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China-Africa Trade: A Path to Mutual Prosperity? 

China’s role in Africa is one of the most important issues of the 21st century for the two regions 
and has implications for the rest of the world.. 

China’s trade and investment activities in Africa will be one of the main subjects discussed at 
the 5th African Economic Conference, to be held in Tunis between 27th and 29th October.  The 
African Economic Conference is jointly organized by the African Development Bank (AfDB) 
and the United Nations Economic Commission for Africa (UNECA) 

One of the two main talks on the China-Africa question at the conference will challenge the 
idea that only China gains from the relationship, but that both sides benefit.  Given by Xiao Ye, 
a World Bank economist, the session is entitled: “A Path to Mutual Prosperity?  Trade and 
investment between China and Africa”. 

Mina Ballamoune-Lutz of the University of North Florida will follow with an address on 
selecting where to trade in the different regions and countries of Africa. The title of this talk is: 
“Growth by Destination (Where You Export Matters).  Trade with China and Growth in 
African Countries”. 

African exports to China are growing while the continent’s trade with other major global 
markets are either flat or on a decline, according to a study published by AfDB in August. 

The report, entitled ‘Chinese Trade and Investment Activities in Africa’, notes that the share of 
African exports to China is now touching 10% of total exports from Africa to the rest of the 
world.  Europe remains Africa’s largest export market, but its share has slumped from over 
50% in the early 1990s to just over 30%. 

In value terms, most of those exports are either crude oil (70% of the total) or raw materials 
(15%).  Almost all exports from Angola and Sudan are crude oil, but agricultural products from 
other African countries have a modest share.  In overall value terms, 70% of Chinese imports 
from Africa come from just four countries: Angola (34%); South Africa (20%); Sudan (11%), 
and the Republic of Congo (8%). 

In the other direction, Africa’s imports from China are more diversified, dominated by three 
major types of product, ie, machinery and transport equipment; manufactured goods, and 
handicrafts.  In effect, the report says, because Chinese imports include electronic toys and 
textiles they are contributing to the creation of a consumer society on the African continent, not 
least because prices are often relatively low. 
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Le Groupe de la BAD comprend la Banque africaine de développement (BAD), le Fonds africain de 
développement (FAD) et le Fonds spécial du Nigeria. Il compte 53 pays membres régionaux et 24 pays membres 
non régionaux. 

Les communiqués de presse sont également disponible s dans le site Web de la BAD : http://www.afdb.org  

However, these Chinese exports tend to be destined for relatively few countries.  Six countries 
account for 60% of the total.  South Africa accounts for 21%, and the others are Egypt (12%), 
Nigeria (10%), Algeria (7%), Morocco (6%), and Benin (5%). 

Even so, the study does note that there is a large trade deficit between China and Africa to the 
tune of some USD 10 billion. 

The paper does also emphasize the contribution China has made Africa’s infrastructure over 
recent years.  It states that “Over 35 African countries are engaged with China in infrastructure 
arrangements, and the largest recipients are Nigeria, Angola, Sudan, and Ethiopia”. 

China’s infrastructure commitments have increased considerably during the first decade of the 
21st century.  They rose from USD 1 billion annually between 2001 to 2003, to USD 1.5 billion 
between 2004 and 2005, and reached USD 7.5 billion in 2006. 

In 2007, China financed 10 hydroelectric power projects in 2007 with an investment of USD 
3.3 billion.  The AfDB’s Chief Economist, Mthuli Ncube, commented: “These projects 
combined have allowed Africa to raise its hydroelectric power production capacity by 30%”. 

On the wider infrastructure issue, Mr Ncube further commented: “China’s role in Africa’s 
infrastructure sector is highly visible, in particular as this sector suffers from a large deficit 
whereas it is critical to its economic development and African integration, especially for 
Africa’s 17 landlocked countries”. 

 

 
 

 


