
1.	 INTERNATIONAL	COMMODITY	
PRICE	DEVELOPMENTS	

The prices of gold and platinum declined during the month of February. 
Gold, which had closed January 2013 at USD 1,670 per ounce, declined 
and closed February at USD 1,590 per ounce, while platinum declined 
to USD 1,597 per ounce after closing in January 2013 at USD 1,676 
(Table 1). The Federal Open Market Committee’s pledge to maintain low 
interest rates until mid-2015 and the depreciation of the major currencies 
against the United States dollar (USD) – particularly the euro, Australian 
dollar and the yen – were the main drivers of the decline in precious 
metal prices. The depreciation of these currencies resulted in the price 
of precious metals becoming expensive in those currencies, subsequently 
reducing demand for the metals.

Table	1.	International	Commodity	Prices

Date
Gold Platinum Copper Brent

Crude	Oil

USD/ounce USD/ounce USD/tonne USD/barrel

31-Jan-13 1,670 1,676 8,191 116

1-Feb-13 1,667 1,680 8,220 117

8-Feb-13 1,669 1,715 8,253 119

15-Feb-13 1,621 1,685 8,181 117

22-Feb-13 1,578 1,615 7,790 114

27-Feb-13 1,590 1,597 7,783 116

Source: Bloomberg and Reuters

Russia’s gold holding sharply increased during February. There were no 
major shifts in the gold holdings of other top gold hoarding countries. The 
total global gold supply reached 31,597 tonnes, representing a 22.5 tonne 
gain. The increase in world supply might also have led to the decline in 
the price of bullion.

The price of crude oil fl uctuated during the month. Having closed the 
month of January at USD 116 per barrel, the price increased to USD 119 
per barrel by 8 February before dropping to USD 114 per barrel by 22 
February. The aversion of the US “fi scal cliff” (a mix of Government 
spending cuts and tax hikes that were expected to hit the US in early 2013) 
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is believed to have raised market optimism, which 
stimulated speculation on future oil dealings. This 
caused the expected crude oil demand to rise to 
0.8 million barrels from the previous projections 

of 0.72 million barrels, with China and non-
Organisation for Economic Co-operation and 
Development countries contributing the most. 

Table	2.	Maize	and	Wheat	Prices	(US)	Fob	and	Gulf,	February	2013

Date Maize	(US)	Fob,	Gulf	
USD/tonne

Wheat	HRW	(US)	Fob,	Gulf	
USD/tonne

15-Feb-2013 300 332

19-Feb-2013 301 328

21-Feb-2013 299 326

25-Feb-2013 300 316

27-Feb-2013 305 317

Source: International Grain Council

The last half of February recorded fluctuation in 
maize prices. They increased slightly from the 
USD 300 per tonne they fetched on 15 February to 
USD 305 per tonne on 27 February (Table 2). Prices 
were supported by the dry weather conditions 
in Argentina but then moved down due to low 
US ethanol demand. Global maize production is 
projected to decline by 3 percent although Brazil 
and Argentina were preparing for harvest. Wheat 
prices dropped from USD 332 per tonne on 15 
February to USD 317 per tonne on 27 February 
(Table 2). The major driver for this downward 
trend has been the low export demand in the US in 
anticipation of a better winter crop. 

2.	 MACROECONOMIC	
DEVELOPMENTS

The estimated economic growth rate for 2013 is 5 
percent. Improvements in mining and agriculture 
will underpin the projected increase from the 

4.4 percent gross domestic product growth rate 
registered in 2012. However, Zimbabwe still 
faces a number of economic problems, including 
infrastructure and regulatory deficiencies, lack of 
clarity in the implementation of the indigenization 
policy, a large external debt burden and limited 
formal employment.

2.1	 Agricultural	Sector	Developments	

2.1.1	Tobacco	Season	Begins

As at 15 February 2013, seasonal export permits 
totaling 15.5 million kilograms had been issued at 
an average price of USD 3.96/kg as compared to 
8 million kilograms that were issued at an average 
price of USD 4.44/kg during the same period 
last year. In the week ending 22 February 2013, 
tobacco seasonal sales had reached 4.7 million 
kilograms against 5.2 million kilograms during the 
same period in 2012 (Figure 1). 

Figure	1.	Tobacco	Deliveries	and	Compositon	of	Deliveries	by	Auction

Source: Tobacco Industry Marketing Board
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This season, tobacco was traded at an average price 
of USD 3.29/kg as compared to USD 3.58/kg last 
year. Thirty-seven percent of the tobacco was sold 
at the three auction sales, that is, the Tobacco Sales 
Floor (TSF), Boka Tobacco Floors (BTF) and 
Premier Tobacco Floors (PTF), while the rest (63 
percent) was traded through the contract system. In 
terms of value, about USD 5.39 million was sold 
through the auction floors while USD 10.1 million 
was sold through contract farming arrangements. 
This implies that contract arrangements looked 
more lucrative compared to the auction floors; 
average prices for these two channels were USD 
3.41 and USD 3.09 respectively.

Out of the 62,367 bales laid to the market, 9.09 
percent was rejected compared to 7.37 percent 
rejections during the same period last year. Bales 
are rejected when they are moldy, overweight, 
underweight or when leaves from different grades 
are mixed in one bale. The Tobacco Industry 
Marketing Board (Timb) urged farmers to invest 
in efficient curing facilities, as there is a disparity 
between the quality of tobacco in the fields and 
that seen on the auction floor. There is also need 
for Government and other stakeholders to conduct 
continuous training programs with farmers, 
particularly on grading and packaging tobacco for 
the market. This is due to the fact that more and 
more farmers are venturing into tobacco growing 
given its viability. A total of 68,006 flue-cured 
tobacco growers had registered by 15 February 
2013 as compared to 38,001 during the same period 
in 2012. Poor packaging alone compromises the 
market value of tobacco. The Timb urged farmers 
to grow manageable hectarage so as to increase 
crop yield and quality as the tastes in the export 
markets are changing. Consumers now prefer clean 
leaf of good maturity and quality from the upper 
stalk.

2.1.2	Food	Security	Status

Poor harvest and lack of fertilizer in the last season 
has left the country with severely depleted grain 
reserves. It is reported that the Grain Marketing 
Board (GMB) has 92,000 tonnes of maize in its 
reserves and has since stopped selling it to millers, 
reserving it for the grain loan scheme. The millers 
require 150,000 tonnes to meet the consumer 
demand before the new harvest lands on the market. 
This grain shortage has pushed up maize-meal 
prices. The supply of grain under the grain loan 

scheme is erratic and inconsistent. This is because 
the reserved grain is insufficient and transporters are 
not willing to move it to the affected areas, as they 
are not paid on time. Usually, Zimbabwean traders 
import maize from Malawi, South Africa and 
Zambia, but he transport costs involved in moving 
the grain from these countries to Zimbabwe make 
it expensive compared to buying it from the GMB. 
Further, Zambia is currently facing food shortages 
and has imposed temporary export restrictions on 
grain. 

The crop situation in the current season, particularly 
in the southern parts of the country, is poor due to 
recurring droughts. Seventy-five percent of the 
crop in Masvingo was written off last season due 
to the dry spell. The Government of Zimbabwe 
estimated that at least 1.6 million people would 
face food insecurities between January and March 
2013. The Famine and Early Warning Systems 
Network revealed that this represents a 60 percent 
increase in the number of people in need of food 
compared to the same period last year. 

The Government needs to come up with strategies 
to ensure that grain reserves are well stocked and 
that transporters are paid on time so as to avoid 
unnecessary food shortages in some parts of 
the country. The Government needs to not only 
intensify the presence of extension service officers 
but also their interaction with farmers in drier 
areas to encourage them to grow drought resistant 
crops, such as small grains. There is also need to 
invest in research and development to come up 
with new drought resistant crops that adapt well 
to the changing weather conditions in these drier 
parts of the country. There is further need for 
long-term solutions to deal with food insecurity 
problems in these parts of the country. These could 
be the resuscitation of silted dams and construction 
of new ones, investment in community gardens, 
revamping irrigation schemes and livestock dip 
tanks, improving livestock practice and promoting 
conservation agriculture.

2.2	 Mining	Sector	Developments	

Zimplats was granted a special mining lease in 
1994 for 25 years of mining activity. However, 
new information gathered by the Ministry of 
Mines and Mining Development indicates that at 
the current extraction rate, it will take more than 
four centuries to fully exploit the country’s known 
platinum reserves.
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Premier African Minerals revealed that it will 
expand its tungsten mining operations in Zimbabwe 
in the Kamativi Tin Belt following the discovery 
of two well mineralized veins that contain quartz 
tourmaline in an area in which tungsten mining 
previously took place and has an estimated average 
concentrate grade of 65 percent. Ferro tungsten, 
which is currently fetching around USD 43.50/
kg on the international commodity market, is used 
in the manufacture of heavy metal alloys such as 
high-speed steel electrical components. Given the 
availability of the necessary infrastructure (water 
and power), Premier African Minerals expects to 
commence production before the end of 2013. 

Production of gold at the Freda Rebecca Gold 
Mine was affected after leach tanks used at the gold 
processing plant collapsed and ruptured, resulting 

in a discharge of effluent into the soil beyond the 
bounded containment area. However, the company 
managed to restart production within a week after 
the incident, although at a reduced scale. 

Month-on-month total gold deliveries declined by 
0.54 percent from 967.45kg in January 2013 to 
962.2kg in February 2013 (Figure 2). Deliveries 
by small-scale producers during the same period 
grew by 4.9 percent to 150.42kg, while deliveries 
by primary producers declined by 1.49 percent 
to 811.8kg. On a year-on-year basis, total gold 
deliveries grew by 3.69 percent to 962.22kg in 
February 2013. However, deliveries by small-scale 
producers declined by 11.35 percent to 150.42kg, 
while deliveries by primary producers grew by 
7.05 percent to 811.80kg in February of 2013.

Figure	2.	Total	Gold	Deliveries	(Kilograms)

Source: Fidelity Printers and Refiners

2.3	 Inflation	Developments	

Annual inflation declined from 4.3 percent in 
February 2012 to 3 percent in February 2013 
(Figure 3). In February 2013, annual food and 
non-alcoholic beverages inflation, and non-food 
inflation stood at 7.6 percent and 0.9 percent 
respectively. Key factors that contributed to the 
decline in annual inflation in February 2013 
included transport (-7.5 percent), and alcoholic 
beverages and tobacco (-5.5 percent). 

Month-on-month inflation increased to 1 percent 
for February 2013, from 0.07 percent in January 
2013. Month-on-month food and alcoholic 
beverages inflation, and non-food inflation stood at 
1.4 percent and 0.7 percent respectively. 

Since the beginning of the multi-currency system 
in February 2009, inflation reduction has been 
one of the main achievements that Zimbabwe has 
made. However, on 9 March 2013, Government 
increased excise duty on fuel for the period March 
to December 2013. Excise duty on diesel was 
increased from USD 0.20 to USD 0.25 per liter 
while excise duty on petrol was increased from 
USD 0.25 to USD 0.30 per liter. The increase in 
excise duty on fuel will enable Government to 
mobilize funds, but it is likely to increase general 
prices in the economy due to knock-on effects. 

2.4	 Interest	Rate	Developments

In January 2013, commercial bank weighted 
average lending rates for individuals and corporates 
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firmed to 15.58 and 10.81 percent, from 15.08 and 
10.40 percent in December 2012, respectively. 
Merchant bank weighted average lending rates for 
individuals firmed from 17.93 percent in December 

2012 to 17.96 percent in January 2013. However, 
over the same period, merchant bank weighted 
average lending rates for corporates softened 
marginally, from 14.43 percent to 14.42 percent. 

Figure	3.	Inflation	Developments

Source: ZIMSTAT

In general, lending rates are expected to decline, 
following the signing of the memorandum of 
understanding (MoU) between the Reserve Bank 
of Zimbabwe (RBZ) and banks in January 2013 
(effective 1 February 2013). According to this 
memorandum only a 12.5 percent interest margin is 

allowable over and above the cost of funds. Some 
banks have already complied, others were already 
compliant before this measure was taken, while 
some others are yet to comply. However, banks 
with high cost structures are likely to experience 
challenges in complying with this requirement. 

Table	3.	Interest	Rate	Levels	(Annual	Percentages)

End	
Period

Commercial	Banks	Lending	Rates Merchant	Banks	Lending	Rates 3-Month	
Deposit	
Rate

Savings	
Deposit	
Rate

Nominal Weighted	Average Nominal Weighted	Average

Rate Individuals Corporates Rate Individuals Corporates

Mar-13 8.00-30.00 16.04 12.53 14.00-35.00 18.17 13.26 5-20.00 0.01-12.00

Apr-13 8.00-30.00 15.00 13.06 13.00-25.00 18.37 16.36 5-20.00 0.00-12.00

May-13 6.00-30.00 14.98 11.86 15.00-30.00 15.78 14.47 5.20.00 0.00-12.00

Jun-13 6.00-35.00 13.81 11.58 15.00-30.00 17.86 14.04 5-20.00 0.00-12.00

Jul-13 6.00-35.00 14.32 10.88 15.00-30.00 17.92 13.93 5-20.00 0.00-12.00

Aug-13 6.00-35.00 15.65 10.74 15.00-30.00 17.94 13.95 5-20.00 0.00-12.00

Sep-13 6.00-35.00 13.25 11.14 15.00-30.00 17.98 13.92 5-20.00 0.00-12.00

Oct-13 6.00-35.00 13.35 11.03 13.00-30.00 17.98 13.95 5-20.00 0.00-12.00

Nov-13 6.00-35.00 15.25 10.88 13.00-25.00 17.91 14.42 4-20.00 0.15-8.00

Dec-13 10.00-35.00 15.08 10.4 15.00-25.00 17.93 14.43 4-20.00 0.15-8.00

Jan-13 10.00-35.00 15.58 10.81 13.00-25.00 17.96 14.42 4-20.00 0.15-8.00

Average 14.76 11.36 17.8 14.29

Source: RBZ Monthly Economic Review

In January 2013, the range of commercial bank 
three-month and savings deposit rates remained at 
the November 2012 levels of 4 to 20 percent and 
0.15 to 8 percent respectively. According to the 
2013 National Budget Statement, deposits with 

a minimum of 30 days are to be paid an interest 
of at least 4 percent per annum. Deposit rates are 
expected to firm following the signing of the MoU. 
However, banks with high cost structures may not 
be able to increase deposit rates significantly. 
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2.5	 Banking	Sector	and	
Monetary	Developments

Annual growth in broad money supply (M3), 
defined as total banking sector deposits (net of 
inter-bank deposits), declined from 33.2 percent 
in January 2012 to 21.1 percent in January 2013 
(Figure 4). On a month-on-month basis, M3 growth 
declined from 1.6 percent in December 2012 to 
-2.0 percent in January 2013. The decline in annual 

M3 growth is unfavorable in a recovering economy 
with increasing demand for bank credit and also 
limited sources of credit outside the banking sector. 
In this regard, there is still need for the Government 
and other key stakeholders to enhance the capacity 
of institutions like the Zimbabwe Stock Exchange 
(ZSE), so that they can cater for the increasing 
demand for credit, particularly long-term finance, 
in the economy. 

Figure	4.	Monetary	Developments	(M3)

Source: Reserve Bank of Zimbabwe Monthly Economic Review

Annual total banking sector deposits increased 
from USD 3.15 billion in January 2012 to USD 
3.81 billion in January 2013 (Figure 5). However, 
the annual growth rate declined from 33.2 percent 
in January 2012 to 21.1 percent in January 2013. 

On a month-on-month basis, total banking sector 
deposits declined from USD 3.90 billion in 
December 2012 to USD 3.81 billion in January 
2013. 

Figure	5.	Level	and	Growth	Rate	of	Total	Banking	Sector	Deposits

Source: RBZ Monthly Economic Review

The decline in total bank deposits in January 
2013 followed the decline in demand deposits and 
savings and short-term deposits by 2.77 percent and 
3.43 percent respectively (Table 4). Over the same 

period, however, long-term deposits increased by 
3.9 percent from USD 0.56 billion in December 
2012 to USD 0.58 in January 2013.
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Table	4.	Composition	of	Total	Banking	Sector	Deposits	(USD	billion)

Type	of	Deposit Nov-12 Dec-12 Jan-13
Monthly	Increase		

(absolute)		
USD	billion

Monthly		
Increase	
(percent)

Demand Deposits 1.91 2.09 2.03 -0.06 -2.77

Saving and Short-Term Deposits 1.24 1.24 1.2 -0.04 -3.43

Long-Term Deposits 0.67 0.56 0.58 0.02 3.9

Total	Deposits 3.82 3.89 3.81 -0.08 -2.01

Source: RBZ Monthly Economic Review

The composition of total bank deposits in January 
2013 was as follows (Figure 6): demand deposits  
(53.3 percent), savings and short-term deposits 
(31.3 percent), and long-term deposits (15.3 

percent). Time deposits are likely to increase in 
the near future if deposit rates firm, following the 
signing of the MoU between banks and RBZ.

Figure	6.	Composition	of	Total	Banking	Sector	Deposits	
(Percent	of	Total	Deposits)	in	January	2013

Source: RBZ Monthly Economic Review, January 2013

The loan-to-deposit ratio, calculated on the basis 
of total bank deposits, external and domestic 
sources of funding, increased from 91.6 percent in 
December 2012 to 93.4 percent in January 2013 

(Figure 7). Over this period, the proportionate 
decline in loans (-0.05 percent) was smaller than 
the proportionate decline in total deposits (-2.01 
percent). 

Figure	7.	Loan-to-Deposit	Ratio

Source: RBZ Monthly Economic Review
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As from November 2012, the loan-to-deposit ratio 
has remained within the 70 to 90 percent range. 
At this high level some banks could be exposed 
to high repayment default rates if these loans are 

not used productively. There is therefore need for 
policy measures that expand the deposit base to 
levels that can be adequately supported by higher 
levels of lending. 

Figure	8.	Distribution	of	Bank	Credit	to	the	Private	Sector	in	January	2013

Source: RBZ

As of January 2013, bank credit to the private 
sector was distributed as follows (Figure 8): loans 
and advances (85.3 percent), mortgages (7.8 
percent), other investments (3.7 percent), bills 
discounted (1.9 percent) and bankers’ acceptances 
(1.3 percent). Loans and advances have remained 
the largest proportion of bank credit to the 

private sector. The sectoral distribution of bank 
loans and advances to the private sector was as 
follows (Figure 9): agriculture (18.5 percent), 
manufacturing (17.7 percent), distribution (17.2 
percent), individuals (15.9 percent), services (12.3 
percent), other sectors (10.1 percent) and mining 
(8.4 percent)

Figure	9.	Sectoral	Distribution	of	Banking	Sector	
Loans	and	Advances	in	January	2013

Source: RBZ Monthly Economic Review

However, there is still further need to encourage 
more lending to the productive sectors of the 
economy for the economy to grow. In terms of 
statistical analysis, it has been observed that some of 
the borrowings that are classified under individuals 
are actually indirect corporate borrowings where 
individuals borrow money from banks to buy 
goods for resale to some corporates. Such practices 
prevail because other borrowing requirements 
(apart from interest rates) are stiffer for corporates 
than for individuals who take personal bank loans. 

2.6	 Other	Financial	Sector	
Developments	

The RBZ, in consultation with the Ministry of 
Finance, deregistered Barbican Bank with effect 
from 25 February 2013. Barbican Bank was 
relicensed to commence banking operations on 30 
September 2010 after ZABG Bank was disbanded. 
However, Barbican Bank failed to resume banking 
business within 12 months of relicensing due 
to inadequate capitalization, lack of corporate 
governance and risk management structures 
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necessary for banking business. The deregistration 
follows Barbican’s failure to commence operations 
despite having been granted an extended grace 
period. This suggests that there are still challenges 
in the banking sector, particularly with respect to 
luring of investors to inject new capital. In this 
regard, the move by RBZ to allow banks to comply 
with the new minimum capital requirements from 
2014 to 2020 will give banks greater opportunity to 
mobilize additional capital. Small and weak banks 
have challenges in mobilizing new capital due to 
their weak balance sheets and growth prospects 
in an operating environment that is becoming 
increasingly competitive.

The Ministry of Finance and the RBZ have agreed 
on a draft RBZ debt relief bill, which will seek to 
transfer liabilities on the RBZ’s balance sheet to a 
special purpose vehicle that the Ministry of Finance 
is expected to manage. This development will enable 
the RBZ to discharge its mandate more effectively 
by improving RBZ credibility and avoiding 
regulatory capture. With an envisaged clean balance 
sheet, it is expected that all the necessary reforms 
will be done to allow the institution to operate more 
effectively and more efficiently.

2.7	 Fiscal	Developments	

Total revenue collection for January 2013 suffered 
a 0.59 percent decline to USD 254.52 million from 
the USD 256.02 million collected in January 2012. 
This can be attributed to the underperformance of 
diamond dividends. Total expenditures for January 
2013 amounted to USD 225.62 million, resulting 
in a primary surplus of USD 28.89 million. Of the 
total expenditures, USD 220.48 million, accounting 
for 97.72 percent, was channeled towards recurrent 
expenditures while the remaining 2.28 percent 
(USD 5.15 million) financed capital expenditures. 

Further to low revenue outturn, the fiscal sector is 
likely to remain under stress largely due to costs 
associated with the referendum and the general 
election and other ancillary activities such as 
voters’ registration and education. The total cost 
for these activities is estimated at USD 205 million 
against the USD 25 million allocation made in the 
2013 National Budget, which represents a financing 
gap of USD 180 million. External support or new 
streams of revenue would thus be required. 

Figure	10.	Outstanding	Domestic	Arrears	as	at	31	December	2012

Source: Ministry of Finance, 20131

In addition to the USD 180 million financing gap 
for the election process, further fiscal pressures 
would emanate from the USD 222.2 million 
required to settle the Government’s outstanding 

domestic payment obligations to service providers, 
among others. These include amounts owed to 
the Central Mechanical Equipment Department, 
Net*One, Tel*One, the Zimbabwe Electricity 

1 State of the Economy Report for December 2012 and January 2013 by the Minister of Finance, Hon. T. Biti, 
January 2013.
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Supply Authority, the Zimbabwe National Water 
Authority and local authorities and amounting to a 
total of USD 113 million; and payments for work 
on capital projects (USD 51 million); payments 
to agriculture input suppliers (USD 30 million); 
compensation to families displaced by the Tokwe-
Mukosi Dam (USD 16.2 million); and outstanding 
payments for the 2012 population census (USD 12 
million), as shown in Figure 10.

Arrears to service providers such as state 
enterprises and agricultural input suppliers need to 
be prioritized as they compromise the operations 
of the indebted institutions, impacting on service 
quality and competitiveness. 

2.8	 External	Sector	Developments	

Zimbabwe registered a trade deficit of about USD 
3.6 billion in 2012 against USD 5.04 billion in 
2011. The country’s main source of imports for 
2012 was South Africa, which constituted about 
42.85 percent of total imports (Figure 11). Other 
important sources of imports were the United 
Kingdom (17 percent), the US (7 percent), Zambia 
(7 percent) and China (5 percent). Other countries 
from where imports of 2 percent were obtained 
include India, Kuwait and Mozambique.

Figure	11.	Zimbabwe	Imports	by	Trading	Partner,	2012

Source: ZIMSTAT

South Africa also remains the leading destination 
of Zimbabwean exports (69 percent) while the 
United Arab Emirates (12 percent), Mozambique 

(7 percent), Zambia (3 percent) and China (2 
percent) are the other significant export destinations 
(Figure 12). 

Figure	12.	Zimbabwe	Exports	by	Trading	Partner,	2012

Source: ZIMSTAT

The trends reveal that there are some trade 
imbalances between Zimbabwe and most of its 
trading partners. For example, although 69 percent 
of Zimbabwe’s exports go to South Africa while 

about 43 percent of the imports come from its 
southern neighbor, there is a trade imbalance 
in South Africa’s favor in absolute terms since 
Zimbabwean exports to South Africa were only 
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USD 2.67 billion while imports from the same 
country were about USD 3.21 billion. Although 
countries like the United Kingdom (UK) and the 
US are important sources of imports, the value 
of Zimbabwe’s exports to these countries is not 
significant. The same is also true for countries such 
as Zambia, China, Mozambique and Kuwait as 
Zimbabwe’s imports are more than its exports to 
these countries.

It is important that Zimbabwe’s export destinations 
are diversified to minimize shocks affecting trade. 
For example, the implementation of the Preferential 
Procurement Policy in South Africa, intended to 
ensure that South African firms receive priority in 
procurement, could close off some opportunities 
for Zimbabwean exports.

3.	 STOCK	MARKET	
DEVELOPMENTS	

In February 2013, industrial and mining indices 
averaged 183.9 points and 80.8 points respectively. 
These figures compare to averages of 144.4 points 
and 89.8 points respectively in February 2012. On 
a year-on-year basis, the average industrial index 
gained by 27.3 percent while the average mining 
index lost by 10.0 percent. On a month-on-month 
basis, the industrial index opened the month of 
February at 182.0 points and closed at 182.6 points 
(Figure 13). The mining index opened at 84.1 
points and closed at 72.0 points (Figure 13). A few 
blue chip companies such as Delta Beverages and 
Econet Wireless are still driving activity.

Figure	13.	ZSE	Mining	and	Industrial	Indices	for	February	2012	to	2013

Source: ZSE, 2013

Table	5.	Summary	of	ZSE	Statistics,	February	2012	and	February	2013

Feb-13 Feb-12 Change
Turnover Value (USD) 46,009,572.00 30,992,492.00 15,017,080.00
Turnover Volume 165,773,850.00 225,215,108.00 -59,441,258.00
Foreign Bought (USD) 29,715,464.00 10,267,509.00 19,447,955.00
Foreign Sold (USD) 17,644,953.00 6,902,177.00 10,742,776.00
Net Foreign Purchases (USD) 12,070,511.00 3,365,332.00 8,705,179.00
Foreign No. of Shares Bought 65,475,915.00 25,071,016.00 40,404,899.00
Foreign No. of Shares Sold 40,845,458.00 22,038,547.00 18,806,911.00
Market Capitalization (USD) 4,748,235,518.00 3,696,613,989.00 1,051,621,529.00

Source: ZSE
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Over the review period, market capitalization 
improved by USD 1.1 billion, reflecting positive 
growth in the size of the stock market. Turnover 
value increased by USD 15 million, despite a 
decline in volume traded of 59.4 million shares. 
Foreign values bought increased by USD 19.4 
million while foreign values sold also increased by 
USD 10 million. Net foreign purchases increased 
by USD 8.7 million, implying a bullish market. 
Foreign shares bought increased by 40.4 million 
while foreign shares sold increased by 18.8 
million. This out-turn on the stock market suggests 
improving foreign investor confidence in the ZSE 
and Zimbabwe. The decline in the volumes traded 
is largely explained by liquidity challenges facing 
local investors. 

The demutualization of the ZSE is set to continue 
according to the Ministry of Finance’s plan. 
Stockbrokers sought clarity on whether their 
proprietary rights would translate into ownership 
rights in the demutualized ZSE. They also 
expressed the need for adequate compensation in 
the event that they lose their proprietary rights. 
These issues raised by the stockbrokers have 
delayed the process, as both parties need to agree 
on the way forward. 

The Securities Commission of Zimbabwe cancelled 
the license for Renaissance Securities Limited on 
21 January 2013. Consequently, the High Court of 
Zimbabwe placed Renaissance Securities under 
provisional liquidation on 23 January 2013. 

4.	 CORPORATE	SECTOR	
DEVELOPMENTS

One of the recent issues to hog the limelight is 
the number of supermarkets that have closed 
down after dollarization. The retail sector saw a 
number of new entrants into the sector, particularly 
small-scale supermarkets that cashed in on the 
food shortages that were experienced during 
hyperinflation and benefited from the liberal duty 
regime that exempted most basic commodities soon 
after the adoption of the multi-currency system. 
However, many of these have failed to sustain their 
operations in the multi-currency environment due 
to liquidity challenges and have been forced by 
circumstances to exit the market. Although many 
of these were not well known and were operating 
on a very small scale, some big companies such as 
Afro Foods and Buscod, which recently closed all 
branches in Bulawayo, were also affected. 

In addition to liquidity challenges, the supermarkets’ 
operations are being affected by poor performance of 
the productive sectors, particularly manufacturing 
and agriculture. The agricultural sector provides 
feedstock to agro-processing manufacturing firms. 
In addition, large supermarkets, which have the 
capacity to secure and guarantee a continuous 
supply of agricultural produce through entering 
into contracts with farmers, leave small-scale 
players with limited access to fresh agricultural 
produce when production is low. On the other 
hand, locally produced finished products are also 
scarce as most manufacturing firms are operating 
below capacity.

Most of the products that sustain the supermarkets 
are thus imported products, whose costs are below 
the cost of producing goods locally. For example, 
in June 2012 one of the leading supermarket chains, 
OK Zimbabwe, indicated that it imported between 
60 and 65 percent of all its retail products from South 
Africa due to depressed capacity utilization in the 
domestic manufacturing sector. Big players who 
have capacity for bulk buying and more efficient 
procurement transport and logistics arrangements 
fair better in the increasingly competitive market 
with its shrinking margins.

Protectionist measures have, however, been 
introduced to cushion the manufacturing sector. 
Government imposed duty on most of the finished 
products and significantly increased their landing 
costs. The latest measures came under the 2013 
National Budget Statement, which introduced a 
surtax of 25 percent on selected imported finished 
products. The measure affected soaps, meat 
products, beverages, dairy products and cooking 
oil, which form the bulk of retail trading. Thus 
supermarkets relying solely on imports are being 
forced out of business as the commodities are 
slowly becoming more expensive compared to 
those locally available.

The challenges being experienced by supermarkets 
are only a manifestation of the economy’s 
production bottlenecks. Boosting agricultural and 
manufacturing sector production would also see 
the retail sector bouncing back. The enactment of 
the agriculture policy, which is still at draft stage, 
and the implementation of the strategies identified 
under the Industrial Development Policy could go 
a long way in restoring the viability of the retail 
sector.
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5.	 POLITICAL	AND	
GOVERNANCE	ISSUES	

Zimbabweans (nearly 95 percent of those who 
voted) voted “yes” on the constitution. The voter 
turnout was 3.3 million against the country’s 5.6 
million eligible voters. The constitution’s approval 
paves the way for elections later in 2013. The 

constitution, which the President must sign into 
law, limits the President’s stay in power to two five-
year terms. It also provides for the establishment 
of a national prosecuting authority, and fixed terms 
for service chiefs, heads of parastatals and other 
Government institutions. It also creates institutions 
that (in theory) are supposed to promote democracy, 
peace, transparency and accountability.




