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1. Context 

 Sustainable development requires collective efforts.  Developing countries face different and more 
difficult policy choices than developed countries in designing and implementing Green Growth (GG) 
strategies. 

 For developing countries, GG will be politically acceptable only if it addresses urgent needs and 
contributes to the objectives of poverty reduction and other Millennium Development Goals. 

 Hence, GG strategies will have to demonstrate abilities to create new opportunities with respect to 
economic growth, job creation, environmental improvement and the creation of equitable societies. 

 Building on the findings of the OECD Green Growth Strategy (2009), the side event aims to connect 
developing countries to the wealth of OECD’s experience, expertise, diagnostics, policy and 
measurement frameworks on the topic of green growth and development. 

 The event will review economic growth and environmental trends over recent years and speculates 
on how economic and social trends will evolve in the years to come.  Relevant national frameworks 
and a range of policy instruments, national and local, public and private, will be articulated and 
details of how these can be supported by the international community through existing mechanisms 
and policy coherence for development will be set out. 

 This high-level event brings together decision makers from OECD and developing countries to: 

 Agree on opportunities for collaboration on key policy issues for realizing the potential of green 
growth to deliver national economic growth and poverty reduction objectives. 

 Discuss how OECD countries can support developing countries to make the transition towards 
GG and sustainable development through development co-operation and strengthening the 
international enabling environment. 

2. Background 

 Promoting inclusive green growth and building a green economy is about ensuring quality of growth 
and enabling the transition to sustainable development pathways in Africa. 

 Over the last decade the African continent has experienced rapid economic growth. However, this 
growth has been uneven across sub-regional countries and sectors. 

 There is an urgent need to maintain the recent economic momentum, while ensuring that growing 
populations benefit from development in a sustainable manner thereby reducing their vulnerability. 

 Although Africa contributes least to global climate change, it is suffering disproportionately from its 
adverse effects.  African livelihoods and economies need to adapt to climate change. 

 Given its vast natural resource wealth, biodiversity and human capital, Africa could play an 
important role in addressing some of the world’s challenges. 

 Need to ensure that countries maximize the benefits that can be generated from such resources in 
order to enhance livelihoods and minimize vulnerabilities by creating new opportunities. 

3. AfDB’s participation 

 Interest to move towards inclusive GG presents an opportunity for Africa to assess and reframe 
policies and develop new growth pathways, contributing to green investments, job creation, poverty 
eradication and resource efficiency. 

 The added value of AfDB engagement in GG lies in framing a practical concept from the perspective 
of a regional development bank.  AfDB can function as a catalyst in terms of ideas and practical 
concepts, technical assistance and financial support for its Regional Member Countries. 

 Over the past few years, the AfDB has already taken on a leading role in attracting resources 
including pioneering financing mechanisms for addressing energy, environment and climate change 
mitigation and adaptation issues. 
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 AfDB has also been engaging in multiple African and international partnerships on Sustainable Land 
Management (e.g. TerrAfrica platform) and Integrated Water Resource Management. Furthermore, 
the institution has shown considerable success in catalyzing private sector investments.  

 By integrating its operational and financing experience, this puts the AfDB in a unique position to 
attract financing and advance implementation of GG Strategies tailored to Africa’s needs. 

 Through its engagement in the development of the G20 Inclusive Green Growth Toolkit, AfDB has 
played an active role in shaping the agenda and voicing the interests of low-income countries – 
particularly those in Africa. 

 

4. Key issues/questions under discussion 

 How can green growth contribute to poverty reduction and sustainable development? What 
practical experience is there at country level? 

 Green Growth pathways will enable Africa exploit its vast natural resources in a sustainable, 
resource – efficient and equitable manner to create more wealth for the African people. 

 Help accelerate industrial growth which in turn will create greater employment, produce higher 
outputs with lower inputs, and enhance competitiveness for African economies. 

 Help tackle vulnerabilities created by climate change, desertification and shocks in the world 
economy. 

 GG policies help Africa to access existing and new financial instruments and can also help take 
advantage of opportunities offered by technology innovations and transfer. 

 Practical experience of the bank: 
o Kenya:  The Menengai geothermal energy project will enable a 26 percent increase in 

production capacity by 2018.  This additional reliable, clean and inexpensive electricity will 
connect 500,000 new households and 300,000 small businesses and provide 1,000GWh to 
industries. 

o Gambia: Changes in climate have led to declining productivity in arable areas where major 
food crops are grown.  Improved soil and water management increased total crop 
production in the project area by six fold —production increased from 4,000 to 25,000 
metric tons a year. 

o Sierra Leone: the Addax Bioenergy project includes the development of a 10,000 ha 
sugarcane plantation, the construction of an integrated bio-energy facility and a 32 MW 
biomass co-generation power plant. More than 960,000 tons of sugarcane produced 
annually will be used in the production of 83 million liters of anhydrous ethanol for export 
and possibly domestic consumption, and 165 GWh of electricity.  Additionally, the farmer 
development and training will increase employment, incomes, economic growth, access to 
markets and food production. 

 

 Are there relevant green growth experiences in developing countries, specifically integrating 
green growth into existing national policies and adopting green growth specific instruments? 

 There are many successful policies and initiatives across Africa in the areas of energy, agriculture 
and forestry, which prove that green economy-related action is already under way. 

 Ethiopia, South Africa and Rwanda show ways African countries can transition to GG, and at the 
same time maintain their sovereign development agenda. Ethiopia is focusing on GHG 
abatement in four key areas – livestock, agriculture/forestry, power generation, and soil 
management.  

 Countries such as Kenya, Mali and Tanzania have developed low carbon and climate resiliency 
policies which would be important components of GG.  
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 The African Water Facility supports the African countries in their shift toward a GG pathway. It 
provides support for water sector project preparation, development and implementation of 
Integrated Water Resource Management plans, piloting innovative technologies, improvement 
in water management practices and better information on surface and groundwater resources. 

 The Africa Fertilizer Financing Mechanism was established to expand the availability and use of 
affordable fertilizers to African farmers and to promote good agricultural practices.  It is one of 
the instruments that will serve the Comprehensive Africa Agriculture Development Program of 
the NEPAD.  The Secretariat is hosted at the AfDB. 

 The Clim-Dev Special Fund (CDSF) is a joint initiative of the AfDB, the AUC and the UNECA.  Its 
main objective is to support: Generation and dissemination of reliable and high quality climatic 
information; Capacity enhancement of policy makers and policy support institutions to integrate 
information on CC into development programs; and Implementation of pilot adaptation 
practices that demonstrate the value of mainstreaming climate information into development. 

 At the global level, what international barriers need to be tackled in order to create incentives in 
developing countries to take the green growth agenda forward? 

 There is still lack of awareness, understanding and consensus on a GG concept and the 
opportunities it offers, at the global level particularly in developing countries. 

 Need for broad consultations to incentivize countries to take a path towards GG by adopting 
policies, investment strategies based on trade-offs, skill gaps, national development budget, etc. 

 GG may also bring in conditions such as GHG certification that may result in trade barriers for 
Africa under which indigenous industries may not be able to compete. 

 Transition to GG may require initial high upfront capital expenditure (e.g. renewable energy 
compared to fossil fuel based energy) which developing countries may not be able to finance. 

 What international support is most needed to stimulate green growth?  

 Help build capacity (administrative and technical skills, partnerships and commitment, ability to 
tap into financing instruments) to develop and adopt policies that integrate economic, social 
and environmental pillars of sustainable development. 

 Additional financing to support developing countries in shouldering the upfront costs of 
transitioning to GG pathways. 

 Immediate assistance to have developing countries to be in a state of readiness and be prepared 
to benefit from the new international financing architecture. 

 Help developing countries to innovate indigenous technologies to address their pressing needs 
related to infrastructure deficit, food security, combating CC and natural disasters. 

 Partnership including south-south cooperation, to foster innovation, technology transfer, 
capacity building and creation of green jobs, would help overcome some of the challenges. 

 Developing countries would also need assistance to develop appropriate M&E framework 
including relevant indicators. 

 
5. Key thoughts 

 GG in Africa is about enabling growth and creating prosperity in Africa, through an approach which 
values human, social and natural capital; efficiently and sustainably uses ecosystem goods and 
services; and builds resilience in a changing and increasingly inter-connected world. 

 GG is necessary for Africa to promote efficient growth and to achieve sustainable development 
without locking in inefficient investment and costly technology and infrastructure. 

 GG is not limited to just green projects.  It should be about integrating good environmental, 
economic and social policies. 

 Green growth strategies will vary from one country to another, depending on the national needs 
and priorities - for which capacity development will be needed. 


