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23rd Ordinary Session of the African Union Assembly of Heads of States 
and Governments, Malabo, Equatorial Guinea, 26-27 June 2014 

 
Debate Theme: "Transforming Africa's Agriculture for Shared Prosperity 

and Improved Livelihoods, Through Harnessing Opportunities for 
Inclusive Growth and Sustainable Development” 

 
AfDB’s Response in Supporting the Transformation of Africa's 

Agriculture and Promoting Inclusive Growth 
 

 
 

 

1. AfDB’s new Agriculture Sector Strategy (2015-19) will embody a value chain 
approach in Line with AfDB’s Ten-Year Strategy (2013-22).  

 
AfDB’s new Agriculture Strategy for 2015-2019 will support innovative technologies to assist with the 
development of value chains within the sector and its commercialisation 
 
It will also promote agricultural commodity exchanges and improve access to finance for agricultural 
SMEs.  
 
It will help improve capacity building, such as providing specific vocational training to farmers and 
agricultural produce dealers. 
 
It will also leverage mobile information services allowing farmers to collect valuable data. 
 
It will promote best practices for investments in land, ensuring private investments benefit rural 
communities. 
 
It will also pay greater attention to increasing gender mainstreaming in AfDB’s operations and 
programmes. 
 

2.  A shared commitment, through the New Alliance for Food Security and Nutrition, 
to achieve inclusive agricultural growth and raise 50 million people out of poverty 
over the next 10 years including by:  

 
o Forging stronger partnerships with the private sector in order to accelerate the flow of private 

capital to Africa’s agriculture;  
o Stronger commitment of public funds for agriculture support infrastructure (e.g. irrigation 

facilities, etc.); and  
o Expanding agribusiness finance: private equity and venture capital funds, etc.  They offer a range 

of financial products and technical assistance to SMEs including women agro-entrepreneurs.  
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3. Increasing capital flows into Agriculture financing in Africa. 

 Direct Investment: large industrial projects having strong linkages with small farmers and local 
SMEs throughout the value chain.  

o The AfDB will be contributing over USD 1 billion of its resources over the next three years to 
promote agriculture infrastructure.  

o The Bank’s new Trade Finance Programme will provide funding to commodity aggregators 
involved in the purchase and export marketing of soft commodities and in the supply and 
distribution of critical agricultural inputs.  Trade finance lines of credit to African banks will 
also provide support to SMEs in agriculture.  Both facilities will commit approximately USD 200 
million to agriculture-related products and services over the next four years. 

 Support through intermediaries with a strong partnership dimension.  

o African Agriculture Fund (AAF): A coordinated response of African and European DFIs (AfDB, 
DBSA, BOAD, ECOWAS, EBID, AFD and AECID). The Fund has two key instruments (technical 
assistance facility and an SME sub-fund) to support out-grower schemes in large companies 
and SMEs’ business development services.  

o Global Agricultural Food Security Program (GAFSP): Hosted by the World Bank. The AfDB is 
one of the supervising entities of GAFSP. To date, USD 1.1 billion has been pledged and eligible 
countries around the world have received USD 658 million, with Africa receiving 65.4 percent 
of these resources (USD 430.5 million).  

o Agvance Africa: Is the first agribusiness-focused Fund of Funds on the African continent. Its 
objective is to increase private investment flows into agribusiness. 

o Agricultural Transformation Agenda Support Program (ATASP) - Phase I. ATASP will enhance 
value chains for sorghum, maize, and cassava, and enable the establishment of staple crop 
processing zones. It will target rural communities particularly women, youth and farmers’ 
associations. 

o Agriculture Fast Track Fund (AFTF): The Bank is managing this innovative initiative project 
preparation facility aimed at defraying the front-end project development costs and risks that 
commercial developers are normally unwilling to shoulder alone. It finances upstream work of 
project design including feasibility studies, market analyses and other activities necessary to 
ensure quality project design.  

 

4. Other AfDB financing to support private sector-led agribusiness in Africa.    

 

o Approval of financing to various projects across all sub-regions of Africa that involve production 

and/or processing of major commodities such as palm oil, sugarcane, timber and fisheries. 

Between 2007 and 2012, the Bank approved 4 major agribusiness projects1 with total 

commitments of approximately USD 700 million.  

                                                           
1
 These are SIAT Gabon, Addax Bioenergy in Sierra Leone, Markala Sugar in Mali and Lake Harvest in Zimbabwe 
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o AfDB is supporting agriculture upstream by increasing continental fertilizer production capacity. 

Between 2011 and 2013, AfDB approved 3 major fertilizer (phosphate and urea) projects 

amounting to USD 6.3 billion, with Bank commitments at USD 500 million. 

o AfDB has provided indirect financing through private equity funds. Along with the Agence 

Française de Développement (AFD), AfDB launched a USD 300 million private equity fund in 

2010 with a focus on the agribusiness sector. In 2012, AfDB approved a USD 500 million fund-of-

funds (a private equity that invests in other private equity funds) which is also focused on 

agribusiness.  

 

5. AfDB will continue its efforts to raise the productivity, revenue and incomes of 

smallholder farmers, including women, by facilitating their access to markets.  

 

To achieve this, the Bank will finance transactions which:  

o Contribute to food security;  

o Feature transfer of skills and technologies;  

o Prioritize supply to local and/or regional markets;  

o Foster inclusive growth in local communities through outgrower schemes and business 

linkages; and 

o Contribute to building or rehabilitating infrastructure that is environmentally and socially 

sustainable and viable. 

 

 


