
  

 

FINANCING SUSTAINABLE DEVELOPMENT: 
TRANSITION TOWARDS GREEN ECONOMY IN AFRICA 

 
RIO+20 SIDE EVENT CONCEPT NOTE | HIGH-LEVEL PANEL 

 
Date: 17 June 2012    Time:  17:30-19:00    Venue: T-4 RioCentro 

 

I. CONTEXT 
 

This high-level event on Financing Sustainable Development in Africa will serve as a 

platform for discourse between African member States and their partners on how resources 

can be mobilized for sustainable development – both domestically and internationally. 

Particular emphasis will be placed on innovative sources of finance and leveraging resources 

from the private sector; as well as on how national institutions can be assisted to effectively 

utilize these resources. The expectation is that an active debate will lead to increased 

understanding of the options available to African countries with regards to fostering the 

implementation of sustainable development commitments. This event will also serve as a 

platform to introduce the AfDB’s planned approach to assisting African countries transition 

to ‘green economies’ and also to discuss potential support for sustainable development 

through various financing instruments such as the Green Climate Fund, Adaptation Fund, the 

Africa Green Fund, etc. 

 

II. BACKGROUND 
 

According to the Africa Consensus Statement, the means of implementation identified in 

Agenda 21 (1992), the Programme for the Further Implementation of Agenda 21 (PFIA21, 

1997) and the Johannesburg Programme of Implementation (JPOI, 2001) are indispensable to 

ensuring the full and effective translation of current and future sustainable development 

commitments into sustainable development outcomes. These means of implementation 

include, financing, technology development and transfer, capacity development, globalization 

and trade, regional integration and South-South cooperation. However, finance for 

development remains a major challenge on the international agenda. 

 

The world of development finance, including finance for sustainable development, is very 

complex. In this context, sustainable development is taken to encompass the emerging 

paradigm termed green growth i.e. ‘improved human wellbeing and social equity, while 

significantly reducing environmental risks and ecological scarcities’
1
. It is becoming 

increasingly difficult for developed countries to fulfill their commitments in regards to the 

means of implementation (e.g. to provide 0.7% of their gross national product (GNP) to 

Official Development Assistance, as reaffirmed in 2002 at the International Conference on 

financing for development in Monterey, Mexico). Today, largely due to the global economic 

crisis, developed countries are focusing on domestic issues and resources for international 

cooperation are considered of lesser importance. A recent publication by the OECD
2
 

                                                 
1
 UNEP, 2011, Towards a Green Economy: pathways to sustainable development and poverty reduction, a synthesis for policy makers. 

2
 OECD (2012), Revisiting MDG Cost Estimates from a Domestic Resource Mobilization Perspective, working paper No. 306.  The USD 

120 billion estimate is based on rough calculations that a USD 62.1 billion ‚financing gap‛ should be filled in 20 low-income countries, 

while USD 59.2 billion in expenditures on developmental services provision should be made in 79 other low- and middle-income countries. 
http://www.oecd.org/officialdocuments/publicdisplaydocumentpdf/?cote=DEV/DOC(2011)14&docLanguage=En 

http://www.oecd.org/officialdocuments/publicdisplaydocumentpdf/?cote=DEV/DOC(2011)14&docLanguage=En
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estimates that achieving the first six Millennium Development Goals (MDGs) globally 

requires approximately USD 120 billion in additional annual expenditures on health, 

education and poverty reduction worldwide; taking into account USD 62.1 billion gap in 20 

Lower Income Countries (LICs). 

 

Over recent decades, experts have been actively debating the effectiveness of aid in achieving 

economic or development targets. In light of current crises with global repercussions, 

discussions have focused on improving effectiveness of use. Some of the main concerns 

raised include the apparent lack of legitimacy that results from ineffective use of available 

resources, which contributes to a decrease in financing. Developed countries are now 

increasingly looking for ways to augment aid effectiveness, including conditionality, capacity 

building and support for governance.  

 

Additionally, there is an apparent divide between the managers of money (international 

finance institutions – development banks, donors etc) and facilitators of development (e.g. 

NGOs, CSOs). Institutions that have access to global financial resources are sometimes 

constrained by their inability to effectively operate at a level where sustainable development 

initiatives are undertaken in a meaningful manner. Those who are able to do so are often 

either unable to raise the resources they need or are denied access to institutions who have 

such resources. This implies that is it essential to recognize that questions relating to 

financing for sustainable development cannot be effectively addressed without taking into 

consideration the institutions through which such financing may be channeled. The most 

effective and efficient approaches are determined based on context and cannot always be 

addressed by governments. 

 

II. CHALLENGES AND OPPORTUNITIES 
 

Challenges 

 

At a very simplistic level, sub-Saharan Africa is the poorest region in the world, which 

receives the highest volume of aid relative to other regions
3
. However, where countries are 

heavily dependent on aid, which is measured as a proportion of government revenues on a 

per capita basis or as a percent of GNI, governments remain vulnerable to sharp fluctuations 

in aid flows. In some countries, certain sectors within the country may rely heavily on aid to 

function and are consequently vulnerable (e.g. the health sector). Such countries can only 

function or plan effectively when aid flows are consistent and predictable. Furthermore, any 

progress achieved through such aid gets eroded from climate change impacts. 

 

Another factor to consider in the debate on aid effectiveness is the absorptive capacity of 

lower developed countries (LDCs). Countries sometimes lack the institutional capacity 

(systems and procedures, implementation and monitoring, technical expertise) to effectively 

implement aid. In addition, the fragmentation of existing funding instruments (budget support 

vs. project based support) can further aggravate the situation. 

 

Opportunities 

 

                                                 
3
  UNDP (2011) Towards Human Resilience: Sustaining MDG Progress in an Age of Economic Uncertainty. In chapter 5 on official 

development assistance  
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As many developing countries continue to increase their GDP, it is possible that they will 

soon begin to mobilize finance for development from domestic sources.   The private sector 

is also increasing its confidence to do business in Africa and represents an important 

opportunity. 

 

A transformative shift of African economies to a Green Growth model offers an opportunity 

to mobilize additional resources. For example, the current lack of infrastructure (e.g. roads, 

energy) means that a greener, more sustainable development pathway can be pursued without 

costly retro-fitting of existing infrastructure. Africa is in a position to “leap-frog” to more 

advanced technologies and infrastructure, which allow it to address pressing development 

needs while reducing the environmental footprint. 

 

The global urgency to limit greenhouse gas emissions also means that Africa is now in the 

possession of a new, important asset: carbon. There will be a growing demand for 

maintaining natural resources and carbon stocks, which play an important role in climate 

change mitigation and regulation. The emergence of new funding mechanisms and payment 

for ecosystem services (PES) schemes, such as out REDD+offer additional opportunities. 

However, this requires that Africa be better positioned in the future to access these resources. 

 

III. EVENT OBJECTIVES AND OUTPUTS 

 

Objectives 

 

The overall objective of the side event is to establish a forum for dialogue on the challenges 

and opportunities related to long-term finance for sustainable development and transition 

towards green economy in Africa. There will be a particular focus on innovative sources of 

financing and renewed commitment to finance SD and green growth. The specific objectives 

include: 

o Discuss Africa’s long-term development finance strategy;  

o Enhance knowledge on alternative sources of finance for sustainable development; 

and  

o Increase support for Africa’s development priorities in the context of increasing 

Africa’s access to existing and future financing mechanisms, such as the Global 

Environment Facility, Green Climate Fund, Adaptation Fund, the Africa Green Fund 

etc, and domestic resource mobilization. 

 

Expected Outcomes 

 

The primary outcome will be to raise awareness, increase knowledge and initiate dialogue on 

financing sustainable development issues in Africa and how these issues are embedded into 

the overall development agenda within the continent and beyond. The panel will also 

stimulate longer-term communication and collaboration between Africa and its partners on 

the need to improve Africa’s access to innovative sources of finance. Specifically, 

discussions during the event will result in: 

o Identifying mechanisms for sustained sustainable development financing flows to 

Africa; 

o Building and strengthening strategic alliances and partnerships to further address 

Africa’s sustainable development finance agenda in Africa; 
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o Discussion on the importance of improving Africa’s access to current and future 

sustainable development financing instruments including domestic resources; 

o Enhanced knowledge on the current status of sustainable development finance in 

Africa; and  

o Better informed African decision makers and practitioners on the necessity of 

innovative sustainable finance for Africa to promote green economy. 

 

IV.  KEY QUESTIONS 

 

The following questions will be addressed by the high level panel: 

 

1. What are the major impediments in Africa to date in mobilizing and accessing financial 

resources for sustainable development at the national, regional and global level, including 

for green growth? And how can the emerging non- traditional donors be engaged 

effectively? 

2. What is the role for national governments, sub-regional and regional organisations, to 

improve the mobilisation of financial resources for sustainable development?  

3. How can development and aid effectiveness be improved? 

4. What are the roles of the DFIs, such as the AfDB in financing sustainable development?  

5. What can DFIs do to further encourage innovative financing for sustainable development 

and the engagement of the private sector in sustainable development? 

 

V. PARTICIPANTS’ ROLES AND RESPONSIBILITIES 
 

Speakers 

The event will be moderated by a News Anchor who will provide a general overview of the 

reasons prompting the discussions. She will introduce the panelists who will present their 

views on issues related to financing sustainable development in Africa based on their 

professional experience, to debate the various positions presented and to suggest concrete 

recommendations for decision makers, policymakers (i.e. government, think-tanks and 

researchers, and scientists, civil society), and practitioners. 

 

The event will be attended by stakeholders, including: 

o High-level decision makers from African member states and their RECs, regional and 

sub-regional organizations, multilateral organizations, and bilateral organizations 

representatives; 

o International researchers, scientists, and science and technology specialists from 

research institutions who are actively engaged in advancing knowledge in financing 

sustainable development in developing countries with a particular focus on Africa; 

and 

o The Practitioner community, including private sector, community based organizations 

and civil society organizations, such as NGOs, media and independent writers on 

financing sustainable development in Africa and development issues. 
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Recorder 

To record the discussion, which be turned into a report. This will be widely distributed ahead 

of the Africa Day discussions to be held on June 19
th

. 

 

Participants 

Moderator:  

Ms. Lerato Mbele 

 

Panelists: 

Mr. Kebour Ghenna, Chairman, The Pan African Chamber of Commerce and Industry 

Dr. Josue Dione, Director food Security and Sustainable Development, UNECA 

Dr. Kandeh K. Yumkella, Executive Director, UNIDO; Chair, UN SE4All 

Mr. Aly Abou-Sabaa, Chair, Climate Change Coordination Committee, AfDB 

Mr. Kaladji Diabate, Technical Advisor, Ministry of Economy and Finance, Cote d'Ivoire 

Dr. Gustave Aboua, Director General for Sustainable Development, Cote d’Ivoire 

Mounkaila Goumandakoye: Regional Director, UNEP Regional Office for Africa 

 


