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Key Points

• Weekly theme: «Credit Bureaus, Registries and Access to Finance in Africa»
• Global markets gained modestly on favourable US economic data, including tame inflation and 

fewer-than-expected weekly jobless claims. 

 Credit Bureaus, Registries and Access to Finance in Africa

Access to finance is a major challenge, especially in emerging and developing economies. A key factor 
behind the persistence of this problem is the information asymmetry between lenders and borrowers 
that encourages adverse selection and moral hazard. To address this information asymmetry, credit 
registries and bureaus have been established around the world to serve as information brokers. The 
reduction of information asymmetry has positive implications for relaxing credit constraints, increasing 
competition in the credit market and efficient allocation of capital. The use of credit registries and 
bureaus has become ubiquitous in some African countries. Examples include: Swaziland, Botswana and 
South Africa. 
Credit registries and bureaus could either be privately publicly operated. Private credit bureaus 
(PCBs) are usually created by the private sector, while public credit registries (PCRs) are largely public 
institutions. The distinction is important. PCBs are likely to be demand driven from financial institutions 
and other credit providers seeking reliable credit information on borrowers. As such, their presence in 
an economy is in response to demand by lenders where the benefits from sharing credit transaction 
data exceeds the gains from relying solely on the information rent specific to one lender [1]. PCRs, on the 
other hand, are usually public institutions created with the main goal of supervising the banking sector 
[2]. This is particularly relevant when assessing their effects in Africa. 

Credit bureaus collect information on a borrower’s credit history from various sources, including 
financial institutions, nonbank lenders, telecommunications companies, courts, and other available 
sources. The information is then merged and analyzed to form a comprehensive credit history record 
for each borrower and is sold to lenders in the form of credit reports. For instance, in South Africa, 
credit scores are integrated in such a way that consumer loan contracts are not legally enforceable 
if they are not supported by a credit report or other individualized analysis of borrower’s capacity 
to repay. 

1.  Pagano, M. and T. Jappelli. 1993. “Information Sharing in Credit Markets”, Journal of Finance, 48(5): 1693-1718.  
2. Powell, A., N. Mylenko, M. Miller and G. Majnoni. 2004. “Improving Credit Information, Bank Regulation and Supervision”, Working 

Paper, World Bank, Washington, DC. 

Source: Triki and Gajigo, [AfDB (2012)]

Figure 1 Coverage of PCRs (% of total Population) 2012
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Stock Markets
Global Markets

Global markets gained modestly on favourable US economic data, including tame inflation and fewer-than-expected weekly 
jobless claims. Overall weakness in the Euro-zone stood in contrast to rising business confidence in Germany. China showed 
more signs that it will make a greater effort to create freer financial markets. The Dow Jones Industrial Average breached the 
16,000 mark during the week. Since the beginning of 2013, both the Dow and the S&P 500 Index are up more than 20%, and 
the NASDAQ composite and Russell 2000 indices have gained more than 30%.

African Markets

African markets showed mixed performance. The South African All Share Index lost 1.6 percent as a result of declines in 
mining stocks. AngloGold Ashanti and Harmony Gold mining stocks shed 4.3 percent and 3.34 percent of their value. Nigeria’s 
composite index (NGSE All-share) gained (3.6 percent) driven by agriculture, breweries and ICT sectors. Market activities in 
terms of volume and value traded closed strong. Volume and value of stocks traded edged up by 4.42% and 12%, respectively. 

A recent study at the AfDB [3] for 42 African countries shows that firms in countries with PCBs report relatively smaller obstacle 
in access to finance relative to those in countries with a PCR. However, this effect is not robust to controlling for GDP per capita 
and financial sector development, which suggests that the presence of a PCB is not exogenous. In other words, the level of 
financial sector development and the creation of a PCB may be simultaneously determined. 

The study also documents significant heterogeneity in PCR design among African countries. This heterogeneity has implications 
on the degree to which these institutions are able to reduce information asymmetry, and consequently on firms’ access to 
finance. Specifically, PCRs that collect both negative and positive credit information on borrowers are significantly associated 
with greater access to finance for firms. Likewise, reducing the minimum cut-off amount for loans covered by PCRs helps 
soften the financing constraint only when positive and negative information is reported. For instance, in South Africa, where 
Experian, TransUnion and Compuscan provide a statistical-based credit score system providing both positive and negative 
credit information, organizations are reported to have improved risk management, and reduced loan processing time.

Similarly, provision of online information by PCRs is only beneficial when the internet penetration rate in the country is high. 
The web-based technology allows easy inclusion of other countries / lending sectors regardless of their size. For instance, 
TransUnion of South Africa which runs a credit bureau servicing Namibia and Botswana provides web-based services that 
allow business continuity coverage to offshore operations. 

The study draws important policy implications for the design of PCRs - particularly relevant for African countries without 
PCBs because they highlight the essential characteristics of credit registries relevant for reducing information asymmetry, and 
consequently relaxing financing constraints. The study formulated the following policy recommendations:

• Credit registries and bureaus should be encouraged in Africa to soften the financing constraints faced by borrowers, 
especially the SMEs. Particular attention should be given to the design as a mere presence of such institutions does not 
guarantee increase access.

• African countries that have limited resources should start by improving the features of their credit registries, mainly by 
offering positive and negative information. Yet, the final goal should be to establish private credit bureaus as the latter 
are more efficient to alleviate the financing constraint. For credit bureaus to deliver their full benefits, they should 
be accompanied by reforms aimed at enhancing financial sector development and initiatives to improve internet 
infrastructure. A holistic approach is therefore needed.

• For microcredit providers, the benefits of participating in credit reporting mechanisms often don’t reveal themselves until 
market saturation and cross-borrowing among customers become evident. Low competition among formal lenders is 
common at the outset in many markets, particularly in rural areas. Therefore, encouraging competition among microcredit 
institutions will ensure services are streamlined along the needs of clients including the ultra-poor thereby creating scope 
for PCR services. For instance, until recently, microcredit enterprises in Egypt had succeeded in insulating themselves 
from competition by informally agreeing to divide the market. However, as markets became more competitive, traditional 
methods for sorting between clients were not sufficient to prevent the risk of over-indebtedness and the benefits of credit 
information sharing in such markets often become clearer.

3. Thouraya Triki and Ousman Gajigo (2012), “Credit Bureaus and Registries and Access to Finance: New Evidence from 42 African Countries,” African Development Bank 
Working paper No. 154 2012. 
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Commodity Markets

Crude (Brent): The price of crude oil edged up (2.4 percent) as a result of continued uncertainty surrounding Iran’s 
nuclear talks. Talks between Iran and the G6 that begun on November 20, 2013 seem to be headed towards an 
impasse. An easing of the sanctions on Iran are expected to trigger a noticeable price slide. 

Gold & Silver: Gold and Silver prices dipped 3.6 percent and 4.5 percent in the bullion market as speculators slashed 
their net-long positions in gold and silver futures and options traded on the Comex division of the New York 
Mercantile Exchange. Managed money accounts cut exposure to metals in anticipation of a possible withdrawal of 
the US FED’s easy money policy.

Cotton: The price of cotton dipped (1 percent) to a ten-month low, weighed by supply pressures, demand worries, 
and long liquidation. The world cotton markets remained under pressure, particularly, in the US and China and 
reports of higher production of cotton against lower demand is keeping prices under pressure. 

Coffee: The price of Robusta firmed up 7 percent amid falling stockpiles and slow exports from Vietnam. Arabica 
coffee prices, also, edged up 0.8 percent on speculative pressure that growers in Brazil will benefit from government 
buying. Arabica fundamentals remain weak. The International Coffee Organization (ICO) estimates that from 
October 2013 to September 2014, Arabica supply will exceed demand by 4 million bags (240,000 tons).

Cocoa: The price of cocoa inched up 2.2 percent owing to limited supplies of the chocolate ingredient as confectioners 
gear up for the high-demand holidays of Valentine’s Day and Easter. Despite the recent uptick in prices, demand for 
cocoa beans is expected to outpace world supplies by as much as 70,000 metric tons in the 12 months that began 
Oct. 1.

Figure 2: Price of Crude Oil Figure 3:  Oil & Metals – Weekly price changes (%)

Source : Bloomberg (Nov. 2013)

Source : Bloomberg (Nov. 2013)

Figure 4: Price of Gold (US$/t.oz)                                                                  Figure 5:  Agricultural commodities 
Weekly price changes (%)
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Food Security: Round-ups

Sudan: Sudan’s Federal Ministry of Health (FMoH) officially launched a nationwide measles catch-up campaign 
targeting about 15 million children from the ages of nine months to 15 years. Sudan is one of the 47 priority 
countries with a high measles burden. The country began its measles elimination efforts in 2004 with support 
from the global Measles Initiative. Between 2004 and 2005, measles catch-up campaigns were implemented 
successfully in all states of Sudan vaccinating 12,045,538 (96%) of children under the age of 15. 

Sovereign Debt Issues in Africa

African yield spreads tightened during the week. 
Average yields on Egyptian 18-month bonds climbed 
to 11.65 percent from 11.6 percent at the last issue, 
on Nov. 11, while the average yield on five-year bonds 
rose to 13.10 percent from 12.73 percent. Political 
uncertainty has dampened Egypt’s economic outlook 
nearly three years after the Arab spring. Nigeria’s bond 
yields declined due to excess liquidity in the system. 
Yields on the 20 year bond declined from 13.6 percent 
in early September to a low of 12.5 during the week. At 
a sale during the week, average yield on Ghana’s 7-year 
debt rose to 18 percent after debuting at 17.5 percent 
in August. 
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Currency Markets

The US dollar firmed up against most major peers as minutes from the US FED meetings 
expressed intentions to reduce the $85 billion in monthly bond purchases “in coming 
months” as the economy improves. The US dollar strengthened by 0.2 percent against the 
Euro and 0.9 percent against the Yen. The euro dropped from a four-year high versus the 
yen as the European Central Bank is considering a negative deposit rate if more economic 
stimulus is needed.

However, the US dollar weakened against major Africa currencies. The South African rand 
gained (1.3 percent) against the dollar after the central bank indicated it may raise borrowing 
costs to counterbalance the effects of a weaker currency on inflation. The Naira firmed up 
against the US dollar (0.3 percent) as demand for US dollar receded during the week. 
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Figure 6: Weekly % Changes of Selected African Yield Spreads                                                                     

Source : AfDB (Nov, 2013)

Development Partnerships

African Development Bank: During the week, The Board of Directors of the African Development Bank Group (AfDB) 
approved a loan of UA 22.22 million (US $33.6 million) from African Development Fund (ADF) concessionary 
resources to finance the Support to Science and Technology Education Project (SSTEP) in Zambia. The project 
is designed to support the Zambian government’s commitment to improve the quality and relevance of skills 
development in Zambia for job creation and employability of graduates.
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Countries in Focus

South Africa: Africa’s biggest economy slowed down to 0.7 percent in the third quarter of 2013 from 3 percent in the 
previous three months, following strikes by auto and mine workers. The South African economy has been fraught 
with a weak Rand and labor turmoil throughout 2013.
  
Ghana: Ghana is planning on awarding contracts worth USD 2.5 billion through 2018 to double capacity, handle 
larger ships and reduce waiting time for vessels. Ghana’s debut as an oil exporter in 2010 boosted demand for 
imports of machinery, fuel and food. The economy of the world’s second-biggest cocoa producer has grown at an 
average of 7.3 percent, faster than the average in sub-Saharan Africa, in the past decade, putting pressure on an 
aging infrastructure. 
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Updates on African Economic Indicators

Zambia: The kwacha is hovering over its weakest levels in four and a half years against the US dollar. The kwacha has 
retreated 4.1 percent over the past month, falling to 5.56 per dollar on Nov. 19, the lowest close since May 2009. 

Nigeria: Nigeria’s central bank held interest rates steady at 12 percent for the thirteenth time in a row for the last two 
years but warned of further tightening next year if pre-electoral spending surges. The liquidity ratio was maintained 
at 30 percent, while the corridor around the base rate was kept at plus or minus 2 percentage points.

Ghana: Ghana is expanding an African debt program that started with an issue in Zambia that attracted demand 
five times the amount offered. The International Finance Corporation (IFC) which received approval from Ghana in 
August to sell 2 billion Cedis ($880 million) under its Pan-Africa Domestic Medium-Term Note Program, is evaluating 
proposals from local and international lenders.

Mozambique: Mozambique plans to solicit international bids for a $2 billion railway and port development project 
next month to boost its coal exports. Infrastructure bottlenecks are the main headache for mining companies 
eager to participate in Mozambique’s coal rush and various firms have proposed projects to either upgrade old and 
dilapidated rail lines or build new ones.
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Global Economic Leading Indicators
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Chinese Purchasing Managers’ Index (PMI)                            India Purchasing Managers’ Index (PMI)

Japan Purchasing Managers’ Index (PMI)                USA Purchasing Managers’ Index (PMI)

                    Eurozone Purchasing Managers’ Index (PMI)                                   US Unemployment Rate

Source: US, Institute of Supply Management. 2013
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Appendix Table 2 : Exchange Rate Movements – Week ending 22 November 2013

        Appendix Table 1: Stock Market Movements – Week ending 22 November 2013
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Source : ADB Statistics Department November 2013. 
* in the interbank currency market.

Source: Bloomberg. * value at end of 23/11/2013


