
                                                        
 

 
STATEMENT OF OUTCOME OF THE POLICY DIALOGUE ON 

INNOVATIONS IN DISASTER RISK FINANCING  

BONN, GERMANY, 15th NOVEMBER 2017 
 

A joint workshop was organized by the African Union Commission, the African Development Bank 
(AfDB) and the African Risk Capacity (ARC) on 12th November 2017 to discuss “Innovations in Disaster 
Risk Financing for Africa” as part of a series of Policy Dialogues during the UNFCCC COP 23, Bonn, 
Germany. 

The audience consisted of representatives from the Africa Group of Negotiators, Policy Makers, Climate 
and Disaster Risk Management experts and development practitioners from Africa. The discussions focused 
on how innovative climate risk solutions are:  

• a sustainable and effective method to address the financial impacts of loss and damage from climate 
change through collaboration and multilateral action; 

• enabling governments to assess their level of financial protection against disasters and gives them 
an overview of current policies and mechanisms for financial protection;  

• forming the basis for new or deepened engagements on disaster risk finance with international 
partners; and  

• developing as experiences are shared between global catastrophe risk pools and between member 
states implementing ARC within a holistic risk financing strategy.  

Acknowledging the climate risk financing gap, the discussions led to the following recommendations:  

• UNDERSCORES the importance of improving data collection capacities, given the importance for 
effective risk management and welcomes the partnerships being established to support such efforts 
and particularly as it relates to building early warning capacities in national governments. 
 

• WELCOMES the emergence of innovative risk financing initiatives and UNDERSCORES The 
need for these products to be inclusive in addressing the needs of the most vulnerable whilst also 
being rooted in national country systems and supporting in-country capacity development.  
 

• ENCOURAGES African governments to strengthen their national disaster and climate risk 
management and financing policies and ensure that such a comprehensive approach is also 
cascaded into national budgets as a matter of priority and as part of an effort of taking greater 
control over managing the associated shocks from extreme weather events and their impacts on 
sustainable development.  
 

• RECOGNISES the role of risk insurance as part of a suite of instruments which countries should 
be seeking to deploy in developing comprehensive risk management strategies. 

https://www.afdb.org/en/cop23


 
• ENCOURAGES African countries to take full advantage of the African Union’s African Risk 

Capacity mechanism, which has been established to help countries better plan, manage and respond 
to disasters given the critical role such approaches play in closing the financing gap whilst 
improving the resilience of countries.   
 

• REQUESTS that the Private Sector Facility of the Green Climate Fund (GCF) work with regional 
institutions such as the AfDB and the ARC in the establishment of a Support Facility to help 
countries seeking to proactively build resilience to climate related shocks through leveraging the 
capacity building efforts and risk coverage provided by ARC.  
 

• ENCOURAGES better coordination, partnership, thought leadership and knowledge sharing on the 
issue of disaster and climate risk financing and applauds the efforts already being taken by national 
governments, Regional Economic Commissions, African institutions and emerging initiatives such 
as the InsuResilience Partnership. 
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