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HIPC APPROVAL DOCUMENT FOR CAMEROON: 
Decision Point under the Enhanced Framework  

 

 

1. INTRODUCTION 

 

1.1 The Boards of Directors approved the Bank Group’s participation in the enhanced HIPC 

Initiative, on July 6, 2000.  During this meeting, Management’s proposal for the delivery 

modalities and financing arrangements were also approved. Accordingly, the Bank Group would 

provide its debt relief by releasing eligible countries from up to 80 percent of their annual debt 

service obligations until its share of total debt relief is delivered.  Debt service delivery would 

commence at the decision point, with no more than 40 percent of HIPC assistance being provided 

during the interim period, viz., between the decision and completion points. Whenever possible, 

total debt relief will be provided within 15 years. 

 

1.2 During their deliberations, the Boards of Directors took note of an earlier meeting of the 

Deputies of the African Development Fund on June 30, 2000 in Paris. At this meeting the 

Deputies endorsed the Bank Group’s proposed delivery modalities and further agreed that the 

Bank Group has made the maximum effort in generating internal resources for the HIPC 

Initiative. The Deputies gave assurance to the Bank Group that they would meet the remaining 

financing gap to cover the full cost of the Bank’s participation in the Initiative.  

 

1.3 On October 16, 2000, Cameroon reached its decision point and the Boards of the IMF and 

World Bank approved US$ 1.260 billion worth of debt relief in end-June 1999 net present value 

(NPV) terms under the enhanced HIPC Framework.  This document invites the Boards to note 

the justifications for Cameroon’s qualification for HIPC assistance, and approve the proposed 

plan to finance the Bank Group’s share of Cameroon’s costs.  Section 2 of this document 

summarises details of Cameroon’s qualification, while the total debt relief is disaggregated in 

Section 3 to illustrate how the Bank Group’s share of the HIPC costs have been derived.  The 

Bank Group’s operations are reviewed in Section 4, with particular emphasis on activities related 

to the Poverty Reduction Strategy Papers (PRSPs).  Section 5 presents details of the proposed 

delivery modality and illustrates the impact of HIPC debt relief on Cameroon’s debt service 

profile.  The proposed financing plan is presented in Section 6. Recommendations for the Boards’ 

consideration are contained in Section 7. 

 

 

2. HIPC QUALIFICATION 

 

 Cameroon qualified for US$ 1.260 billion worth of debt relief assistance, equivalent to a 

26.9 percent reduction in the country’s outstanding stock of debt at end-June 1999 after full use 

of traditional debt relief mechanisms.  Cameroon reached its decision point in October 2000, and 

is expected to reach its completion point by 2003 by fulfilling the following conditions: 

 Preparation of a full PRSP; 

 Implementation of the I-PRSP for at least one year. 

 Consolidation of macroeconomic reforms, based on progress under an IMF-supervised 

Poverty Reduction and Growth Facility (PRGF) program; 
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 Satisfactory implementation of policy reforms articulated in the Third Structural Adjustment 

Credit (SCA III); 

 Satisfactory implementation of the priority strategy and action plan for improving governance 

and combating corruption; 

 Ensuring that regulatory agencies for key sectors, including water, electricity, and 

telecommunications) are autonomous and are operating in an efficient and professional manner; 

 Satisfactory and timely implementation of sector strategies in education and health; 

 Concrete progress in prioritizing the fight against HIV/AIDS. 

 

A copy of the relevant World Bank/IMF HIPC completion point document is annexed to this 

report. 

 

3. HIPC COSTS 

 

 Bilateral creditors will account for US$ 874 million (69 percent) of Cameroon’s debt 

relief, while multilateral and commercial bank creditors will deliver the remaining US$ 324 

million (26 percent) and US$ 62 million (5 percent) respectively.  The Bank Group’s share of 

multilateral debt relief will be US$ 78.82 million in end-1999 NPV terms. In nominal terms, 

Bank Group assistance to Cameroon amounts to US$ 98.31 million Table 1 provides a 

breakdown of Cameroon’s total debt relief. 
 

Table 1.     Breakdown of Cameroon’s HIPC Costs 

 US$ million  

( June1999 NPV) 

Total HIPC Debt Relief 1,260 

          Bilateral Creditors 874 

          Multilateral Creditors 324 

               of which:  

               African Development Bank Group 79 

               World Bank 179 

                IMF 37 

          Other creditors 62 

 

 

4. BANK GROUP INVOLVEMENT IN THE PRSP 

 

4.1 The Interim PRSP (I-PRSP) for Cameroon is based on existing strategies of the 

Government for fighting poverty, viz: the 1994 participatory evaluation of poverty (PEP), and the 

poverty reduction strategy declaration adopted in 1998.  It also incorporates the outcomes of 

participatory consultations that were conducted in April 2000 with a wide-spectrum of 

Cameroonians, and a national workshop in May 2000. Although the Bank was not directly 

involved in the preparation of the I-PRSP, its Country Strategy Paper for Cameroon for the 

period 1999-2001 takes into account the Government’s Poverty Reduction Strategy.  

 

The Government’s I-PRSP centers on the following keys areas: (i) improving living standards 

and employment opportunities; (ii) better delivery of social services; (iii) enhanced rural 
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development with more targeted regional focus; (iv) maintenance and expansion of rural 

infrastructure; (vi) fighting corruption and strengthening governance; and (vi) HIV/AIDS 

prevention. The Bank Group’s CSP is based on the government’s 1994 PEP. It also reflects the 

government’s 1998 poverty reduction strategy declaration, as well as the findings of the Bank 

Group participatory consultations involving stakeholders and other development partners.  The 

Bank Group assistance to Cameroon would focus on: (i) promoting sustainable growth through 

the promotion of a conducive environment for private sector activities; (ii) promoting governance 

structures for broad-based participation in decision-making; (iii) improving  access to affordable 

health care in rural communities; and (iv) providing employment and income-generating 

prospects for the poor by improving rural infrastructure, including the road network to regions 

with high agricultural potentials. 

 

4.3 The government of Cameroon is embarking on the preparation of a full PRSP to fulfil the 

condition for reaching the completion point under the enhanced HIPC framework. The Bank 

Group plans to be actively involved in the process and would assist in the development of a co-

ordinated approach for economic growth and poverty reduction in Cameroon. 

 

 

5. PROPOSED DELIVERY MODALITY 

 

5.1 As Cameroon has reached its decision point, it is proposed that the Bank Group makes a 

commitment to provide interim debt relief between the decision and completion points, with 

effect from October 2000.  Interim relief will not exceed 40 percent of the total NPV debt relief, 

and is expected to be delivered between 2000 and 2003.  The Bank Group’s debt relief would be 

provided by releasing Cameroon from 80 percent of its debt service obligations to the Bank 

Group each year, until the entire amount of US$ 78.82 million, in end-June 1999 NPV terms, is 

delivered.  The conditions that would trigger Cameroon’s floating completion point are outlined 

in Section 2.  When the completion point is reached, the Bank Group will enter into an 

irrevocable debt relief commitment.  Total debt relief is expected to be delivered by end 2005. 

Chart A illustrates the impact of Bank Group debt relief on Cameroon’s debt service profile over 

the delivery period.  As is customary, the annual debt relief disbursement schedule will be 

annexed to the Debt Relief Agreement between the Bank Group and the government of 

Cameroon. 

 

 

Legal Aspects of Debt Relief Operation 

 

5.2 Debt relief for Cameroon is to be provided, under the enhanced framework of the HIPC 

Debt Initiative, through the mechanism of debt service relief, in accordance with the terms 

described in the preceding paragraphs. These terms will be implemented by a Debt Relief 

Agreement between the Bank Group and the government of Cameroon; a HIPC Trust Fund Grant 

Agreement between the Bank Group, the International Development Association (IDA) and the 

government of Cameroon; and, the Contribution Agreement between the Bank Group and the 

IDA. The provision of debt relief, as described, is consistent with the rules of the African 

Development Bank and the African Development Fund.  
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Chart A.  Impact of Debt Relief on Cameroon’s Bank Group Debt Service Profile  

(in million US dollars) 

 

 

6. PROPOSED FINANCING ARRANGEMENTS 

 

 The Bank Group’s share of debt relief will be financed as follows: 
                 US$ end-June (1999) NPV 

Internal Resources 15.76 

European Commission pledge 31.53 

Balance with HIPC Trust Fund 31.53 

  

TOTAL 78.82 

 

 

7. RECOMMENDATIONS 

 

The Boards are invited to: 

 

1. Note the justifications for Cameroon’s qualification for HIPC assistance at its decision point, 

under the enhanced framework;  and 

2. Approve the plan to finance the Bank Group’s share of HIPC debt relief, in accordance with 

the arrangements presented in Section 6. 
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Impact of Debt Relief on Cameroon’s Bank Group Debt Service Profile 

(in million US dollars) 
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Annex 1 

 

 

 

 

African Development Bank   

   HIPC Debt Relief Schedule 
(in US$ millions) 

     

Cameroon     

Decision Point 
Date 

 

  TOTAL 

ADB 
TOTAL 

Debt Relief 
 

10 Oct. 2000 2000  3.182867 3.200922 

 2001  11.686263 11.985865 

 2002  11.058489 11.409618 

 2003  14.393578 14.805337 

 2004  23.444929 24.609976 

 2005  22.128134 23.305622 

 2006  0.417617 0.793994 

     

   86.311877 90.111334 

Summary     

 Total Nominal Relief US$ 90.111334 mn  
          of which ADB US$ 86.311877 mn  
          of which ADF US$ 3.799458 mn  
 Total NPV Relief US$ 78.600000 mn  
 Duration  07 years  
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Annex 2 

 

African Development Fund 

   HIPC Debt Relief Schedule 
(in US$ millions) 

     

Cameroon     

Decision Point 
Date 

 

  TOTAL 
ADF 

TOTAL 
Debt Relief 

 

10 Oct. 2000 2000  0.018056 3.200922 

 2001  0.299602 11.985865 

 2002  0.351129 11.409618 

 2003  0.411759 14.805337 

 2004  1.165047 24.609976 

 2005  1.177488 23.305622 

 2006  0.376377 0.793994 

     

   3.799458 90.111334 

Summary     

 Total Nominal Relief US$ 90.111334 mn  
          of which ADB US$ 86.311877 mn  
          of which ADF US$ 3.799458 mn  
 Total NPV Relief US$ 78.600000 mn  
 Duration  07 years  

 

 

 

 

 



 

 

Annex 3 

 

IMF/ World Bank HIPC Document for 

CAMEROON 
 

http://www.imf.org/external/NP/hipc/2000/cmr/cmrdp.pdf 

http://www.imf.org/external/NP/hipc/2000/cmr/cmrdp.pdf

