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Global growth decelerated in the

second quarter of 2012 to its slowest

rate since the end of 2009. In the

U.S., GDP growth slowed to 0.4% in the second

quarter while in Japan, the revised figure shows

growth for the second quarter at a sluggish

0.2%. The downturn has been led by the

continuing sovereign debt crisis in the eurozone,

fiscal tightening in many countries, and the

entrenching of austerity measures both in

Europe and the U.S. The eurozone is on the

brink of a double-dip recession, as growth

contracted by 0.2% in the second quarter after

a first quarter of flat growth and a final quarter of

negative growth (-0.3%) in 2011. Despite

decisive actions by the European Central Bank,

such as its bond-buying program to bring down

borrowing costs for the debt-ridden peripheral

countries, fears of a partial break-up of the

eurozone continue to fuel media speculation.

Growth has also been slowing in emerging

economies such as China, despite signs of an

upturn in the first quarter. In September, Chinese

export orders shrank at the fastest rate since

2009, with negative repercussions for supplier

nations. Despite the gloomy economic growth

data, equity markets evidenced a bullish trend in

the second quarter, buoyed by the news of the

ECB’s bond-buying program. The optimism was

further fueled by expectations that the central

banks of America and China were ready to

provide more stimulus to the global economy. 
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West Africa : Industrial production  
(Quarterly data, % annual change ) 

Côte d'Ivoire 
Senegal 

Industrial production in Côte

d’Ivoire has rebounded strongly

since the spring of 2011, with

continuing political stability in-

creasing the growth momen-

tum. By mid-2012, industrial

output growth in Côte d’Ivoire

remained on a steady upward

pathway, above 20%. This was

in spite of large price increases

for its main commodity export,

cocoa. By contrast, industrial

production decelerated sharply

in Senegal, as output in food in-

dustries fell by 4.3% from Ja-

nuary to July 2012. 



The eurozone sovereign debt crisis continued
to exert a downward momentum on global
growth, sapping business confidence and slo-
wing consumer demand. The eurozone’s real
GDP contracted by 0.2% in the second quar-
ter, after flat growth in the first quarter of 2012
and a fall of 0.3% in the final quarter of 2011.
Better than expected figures from Germany
and France in the second quarter were offset
by sharp contractions elsewhere (including
Spain, Italy and Portugal). Austerity measures
in countries such as Spain and Greece, intro-
duced in an attempt to plug budget deficits,
have led to rising unemployment, social unrest,
and mass demonstrations. In September, the
European Central Bank (ECB) announced a
bond-buying program with the aim of calming
markets and reducing borrowing costs for
struggling eurozone states. Although not com-
pletely wiping out risks, this program, together
with plans to empower the ECB to supervise
the eurozone’s largest banks, initially quelled
fears of the imminent breakup of the eurozone.

Both advanced and emerging economies
have been affected by strong headwinds from

the eurozone crisis, leading to a significant de-
celeration in real GDP growth since 2011.
Growth in China slowed to 7.6% in the se-
cond quarter of 2012, down from 8.1% in the
previous three months. Chinese manufactu-
rers suffered a sharp drop in new export or-
ders in September, due to the contraction in
global demand, signaling a bottoming-out of
manufacturing growth. Imports have also
been at a low level, reflecting soft domestic
demand. China’s economic slowdown is also
affecting supplier nations through trade lin-
kages, and dampening prices across a wide
range of commodities. 

Japan has recently revised down its growth
numbers for the second quarter, raising
concerns about a slowdown in the world's
third-largest economy. The government has
reported that the economy grew at an annual
rate of 0.7% during the April to June period.
That is down from its earlier estimate of 1.4%.
Compared with the previous quarter, the eco-
nomy grew by 0.2%, also lower than the pre-
vious figure of 0.3%. Japan’s exports have
been hit by slowing demand from the U.S.

and Europe in particular. The slowdown is hit-
ting business sentiment and corporate invest-
ment.

In the USA, real GDP growth in the second
quarter posted a modest 0.4%, down 0.1%
over the first quarter. Many Americans are re-
ducing their debts rather than spending freely,
which is curbing growth and consumer de-
mand. Moreover, workers’ pay is trailing infla-
tion. However, other economic indicators are
showing some green shoots, with house and
equity prices on the rise in the second quarter.
Concerns over the high and stubborn level of
unemployment spurred the Federal Reserve
to announce in September a stimulus plan
whereby it will commit to buying US$40 billion
mortgage-backed securities every month until
the job market improves. It also promised to
keep interest rates at “exceptionally low levels”
until 2015. But uncertainty over the outcome
of the upcoming elections, together with
concerns over the “fiscal cliff” (cuts to public
spending or tax increases that could occur in
early 2013) are likely to constrain the economy
in near-term.
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►World Economy Economic Growth◄

1.1 - WORLD ECONOMY: Economic growth



The deteriorating global economic outlook dampened employment fi-
gures across most economies, to varying degrees. The U.S. Labor De-
partment report for August showed a fairly flat performance, with
joblessness declining marginally from 8.3% in July to 8.1% in August.
However, wages are not keeping pace with inflation. In the eurozone as
a whole, the unemployment rate remained stable at 11.3% in July follo-
wing 13 months of continuous rises. It was highest in Spain (25.1%),
followed by Portugal (15.7%). By contrast, Germany’s unemployment
rate held steady at 5.5% in July.

Against the global backdrop of reduced economic growth and stifled
consumer demand, inflation too has slowed, allowing some leeway for
central banks to put stimulus measures in place. In the USA, the consu-
mer price index (CPI) rose by 0.6% in August following two months of
stagnation. The rise comes mainly from energy prices, which jumped by
5.6%. The core index, which excludes food and energy, ticked up 0.1%
in August. The annual change to the total CPI accelerated from 1.4% to
1.7% while core inflation slowed from 2.1% to 1.9%. 

In the eurozone, inflation continued to ease in the second quarter, with
the annual rate remaining stable at 2.4% in July. However, inflation nud-
ged up in August to reach 2.6%. As in the U.S., part of this rise can be
attributed to escalating energy prices. China's inflation dipped to a 30-
month low in July, giving policymakers a bigger cushion to initiate mea-
sures to stimulate economic growth. In Japan, the authorities’ target of
1% inflation seemed a long way off, as inflation fell into negative territory.
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►World Economy Inflation / Unemployment ◄

1.2 - WORLD ECONOMY: Inflation / Unemployment
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Despite the gloomy global economic outlook and the eurozone’s on-
going sovereign debt crisis, stock markets have performed surprisingly
well over the last few months, after a rough spring. The shift in stock in-
dexes has been supported by strong corporate results and takes ac-
count of the impact of stimulus measures on the growth outlook. Bond
markets have gone up and down in tandem with concerns over the fu-
ture of the eurozone, but yields should remain low for an extended pe-
riod.

During the second quarter of 2012, the US dollar appreciated broadly,
including a 5.3 percent rise against the euro, but depreciated 3.7 per-
cent against the Japanese yen. The US dollar started to weaken in Au-
gust against major currencies, though this may be seen as a technical
correction after several weeks of steady rise. The euro has proved re-
markably resilient against the dollar, despite falling to a two-year low in
July when it was trading at US$1.23. Fears of a euro collapse have
been partly dissipated by the ECB’s decision to embark on a bond-
buying program to stabilize financial markets and bring down the debt
burden for ailing economies. The euro averaged US$1.2399 in August
and moved up in September to US$1.28. However, given the conti-
nuing sovereign debt crisis and residual fears over the eurozone, the
euro can be expected to make limited advances in the short term.

4

►World Economy Financial Indicators◄

1.3 - WORLD ECONOMY: Financial Indicators

Tableau 1 Croissance du PIB réel 
(données ajustées des variations saisonnières)
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► Africa in the World Economy Economic Growth ◄

2.1 - AFRICA: Economic growth

Weakening manufacturing activity worldwide is likely to constrain
Africa’s growth momentum in the final quarter of 2012. Despite the
emergence of China as an important player in the African continent,
Europe remains the region’s major trading partner. Reduced economic
growth and dampened consumer demand in Europe and the recent
fall in export orders in China will therefore hit Africa’s exports via trade
and manufacturing linkages. In addition, the outlook for Africa is for fal-
ling remittances, reduced official development assistance (ODA) and
foreign direct investment (FDI), as well as drops in tourism receipts for
some countries, particularly those affected by the Arab Spring. North
Africa has greater trade exposure to the EU, which accounts for nearly
half of the subregion’s trade. Morocco, although escaping the political
unrest witnessed in Egypt and Tunisia in 2011, only managed a slug-
gish 2.3% growth in the second quarter. Morocco has been hit by
drought and the economic slowdown in the EU, which is its main tra-
ding partner.   

In South Africa, real GDP seasonally adjusted expanded at a firmer
pace of 2.7% in the second quarter of 2012. This reflected a rebound
in mining output (which accounts for 8.8% of the national economy)
after 11 months  contraction, due to strikes in major platinum mines.
The manufacturing sector, which makes up 15% of the economy, re-
corded output contractions affecting several subsectors. Growth also
slowed in South Africa’s tertiary sector in the second quarter. By
contrast, growth in the construction sector picked up over the period.
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During the last decade, foreign direct investment (FDI) has helped to
boost sustainable economic growth in many African countries. In prin-
ciple, FDI can help to augment productive capacity, employment, and
exports. When properly managed, it can also bring ancillary benefits in
the form of transfers of technology, management expertise, and mar-
keting skills. 

With the increasing liberalization and globalization of markets, African
countries are beginning to turn toward FDI as a source of capital in-
flows rather than relying on official development assistance (ODA). An-
nual FDI represented 15.9% of gross fixed capital formation during
2000-2010, compared to 7.2% during the 1990s. In fact, the annual
average FDI inflows to Africa over the period 2005-2010 totaled US$
45.4 billion – almost three times higher than in the previous five years.
The subregions benefiting the most were North Africa and West Africa,
the latter attracting around 25% of the total annual FDI inflows to the
continent. At the same time, emerging economies such as China and
South Korea gained ground as key investors in the continent – parti-
cularly in the extractive sectors. 

Over the period 2000-2010, nine recipient countries (Algeria, Congo,
Egypt, Ghana, Morocco, Nigeria, South Africa, Tunisia, and Zambia),
accounted for 62.3% of the total net FDI inflows to the continent. These
same nine countries were also the principal FDI destinations during the
1990s, when they jointly attracted around 68% of total inflows. A num-
ber of factors create the business-enabling environment that will at-
tract FDI, including: good infrastructure (e.g. ICT networks, reliable and
affordable energy, good transportation networks); minimum red tape
for starting up and conducting business; a sound regulatory environ-
ment; tax incentives; and a skilled workforce. In the Africa region, a
country’s level of natural resources endowment (gas, oil, ores, etc.) is
perhaps a key criterion for FDI.

Data released by the UN Conference on Trade and Development
(UNCTAD) in July 2012 reveal that Africa accounted on average for just
3.2% of total global annual FDI flows over the period 2005-2010, fal-
ling to a mere 2.8% in 2011. In stark contrast with the previous year,
which saw a strong recovery in Central Africa and a sharp decline in
Southern Africa, large annual swings were recorded for a number of
major FDI recipients, including South Africa, Nigeria, and Morocco.

► Africa in the World Economy Focus (1/2)◄

Trends in Foreign Direct Investment inflows to Africa

Tableau 1 Croissance du PIB réel 
(données ajustées des variations saisonnières)
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► Africa in the World Economy Focus (2/2)  ◄

Trends in FDI inflows to Africa (continued)

The decline in FDI to Africa in 2011 reflected reduced inflows to North
Africa, largely as a result of the political and social instability in Tunisia,
Egypt, and Libya. North Africa posted a drop of 57.9% in 2011, while
Central Africa registered a 10.9% decline for the same period. 

In contrast, inflows to Sub-Saharan Africa grew robustly in 2011, rea-
ching an estimated US$ 34.8 billion, a rise of 28.1% over the previous
year. This partly reflected a rebound in investment to South Africa, as
well as new natural gas development opportunities in Mozambique.
Apart from Southern Africa, the other major subregion to benefit from
FDI was West Africa, which witnessed a sharp 37.1% increase in in-
flows compared to the previous year, to reach US$16.1 billion. The prin-
cipal beneficiary countries were Nigeria and Ghana, which jointly
attracted about three-quarters of the subregion’s total FDI inflows. For
East Africa, inflows increased by 7.2% compared to 2.1% in the pre-
vious year. 

The primary sector (mainly the extractive industries) remains the tradi-
tional principal beneficiary of foreign direct investments. A discernible
sectoral shift is however emerging towards ancillary sectors. This is be-
cause several projects in manufacturing and services hinge on the avai-
lability of natural resources or play a supporting role for the extractive
industries. Data on greenfield FDI projects show the primary sector ce-
ding ground to manufacturing and services such as banking, retail, and
telecommunications.

The region’s FDI prospects for 2012 are promising, according to the la-
test UNCTAD World Investment Report. Its robust economic growth,
combined with high commodity prices and ongoing economic reforms,
have improved investor perceptions of the continent. Meanwhile, the
outlook is tempered by ongoing fragility in the global economy which
could have transmission effects in Africa. As reported by the World
Bank, external shocks are already impacting negatively on net private
capital flows to developing countries in general, especially FDI flows.
Nonetheless, the global FDI quarterly index remained steady toward
the third quarter of 2012.
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►Africa in the World Economy Foreign Trade ◄

2.2 - AFRICA: Merchandise trade

Strong headwinds from the eurozone crisis have buffeted global trade
growth since 2011. World merchandise trade volumes slowed further
in the second quarter of 2012, to just 0.3% growth compared to the
first quarter. The trade slowdown in the first half of 2012 was driven by
strong deceleration in imports by advanced economies and a corres-
ponding weakness in the exports of emerging economies. Slowing glo-
bal output growth has led the WTO to downgrade their 2012 forecast
for world trade expansion to 2.5% (down from their April forecast of
3.7%) and to scale back their 2013 estimate to 4.5% from 5.6%. 

Mirroring the slowdown in world trade, foreign trade flows for most Afri-
can economies during the first half of 2012 were also affected. In par-
ticular, South Africa’s export volumes declined by 4.4% and 9.9% in
the first and second quarters respectively, despite the depreciation of
the Rand. Consequently, its current account deficit widened to 6.4% in
the second quarter from 4.9% in the first quarter, with its terms of trade
also declining. In addition to reduced export volumes, import flows have
declined in some African countries, suggesting that domestic demand
may also be losing steam. Nigeria’s imports fell by 8% and 12% in the
first and second quarters of 2012 respectively.
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► Africa in the World Economy Commodity Prices ◄

2.3 - AFRICA: Commodity prices

Prices for some commodities increased substantially in the summer
after a turbulent spring, largely in response to actual or anticipated sup-
ply problems. In August, the IMF commodity price index rose by 4.2%
on a monthly basis, following an increase of 4.7% in July. Compared to
the previous month, energy prices posted an increase of 7.7% in Au-
gust. Metal prices though were down overall by 5.8%. World food
prices rose 1.4% in September, pushed up by higher meat and dairy
prices and contained cereal prices, according to the FAO  food price
index. 

Several commodity prices, especially base metals, continue to be af-
fected by the fragile global economic situation. This trend is set to conti-
nue for industrial commodities over the short term, given the weakened
trade figures for the second quarter. September also saw the sharp fall
in Chinese export trade, which will have a spillover effect on supplier na-
tions in Africa. The outlook will be affected by events both in the euro-
zone and more widely, for example whether stimulus measures by the
U.S. and China can help avert the economic downside risks.
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► Africa in the World Economy Inflation / Money Supply ◄

2.4 - AFRICA: Inflation and money supply

The relative relaxation of inflation pressures in the first half of 2012
prompted central banks in several African countries to ease their mo-
netary policies in July and August. Although disinflationary trends pre-
vail globally, local factors are driving up inflation in some subregions.
Political unrest, drought, and supply shortages in some North African
countries have increased domestic food prices, inching up inflation
rates. In Tunisia, the consumer price index rose by 5.6% in August,
which is above the inflation cap set up by the central bank. In res-
ponse, the central bank increased its key interest rate by 25 basis
points to 3.75% at the end of August. 

In South Africa, both producer and consumer prices rose moderately
in August, at 4.4% in July and 5% in August respectively. However,
after preemptively cutting rates by 50 basis points in July, South
Africa’s Reserve Bank left its repo rate unchanged at 5% in Septem-
ber in view of rising food and crude oil prices, which could push up in-
flation. In Ghana, with inflation reported stable at 9.3%, the central
bank left its prime rate unchanged at 15%.

Tanzania posted a drop in inflation from 19.4% in the first quarter to
18.1% in the second. This was largely due to the abundant food sup-
plies which kept down prices. However, Malawi's inflation rose from
10.9% in the first quarter of 2012 to 16.5% in the second quarter. By
contrast, Uganda’s inflation rate fell from 24.1% in the first quarter to
19.0% in the second and is continuing its downward trend. The cen-
tral bank has made seven cuts in its benchmark interest rate since the
start of the year, bringing it down to 13%, in an attempt to reduce in-
flation.
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► Africa in the World Economy Financial Issues ◄

2.5 - AFRICA: Exchange rates

Almost all major African currencies recorded depreciation against the
US dollar in the recent months, as the greenback benefited substantially
from renewed risk aversion in early summer, as a safe haven effect in
the face of weakening of euro. But African currencies strengthened fol-
lowing the bond-buying stimulus programs announced by the ECB and
the Federal Reserve. After appreciating rapidly at the beginning of the
year (4.4% in the first quarter of 2012), the South African currency lost
its momentum this spring in the face of headwinds from the eurozone
crisis and the downturn in the global economy. Domestically, the cur-
rency was weighed down by the wider than expected current-account
deficit and the moderation in economic activity in the opening months
of 2012. The nominal effective exchange rate of the Rand decreased by
4.8% in the second quarter.

Flagging growth in the second quarter in North Africa confirmed that
countries such as Egypt, Morocco and Tunisia are feeling the effects of
reduced trade and FDI from Europe, including a drop in tourist num-
bers. The Egyptian pound and the Tunisian dinar decreased against
the U.S. dollar over the first nine months of 2012 by 2.1% and 12.0%
respectively.
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► Africa in the World Economy Financial Issues ◄

2.6 - AFRICA: Equity markets

In line with the upward trend in global stock markets since mid-2012,
African equity markets have performed strongly over the last few
months, despite divergences across subregions. 

In North Africa, stock markets continued to recover, showing subs-
tantial gains in Tunisia and Egypt. However, the exposure of Morocco
to the eurozone’s economic downturn continues to weigh on busi-
ness confidence. September 2012 saw Morocco’s stock market lose
14.5% of its value, compared to the start of the year.

In South Africa, the stock market continued to post a strong perfor-
mance during 2012. Despite a slight drop in May, the FTSE/JSE Africa
All-Share Index (JALSH) increased by 12.7% between December
2011 and September 2012, when it reached a record high.
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► Table A1 : Inflation Annex Tables ◄

AFRICA: Inflation
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► Table A2 : Exports Annex Tables ◄

AFRICA: Exports

 Table A1 : Inflation

Consumer prices % change on same quarter of previous year

Country Q.1 Q.2 Q.3 Q.4 Q.1 Q.2 Q.3 Q.4*

Algeria 4,3 4,9 3,5 3,0 3,5 4,0 5,4 5,2
Angola 13,8 13,8 14,5 15,8 15,0 14,6 13,2 11,4
Benin 1,9 3,0 1,0 3,4 3,5 2,2 3,4 …
Botswana 6,1 7,6 6,9 7,2 8,3 8,1 8,4 9,1
Burkina Faso -0,7 0,1 -1,5 -0,9 1,0 2,0 3,2 4,9
Burundi 5,4 8,4 7,2 4,8 5,2 8,2 10,6 ...

Cape Verde 0,2 2,3 2,7 3,1 3,8 5,3 4,7 4,1
Central African Rep. -0,4 -0,4 3,1 3,8 ... ... ... ...
Chad -4,0 -2,5 -1,4 ... ... ... ... ...

Congo, Republic of 2,8 8,0 ... ... ... ... ... …
Côte d'Ivoire -0,5 1,6 1,8 3,8 5,2 6,7 4,6 3,2
Djibouti 3,0 4,6 5,3 3,0 3,8 4,8 3,9 5,0
Egypt 12,9 10,4 11,4 10,5 11,0 11,9 9,0 8,5
Ethiopia 7,4 7,1 6,1 11,8 19,8 34,1 40,0 ...
Gabon 2,5 1,2 0,9 1,2 -0,3 1,4 2,7 ...
Gambia, The 3,8 4,2 6,2 6,0 5,3 5,5 4,1 4,3
Ghana 14,1 10,6 9,4 9,0 9,1 8,8 8,4 8,6
Guinea 12,8 13,7 15,9 19,1 … … ... 0,0
Guinea-Bissau 0,7 1,5 2,6 5,3 4,8 6,7 5,3 …
Kenya 5,0 3,7 3,3 3,8 7,0 13,2 16,5 19,2
Lesotho 4,1 3,8 3,3 3,1 3,4 4,4 5,4 6,9
Liberia 12,5 7,3 4,6 ... ... ... ... …
Libya 0,8 3,0 3,4 2,7 3,7 12,1 ... …
Madagascar 8,0 9,2 10,0 9,7 11,7 10,1 8,9 7,4
Malawi 8,1 7,8 7,2 6,5 6,9 7,0 7,6 ...
Mali 1,9 0,5 0,6 1,4 2,4 2,8 2,6 4,3
Mauritania 5,5 6,8 6,6 6,1 6,0 5,4 5,6 ...
Mauritius 2,3 2,5 2,4 4,4 6,8 6,9 6,5 5,9
Morocco 0,1 1,2 0,5 2,2 1,6 0,2 1,6 0,4
Mozambique 6,3 11,4 16,5 17,3 15,7 11,2 7,8 7,2
Namibia 6,1 4,7 4,0 3,2 3,4 5,1 5,2 6,4
Niger -0,2 1,1 1,3 1,0 3,7 2,5 2,8 2,8
Nigeria 14,9 14,0 13,4 12,6 12,0 11,3 9,7 10,5
Rwanda 3,0 4,0 2,2 0,2 2,6 5,1 3,9 7,9
Senegal -0,6 0,0 2,5 3,1 3,6 4,5 2,7 2,7
Seychelles -3,7 -4,1 -2,0 0,3 0,2 2,2 3,1 4,8
Sierra Leone 16,1 16,5 16,4 17,6 14,1 17,2 16,3 ...
South Africa 5,7 4,5 3,5 3,5 3,8 4,6 5,4 6,1
Sudan 14,6 15,3 10,9 11,6 16,9 ... ... …
Swaziland 4,8 4,5 4,2 4,6 4,7 6,7 6,1 6,9
Tanzania 6,3 7,5 6,0 5,1 7,3 9,7 14,7 19,0
Togo 2,3 2,4 0,9 1,7 3,9 4,8 3,2 2,4
Tunisia 4,9 4,7 4,1 4,0 3,1 3,1 3,6 4,4
Uganda 8,2 4,8 1,7 1,5 7,5 15,3 22,9 28,8
Zambia 9,8 8,7 8,1 7,4 9,1 8,9 8,7 ...
Africa* 6,9 6,5 5,7 6,0 6,8 7,5 8,0 8,4

**  provisional

Chief Economist Complex, ECON 12
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► Table A3 : International reserves Annex Tables ◄

AFRICA: International reserves
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► Table A4 : Exchange rates Annex Tables ◄

AFRICA: Exchange rates
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► Data sources and descriptions
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► Data sources and descriptions


