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Climate Investment Funds USD 7 billion
 Clean TeChnology Fund (CTF) STraTegiC ClimaTe Fund (SCF)

●● CTF worldwide: USD 5.0 billion
●● CTF in Africa: USD 1.9 billion
●● AfDB channeling: USD 705 million

●● SCF worldwide: USD 2.0 billion
●● SCF in Africa: USD 615.0 million
●● AfDB channeling: USD 216 million

Demonstrate, deploy and transfer of low-carbon 
technologies for low GHG emissions development

Targeted programs to pilot new approaches to initiate transformation with 
potential for scaling up climate resilience

Renewables, energy efficiency, urban transport,  
commercialization of sustainable energy finance

PiloT Program For 
ClimaTe reSilienCe 
(PPCr)

ForeST 
inveSTmenT 
Program (FiP)

SCaling-uP 
renewable energy  
Program (SreP)

Mainstream resilience in 
development planning

Reduce emissions 
from deforestation and 
forest degradation

Create economic 
opportunity, increase 
energy access through 
renewables

Egypt, Morocco, Nigeria, South Africa and MENA Region  
(Algeria, Egypt, Jordan, Morocco and Tunisia)

Mozambique, Niger and 
Zambia

DR Congo, Burkina 
Faso and Ghana

Ethiopia, Mali, Kenya, 
Tanzania and Liberia

2012 first half highlights

●■ AfDB approves Morocco’s 120-160 MW CSP plant 
project at Ouarzazate for USD 240 million from its  
own resources and USD 100 million from the CTF

●■ AfDB approves Morocco’s ONE integrated wind and 
hydro program for USD 512 million from its own 
resources and USD 125 million from the CTF 

●■ Ethiopia’s SREP investment plan is approved for  
USD 50 million

●■ Mali’s SREP investment plan is approved for  
USD 40 million

●■ CIF allocates USD 85 million to Nigeria to begin 
implementing its CTF investment plan

●■ Tanzania joins the ranks of SREP pilot countries  
and is poised to receive USD 50 million

●■ Four more CIF project preparation grants are  
endorsed for a total of six to speed action

Part of the African Development Bank’s (AfDB) commitment  
to Africa’s move toward climate resilience and low carbon  
development is expanding access to international climate change 
financing. The Bank’s Energy, Environment and Climate Change 
Department (ONEC) is leading this charge. This first semi-annual 
report highlights ONEC’s work with other Bank departments in 
implementing the Climate Investment Funds (CIF) to support 
transformations in clean technology, sustainable management of 
forests, increased energy access through renewable energy, and 
climate-resilient development.

Covering the period from January to June 2012, this report features 
updates on investment plans and projects in 15 African nations and 
the Middle East and North African (MENA) region, lessons from 
pilot countries meetings and learning workshops, and links to 
reports and press coverage of recent events.

One of the largest fast-tracked climate financing instruments in the 
world (USD 7 billion), the CIF gives developing countries worldwide 
an urgently needed jump-start toward achieving low carbon and 
climate-smart development. The AfDB has been involved with the 
CIF since its inception in 2008 and expects to channel one third of 
all CIF financing to Africa, approximately USD 900 million.

The CIF provides developing countries with grants, concessional 
loans, risk mitigation instruments, and equity that leverage 
significant financing from the private sector, multilateral 
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development banks (MDBs) and other sources. The AfDB joins  
the Asian Development Bank, European Bank for Reconstruction and 
Development, Inter-American Development Bank, and World Bank 
Group in implementing CIF-funded projects and programs. The 
AfDB is serving as lead MDB on projects listed on pages 4-5. 
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The AfDB and CIF are putting plans into action
As an implementing agency of the CIF, the AfDB has worked  
closely with 15 African nations and the MENA region to support  
the formulation of their CIF investment plans. Kenya’s 400 MW 
Menengai geothermal project, South Africa’s 100 MW wind and  
100 MW solar projects, Morocco’s Ouarzazate 120-160 MW 
concentrated solar power (CSP) project, and Morocco’s ONE 
integrated wind and hydro program have been endorsed and are 
about to enter the implementation phase. In the first half of 2012, 
the AfDB has approved USD 225 million in CIF resources and  
USD 752 million in its own co-financing. 

The AfDB and CIF are making green technologies viable
The MENA region’s CTF investment plan aims to accelerate global 
deployment of CSP by investing in expansion programs in Algeria, 
Egypt, Jordan, Morocco and Tunisia and supporting the deployment 
of about 1 GW of generation capacity—15 percent of the projected 
global pipeline and a two to three-fold increase in the current global 
installed CSP capacity. To achieve this, the investment plan calls for 
USD 4.8 billion of investments blended with USD 750 million from 
CTF resources. 

The AfDB and CIF are learning by doing
The Menengai geothermal field is the first one being developed 
solely by Kenya’s newly established Geothermal Development 
Company (GDC), which is responsible for the country’s scale-up in 
geothermal development. The proposed project will help GDC 
design and test an investment and project structure that could be 
replicated to develop other fields. 

The AfDB and CIF are inspiring investor confidence                       
Concessional financing is fueling increased investor participation 
in Morocco where USD 125 million of CTF funding to scale up wind 
power is expected to leverage an additional USD 2.24 billion from 
other sources, a leveraging factor of 18. 

The AfDB and CIF are enabling change to address climate change
Niger’s strategic plan for climate resilience under the PPCR for  
USD 110 million focuses on the key constraints to mainstreaming 
climate change in national planning and budgeting by providing 
needed hydro-meteorological data, strengthening the national 
climate observatory system and piloting a weather index-based  
crop insurance scheme.

The AfDB and CIF are turning potential into reality
SREP funding of USD 25 million to Kenya’s 400 MW Menengai 
geothermal project is being injected early to accelerate initial project 
activities that typically stagnate due to financing and geothermal 
resource risks. It will help prove the resource capacity at Menengai, 
the second geothermal field to be developed of 14 identified along 
the Rift Valley. 

The AfDB and CIF are encouraging cooperation and collaboration
Burkina Faso integrated its USD 30 million FIP investment plan into 
its National Rural Sector Program to ensure synergies with other 
sectors like agriculture, livestock and environment. Building on other 
stakeholder input, the plan also specifies capacity building for the 
private forestry sector, indigenous peoples and local communities.

The AfDB and CIF are sharing knowledge and lessons learned
The AfDB and CIF pilot countries in Africa are learning from 
experience about climate-smart technologies, processes, 
institutions and policies that can help reshape their future. These 
practical lessons are feeding into the global knowledge pool on 
climate change and informing key climate decision-makers.  

the aFdB and CiF are adding value to aFriCa
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aFdB projeCt pipeline, in usd million

inveSTmenT Plan / CounTry Fund CiF endorSemenT CiF Funding

Nigeria CTF Nov-10 250.0

South Africa CTF Nov-09 500.0

Egypt CTF Jan-09 300.0

Morocco CTF Sep-11 150.0

MENA Region CTF Dec-09 750.0

Ethiopia SREP May-12 50.0

Mali SREP Nov-11 40.0

Kenya SREP Sep-11 50.0

Tanzania SREP Apr-13* 50.0

Liberia SREP Apr-13* 50.0*

DR Congo FIP Jun-11 60.0

Burkina Faso FIP Jun-11 30.0

Ghana FIP Nov-12* 50.0

Mozambique PPCR Jun-11 86.0

Niger PPCR Nov-10 110.0

Zambia PPCR Jun-11 86.0

*Estimate

ProjeCT/Program TiTle inveSTmenT Plan ProjeCT STaTuS CiF Funding afdb Funding

Clean TeChnology Fund (CTF)

200 MW Gulf of Suez Wind Farm Egypt Preparation 50.0*

120-160 MW CSP complex in Ouarzazate Morocco MENA AfDB approval May-12 100.0 240.0

100 MW CSP complex in Kom Ombo Egypt MENA Preparation 50.0* -

Tunisia STEG CSP MENA Preparation 25.0* -

Tunisia Elmed CSP MENA Preparation 23.0* -

Tunisia CSP Transmission MENA Preparation 20.0* -

Algeria Meghair CSP MENA Preparation 39.0* -

Algeria Naama CSP MENA Preparation 33.0* -

Algeria Hassi R’Mel CSP MENA Preparation 15.0* -

ONE Wind Energy Plan Morocco AfDB approval Jun-12 125.0 512.0

Bus-based Mass Transport for Abuja Nigeria Preparation 50.0* 80.0*

ESKOM Renewable Support Project- Wind South Africa AfDB Approval Dec-11 50.0 45.0

ESKOM Renewable Support Project- Solar South Africa AfDB Approval Dec-11 50.0 220.0

Energy Efficiency program South Africa Preparation 7.5 30.0*

Sustainable energy acceleration program South Africa Preparation 42.5 77.5*

Solar water heaters program South Africa Preparation 25.0 -
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ProjeCT/Program TiTle inveSTmenT Plan ProjeCT STaTuS CiF Funding afdb Funding

SCaling-uP renewable energy Program (SreP)

Assela Wind Farm Project Ethiopia Preparation 20.0 70.0*

Menengai Geothermal Project Kenya AfDB approval Dec-11 25.0 125.0

Solar photovoltaic IPP Mali On hold 12.0 15.0*

Mini/micro hydro development Mali On hold 12.0 25.0*

ForeST inveSTmenT Program (FiP)

Participatory management and protection of state 
forest reserves

Burkina Faso Preparation 21.5*

Addressing deforestation and degradation in the 
Mbuji Mayi/Kananga supply areas

DR Congo Preparation 10.2*

Addressing deforestation and degradation in the 
Kisangani supply area

DR Congo Preparation 12.1*

PiloT Program For ClimaTe reSilienCe (PPCr)

Sustainable land and water management  Mozambique Preparation 15.8 3.0*

Baixo Limpopo irrigation and climate resilience project Mozambique Preparation 15.8 25.0*

Water resources mobilization and development 
project (PROMOVARE)

Niger Preparation 22.0 -

Climate Information Development and Forecasting 
Project (PDIPC)

Niger Preparation 13.0 -

Strengthening climate resilience in the Kafue River 
Basin

Zambia Preparation 37.0 -

*Estimate



renewaBle energy and Clean teChnology

The AfDB’s report, “Clean Energy Development in Egypt” 
(2012), reviews the opportunities and challenges involved 
in improving energy efficiency, developing renewable 
energy resources and promoting local manufacturing of 
corresponding equipment in Egypt. International 
experience indicates that the three subjects are 
intertwined and that there are four pre-requisites  
for their success: i) a clear strategy; 
ii) a proper institutional framework; 
iii) a well-designed incentive 
system; and iv) a suitable set 
of financing instruments. The 
report finds that Egypt would 
need substantial technical 
assistance in order to establish a 
clean energy industry but could 
quickly position itself as a leader 
on the continent with the capacity 
to export its experience and 
services.

Addressing biodiversity in CIF-funded wind 
projects

The AfDB joined fellow African presenters from Ethiopia 
and South Africa to discuss the impact of wind power 
projects on biodiversity at a one-day consultation 
organized by the CIF and Birdlife International on 4 May 
2012 in Washington, D.C. Speakers from CIF pilot and 
partner countries, MDBs, NgOs and the private sector 
shared perspectives and discussed how best to address 
biodiversity considerations in the design and implemen-
tation of wind projects funded by the CIF.

Wind power is known mostly as an environmentally-
friendly energy resource with nearly zero CO2 emissions 
and low water consumption. however, adversely-sited wind 
farms, turbines and associated transmission lines can have 
negative impacts on both flora and fauna through habitat 
destruction and migration disruption. Birds and bats are 
particularly susceptible to these negative impacts.

egypt

Egypt’s Investment Plan under the Clean Technology Fund (CTF)  
is designed to promote urban transport and renewable energy, 
particularly scaling up wind and solar power development.  

The AfDB will channel USD 50 million in CTF financing to support 
the development of a 200 MW wind farm on the Gulf of Suez The 
initiative is part of Egypt’s Wind Commercialization Program and is 
envisioned to serve as a model for future public-private 
investments in wind thereby setting the course for large scale 
development of wind resources.  

ethiopia

Ethiopia’s Investment Plan under the Scaling Up Renewable Energy 
Program in Low Income Countries (SREP) “will help unlock Ethiopia’s 
renewable energy potential and share some of the risks,” according to 
Gosaye Mengistie Abayneh, Director of Energy Studies and 
Development in the Ethiopian Ministry of Energy.  “Funds will be 
applied to technology transfer to reduce the cost of wind energy and to 
initial drilling and exploration activities of geothermal,” he further 
explained at the SREP Sub-Committee Meeting in Washington, D.C. on 
1 May 2012 where the plan was endorsed by the SREP Sub-Committee. 

The AfDB is providing technical support and implementing a CIF 
project preparation grant to advance the design of the Assela wind 
power project. It will have an installed capacity of up to 100 MW 
and will clear the way for future investments by demonstrating, 
through local technological inputs and reduced unit costs, that 
wind power can be affordable and sustainable in Ethiopia. The 
Bank will channel USD 20 million of SREP resources to support the 
development of the wind farm, following full implementation of the 
CIF project preparation grant.

Citizen Tv report on Menengai and Kenya’s geothermal future 

Kenya

Kenya’s SREP Investment Plan will support development of Kenya’s 
multiple renewable energy resources as part of “Vision 2030,” its 
national policy recognizing energy infrastructure as one of the 
foundations and enablers of the country’s socioeconomic 
transformation. Kenya’s energy objective is to ensure that its 
citizens have adequate, quality, cost-effective and affordable  
energy supply using indigenous energy sources

The AfDB is channeling USD 25 million from SREP and another USD 
125 million from Bank resources to the Menengai geothermal power 
project.  It aims to expand electricity infrastructure and develop the 
country’s huge geothermal potential by developing the Menengai 
geothermal steam field to produce enough steam for 400 MW 
power generation. Being structured as a public-private partnership 
(PPP), the project will crowd in private sector participation at a later 
stage. It will reduce poverty in the area by providing 912 skilled and 
about 300 unskilled jobs to the local communities, hence uplifting 
the livelihood of these communities both temporarily and for the 
longer term. Moreover, the project will ensure an employment ratio 
of 30 percent women.

ABN’s “Closing Bell Africa”  
with Dr. Peter Omenda, gDC Chief Manager 
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On 12 April 2012, the AfDB and Kenya’s geothermal 
Development Company (gDC) launched the Menengai 
geothermal project, designed to produce electricity for 
500,000 households and displace two million tons of CO2 
per annum.

located in the African Rift system, the Menengai project is 
expected to set the stage for investments to help meet the 
country’s rapidly increasing demand for power, and transform 
the country into a competitive clean energy economy.

Speaking at a two-day workshop for the launch, AfDB 
regional director for East Africa, gabriel Negatu, said, 
“Kenya has been sitting on this amazing natural resource 
and today, at long last, the ingredients for tapping into it 
seem to be coming together.”

AfDB and Kenya launch USD 150m geothermal project
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http://www.afdb.org/en/news-and-events/article/clean-energy-development-in-egypt-9163/
http://www.climateinvestmentfunds.org/cif/content/consultation-collaboration-address-biodiversity-considerations-cif-funded-wind-projects-may-
http://www.climateinvestmentfunds.org/cif/content/consultation-collaboration-address-biodiversity-considerations-cif-funded-wind-projects-may-
http://www.climateinvestmentfunds.org/cifnet/investment-plan/egypts-ctf-investment-plan
www.climateinvestmentfunds.org/cifnet/investment-plan/ethiopias-srep-investment-plan
www.climateinvestmentfunds.org/cifnet/investment-plan/ethiopias-srep-investment-plan
http://www.afdb.org/en/news-and-events/article/ethiopia-nigeria-get-financial-boost-for-clean-energy-from-the-climate-investment-funds-9199/
http://www.youtube.com/watch?v=iQ8PukhvRzo
http://www.climateinvestmentfunds.org/cifnet/investment-plan/kenyas-srep-investment-plan
http://www.afdb.org/en/news-and-events/article/adf-geothermal-project-to-boost-affordable-clean-energy-supply-in-kenya-8743/
http://www.afdb.org/en/news-and-events/article/adf-geothermal-project-to-boost-affordable-clean-energy-supply-in-kenya-8743/
http://www.abndigital.com/page/multimedia/video/closing-bell/1230544-Nairobi-Menengai-Geothermal-Project-with-Dr-Peter-Omenda
http://www.abndigital.com/page/multimedia/video/closing-bell/1230544-Nairobi-Menengai-Geothermal-Project-with-Dr-Peter-Omenda
http://www.afdb.org/en/news-and-events/article/afdb-and-kenya-launch-usd-150m-geothermal-project-9073/
http://www.afdb.org/en/news-and-events/article/afdb-and-kenya-launch-usd-150m-geothermal-project-9073/


mena region

The MENA region’s CTF Investment Plan will accelerate global 
deployment of concentrated solar power (CSP) by investing in the 
CSP expansion programs of five countries in the Middle East and 
North Africa (MENA) region: Algeria, Egypt, Jordan, Morocco and 
Tunisia. The transformation is ambitious: 
●■ Deploy about 1GW  of generation capacity 
●■ Leverage more than USD 4.8 billion in public and private 
investments for CSP plants, thereby more than doubling current 
global investments in CSP
●■ Support associated transmission infrastructure in the Maghreb 
and Mashreq for domestic supply and exports. The plan is part of 
the Mediterranean grid enhancement that will enable the scale-up 
of CSP through market integration in the region.

liberia

Liberia is one of the newest SREP pilot countries, having been 
selected by the SREP Sub-Committee to receive support estimated 
around USD 50 million. The AfDB is working with the Liberian 
government and other development partners to craft an investment 
plan that stimulates solar, wind and hydropower production and 
addresses Liberia’s more fundamental challenges as a result of 14 
years of war.

“We are basically starting from scratch and building a new 
system,” explains Lilian Suwah Bemah-Ngungpan of the 
Environmental Protection Agency-Liberia. Key challenges are in 
strengthening Liberia’s regulatory framework and renewable 
energy policies, building capacity and technical know-how, and 
establishing baseline data.

According to Ms. Bemah-Ngungpan, “The SREP is important to 
Liberia because it fits directly into our national energy policy which 
aims for 30 percent renewable energy in Liberia and a 10 percent 
reduction in greenhouse gas emissions by 2015.”

mali

Mali’s SREP Investment Plan is expected to expand solar 
photovoltaic, mini-hydro, and bio-fuel technologies, as well as 
build capacity and project management skills critical to the long 
term transformation of Mali’s renewable energy sector. Renewable 
energy holds significant potential for scaling up energy access 
across the country and promises to decrease dependence on fossil 
fuel imports and reduce forest degradation caused by increasing 
energy demands.

Once the current political situation stabilizes, Mali can begin 
project preparations for a solar photovoltaic power plant to be 
developed and executed by an independent power producer (IPP), 
as well as a mini/micro hydro initiative encompassing two mini 

The AfDB is channeling USD 300 million from the CTF with its 
own contribution of USD 512 million to CSP projects in Tunisia, 
Egypt and Morocco. The 120-160 MW CSP plant project at 
Ouarzazate, Morocco is the first project to be approved and 
launched in May 2012. Its development marks an important step  
in Morocco’s national plan to deploy 2,000 MW of solar power 
generation capacity by 2020 to support national objectives of 
energy security, job creation, and energy exports. The first phase 
of the Ouarzazate project will develop a parabolic trough plant 
through a PPP between the Moroccan Agency for Solar Energy 
(MASEN) and a private partner. Ouarzazate Phase 1 will involve 
the installation of 120-160 MW to come on line by 2014 and will 
help Morocco avoid 240,000 tons of CO2 equivalent a year.

hydroelectricity power plants, four micro hydroelectricity power 
plants and their associated transmission and distribution lines. 
Mali can also start preparing a technical assistance project 
designed to build capacity, strengthen the systems for monitoring 
and evaluation, and further develop knowledge management and 
project management skills critical to the long term transformation 
of its renewable energy sector.

The AfDB expects to channel USD 24 million in SREP funding  
to Mali along with USD 40 million from its own resources. 
Additionally, the Bank’s African Carbon Support Program 
(ACSP) has been collaborating with Mali to identify ways 
to develop the Clean Development Mechanism (CDM)  
component of its SREP investment plan. A separate joint seminar 
with the World Bank in mid-March 2012 brought together the 
SREP-Mali committee and the Malian CDM Designated National 
Authority to discuss carbon markets.

This executive summary of 
“Renewable Energy in Mali: 
Achievements, Challenges and 
Opportunities,” published in May 2012, 
summarizes a stocktaking exercise 
carried out in early 2011 on behalf of the 
National Directorate of Energy of Mali 
within the framework of the SREP.  It 
describes the current status of Mali’s 
energy sector and identifies four strategic 
areas for development: i) institutional, 
legislative and regulatory frameworks; ii) communications 
and capacity building; iii) research and knowledge 
management; and iv) investments in key technologies to 
expand energy access and make renewable energy 
attractive to public and private operators. 
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The Middle East and North Africa (MENA) region is 
home to the first regional investment plan under the 
CTF and aims at tripling the world’s concentrated solar 
power (CSP) capacity. It is a concerted regional effort 
to expedite the deployment of 1 gW of CSP generation 
capacity and exploit the region’s vast solar energy 
resources. To keep on track and accelerate progress,  
the AfDB and the World Bank group held a joint 
workshop on 28 June 2012 in Tunis, Tunisia to review  
the status of projects and share early lessons learned.

Morocco’s CSP project at Ouarzazate, as the most 
advanced project under the investment plan,  
presented a positive outlook by looking at their 
program in an integrated manner. Their approach 
includes a component on energy generation, industrial 
integration, research and development, as well as skills 
development. given the complexity of this program, 
the coordination of concerted efforts is key.

Algeria, Egypt and Tunisia also shared updates on their 
preparations for CSP projects under the CTF 
investment plan. Common challenges include 
incentives to attract investment, technology transfer, 
relevant research and development activities, as well 
as the high investment cost for CSP. 

Representatives from South Africa, China and 
Botswana presented their varied CSP experiences. A 
key lesson emerging from the shared discussions was 
that there is no blueprint to follow in designing and 
implementing CSP initiatives. Rather, different business 
models should be considered and adapted to the 
conditions and needs of the local context.

MENA region shares early lessons learned in scaling up concentrated  
solar power at AfDB-WB joint workshop

Why is south-south learning important to new technologies like CSP?

Why is concessional financing important to new 
technologies like CSP?

http://www.climateinvestmentfunds.org/cifnet/investment-plan/mena-regions-ctf-investment-plan
http://www.climateinvestmentfunds.org/cifnet/investment-plan/malis-srep-investment-plan
http://www.afdb.org/en/news-and-events/article/ethiopia-and-mali-set-to-advance-renewable-energy-plans-9101/
http://www.afdb.org/en/news-and-events/article/ethiopia-and-mali-set-to-advance-renewable-energy-plans-9101/
http://www.afdb.org/en/news-and-events/article/board-approves-over-usd-400-million-for-morocco-solar-power-agvance-africa-and-capacity-building-in-recs-9245/
http://www.afdb.org/en/news-and-events/article/board-approves-over-usd-400-million-for-morocco-solar-power-agvance-africa-and-capacity-building-in-recs-9245/
http://www.afdb.org/en/topics-and-sectors/initiatives-partnerships/african-carbon-support-program/
http://www.afdb.org/en/topics-and-sectors/initiatives-partnerships/african-carbon-support-program/
http://www.afdb.org/fileadmin/uploads/afdb/Documents/Project-and-Operations/RE%20Mali%20exec%20summary%20final.pdf
http://www.afdb.org/fileadmin/uploads/afdb/Documents/Project-and-Operations/RE%20Mali%20exec%20summary%20final.pdf
http://www.afdb.org/fileadmin/uploads/afdb/Documents/Project-and-Operations/RE%20Mali%20exec%20summary%20final.pdf
http://www.afdb.org/fileadmin/uploads/afdb/Documents/Project-and-Operations/RE%20Mali%20exec%20summary%20final.pdf
http://www.afdb.org/en/news-and-events/article/afdb-and-wbg-hold-joint-workshop-on-lessons-learned-from-mena-region-concentrated-solar-power-initiative-9581/
http://www.afdb.org/en/news-and-events/article/afdb-and-wbg-hold-joint-workshop-on-lessons-learned-from-mena-region-concentrated-solar-power-initiative-9581/
http://www.afdb.org/en/news-and-events/article/afdb-and-wbg-hold-joint-workshop-on-lessons-learned-from-mena-region-concentrated-solar-power-initiative-9581/
http://www.afdb.org/en/news-and-events/article/afdb-and-wbg-hold-joint-workshop-on-lessons-learned-from-mena-region-concentrated-solar-power-initiative-9581/
http://www.afdb.org/en/news-and-events/article/afdb-and-wbg-hold-joint-workshop-on-lessons-learned-from-mena-region-concentrated-solar-power-initiative-9581/


morocco 

Morocco’s CTF Investment Plan aims to promote increased 
penetration of renewable energy into Morocco’s electricity 
generating portfolio with an emphasis on wind power and 
energy conservation measures. 

The AfDB will be channeling USD 125 million in CTF financing, 
along with its own contribution of USD 513 million, to a program 
for wind/hydro hybrid generating systems that will increase 
national wind power capacity by 1,070 MW and expand rural 
electrification to 79,436 households in 24 of Morocco’s most 
isolated and vulnerable districts. 

nigeria

Nigeria’s CTF Investment Plan aims to promote private and public 
sector-led renewable energy and energy efficiency projects, as well 
as mass-transit urban transport investments. Nigeria’s plan had 
been on hold since it was approved in 2010 due to limited availability 
of CTF financing, but USD 85 million allocated by CTF Committee in 
May 2012 means work can begin in part.  

Africa shares lessons learned (so far) in renewable energy

Teams from Ethiopia, Kenya, liberia, Mali, and Tanzania joined counterparts from around the world at the SREP pilot countries 
meeting in Nairobi, Kenya from 5 to 7 March 2012. held annually to provide a space for pilot countries to discuss experiences, 
lessons learned and best practices in developing and activating SREP investment plans, the meeting this year offered African 
nations the opportunity to showcase their progress in advancing initiatives in renewable energy.  

Mali, Ethiopia and Kenya have all completed their SREP investment plans, thus were among the countries to present and lead 
discussions on renewable energy technologies, financing instruments, private sector engagement, and the challenges of 
designing and implementing systems to monitor results.  A key challenge shared by many pilot countries centers on overcoming 
roadblocks to stakeholder engagement and consultations. Participants agreed it can be difficult to lay the groundwork and time 
consuming to build consensus, but meaningful stakeholder engagement ultimately leads to stronger investment plans with 
broader support.

A full-day learning workshop focusing on Kenya’s experience designing and implementing the Menengai geothermal project was 
followed by a field trip to the Kenya’s Olkaria geothermal power plant to demonstrate the technology and future prospects.

A joint session organized with Norway’s Energy+ initiative brought together SREP countries and representatives of the private 
sector to explore ways to build partnerships and mobilize investments in renewable energy. Kenya also participated on this 
panel which highlighted the need for solid baseline data about national markets, early support of projects to absorb start-up 
risks and building domestic capacity to efficiently and effectively facilitate private sector involvement.

“The two initiatives are the first of their kind in a region where they 
are seen as a test case and catalyst for larger-scale delivery of power 
using renewable technologies to displace considerable future CO2 
emissions,” says Hela Cheikhrouhou, Director of the AfDB’s Energy, 
Environment and Climate Change Department.

Emission savings are estimated at about 5 million tons of CO2 
equivalent (over a 20-year life span) for the Western Cape wind 
power project and 9 million tons for the Upington solar power plant. 
In addition to the tremendous environmental benefits, the project 
will have a positive impact on job creation.  

tanzania

Tanzania is one of the newest SREP pilot countries selected by the 
SREP Sub-Committee to receive an available USD 50 million. During 
the second half of 2012, the AfDB will be working with the national 
government and other development partners to prepare Tanzania’s 
investment plan. Goals include exploring geothermal power and 
other renewable options to expand energy access and reduce 
dependence on biomass, particularly fuel wood.  

The AfDB expects to channel at least half of the CTF financing and 
contribute technical support and USD 200 million of its own 
co-financing to two projects specified in Nigeria’s plan: i) bus-based 
mass transport systems in Abuja, Kano and Lagos, and ii) financial 
intermediation for clean energy and energy efficiency. 

south africa

South Africa’s CTF Investment Plan will support large scale expansion 
of solar and wind power and promote renewable energy and energy 
efficiency through public and private sector investments.

The AfDB is channeling USD 100 million from the CTF along with 
USD 265 million from Bank resources to a project for a 100 MW 
wind farm in the Western Cape and a 100 MW CSP plant at 
Upington, as well as components of South Africa’s private sector 
development program. These projects respond directly to South 
Africa’s need for more energy and to diversity its energy mix, 
gradually increasing the weight of clean energy to 42 percent by 
2030 as anticipated in South Africa’s Integrated Resource Plan.
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2012 SREP pilot countries meeting, Kenya
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DR Congo’s path-breaking cooperation 
on REDD+

One of the critical aspects of REDD+ —work to reduce 
deforestation and forest degradation combined with 
enhancement of forest carbon stocks—is the need to 
integrate multiple institutions and approaches on REDD+ 
activities. In the DR Congo, the design and implementation 
of the FIP investment plan makes full use of the REDD+ 
management structures, which were established by decree 
of the prime minister. FIP investments are fully embedded 
in the national REDD+ Readiness process, under the 
leadership of the Ministry of the Environment, Nature 
Conservation and Tourism, and with the support of the 
UN-REDD, the World Bank-based Forest Carbon 
Partnership Facility (FCPF), and the global Environment 
Facility (gEF).

The FIP-supported efforts will draw on activities supported 
by the FCPF, the UN-REDD Programme, and the gEF, 
helping increase efficiency and setting the tone for 
inter-institutional cooperation, which can serve as a model 
for REDD+ cooperation in other countries. Joint efforts will 
include consultations on development of a national REDD+ 
strategy, design of safeguard mechanisms, including 
socio-environmental standards for REDD+ initiatives and 
implementation of a Strategic Environmental and Social 
Assessment, development of a measurement, reporting, 
and verification system, and mechanisms for financial 
management, including a national REDD+ fund and 
benefit-sharing schemes.

Forests

Burkina Faso

Burkina Faso’s Investment Plan under the Forest Investment 
Program (FIP) aims to promote decentralized sustainable forest 
management that supports wider stakeholder participation and 
deeper appreciation of the forest value chain. Continuing 
collaboration, including support from the AfDB and the World Bank 
to design a REDD+ Readiness Preparation Proposal, has led to a 
revised investment plan that will be presented to the FIP 
Sub-Committee for approval in November 2012.

The AfDB anticipates channeling USD 12.5 million in FIP financing to 
a project focused on participatory management and protection of state 
forest reserves. The initiative also features an integrating information-
sharing and lessons-learning component.  

democratic republic of Congo

The DR Congo’s FIP Investment Plan will help address deforestation 
and forest degradation, provide small grants to promising 
small-scale REDD+ initiatives, and engage the private sector. DR 
Congo is looking to provide leadership in inter-institutional 
cooperation on REDD+. 

FIP investments in DR Congo will focus on afforestation and 
reforestation, including agroforestry and assisted natural  
regeneration, dissemination of improved cook stoves and improved 
charcoal-making techniques, development of alternative energy 
sources, and support for community forestry and strengthening 
communities’ capacity to manage forests. The AfDB will channel 
through its Agriculture and Natural Resources Management 
Department USD 22.5 million in FIP financing to projects that address 
deforestation and degradation in the Kananga and Kisangani supply 
areas. Both projects are currently in the preparation phase. 

ghana

Ghana’s FIP Investment Plan is in the final stages of completion and 
expects to go before the FIP Sub-committee for review and approval 
in November 2012. Total FIP funding is estimated at USD 50 million. 

Arresting deforestation and forest degradation is an important 
priority for Ghana. It is developing a comprehensive Low Carbon 
Growth Plan that will address climate change as a part of national 
and sectoral development strategy. This plan would put FIP/REDD+ 
activities into a wider national context. In addition, Ghana has a 
number of instruments and policy frameworks with potential to 
mainstream FIP investment into development activities. 

Burkina Faso, DR Congo and Ghana share innovations in REDD+ investments

On 2 and 3 April 2012, Burkina Faso, DR Congo and ghana joined other countries from around the world participating in the FIP 
in Brasilia, Brazil, for their third annual FIP pilot countries meeting. They shared innovations in investments in REDD+ and 
discussed working with private sector, indigenous peoples and local communities. The meeting also offered an opportunity to 
advance the design and implementation of systems to monitor results and manage knowledge.

In discussing successes, Burkina Faso highlighted strong political 
commitment to REDD+ and integration of the FIP into the National  
Rural Sector Program to ensure synergies with other sectors such as 
agriculture, livestock and environment.  Burkina Faso’s investment plan 
specifies capacity building for the private forestry sector. Challenges 
include managing the expectations of many stakeholders, an issue also 
raised by ghana.

Innovations in ghana’s FIP investment plan include provisions for 
Payment for Environmental Services (PES); a rapid response unit for 
protected areas against encroachment, illegal logging and wildfire; and 
a carbon benefits-sharing scheme linked to tree tenure.

DR Congo has been able to develop an online National REDD+ Projects 
Registry to monitor investments, but admits private sector participation 
is handicapped by taxes, limited financing capacities, complexities of the 
carbon market and other constraints. Nonetheless, DR Congo believes 
its FIP investment plan is buoyed by its use of an integrated landscape 
approach, a national REDD+ fund and a mobile technology to reduce 
transaction costs like data collection, surveying and payment.

dedicated grant mechanism for indigenous peoples 
and local Communities

In forest landscapes, climate-smart development is more successful 
when forest-dependent indigenous peoples and local communities 
are directly engaged in designing and implementing activities. 

The Dedicated Grant Mechanism (DGM) for Indigenous Peoples 
and Local Communities has been jointly developed by indigenous 
peoples and local communities, the MDBs and the CIF 
Administrative Unit. It aims to help forest-dependent local groups in 
pilot countries of the FIP gain access to FIP resources, thereby 
strengthening their capacity to address deforestation and forest 
degradation in the context of REDD+. 

Approved by the FIP Sub-Committee in November 2011, the DGM 
totals USD 50 million and will be accessible to indigenous peoples 
and local communities in FIP pilot countries. This grant finance 
stream is additional to resources allocated under FIP Investment 

Plans in each pilot country. Participatory governance, transparency, 
and accountability are critical to the success of the program. 

The mechanism will fund a range of activities including: 
●■ Community capacity building for communications and outreach
●■ Small grants for integrating indigenous knowledge with 
technologies for adaptation and mitigation, technical assistance, 
monitoring and learning
●■ Knowledge exchange and learning
●■ Building and strengthening networks and alliances
●■ Community-based monitoring, evaluation and reporting 

As the mechanism moves ahead, partners will also explore 
synergies with similar efforts supported by other REDD+ 
institutions, and propose ways in which the programs may be 
cost-effectively coordinated to support financing to indigenous 
peoples groups’ and local communities’ REDD+ efforts in non-FIP 
pilot countries.
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Climate resilienCe planning

mozambique

Mozambique’s strategic program for climate resilience under the 
Pilot Program for Climate Resilience (PPCR) will help to mainstream 
climate change in central budgets and planning, sectoral 
investments and the private sector. It aligns with Mozambique’s 
National Adaptation Programme of Action (NAPA) to improve the 
capacity of roads and coastal cities to withstand climate change, 
transform hydro-meteorological services, and enhance climate-
resilient agricultural production and food security. The plan 
encompasses nine projects, two of which are being implemented by 
the AfDB with USD 32 million from the PPCR. 

Mozambique’s Baixo Limpopo Irrigation and Climate Resilience 
Project was approved by the PPCR Sub-Committee in June 2012 to 
receive USD 15.8 million through the AfDB. It aims to intensify 
agricultural production and improve the lives of some 8,000 farm 
families by introducing new climate-proofed seeds, weatherizing 
rural roads and irrigations systems to withstand flooding, localizing 
processing and storage facilities, and expanding access to markets. 
The AfDB has provided technical support to Mozambique 
throughout the design and development of this project and expects 
to approve it and begin implementation in late 2012.

niger

Niger’s strategic program for climate resilience will help Niger 
intensify its battle against desert encroachment and drought by 
mainstreaming climate resilience into development strategies; 
expanding sustainable land management initiatives and integrating 

them into planning and budgeting processes; updating the quality of 
weather and climate information and making it publicly available; 
and improving M&E methodologies. The AfDB will channel USD 35 
million to two projects to improve climate forecasting and early 
warning systems and enhance water resource mobilization and 
sustainable management. 

Niger’s Climate Information Development and Forecasting Project 
was approved by the PPCR Sub-Committee in June 2012 to receive 
USD 13 million through the AfDB. It aims to improve the national 
climate observatory system, research and optimize climate modeling, 
strengthen the national early warning system, and expand 
communication on climate information to end users. More 
comprehensive and accurate hydro-meteorological data means Niger 
can better understand current and potential future climate in all eight 
regions of the country so adaptation responses can be tailored to 
address the vulnerabilities of specific populations, particularly rural 
communities that rely on rain-fed subsistence farming.

In addition to climate projection, forecasting, and disaster 
prevention, the climate data generated will form the basis of a 
weather index-based crop insurance scheme to be implemented in 
collaboration with International Finance Corporation (IFC). The 
scheme will cushion farmers and pastoralists against climate 
related losses, particularly due to floods and drought. In so doing, 
it will reduce the risk of farming and strengthen food production 
and agricultural development to meet the food security 
requirements of Niger.

“PPCr support can play a catalytic role in 

promoting climate-resilient growth strategies 

in Mozambique.”

Ana Paulo Chichava 
Deputy Minister, Coordination of Environmental Affairs, 
government of Mozambique

Zambia

Zambia’s strategic program for climate resilience will help 
strengthen early warning weather systems, integrate climate 
resilience in infrastructure planning and investments, and help 
farmers in the most affected areas of southern and western Zambia 
adapt to climate change while protecting the natural ecosystem. 

Through the PPCR, the AfDB is working with the government of 
Zambia to strengthen the adaptive capacity of vulnerable rural 
communities in the Kafue sub-basin of the Zambezi. The area 
plays a pivotal role to the Zambia’s economy as most of the 
country’s mining, industrial and agricultural activities are located 
there along with 50 percent of the total population. The USD 37 
million project is being designed to foster sustainability in water, 
land, agricultural and pastoral practices to help local communities 
better address the current and future impacts of climate change 
and variability. It also calls for upgrading and climate proofing over 
250 km of highly visible roads. 

Mozambique, Niger and Zambia discuss challenges of climate resilience planning

Zambia hosted the annual PPCR pilot countries meeting on 12 to 13 March 
2012. Teams from Mozambique, Niger and Zambia joined counterparts 
from around the world in livingstone, Zambia to share lessons learned 
and best practices in developing strategic plans for climate resilience.

To maintain a programmatic approach in implementing its PPCR strategic 
plan, Zambia explained how it has worked to ensure its PPCR strategic 
plan fits into the national climate change program and is striving to 
harmonize legislative, institutional and other governmental 
considerations. 

Chief Economist for Zambia’s Ministry of Finance and National 
Development, David Kaluba, reflected that “team building across sectors, 
civil society and MDB partners can add time and money but provide 
greater value for the investments.”  he stressed the value of the 

comparative advantage that various partner stakeholders can bring to the process and that “Zambia is striving to build a cadre 
of champions from key sectors, as well as from among law makers and policy makers.”

Now that many PPCR pilot countries are moving toward implementation of their strategic plans for climate resilience, the 
meeting was also an opportunity to exchange views on the design and implementation of systems to monitor results and 
manage knowledge. Countries discussed timing, measurement, methodologies and capacity building in M&E. 

The meeting wrapped up with a visit organized by the government of Zambia to the communities of Kasaya/Namapande in 
Kazungula District and Kasaya in Sesheke District to showcase the impacts of droughts and floods and how indigenous 
adaptation strategies are making a difference. 

“our Strategic Program for Climate 

resilience offers communities in affected 

areas within the country an opportunity to 

increase their coping capacities against the 

impacts of climate change.”

E. Ngulube 
Permanent Secretary (Budget and Economic Affairs) 
Ministry of Finance and National Planning, 
republic of Zambia
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The private sector has a vested interest in engaging in climate 
initiatives. Many private entities face serious risks from climate 
impacts and must manage those risks. At the same time, private 
enterprises are uniquely positioned to contribute to climate action, 
such as in innovative technologies to reduce GHG emissions, 
business models built around sustainable supply chains, and 
climate-resilient infrastructure design. Climate action can also 
generate lucrative business opportunities, particularly in 
technologies that are attractive to private enterprise, as demand 
increases for renewable energy, efficient power plants, better 
public transport and climate-resilient infrastructure, among others. 

For the CIF, engaging the private sector is critical to ensure real 
transformation by stimulating markets, increasing investment 
potential and enabling financial gain in climate-friendly enterprises 
and businesses. CIF-backed private sector projects are financed in 
two ways: 

1. Through initiatives engaging the private sector via the public 
sector arms of the AfDB and fellow MDBs, such as public-private 
partnerships

2. Directly through the private sector arms of the AfDB and fellow 
MDBs

A range of financial instruments provide financing to  
accommodate a range of risks. They include loans, guarantees, 
equity, quasi-equity, mezzanine financing and convertible loans. 

The CIF is developing a refined private sector approach to encourage 
countries and MDBs to allocate an increased share of CIF funding to 
private sector investments, and to expand financial options to enable 
the use of equity and other investment mechanisms where 
appropriate. The approach calls for creation of operational guidelines 
to help promote more diversity in financial instruments, including 
potential use of local currencies in CIF-funded programs.

engaging the private seCtor is CritiCal to suCCess
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CO2 EMISSIONS REDUCTION 
OF CTF APPROVED PROJECTS 
AS OF DECEMBER, 2011

AFDB IMPLEMENTATION RATE OF CIF FINANCING

TOTAL CIF FINANCING BEING CHANNELED 
BY THE AFDB VS. TOTAL AFDB CO-FINANCING*

AFDB CO-FINANCING OF CIF-BACKED PROJECTS
BY REGION (BASED ON CIF INVESTMENT PLANS)

THE CIF IN NUMBERS

TOTAL:  438.8 MtCO2e

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 

1 Turkey: Private Sector RE and EE  16.0
2 Mexico: Private Sector Wind Development (La Ventosa) 3.6
3 Turkey: Commercialized Sustainable Energy Finance Program 4.2
4 Mexico: Urban Transport Transformation Project 39.2
5 Mexico: Public-Private Sector Proposal RE CTF Program  61.2
6 Turkey: Turkish Sustainable Energy Financing Facility 9.6
7 Egypt: Wind Power Development Project(Transmission) 119.7
8 Thailand: Renewable Energy Accelerator Program 2.6
9 Mexico: Efficient Lighting and Appliance Project 37.0
10 Philippines: Sustainable Energy Finance Program 5.3
11 Vietnam: Vietnam Sustainable Energy Finance Program 4.5
12 South Africa: Sustainable Energy Acceleration Program 26.0
13 South Africa: ESKOM Renewable Support Project (Wind & CSP) 14.3
14 Thailand: Sustainable Energy Finance Program 5.0
15 Ukraine: Sustainable Energy Finance Program 7.0
16 South Africa: EE Program 2.4
17 Colombia: Strategic Public Transportation Systems Program 1.8
18 Indonesia: Geothermal 33.0
19 Kazakhstan: District Heating Modernization Framework 2.5
20 Philippines: Sustainable Energy -RE Accelerator Program (REAP) 3.0
21 Mexico: Private Sector Energy Efficiency Part. I 4.3
22 Kazakhstan: Renewable Energy I-Waste Management Framework 1.0
23 Morocco: Ouarzazate CSP 7.0
24 Colombia: Sustainable Energy Finance Program 21.3
25 Kazakhstan: Kazakh Railways: Sustainable Energy Program  1.2
26 Morocco: One Wind Energy Plan  6.3

 Total 438.8

CTF FUNDING BY TECHNOLOGY,
IN $ MILLION 
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The boundaries, colors and any other information shown on this map do not imply, 
on the part of the African Development Bank, any judgement on the legal status of 
any territory or any endorsement or acceptance of such boundaries.
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For the latest updates on the AfDB’s work to support 
Africa’s climate-smart development, subscribe to the 
AfDB Climate Finance newsletter.

The AfDB Climate Finance newsletter archive is also available 
www.afdb.org/en/topics-and-sectors/ 
initiatives-partnerships/climate-investment-funds-cif/
climate-finance-newsletter/  

For more information on the CIF and the AfDB, 
please contact Mafalda Duarte, Chief Climate Change 
Specialist and CIF Coordinator, Energy, Environment 
and Climate Change Department, AfDB 
m.duarte@afdb.org
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