercyclical policies and undertake structural reforms in order to create the conditions for growth, 
necessary to improve human conditions—an imperative for the agenda on Sustainable Development Goals (SDGs).

1.1 Africa’s Growth Remains Resilient

Africa has endured the global headwinds, but growth has 
remained resilient. In 2015, Africa was home to five of the 
world’s ten fastest-growing economies. However, economic 
activity on the continent still exhibits substantial regional and 
country variations, portending differences in the drivers of 
growth, state of macroeconomic prudence, and the virility 
of policy responses. On average, Eastern African economies 
have registered faster growth than their peers. 

Africa’s economic growth has held firm amid global and 
regional headwinds. This reflects the resilience of its 
economies, underpinned by years of steely macroeconomic 
policy implementation and public infrastructure investment. 
In 2015, real GDP growth in Africa averaged 3.6 percent 
compared with 3.7 percent in 2014. This growth outturn was 
higher than the global average and that of Latin America and 
advanced nations, notably the Eurozone and the United States. 
Only East Asia and Emerging Economies together posted 
higher growth than Africa, making Africa the second fastest-
growing economy in the world. Table 1.1 below shows Africa’s 
growth performance from a regional and global perspective.

In 2015, Côte d’Ivoire, Democratic Republic of Congo 
(DRC), Ethiopia, Tanzania, and Rwanda were among the ten 
fastest-growing countries in the world with real GDP growth 

averaging 7 percent and above. This number increased from 
four countries (Côte d’Ivoire, DRC, Ethiopia, and Mozambique) 
recorded in 2014. Growth in these countries was largely driven 
by strong public investment in infrastructure, which is expected 
to remain buoyant in the medium term. Furthermore, strong 
domestic consumption and expansion in the services sector, 
especially retail, finance, and information, communications and 
technology, fortified Africa’s resilience. This signifies a gradual 
diversification of African economies, which if supported by 
a sound policy environment, could become the continent’s 
bedrock for sustained growth. 

The continent’s growth also reflects developments in Foreign 
Direct Investment (FDI) and other external financial flows. The 
structure of FDI has changed over the years and is no longer 
concentrated in extractive industries. About 48 percent of 
total FDI inflows to Africa are now directed to non-resource 
sectors, which reflects the emergence of other sectors as 
important investment and growth drivers.

Africa’s equity markets recorded net portfolio outflows. In 
2014, net inflows amounted to USD 23.1 billion, but this figure 
decreased to USD 13.4 billion in 2015, which represents 
an outflow of about USD 10 billion during this period. The 
decrease was mainly recorded in resource sectors, which 
have been impacted by the sharp decline in commodity 
prices. This points to the importance of strengthening policy 
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buffers and sources of domestic revenues in order to contain 
the destabilizing effects on the economy triggered by volatile 
external portfolio flows.

1.1.1 Variations in Regional Economic Growth
Africa’s growth exhibits significant regional and country 
variations, reflecting differences in resource endowments, 
degrees of fragility, exposures to external shocks, and the 
flexibility and strength of the policy responses to those shocks. 

Eastern Africa. Growth in Eastern Africa has been consistently 
higher than in other regions, despite some specific regional 
shocks, including security concerns and periodic variations in 
weather conditions. Average growth in the region is estimated 
at 6.3 percent in 2015, marginally below the 6.5 percent in 
2014. A contraction in output in Burundi and South Sudan, 
both of which experienced political instability in 2015, weighed 
down the region’s economic performance. However, the full 
extent of this contraction was moderated by higher growth 
in other countries within this region, notably Ethiopia, Djibouti, 
Rwanda, and Tanzania.

Central Africa. Average growth fell sharply to 3.7 percent from 
6.1 percent in 2014. The decline in oil prices contributed to the 
fall in output growth in Congo from 6 percent to 1.2 percent, 
while lower metal prices led to a marginal decline in output 
growth of the DRC, whose economy registered 7.7 percent 

Table 1.1
Real GDP Growth (percentage per annum)

2000-2009 2010-2013 2014 2015(e)
Global Economy 3.9 4.1 3.4 3.1
United States 1.8 2.0 2.4 2.4
Eurozone 1.4 0.7 0.9 1.6
East Asia and Emerging Economies (a) 8.1 7.8 6.8 6.6
Latin America and Caribbean 3.2 4.2 1.3 -0.1
Africa 5.3 4.8 3.7 3.6
Memorandum items

Eastern Africa 6.7 6.4 6.5 6.3
Central Africa 5.1 5.0 6.1 3.7
Western Africa 7.1 6.2 6.0 3.3
Northern Africa 4.6 3.8 1.4 3.5
Southern Africa 4.4 3.7 2.8 2.2
Africa (excluding Libya) 5.4 4.5 4.2 3.7

Sub-Saharan Africa (SSA) 5.8 5.3 5.0 3.6
SSA (excl. South Africa) 6.6 6.0 5.9 4.2
Oil-exporting Countries 4.5 4.7 3.7 3.5
Oil-importing Countries 5.1 5.0 3.8 3.6

Source: AfDB Statistics Department and IMF (World Economic Outlook, WEO).
Notes: (a) Emerging and developing Asia in WEO’s classification. e: estimates.

growth in 2015 compared to 9.2 percent in 2014. Still, this 
growth rate was higher than the 7 percent deemed necessary 
to significantly improve poverty levels. Thus, translating this 
growth into tangible development outcomes is the remaining 
challenge for the DRC, and concerted efforts are required to 
consolidate the gains achieved so far. 

Western Africa. Average growth in the region declined sharply 
to 3.3 percent in 2015 from 6 percent the previous year. The 
slowdown in growth was mainly due to weaker performance in 
the oil sector in Nigeria, the region’s largest economy, and in Niger, 
another commodity-dependent country. Although the share of 
Ebola-affected countries is smaller in overall GDP in Western 
Africa, weak growth performance in Guinea (0.1 percent) and 
Liberia (0.4 percent), and severe contraction in Sierra Leone 
(-21.5 percent), also capped output growth in the region.

Northern Africa. Growth more than doubled in this region 
to 3.5 percent in 2015 from 1.4 percent in 2014 on the back 
of improvements in the political and economic environments, 
especially in Egypt. Stronger business confidence in Egypt 
led to an expansion of growth to 4.2 percent in 2015 from 
2.2 percent in 2014. However, economic recovery in this 
region was overshadowed by political instability in Libya, 
with attendant adverse effects on oil production and, terrorist 
attacks in Tunisia, which led to a contraction of about 15 
percent in the tourism sector in the country.
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Southern Africa. In 2015, growth slowed to an average of 2.2 
percent from 2.8 percent in 2014, making Southern Africa the 
slowest growing region on the continent. Without exception, 
all countries in the region posted slower growth. In general, 
the region has experienced major structural shocks, stemming 
largely from an acute shortage of power supply and hostile 
weather conditions, which adversely affected agricultural 
production and water levels for hydropower generation. This 
was compounded by low commodity prices, leading to a 
reduction in mining activities and lower foreign exchange 
earnings, and to a depreciation in exchange rates. Even for 
Mozambique, the region’s fastest-growing economy, growth 
slowed down to 6.3 percent in 2015 from 7.2 percent the 
previous year. South Africa, the region’s largest economy, 
continued to experience lackluster performance due to 
subdued demand and low prices of metals, which account 
for a sizable share of the country’s exports. This problem was 
compounded by challenges in electricity supply, which affected 
economic activity in many sectors of the economy. In view 
of these constraints, the country’s real GDP growth declined 
to 1.3 percent in 2015 from 1.5 percent the preceding year.

1.2 Importance of Commodity 
Prices in Driving Growth in Africa 

Africa’s growth has largely been ascribed to the commodity 
super-cycle. However, estimates indicate that only 21.4 percent 
of Africa’s average growth of 4.2 percent over the past decade 
could be explained by the rise in commodity prices. Therefore, the 
growth impact of the recent fall in commodity prices will, depend 
on its intensity and duration, and the strength of internal and 
external buffers that countries built up during the boom period. 

There is broad consensus in global discourse that the 
commodity price super-cycle has played an important role 
in the ‘Africa Rising’ narrative. While this may be true for oil-
exporting countries, the effect of other commodities on growth 
may be less pronounced. As the commodity price boom 
tapers off, it will be instructive to conduct an assessment of 
the effect of commodity prices on Africa’s real GDP growth. An 
African Development Bank Group study (forthcoming) shows 
that, although commodity prices have played a role in driving 
growth, the magnitude has been lower than previously thought.

1.2.1 Evolution of World Commodity Prices
The pace of the decline in prices of key commodities 
accelerated in 2015, following a more gradual decline the 

previous year. The index of crude oil prices declined by 
about 64 percent on average in 2015 while price indices of 
metals and agricultural raw materials fell by an average of 26 
percent and 15 percent, respectively. Box 1.1 lists commodity 
classifications while Figure 1.1 depicts the evolution in selected 
commodity price indices.
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Figure 1.1
Evolution of Global Commodity Price Indices 
(2005=100)

Source: AfDB, IMF.
Note: Non-energy commodities include food and agricultural raw materials 
and metals.

Box 1.1
Commodity Classifications

List of all commodities: aluminum, bananas, barley, 

bovine, coal, cocoa, coffee, copper, cotton, crude oil, fish, 

fishmeal, hides, iron, lead, logs, maize, natural gas, nickel, 

olive oil, oranges, palm oil, peanuts, rapeseed, rice, rubber, 

sawn-wood, soybean meal, soybean oil, sugar, sunflower, 

tea, tin, uranium, wheat, wool, and zinc.

1. Food and agricultural raw materials: bananas, barley, 

bovine, cocoa, coffee, cotton, fish, fishmeal, hides, logs, 

maize, olive oil, orange, palm oil, peanuts, rapeseed, rice, 

rubber, sawn-wood, soybean oil, soybean meal, sugar, 

sunflower, tea, wheat, and wool. 

2. Energy: coal, crude oil, and natural gas. 

3. Metals: aluminum, copper, iron ore, lead, nickel, tin, 

uranium, and zinc.

Source: http://www.imf.org/external/np/res/commod/Table2.pdf
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The global supply of crude oil is likely to remain high during 
most of 2016. Besides higher-than-expected production 
from Organization of the Petroleum Exporting Countries 
(OPEC) producers, falling costs of the US shale-oil industry 
also present downside risks to the global oil market. Upside 
risks include the delayed implementation of the Iran Nuclear 
Agreement. This could stoke a rebound in prices, although 
the increase may not be sufficient to offset the impact of the 
current excess supply. Consequently, prices could remain 
depressed, as Figure 1.1 shows. 

The recovery in the price of non-energy commodities is 
expected to be equally slow. Downside risks to prices include 
slower demand in China. For metal prices, upside risks include 
closures of high-cost mines and delays in bringing on-stream 
new cost-efficient production capacity. A recovery in global 
demand, especially in struggling Europe and slowing China, 
could boost prices in non-fuel commodities.

1.2.2 Short-Term Impact  
of Changes in Commodity Prices on Growth
The effect of changes in commodity prices on output in Africa 
is presented in Figure 1.2, illustrating the evolution of growth 
in real GDP plotted against percent change in a composite 
index of commodity prices. 

Figure 1.2 highlights co-movement between growth in real 
GDP and fluctuations in commodity prices. The effect of 
commodity price shocks on real GDP growth appears to 
be higher during downturns than in boom periods. This is 
true even after accounting for other global economic factors. 
Estimates by the Bank Group show that in the short run, a 1 
percent change in the price index of all commodities translates 
into 0.15 percent growth in real GDP.

Furthermore, since commodity prices increased by an 
average of 6 percent from 2010 to 2014, this implies that a 
0.9 percentage point gain in growth may be attributed to the 
commodity boom during this period. This accounts for 21.4 
percent of Africa’s average growth of 4.2 percent recorded 
during the same period. This figure also correlates with the 
McKinsey (2010) findings, that 24 percent of growth in Africa 
between 2000 and 2008 was from natural resources. 

With such magnitude of the change in commodity prices on 
growth, the severity of the fall in commodity prices will depend 
on its duration and the strength of internal and external buffers 
countries built up during the boom period. In general therefore, 

countercyclical policy and adjustment measures may be required 
for affected countries in order to cushion the economy from a 
decline in domestic revenues generated by falling commodity prices.

1.3 Medium-Term Economic Prospects 

Despite continuing challenges to global growth and volume 
of trade, growth in Africa is expected to remain favorable 
on the back of steady diversification, supported by public 
infrastructure investment. Growth performances will also 
continue to vary within the different regions of the continent. 

Recovery in the global economy is expected to remain weak. 
Apart from the slowdown in China and other emerging markets, 
the protracted low commodity price environment continues 
to raise concerns on global growth in the medium term. The 
gradual rise in the US benchmark interest rate and prospects 
of further increases could lead to tightening of global financial 
conditions, which could result in higher borrowing costs for 
African countries. Growth in some emerging economies could 
also weaken, amplified by the slowing economy in China and 
deep recession in Brazil. Against this background, the global 
economy is projected to grow by 3.2 percent in 2016 and 
further strengthen to 3.5 percent in 2017. 
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Figure 1.2
Growth in Real GDP and Change in Commodity 
Price Index (Percent)

Source: AfDB.
Note: Sample of countries: Algeria, Angola, Benin, Botswana, Burkina 
Faso, Burundi, Cabo Verde, Cameroon, Central African Republic, Congo, 
Comoros, Djibouti, Egypt, Eritrea, Ethiopia, Gabon, Ghana, Guinea, The 
Gambia, Guinea-Bissau, Kenya, Lesotho, Liberia, Libya, Madagascar, 
Mali, Mauritania, Mauritius, Morocco, Mozambique, Namibia, Niger, 
Nigeria, Rwanda, São Tomé & Príncipe, Senegal, Seychelles, Sierra Leone, 
Somalia, South Africa, Sudan, Swaziland, Tanzania, Togo, Tunisia, Zambia, 
and Zimbabwe. 
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Despite these factors noted above, growth in Africa is 
expected to remain favorable. Real GDP is forecast to increase 
to an average of 3.7 percent in 2016 and further expand by 
4.5 percent the following year. The continent’s economic 
growth is poised to continue to outpace that of advanced 
economies, as well as of Latin America and the Caribbean. 
Only East Asian economies are likely to expand at a faster 
rate. In this regard, Africa is likely to maintain its position as 
the second fastest-growing regional economy in the world, 
but economic performance will continue to exhibit regional 
variations (see Table 1.2).

Consumer spending, especially in retail and other services, 
and public investment in infrastructure will remain key drivers 
of growth in Africa. Over the past five years, the construction 
sector (underpinned by large public infrastructure projects) has 
contributed about 3 percentage points to Africa’s growth. The 
services sector (driven mainly by expansion in retail, financial, 
and information, communications and technology industries) 
has contributed about 2 percentage points. In comparison, the 
extractive industries (mining, quarrying, oil, and gas) accounted 
for about 1 percentage point. This shows that diversification 
is taking root in a number of countries, as sources of growth 
are not wholly anchored on the extractive industries. 

Central Africa. Average growth is projected at 3.9 percent 
in 2016 and it is expected to expand further to 5 percent in 

2017. The commodity price boom, which had fueled past 
growth in the region, is tapering off, and countries in the region 
must now search for alternative sources of growth. Public 
investment in infrastructure must continue apace to open 
up opportunities for private sector participation. Following 
successful presidential elections in Central African Republic, 
the peace dividend will be an important factor to underpin 
growth in the near term.

Eastern Africa. Economic growth is forecast to reach an 
average of above 6 percent over the next two years, higher 
than in other African regions. This growth forecast is anchored 
on strong manufacturing activity, buoyant consumer spending, 
higher intra-regional trade and continued investment in public 
infrastructure. Regional shocks, including the conflicts in 
Burundi and South Sudan, are the main downside risks to 
growth in the region. Generally favorable growth prospects in 
Rwanda and Ethiopia should continue to prevail even though 
the latter is experiencing renewed drought. The Ethiopian 
Government has, however, taken measures to avert a food 
and humanitarian crisis. Public infrastructure could be the 
main lever maintaining growth in 2016 at above 8 percent 
and 6 percent in Ethiopia and Rwanda, respectively.

Western Africa. Strengthening political stability in Côte d’Ivoire 
and the declaration of the end of the Ebola crisis in Guinea, 
Liberia, and Sierra Leone could provide impetus to the region’s 

Table 1.2
Real GDP Growth Outturn and Projections (percentage per annum)

2014 2015(e) 2016(p) 2017(p)
Global Economy 3.4 3.1 3.2 3.5
United States 2.4 2.4 2.4 2.5
Eurozone 0.9 1.6 1.5 1.6
East Asia and Emerging Economies (a) 6.8 6.6 6.4 6.3
Latin America and Caribbean 1.3 -0.1 -0.5 1.5
Africa 3.7 3.6 3.7 4.5
Memorandum items

Central Africa 6.1 3.7 3.9 5.0
Eastern Africa 6.5 6.3 6.4 6.7
Western Africa 6.0 3.3 4.3 5.5
Northern Africa 1.4 3.5 3.3 3.8
Southern Africa 2.8 2.2 1.9 2.8
Africa (excluding Libya) 4.2 3.7 3.8 4.5

Sub-Saharan Africa (SSA) 5.0 3.6 4.0 4.9
SSA (excl. South Africa) 5.9 4.2 4.7 5.6
Oil-exporting Countries 3.7 3.5 3.9 4.6
Oil-importing Countries 3.8 3.6 3.4 4.4

Source: AfDB Statistics Department and IMF (World Economic Outlook, WEO).
Notes: (a) Emerging and developing Asia in WEO’s classification.  
e: estimates. p: projections.
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economic performance. Average growth for the region is 
projected to recover to 4.3 percent in 2016, and increase further 
to 5.5 percent in 2017. Preserving these gains will therefore be 
key, especially in Côte d’Ivoire where growth in 2016 is projected 
at more than 8 percent. Guinea and Liberia are also projected 
to grow by 4 percent and 2.8 percent, respectively, in 2016, 
signifying the rapid recovery from the harsh effects of the Ebola 
outbreak. This underscores the importance of countercyclical 
interventions, which helped limit the impact of the Ebola crisis. 
In Nigeria and Ghana, the decline in commodity prices could 
further trim growth and constrain fiscal space for expanded 
social spending. On the other hand policy reforms are gaining 
momentum in Ghana, and the economy is projected to expand 
by 5.8 percent in 2016 and by 8.7 percent in 2017. In Nigeria, 
the authorities have also instituted wide-ranging measures to 
deal with the fiscal gap created by the decline in oil revenues 
and, to consolidate recent improvements in non-oil sectors. 

However, given the intensity of the oil-price shock, economic 
growth in Nigeria is forecast to be lower at 3.8 percent in 2016 
before picking up the pace to 5 percent in 2017 as current fiscal 
measures initiated by the Government take effect.

Northern Africa. In this region, economic growth is expected 
to remain subdued in the medium term. Growth in the region 
is projected at 3.3 percent in 2016, increasing to 3.8 percent 
the following year. Foreign Direct Investment, especially in 
Morocco and Egypt, could be a core driver of this growth. 
However, the region remains immersed in post-Arab Spring 
fragility. High rates of youth unemployment and security 
concerns could be the main challenges to growth and social 
cohesion in the region. In particular, the tourism sector could 
experience further setbacks due to recent terrorist attacks in 
Egypt and Tunisia while the prolonged conflict in Libya also 
constitutes a risk to medium term economic recovery.

Access to electricity allows school children extra time to study at home in Egypt.
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Southern Africa. Growth will continue to be affected by 
broad-based weakness in the region as the effects of the El 
Niño weather conditions permeate different sectors of the 
economy, especially those linked to the performance of the 
agriculture sector. Furthermore, nearly all countries in the 
region are exposed to the commodity price shock, which 
has led to steep depreciation of exchange rates in some 
countries. Other downside risks include persistent electricity 
supply shortages across the region, exacerbated by drought. 
In 2016, average growth in Southern Africa is projected to fall 
to 1.9 percent but recovery is forecast at 2.8 percent in 2017, 
the highest in three years. This recovery is predicated on the 
restoration of reliable electricity supply conditions following 
the completion of ongoing hydropower investment projects. 
Recovery is also dependent on the current fiscal consolidation 
measures in a number of countries taking hold. In South Africa, 
the region’s largest economy, addressing structural challenges 
and restoring investor confidence will be critical stimulating 
growth and job creation, especially among the youth.

The Bank Group has an important role to play in assisting 
countries weather the headwinds buffeting the continent, 
especially those emanating from the fall in commodity prices 
and structural problems. The experience gained in dealing 
with the global financial meltdown and the recent Ebola 
crisis demonstrates the Bank Group’s capability to deploy 
countercyclical measures in stabilizing internal and external 
macroeconomic and social conditions in Regional Member 
Countries (RMCs). 

1.4 Macroeconomic Conditions: 
Performance and Prospects

In the medium term, fiscal and external imbalances will remain 
high, largely due to domestic factors and external shocks. 
In resource-rich economies, the persistence of the external 
current account deficit hinges on the duration of the decline 
in commodity prices.

1.4.1 Fiscal and External Account Positions
Generally, African countries have maintained sound fiscal 
and monetary policies, which have contributed to broad 
macroeconomic stability. However, as noted above, the 
unfavorable global economic environment threatens to reverse 
these gains as evidenced by a widening of both fiscal and 
current account deficits in 2015 (see Table 1.3). The increase 
in the fiscal deficit mainly reflects a fall in revenues due to a 

decline in commodity exports, coupled with an increase in 
capital expenditure.

For oil-exporting countries, a sharp fall in revenues poses the 
greatest risk to the budget. The fiscal deficit for this group 
of countries reached 8.1 percent of GDP in 2015 from 5.3 
percent in the preceding year, and it is expected to remain 
at this elevated level in 2016 as the effects of lower oil prices 
continue to be felt. Similarly, the current account deficit for 
oil-exporting countries more than doubled to 7.3 percent of 
GDP in 2015 from 2.9 percent in 2014. Although the fiscal 
deficit for oil-importing countries also widened to 4.4 percent 
in 2015 from 4 percent the previous year, this is much lower 
than in their oil-exporting peers. For oil-importing countries, 
the increase in the deficit was mainly on account of lower 
revenues from non-oil commodity exports, especially minerals, 
whose prices also declined in 2015 but the impact was less 
severe than for oil-exporting countries. In 2015, the pass-
through effect of low oil prices helped to limit the loss in export 
earnings of other commodities in oil-importing countries. As 
a result, the current account deficit narrowed marginally to 
7.3 percent in 2015 from 7.9 percent in 2014. 

In 2016, the current account deficit for net oil exporters is 
forecast to narrow to 6.4 percent, and tighten further to 5.4 
percent of GDP in 2017. The improvement in the external 
account position is premised on slow recovery in commodity 
prices and improved foreign inflows. Similarly, in net oil-importing 
countries, the deficit is projected to narrow but will remain 
relatively elevated at about 6.4 percent between 2016 and 2017.

1.4.2 Inflation and Exchange Rates 
The pressures felt on the fiscal and external account positions 
were not strongly reflected on the inflation front, largely due 
to contractionary monetary policy. Thus, in 2015, average 
inflation for Africa as a whole remained broadly stable at 7.3 
percent compared with 7.2 percent recorded in 2014. In oil-
exporting countries, average inflation rose to 8.8 percent from 
8.2 percent in the previous year, mainly on account of exchange 
rate depreciations induced by the oil price shock. In oil-importing 
countries, the benefits of lower oil prices were reflected in the 
easing of average inflation to 5.2 percent in 2015 from 5.6 
percent recorded in 2014. However, in some countries that 
depend on metal exports, the effect of lower oil prices was 
mitigated by the fall in prices of these commodities. This resulted 
in heightened inflationary pressures as decline in revenues from 
metal exports led to widening of the fiscal deficit and stoked 
depreciation in the exchange rates, which fueled inflation.
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Table 1.3
Regional Macroeconomic Indicators 

2014 2015(e) 2016(p) 2017(p)
Fiscal Balance (Percent of GDP)
Central Africa -2.2 -4.2 -4.0 -2.9
Eastern Africa -3.6 -4.6 -4.4 -3.7
Northern Africa -11.1 -13.3 -12.1 -11.3
Southern Africa -4.0 -3.9 -3.9 -3.8
Western Africa -0.2 -2.9 -3.6 -3.3
Africa -4.8 -6.6 -6.5 -5.9
Memorandum items

Sub-Saharan Africa (SSA) -2.2 -3.7 -3.9 -3.5
Oil-exporting countries -5.3 -8.1 -8.1 -7.3
Oil-importing countries -4.0 -4.4 -4.0 -3.6

External Current Account (Percent of GDP)
Central Africa -7.6 -10.2 -10.4 -10.6
Eastern Africa -9.3 -8.9 -7.1 -7.2
Northern Africa -5.1 -9.3 -7.5 -6.6
Southern Africa -5.3 -6.1 -5.8 -5.6
Western Africa -1.8 -4.6 -4.4 -3.2
Africa -4.8 -7.3 -6.4 -5.8
Memorandum items

Sub-Saharan Africa (SSA) -4.8 -6.5 -6.0 -5.4
Oil-exporting countries -2.9 -7.3 -6.4 -5.4
Oil-importing countries -7.9 -7.3 -6.4 -6.3

Inflation (Percent Change in Consumer Prices)
Central Africa 2.4 2.1 2.3 2.4
Eastern Africa 12.5 9.3 7.9 8.0
Northern Africa 6.4 7.6 6.3 6.7
Southern Africa 6.3 5.8 7.9 8.0
Western Africa 7.2 8.3 8.7 8.0
Africa 7.2 7.3 7.2 7.2
Memorandum items

Sub-Saharan Africa 7.6 7.2 7.8 7.6
Oil-exporting countries 8.2 8.8 8.3 8.4
Oil-importing countries 5.6 5.2 5.6 5.6

Source: AfDB Statistics Department.
e: estimates; p: projections

In the medium term, inflation is expected to remain stable at 
7.2 percent both in 2016 and the following year. This stability 
will be underpinned by a combination of fiscal consolidation 
measures and tight monetary policy, supported by persistently 
low oil prices. Although inflationary pressures are likely to ease 
for oil exporters, average inflation for this group of countries 
will be higher than their importing counterparts as shown in 
Table 1.3.

The policy responses to stem the effect of the weakness in 
domestic currencies varied considerably across different 
countries. In Ghana and Zambia for example, the authorities 
intervened in the foreign exchange market to smoothen 

short-term fluctuations in the exchange rate. The tightening of 
monetary policy by central banks in these countries supported 
the policy measures undertaken in the foreign exchange 
market. In 2016, the authorities in Ghana and Zambia will 
continue to monitor developments in the foreign exchange 
market and take appropriate stabilizing measures should 
further currency depreciations be observed. In Nigeria, the 
authorities introduced restrictions in the foreign exchange 
market to manage escalating demand amid reduced inflows. 
The Nigerian authorities have eased some of the restrictive 
measures introduced in 2015. The net effect of these measures 
will largely depend on the pace of the recovery in the price of 
oil in the year ahead. 
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1.5 Africa’s Resilient Growth  
and Sustainable Development Goals

For shared prosperity, African governments need to make 
appropriate policy choices to accelerate structural change and 
foster employment creation. In this regard, enhancing resource 
mobilization is crucial for sustaining investment in critical growth 
enhancing sectors such as energy, and in financing efforts to 
tackle poverty and the effects of climate change. 

Over the past decade and half, Africa’s economic growth has 
been strong and resilient but has also been characterized 
by episodes of volatility. The remaining challenge is to 
ensure that growth is further strengthened, sustainable, 
and less volatile. This will hinge on stimulating structural 
transformation and fostering diversification away from the 
extractive sector. In this regard, African countries must 
make hard choices on the quality of investment by targeting 

growth-enhancing infrastructure projects rather than spending 
resources on unproductive public consumption. Ramping up 
public infrastructure development is essential for creating a 
conducive business and investment climate for a productive 
and competitive private sector.

Indeed, Africa’s future economic growth will be driven by an 
active private sector that has the capacity to create jobs and 
be integrated into the global value chains. Current estimates 
show that the informal sector absorbs about 30 million of 
the young people entering the labor force annually and 
that about 85 percent of poverty in Africa emanates from 
subsistence agriculture and the informal sector. Thus, efforts 
to reduce poverty and foster inclusive growth must aim at 
creating conditions for the transitioning of Africa’s small-scale 
businesses and subsistence farmers from a state of informality 
to productive economic activities that can generate decent 
jobs, especially for the youth, and raise incomes.

Students at the local organization in Liberia, Keep Educational Engagement Project, set up to provide education support to girls.
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Box 1.2
Highlights of Progress Towards the Achievement of Selected Millennium Development Goal Targets

●● Poverty declined in 24 out of 30 African countries for which data are available. However, sub-Saharan Africa still grapples with food deficiency, with 

about 25 percent of its population suffering from malnutrition.

●● Overall, most African countries made significant progress in ensuring universal access to, and gender equality in, education. The net enrolment rate 

in primary education exceeded 90 percent in a number of countries including Algeria, Benin, Cabo Verde, Cameroon, Congo, Mauritius, Rwanda, 

South Africa, Tunisia, and Zambia. However, primary school completion rates were modest at 67 percent and the quality of education remains low. 

●● The quality of health outcomes improved in some countries with the under-five mortality rate declining across Africa from 146 deaths per 1,000 live 

births in 1990 to 65 deaths in 2012. This represents a reduction of almost 56 percent against the MDG target of 66 percent. Infant mortality rate 

fell from 90 deaths per 1,000 live births in 1990 to 54 deaths per 1,000 live births in 2014, an average decline of 40 percent against a target of 

50 percent, albeit with wide variation across countries.

●● On gender, the gap between men and women has also narrowed in political and leadership positions. Africa is leading the way in women’s representation 

in national Parliaments across the world. The number of women in national Parliaments has grown annually by about 15 percent over 2000-2014. 

●● On maternal mortality, Africa still has the highest mortality ratio compared with the rest of the developing world, registering 289 maternal deaths 

per 100,000 live births in 2014 compared to the global average of 210 maternal deaths per 100,000 live births in 2013. Only a small number of 

countries have made clear progress towards improving maternal health. Notably, Cabo Verde, Equatorial Guinea, Eritrea, and Rwanda reduced the 

maternal mortality ratio by more than 75 percent between 1990 and 2013, thereby meeting MDG 5. Overall, Africa lags behind other regions in 

factors such as the proportion of live births attended by skilled health personnel, high adolescent birth rates, antenatal care coverage and family 

planning. These factors have contributed to the high maternal mortality ratio on the continent.

●● The consumption of Ozone-Depleting Substances declined by 94 percent in Africa between 1986 and 2012, higher than the 86 percent average 

decrease in developing regions, but still below the 100 percent average for developed regions. In effect, most African countries are on the right 

track in terms of reducing consumption of these substances. 

●● Since 2000, about 25 percent of Africa’s population has gained access to safe drinking water. However, this is the lowest figure globally. Low initial 

conditions and fast population growth account for this low rate of increase, and have challenged efforts, especially in sub-Saharan Africa. However, 

in Northern Africa, access to safe drinking water increased to 91 percent in 2015 from 72 percent in 1990.

Although the proportion of people living on less than USD 1.25 
a day declined to an estimated 43 percent in 2014(1) from 
56.8 percent in 1990, the absolute number of poor people 
increased to 420 million from 284 million over the same 
period. This means that the pace of poverty reduction was 
not sufficiently high to achieve the Millennium Development 
Goal (MDG) 1 of reducing poverty by half by the end of 2015 
(see also Box 1.2 for highlights on progress towards achieving 
selected MDGs). Moreover, Africa’s high poverty profile is 
exacerbated by inequality in income and along non-income 
dimensions: gender, sector, and geography. 

Part of Africa’s inability to halve poverty and meet most MDG 
targets stems from the fact that the prescriptions were not 

fully integrated into National Development Plans. Furthermore, 
Africa started from a position of disproportionately high level 
of poverty relative to other regions. This made the task of 
achieving the agreed MDG targets, especially on poverty, 
particularly onerous. Tracking progress has also been a major 
challenge due to a lack of reliable data recording.

Therefore, the endorsement of the SDGs in 2015 by 
Heads of State and Government is an invitation to rethink 
traditional development approaches in order to maximize 
impact. Crucially, and unlike the MDGs, the SDGs are 
broader in scope, giving greater flexibility for adjusting 
policy as conditions dictate. They also target underlying 
causes of poverty and inequality, and prescribe options on 

Source: UNECA, AU, AfDB, & UNDP (2015). MDG Report 2015: Assessing Progress in Africa Towards the Millennium Development Goals.
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tackling different socio-economic and climatic problems in 
a systematic and broader context.

To achieve the milestones set out in the SDGs agenda, African 
governments must therefore identify the right policies, and 
sectoral and infrastructural synergies, to accelerate structural 
change and enhance productivity for employment creation 
and shared prosperity. However, in a financially constrained 
environment, the success of attaining these new ambitious 
goals will highly depend on enhancing resource mobilization 
capacity of African countries for investment in critical sectors 
such as energy, and in financing efforts to tackle the effects 
of climate change. In this regard, the Addis Ababa agenda 
on “Financing for Development” agreed upon in July, 2015 
heralded a new impetus for innovative sources of financing 
development by galvanizing the international community 
to move from ‘billions’ to ‘trillions’. This will be fortified 
through effective partnerships and enhanced policy dialogue, 

supported by evidence-based knowledge work alongside 
capacity building and innovation.

Note:
1.  Poverty headcount data are obtained from World Bank’s PovcalNet 

database until 2011. The 2014 statistics are based on AfDB estimates.
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