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I. BACKGROUND 

 

Economic growth is essential for Africa to alleviate poverty, build livelihoods and improve 

the quality of life. Recent years have brought an improving macro-economic climate for the 

continent and increasing foreign direct investment. However, economic growth is not the only 

essential ingredient. The recent economic growth has not uniformly benefitted African 

livelihoods. Often growth has been confined to particular sectors, e.g. extractive industries 

and agricultural commodities, and hence limiting its benefits. Also, the increase in foreign 

direct investment has not led to economic opportunities across Africa’s population. While 

some have benefitted, others have not. In fact, the Gini index, which represents a measure of 

income equality, has increased over the recent years, showing a widening gap between rich 

and poor. 

 

There are several existing and emerging challenges that Africa needs overcome, if the recent 

economic momentum is to be sustained while benefiting the African populations at large.  

 

Green Growth builds on existing policies and measures.  It reinforces the need to address the 

social, economic and environmental dimensions of development.  However, it places further 

emphasis on growth as a central driver of development and seeks to promote a better 

valuation of natural and social assets in decision-making processes to remove inefficiencies in 

the current economic model, that have led to environmental degradation, pollution and 

climate change.  

 

What is Green Growth? 

The international development community has generally converged on a definition that 

consists of job creation or economic growth that is either compatible with or driven by 

reduced emissions, improved efficiencies in the use of natural resources and protection of 

ecosystems. 

 

Green growth is premised on the notion that economic growth can be achieved through a 

range of economic activities, and that by choosing certain economic activities, economic 

growth can be decoupled from environmental harms.  In some cases, environmentally 

superior choices may also enhance economic productivity (e.g. through efficiency gains) or 

human welfare (e.g. through goods and services provided by natural environments). 

 

Why Green Growth in Africa? 

Because of its current low emission and its need for dramatically increased energy access, 

Africa can afford and will need to emit greater quantities of greenhouse gases as the region’s 

economies grow in the short term.  However, if it fails to decouple its growth from 

greenhouse gas emissions and environmental harm in the medium term, it will end up 

suffering the most from the negative consequences posed by climate change.  Decoupling of 
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economic growth and environmental harm requires the creation of different forms of 

infrastructure and the promotion of different economic sectors, favoring the wrong 

infrastructure or sectors now creates the risk that it will be prohibitively expensive to replace 

them later on.  Africa cannot afford this risk.  At the same time, development activities need 

to plan for climatic changes that are no longer avoidable. 

 

Many of Africa’s economies are heavily dependent on natural resource exploitation.  Much of 

Africa’s population also relies directly on natural systems for their immediate health and 

livelihoods.  This makes African economies and populations vulnerable to threats to the 

sustained use of these natural assets.  Overexploitation of natural resources and destruction of 

natural systems thus poses a particularly acute threat to economic growth and human welfare 

in Africa. 

 

Therefore a path of economic growth that is either compatible with or even driven by 

environmentally beneficial choices is important for Africa.  Green growth provides such a 

pathway and is compatible with Africa’s priorities.  Green growth does not propose 

exogenous limits to growth.  Lest the green growth enterprise be seen as an un-pragmatic 

perspective on irreconcilable tradeoffs between growth and environment. 

 

How Can African Countries Promote Green Growth? 

A green economy cannot be created overnight.  Nor is it one size fits all.  However, most 

approaches to policy transformation include certain key elements, including the following: 

- Vision/Buy-in 

Green growth requires strong political commitment and leadership at the highest level 

of government. It requires dealing with fiscal and economic issues, as well as buy-in 

from sector specific agencies or ministries. 

- Valuing what Matters 

A Green Growth approach begins by ensuring that decision making applies measures 

of success that adequately value the environmental benefits of policies and 

investments. 

- Planning for the Future 

Green policy-making in Africa is largely about sequencing and trajectory to avoid 

lock-in to a development pathway, planning for the unavoidable consequences of 

current decisions, and the unavoidable challenges that Africa will face. 

- Sending the Right Signals to the Private Sector 

National governments can do a tremendous amount to unleash the power of the private 

sector to green the economy.  Green policy making can remove market distortions that 

favor dirtier activities and incentivize sectors that would otherwise fail to capture the 

value of clean activities. 

- Mobilizing Resources 

Principal in the minds of African decision makers is the cost of green growth, and 

rightfully so.  Africa’s economic development challenges seem daunting enough 

without additional layers of cost and complexity. 

 

Challenges of Financing Green Growth in Africa 

Lack of finance remains the main impediment to the implementation of sustainable 

development goals and green growth in Africa. Ten years after the Monterrey Consensus of 

the International Conference on development financing in 2002, it is worth noting that the 
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international community has failed to address the financing challenge for sustainable 

development. 

 

In recent years, climate finance has emerged as a critical element in responding to climate 

change challenges.  However, compared to other world regions, Africa has received limited 

portion of global Climate funds actually disbursed between 2005 and 2009.  A 2010 joint 

Multilateral Development Banks’ Assessment has revealed that only 12% of all MDB-

disbursed mitigation financing during 2006-2009 period has gone to Africa.  According to the 

Climate Policy Initiative Report, Sub-Saharan Africa only received 12% of bilateral finance 

during 2009/2010, while its share of multilateral finance in the same period was just 4%. 

 

The launch of the Green Climate Fund forms a breakthrough and a departure for a renewed 

commitment from the international community to globally respond to climate finance 

challenges.  However, the African continent runs the risk to become once again the great loser 

of the climate finance architecture, if no concrete African solutions are put in place to address 

Africa’s specificities and priorities with regards to climate change and green growth in the 

continent. 

 

II. RATIONALE FOR BANK’S ENGAGEMENT IN GREEN GROWTH 

 

The added value of AfDB engagement in Green Growth lies in framing a practical concept for 

Africa from the perspective of the region’s multilateral development bank. AfDB has to 

function as a catalyst in terms of ideas and practical concepts, technical assistance and 

financial support for its Regional Member Countries (RMCs).  Given its ability to finance 

private enterprises and projects, the Bank’s reach in furthering the Green Growth agenda goes 

beyond its own resources and those of its RMC governments. 

 

In recent years, the African Development Bank has taken on a leading role in mobilizing 

resources and pioneering financing mechanisms for energy, environment and climate change 

mitigation and adaptation, such as the Climate Investment Funds, Global Environmental 

Facility, African Water Facility, Sustainable Energy Fund for Africa, etc. The AfDB has been 

engaged in multiple African and international partnerships on sustainable land management 

and integrated water resource management. 

 

Furthermore, the Bank is in the process of developing Green Facility for Africa (GFA), a 

platform that addresses the financing gaps and provides support for green growth initiatives in 

Africa including those related to climate change and environment.  The Green Facility for 

Africa aims to support inclusive green growth in Africa, through capacity development, 

policy and regulatory reforms, as well as pilot and scaled up public and private sector 

operations 

 

III. OBJECTIVES AND OUTPUTS 

 

The overall objective of the side event is to create a discussion platform among practitioners, 

African countries, donor organizations, financial institutions, private sector and CSO 

representatives on Green Growth in Africa. The side event will focus on the need, 

opportunities and challenges including the means of implementation for Green Growth in 

Africa. The need to support green growth in Africa, through an appropriate financing 

instrument that meets Africa’s specific needs and specificities will also be discussed. The 

specific objectives of the side event include to; 
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- Share and discuss AfDB’s perspectives on green growth; with a focus on its Green 

Growth Vision Paper. 

- Better understand the financing requirements and needs for green growth in Africa, 

including challenges and opportunities. 

- Discuss the ongoing efforts for the design of the proposed Green Facility for Africa – 

a financing instrument which will respond to Africa’s specificities and priorities. 

 

IV. KEY QUESTIONS 

 

Discussant will address how to realize inclusive growth in Africa by seeking answers to 

following questions: 

1. What does green growth mean for Africa?  Is transformation crucial for Africa or is it 

a concept imposed from international community? 

2. Why does Africa need to transition towards green growth?  Can Africa afford to 

follow the same growth pathway of industrialized country?  What are the 

consequences of inaction for Africa today? 

3. Where will the financing for green growth in Africa come from?  How can we address 

the institutional, technical and technological obstacles that hamper the delivery of 

finance for green growth in Africa? 

4. What are the opportunities and challenges?  What is needed to make green growth 

attractive to decision makers in Africa?  How can green growth be promoted in 

Africa? 

 

V. PROGRAM 
5 min. Introduction 

 Mr. Aly Abou-Sabaa, Chair of the Climate Change Coordination Committee, AfDB  

 Presentation 

10min. Title: Creating a Safe and Just Space for Humanity 

Ms. Kate Raworth, Senior Researcher, Oxfam UK 

15min. Facilitating Green Growth: Perspectives from the African Development Bank 

Mr. Frank Sperling, Chief Climate Change Specialist, Department of Energy, 

Environment and Climate Change, AfDB 

50 min. Panel Discussion 

 Moderator: Mr. Aly Abou-Sabaa, AfDB  

Panelist: 

- Mr. Anthony Okon Nyong, Manager, Safeguards & Compliance Division, AfDB 

- Mr. Frank Sperling, AfDB 

- Ms. Kate Raworth, Senior Researcher, Oxfam UK 

- Dr. Laurent Some, Africa Policy and Partnership Director, WWF 

- Mr. Junya Nakano, Senior Negotiator for Climate Change, Climate Change 

Division, Ministry of Foreign Affairs of Japan 

- Mr. Chitsaka Chipaziwa, Ambassador, Zimbabwe (TBC) 

10 min. Exchange with audience 

 


