
Please see and download the full 2015 Annual Report of the African Development Bank Group at www.afdb.org                                                              1

Africa demonstrates resilience 
amid global economic turbulence
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Global growth remained lacklustre in 2015 due to weak global trade and

capital flows, and financial instability. Apart from the slowdown in China and

other emerging markets, the low commodity price environment continues

to raise concerns. The price of crude oil declined by about 64 percent on

average in 2015, while the price index of base metals like aluminum and

copper fell by an average of 26 percent. 

Significant growth despite
regional and global headwinds

Africa’s economic performance has remained resilient amid

global and regional headwinds. Average real GDP grew by

3.6 percent in 2015, higher than the global average of 3.1

percent and 1.6 percent in the Euro area. In 2015, five African

countries were among ten of the fastest growing in the world,

with real GDP growth of 7 percent or above. 

The continent’s macroeconomic environment has remained

relatively stable. This has enhanced Africa’s capacity to limit

the transmission of shocks to the domestic economy,

including the current fall in commodity prices. Notably, fiscal

and monetary policies have been prudent, thereby keeping

the rate of inflation generally low and stable and stimulating

foreign direct investment (FDI) and other financial flows.

Africa’s recent economic performance is also a microcosm of

different country-specific factors, which reflects variations in

resource endowment, the degree of fragility, the level of

exposure to regional and global shocks, and the flexibility and

strength of the policy response to those shocks. 

Variations in regional growth 
performance

Africa exhibits regional growth variations, with Eastern Africa

leading the growth pulse. Average growth in Eastern Africa in

2015 is estimated at 6.3 percent, marginally down from 6.5

percent in 2014. The expansion in Ethiopia and Djibouti, two

of Africa’s highest performing economies, could not

compensate for the weigh-down on the regional economy by

Burundi and South Sudan, which have both experienced

instability, hampering growth.

In Southern Africa, growth slowed to an average of 2.2

percent from 2.7 percent in 2014. Growth in the region has

been impacted by protracted weakness in South Africa, the

region’s largest economy, which grew by 1.3 percent in

2015. Acute power shortages also affected economic

activity across the region.
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Average growth in Western Africa nearly halved to 3.3

percent in 2015 from 6 percent in 2014. The slower growth

was mainly due to weaker performance in the oil sector in

Nigeria, the region’s largest economy, though the Ebola

outbreak in the region also capped output growth. Acute

power shortages also affected economic activity across the

region. 

In Northern Africa, GDP growth increased to 3.5 percent in

2015 from 1.7 percent in 2014, on the back of

improvements in political and economic stability, especially

in Egypt. Improvements in business confidence in Egypt -

the region’s largest economy - led to an expansion of growth

to 4.2 percent from 2.2 percent. 

Central Africa saw a decline in growth from 5.6 percent in

2014 to 3.7 percent in 2015. The decline in oil prices

contributed to the fall in output growth in Chad, while lower

metal prices adversely affected growth in the Democratic

Republic of Congo.

Relatively stable macroeconomic 
environment

Relative stability in the macroeconomic environment

continues to attract Foreign Direct Investment and other

capital flows.  Foreign Direct Investment in non-extractive

sectors accounts for about 48% of total FDI inflows to

Africa. Africa’s equity markets recorded a decrease of net

portfolio inflows from USD 23.1 billion in the previous year

to USD 13.4 billion in 2015. The decrease was mainly in

resource sectors, which have been impacted by the sharp

fall in commodity prices.

In 2015, the fiscal deficit is estimated to have widened to

6.6 percent of GDP from 4.8 percent in 2014. The widening

fiscal deficit mainly reflects a fall in revenues due to a decline

in commodity exports,  and  an increase in capital

expenditure due to a roll out of public infrastructure

investment by most governments. 

The evolution in the external current account position

mirrored that of the fiscal deficit. For Africa as a whole, the

external current account deficit weakened to 7.3 percent in

2015 from 4.8 percent in 2014.

Economic outlook

Africa’s prospects for 2016 and beyond are favourable,

under pinned by relatively stable macroeconomic con ditions,

strong domestic consumer demand, robust public

investment in infrastructure, and fiscal consolidation to

contain the commodity price shock. The downside risks to

the medium term include continued decline in commodity

prices and El Nino weather patterns which are expected to

persist in a number of African countries. Growth in 2016 is

projected to increase to 3.7 percent, and accelerate further

to 4.5 percent in 2017.

Africa’s economic champions

In 2015, Côte d’Ivoire, the Democratic Republic of Congo

(DRC), Ethiopia, Tanzania, and Rwanda were among the ten

fastest-growing economies in the world, with real GDP growth

averaging between 7 percent and 10.2 percent. This number

increased from four countries (Côte d’Ivoire, DRC, Ethiopia

and Mozambique) recorded in 2014. Growth in these

countries was largely driven by strong public investment in

infrastructure, which is expected to remain buoyant in the

medium term.The emergence of domestic consumption and

expansion in the service sector - especially retail, finance and

information communications and technology (ICT) - signifies

a gradual diversification of African econo mies, which if

supported by a sound policy environment, could become the

continent’s bedrock for sustained growth.
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