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SYNTHETIC SECURITIZATION TRANSACTION 
 
 

1. The Syndications, Co-financing and Client Solutions Department of the African Development Bank (the 
“Bank”) hereby invites investment banks, consulting as well as financial advisory firms (collectively, the 
“Consulting Firms”) to indicate their interest in the following Assignment: Synthetic Securitization of 
the Bank’s Non-Sovereign Loan Assets.    
 

2. The services to be provided under the Assignment will include but not limited to: 

 Assessing the transaction structure with a clear definition of the transaction objectives and a 
strict management of the transaction timeline; 

 Developing transaction optimization metrics to determine the cost and risk effectiveness of the 
transaction; 

 Developing a portfolio optimization model and reviewing/selecting the assets that will comprise 
the reference portfolio; 

 Structuring and modeling the transaction to determine the optimal risk tranching structure; 

 Reviewing the structure of the mezzanine tranche to be allocated to the investors; 

 Identifying and negotiating with potential investors in the transaction;   

 Negotiating the pricing and key financial terms with the investors to ensure value for money 
and finalizing the transaction’s term sheet based on the Bank’s objectives; 

 Preparing the appropriate presentations and discussing the transaction with rating agencies to 
assess the potential impact in terms of Risk Weighted Asset reduction on the senior tranche; 

 Coordinating all aspects of the transaction with the internal and external stakeholders 
including but not limited to legal, risk, accounting, internal and external auditors, etc.; 

 Advising on potential accounting and tax issues given the Bank’s multilateral development 
bank status; 

 Designing and coordinating the investors due diligence process of the reference portfolio; 

 Coordinating all the documentation related to the transaction with investors and legal advisors 
for execution; and 

 Designing an IT system framework for ongoing reporting and monitoring of the transaction. 

3. The Syndications, Co-financing and Client Solutions Department invites the Consulting Firms to 
indicate their interest in providing the above-described services. Interested eligible Consulting Firms 
shall provide information on their qualifications and experience demonstrating their ability to undertake 
this Assignment (documents, reference to similar services, experience in similar assignments, 
availability of qualified staff etc.).   

 
4. The eligibility criteria for the establishment of a short list of Consulting Firms and the selection 

procedure shall be in conformity with the Bank’s Rules and Procedure for Corporate Consultants.   
Please, note that interest expressed by a Consulting Firm does not imply any obligation on the part of 
the Bank to include him/her in the short list. 

 
5. The estimated duration of the services is 6 months and the estimated starting date is 10th July 2017. 
  



6. Interested Consulting Firms may obtain further information and clarifications from fist2@afdb.org. 
 

7. Expressions of interest must be submitted to: Client Solutions Division, Email: fist2@afdb.org with a 
copy to Max Magor Ndiaye, Email: m.m.ndiaye@afdb.org and must be received no later than 23 June 
2017 at 17:00 local time and specifically mentioning: Synthetic Securitization of the Bank’s Non-
Sovereign Loan Assets. 
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