
1.	 INTERNATIONAL	COMMODITY	
PRICE	DEVELOPMENTS

1.1	 Precious	Metals

Prices of precious metals were on an upward trend for the month of July, 
showing signs of recovery from a swift decline witnessed in June 2013. 
The gold price rose from as low as USD 1,198 per ounce at the end of 
June to USD 1,223 per ounce, before closing the month of July at USD 
1,329 per ounce (Table 1). The platinum price also increased from USD 
1,321 per ounce as at June 28, to trade at USD 1,433 per ounce as at 26 
July 2013. 

Table	1:	International	Commodity	Prices,	July	2013

Date	
Gold Platinum Copper Brent	

Crude	Oil
USD/oz. USD/oz. USD/tonne USD/barrel

28 June 2013 1,198 1,321 6,786 103
5 July 2013 1,223 1,329 6,748 106

12 July 2013 1,277 1,401 6,941 108
19 July 2013 1,291 1,421 6,929 109
26 July 2013 1,329 1,433 6,906 107

Source: Bloomberg and Reuters

Some of the leading factors that helped strengthen the prices of precious 
metals in the month of July 2013 include the following:

• The depreciation of the United States (US) dollar (USD) against the 
euro, Japanese yen and the Canadian dollar;

• The slow pace of recovery in the US equity markets, which serve as 
alternative investment to gold; and 

• The Bank of Canada, European Central Bank and the Reserve Bank of 
Australia’s decision to maintain their respective cash rate unchanged.

The depreciation of the Indian rupee – which led to reduced demand for 
gold in India, a leading importer of gold – hampered further increases 
in the prices of precious metals. The minutes of the US Federal Open 
Market Committee meeting, which came out in July 2013 and indicated 
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that the US Government will not be changing its 
quantitative easing (QE3) policy any time soon, 
further hampered any price increases.

1.2	 Brent	Crude	Oil

The Brent crude oil price increased from USD 103 
per barrel at the end of June to USD 109 per barrel 
on 19 July before declining to USD 107 per barrel 
on July 26. Tightened Brent crude oil supplies, 
brought about by North Sea maintenance work, 
supported the bullish mode, as did the limited 
availability of medium and heavy European crude 
oil. In addition, the disruption of North African 
export supplies contributed to an increase in the 
crude oil price. As a result, the Organization of 
the Petroleum Exporting Countries reference 

basket rose to USD 104.45 per barrel in July from 
USD 101.03 per barrel in June 2013, a level last 
witnessed in February 2013.

1.3	 Maize	and	Wheat

The price of maize continued on a downward trend 
for the month of July, declining from USD 309 
to USD 282 per tonne, and further down to USD 
257 per tonne (Table 2). The favorable weather 
conditions as well as progressing harvests in the 
Northern Hemisphere put pressure on the maize 
price. Record level maize production is expected 
in the United States, Ukraine and China. For the 
2013/14 season, world maize production is forecast 
to increase by 10 percent year on year.

Table	2:	Maize	and	Wheat	Prices	(USA)	FOB	and	Gulf,	July	2013

Date Maize	(USA),	FOB,	Gulf Hard	Red	Winter	(USA),	FOB,	Gulf

USD/tonne USD/tonne
5 July 2013 309 300

12 July 2013 282 315
19 July 2013 287 314
26 July 2013 257 313

Source: International Grain Council

The wheat price withstood seasonal pressure and 
exhibited a positive trend in the first half of July, 
increasing from USD 300 to USD 315 per tonne, 
before declining to close the month at USD 313 
per tonne. The increased export demand and large 
scale Chinese acquisition owing to quality issues 
with the domestic Chinese wheat crop, which 
suffered damages due to unseasonal rains in May, 
supported the rise in the wheat price.

2.	 MACROECONOMIC	
DEVELOPMENTS

In the 2013 Mid-Year National Budget, the Minister 
of Finance indicated that the economy exhibited 
signs of growth slow-down and revised the initial 
projected gross domestic product (GDP) growth 
of 5 percent downward to 3.4 percent in 2013. 
Projected broad money supply (M3) for 2013 
was also revised downward from USD 4,473 to 
USD 4,416. According to the report, the IMF staff 
monitored program will guide the implementation of 
macroeconomic policy in the remaining half of 2013 
and 2014. This program targets debt relief and the 
unlocking of new inflows of development finance. 

2.1	 Agricultural	Sector	Developments

2.1.1	Tobacco	

Total tobacco deliveries to the market as at 2 August 
2013 amounted to 164.1 million kg compared to 
the 141.3 million kg delivered during the same 
period in the last season. This translated to USD 
605.2 million in revenue for the farmers compared 
to USD 518.6 million they earned in 2012. The 
increase in tobacco output in the 2013 season 
was attributed to the increase in planting area and 
improved productivity. The total planting area 
was 88,623 ha while that of the 2012 season was 
76,359 ha. The average yield for the 2013 season 
improved from 1,750 kg/ha in 2012 to 1,851 kg/
ha. Tobacco yield, however, varied with the type 
of farmer. For example, small-scale commercial 
farmers, who constituted only 9 percent of all the 
registered tobacco growers in the 2013 season, 
recorded the highest yield (3,518 kg/ha) of all 
classes of farmers; A1 and communal farmers 
(who constituted 83 percent of all tobacco growers 
in 2013) registered yields of 1,468 kg/ha and 1,583 
kg/ha respectively (Table 3).
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Table	3:	Tobacco	Production	by	Sector,	August	2013	Season

Grower	Sector No.	of	
Growers

Mass	Sold
(kg) USD	Value USD/kg Hectares Yield

(kg/ha)
A2 6,800 59,815,228 235,073,846 3.93 26,230 2,280
A1 32,574 48,186,876 170,581,541 3.54 32,831 1,468
Communal 31,893 39,211,347 137,239,715 3.50 24,775 1,583
Small-Scale Commercial 7,312 16,840,395 62,646,269 3.72 4,787 3,518
Average 78,579 164,053,846 605,358,692 3.69 88,623 1,851

Source: Tobacco Industry and Marketing Board

Despite improvement in 2013, the average yield is 
low. The main reason is that the A1 and communal 
farmers do not have sufficient funding to procure 
adequate inputs for their farming activities. They 
also lack some of the requisite skills. This results 
in them being unable to produce high quality 
tobacco that fetches higher prices. Intensifying and 
expanding the extension services to these farmers, 
as well as attracting more investment partners into 
contract farming, can go a long way in increasing 
these farmers’ tobacco output.

2.1.2	Food	Security

The country is facing acute grain shortages, owing 
to poor harvests experienced this season. The 
Ministry of Agriculture’s second crop assessment 
report indicates that only 798,600 mt of maize 
were harvested in the 2013 season compared to the 
968,000 mt that were harvested in 2012. This is 
against a national requirement of 1,800,000 mt. The 
Government made efforts to close this huge food 
deficit of 1,001,400 mt by importing 150,000 mt of 
maize, and this will be augmented by up to 160, 000 
mt that the Grain Millers Association committed 
to import. There are not enough grain reserves to 
close this gap. The Grain Marketing Board (GMB) 
had annual strategic grain reserve stocks of only 
21,891 mt at the end of March 2013. However, it 
has a mandate to maintain strategic grain reserves 

of up to a maximum of 500,000 mt. The board 
faces critical challenges, such as shortages of grain 
storage bags and poor storage infrastructure and 
transport logistics. In addition, farmers are not 
keen to sell their produce to the GMB as payment 
normally depends on the availability of funds. 
They therefore end up selling their maize to private 
buyers who make early payments. In the 2012/13 
marketing season, the GMB received 81,190 mt 
from farmers. Low output is owing to the reduced 
planting area in addition to the 177,605 ha (out of 
the 1.4 million ha that had been planted) that were 
written off as the result of drought. Some farmers 
are now devoting increasing tracts of land to more 
viable crops such as tobacco. Maize productivity 
is continuously declining. According to the Mid-
Term Fiscal Policy Statement, maize yield this 
season was 0.63 tonnes/ha, down from the 1 tonne/
ha that was realized in 2012.

2.1.3	Sugarcane	Production	

The Government is projecting the 2013 sugarcane 
production to reach 4.1 million tonnes, compared 
to the 3.9 million tonnes produced in 2012 (Table 
4). The expected 5 percent growth is attributed to 
an increased planting area of 44,818 hectares, up 
from 42,940 hectares planted in the 2012 season, 
as well as increased yield from major producers 
such as Triangle, Hippo Valley and ARDA. 

Table	4:	Sugar	Annual	Production	between	2008	and	2013

Year Total	Area	Harvested	(ha) Total	Output	(million	tonnes)
2008 32,711.7 2.7
2009 33,443.6 2.5 
2010 41,315.3 3.0
2011 40,486.0 3.3 
2012 42,940.0 3.9 
2013P* 44,818.0 4.2 

Source: ARDA, Hippo Valley and Triangle Estates
*Values for 2013 are projections



4	 Zimbabwe	Monthly	Economic	Review	August 2013

2.2	 Mining	Sector	Developments

2.2.1	Gold	Deliveries

Total gold deliveries increased by 15.07 percent 
from 1,033.49 kg in June 2013 to 1,189.28 kg in 

July 2013 (Figure 1). Gold deliveries by primary 
producers grew by 13.36 percent to 934.06 kg 
from 823.98 kg, while deliveries by small-scale 
producers grew by 21.82 percent to 255.22 kg from 
209.50 kg in June 2013.

Figure	1:	Gold	Deliveries	from	July	2012	to	July	2013

Source: Fidelity Printers and Refineries

On a year-on-year basis, total gold deliveries 
declined by 11.12 percent to 1,189.28 kg in July 
2013 from 1,338.05 in July 2012. Gold deliveries 
by primary producers declined by 13.75 percent to 
934.06 kg in July 2013 from 1,082.99 kg in July 
2012 while deliveries by small-scale producers 
grew by 0.06 percent to 255.22 kg in July 2013 
from 255.06 kg in July 2012.

2.2.2	Other	Mining	Sector	Developments

Zimplats reported a 26 percent decline in revenue 
from USD 169.27 million recorded in the first 
quarter of 2013 to USD125.89 million for the 
second quarter of 2013. The decline in revenue is 
attributed to the decrease in platinum prices to USD 
1,471 per ounce from USD 1,634 per ounce for the 
quarter ending March 2013. However, compared 
to the same period last year, revenue grew by 10 
percent to USD 169.27 million for the quarter 
ending 30 June 2013 from USD 114.43 million 
for the quarter ending 30 June 2012. In addition, 
the company also announced that the Ngezi phase 
II concentrator was successfully commissioned in 
April 2013 and has achieved design capacity.

Mwana Africa has also reported that it has suffered 
a loss of USD 43.5 million after incurring an 
impairment charge for its subsidiary Bindura Nickel 

Corporation, which is facing funding constraints. 
On the other hand, Freda Rebecca Gold Mine, 
another subsidiary of Mwana Africa, recorded a 37 
percent increase in gold output. The mine produced 
65,350 ounces for the full year to March 2013 and 
generated revenue of USD 108.1 million compared 
to 47,770 ounces produced for the year to March 
2012 and revenue of USD 79.8 million generated.

New Dawn Mining reported that gold sales in the 
second quarter of 2013 declined by 10.2 percent to 
USD 13.6 million from USD 15.1 million registered 
for the second quarter in 2012. However, during 
the same period, gold production increased by 4.7 
percent to 9,986 ounces for the quarter ended 30 
June 2013 from 9,536 ounces for the quarter ended 
30 June 2012. The fall in gold sales is attributed 
to a 13 percent decline of average sales price per 
ounce of gold from USD 1,608 for the quarter 
ended 30 June 2012 to USD 1,399 for the quarter 
ended 30 June 2013.

2.3	 Inflation	Developments	

Annual inflation declined from 3.93 percent in July 
2012 to 1.25 percent in July 2013 (Figure 2). In July 
2013, annual inflation of food and non-alcoholic 
beverage prices stood at 1.74 percent, and that of 
non-food inflation stood at 1 percent. The decline 
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in prices of communication (-13.47 percent), 
recreation and culture (-0.61 percent) and furniture 

and equipment (-0.05 percent) underpinned the 
decline annual inflation in July 2013. 

Figure	2:	Inflation	Developments,	July	2013

Source: ZIMSTAT

Month-on-month inflation for July 2013 declined 
further from -0.13 percent in June 2013 to -0.38 
percent. There were no changes in the prices 
of non-food items from June 2013 to July 2013, 
while month-on-month food and non-alcoholic 
beverages inflation stood at -1.14 percent. Factors 
underpinning the decline in month-on-month 
inflation in July 2013 include, among others, food 
and non-alcoholic beverages (-1.14) percent), 
furniture and equipment (-0.20 percent), alcoholic 
beverages and tobacco (-0.16 percent) and 
recreation and culture (-0.11 percent). 

2.4	 Interest	Rate	Developments

Commercial and merchant bank weighted average 
lending rates for individuals firmed from their May 
2013 levels of 14.25 percent and 17.66 percent, 
to 14.29 percent and 17.78 percent in June 2013, 
respectively. Over the same period, commercial 
and merchant bank weighted average lending rates 
for corporates softened from 9.89 to 9.46 percent 
and 17.02 to 16.89 percent, respectively (Table 5).

Table	5:	Interest	Rate	Levels	(Annual	Percentages)

End
period

Commercial	banks	lending	rates Merchant	banks	lending	rates 3-Month	
deposit	
rate

Savings	
deposit	
rate

Nominal
rate

Weighted	average Nominal
rate

Weighted	average
Individuals Corporates Individuals Corporates

Jun-12 6.00-35.00 13.81 11.58 15.00-30.00 17.86 14.04 5-20.00 0.00-12.00
Jul-12 6.00-35.00 14.32 10.88 15.00-30.00 17.92 13.93 5-20.00 0.00-12.00
Aug-12 6.00-35.00 15.65 10.74 15.00-30.00 17.94 13.95 5-20.00 0.00-12.00
Sep-12 6.00-35.00 13.25 11.14 15.00-30.00 17.98 13.92 5-20.00 0.00-12.00
Oct-12 6.00-35.00 13.35 11.03 13.00-30.00 17.98 13.95 5-20.00 0.00-12.00
Nov-12 6.00-35.00 15.25 10.88 13.00-25.00 17.91 14.42 4-20.00  0.15-8.00
Dec-12 10.00-35.00 15.08 10.40 15.00-25.00 17.93 14.43 4-20.00  0.15-8.00
Jan-13 10.00-35.00 15.58 10.81 13.00-25.00 17.96 14.42 4-20.00  0.15-8.00
Feb-13 10.00-35.00 14.83 10.53 13.00-25.00 17.93 14.36  4-20.00  0.15-8.00
Mar-13 6.00-35.00 14.32 10.19 14.00-25.00 17.80 14.35  4-20.00  0.15-8.00
Apr-13 3.00-35.00 14.58  9.66 14.00-25.00 17.77 14.35  4-20.00  0.15-8.00
May-13 9.00-35.00 14.25 9.89 13.00-23.00 17.66 17.02  4-20.00  0.15-8.00
Jun-13 9.00-35.00 14.29 9.46 15.00-22.50 17.78 16.89  4-20.00  0.15-8.00
Average 	 14.50 10.55 	 17.88 14.62

Source: RBZ Monthly Economic Review
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The range in commercial bank three-month and 
savings deposit rates for June 2013 has remained 
within the November 2012 ranges of 4-20 and 
0.15-8 percent, respectively. Generally, there was 
no clear-cut change in interest rates in the period 
prior to and after the signing of the memorandum 
of understanding (MOU) between banks and the 
Reserve Bank of Zimbabwe in March 2013. The 
only exception has been weighted commercial bank 
corporate lending rates, which softened since the 
MOU became effective. The wide range in interest 
rates across banks also conceals information on 
any small changes in interest rates, provided the 
changes do not fall outside of previous ranges. 
In addition, it is also difficult to see how many 

banks are quoting a certain interest rate, given the 
reporting system.

2.5	 Banking	Sector	and	
Monetary	Developments

Annual growth in broad money supply (M3), 
defined as total banking sector deposits (net of 
inter-bank deposits), declined from 23.8 percent in 
June 2012 to 6.9 percent in June 2013 (Figure 3). 
On a month-on-month basis, M3 declined from 1.3 
percent in May 2013 to -4.5 percent in June 2013. 
The decline in M3 growth was underpinned by the 
decline in total bank deposits. 

Figure	3:	Monetary	Developments	(M3)

Source: RBZ Monthly Economic Review

Figure	4:	Level	and	Growth	Rate	of	Total	Banking	
Sector	Deposits,	June	2012	to	June	2013

Source: RBZ Monthly Economic Review
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In June 2013, annual total banking sector deposits 
increased to USD 3.84 billion from USD 3.59 
billion in June 2012 (Figure 4). However, on 
a month-on-month basis, total banking sector 
deposits declined from USD 4.02 billion in May 
2013 to USD 3.84 billion in June 2013. The decline 
in total bank deposits was driven by a run on 
deposits in the run-up to general elections. Some 
depositors withdrew their money due to uncertainty 
regarding the tenure of the multicurrency system 
following elections. Depositors are said to fear the 
return of the Zimbabwe dollar, in which they lack 
confidence. Banks that suffered the most in the 
deposit run are those that depositors perceived to 
be weak. Much of the run took place in Bulawayo, 
the second largest city in Zimbabwe. 

The decline in total bank deposits in June 2013 
is attributed to the significant decline (16.37 
percent) in long-term deposits (Table 6). Demand 
deposits, and savings and short-term deposits also 
fell by 2.74 percent and 1.03 percent, respectively. 
The significant decline in long-term deposits is 
associated with depositors’ speculation on the 
possible return of the Zimbabwe dollar after 
elections. However, the decline in deposits is 
likely to be temporary, if authorities provide 
credible guarantees of the continued existence of 
the multicurrency regime. Generally, the public is 
against the return of the Zimbabwe dollar before 
the macroeconomic environment really improves. 
It is important to note that the economy is currently 
slowing down, and depositors are cognizant of this.

Table	6:	Composition	of	Total	Banking	Sector	Deposits	(USD	billion)	

Type	of	deposit April
2013

May
2013

June
2013

Monthly	increase
	(absolute)	
USD	billion

Monthly	increase
(percent)

Demand deposits 2.09 2.05 1.99 (0.06) (2.74)
Saving & short-term deposits 1.35 1.30 1.28 (0.01) (1.03)
Long-term deposits 0.53 0.68 0.56 (0.11) (16.37)
Total	deposits	 3.97 4.02 3.84 (0.18) (4.48)

Source: RBZ Monthly Economic Review

As at June 2013, the composition of total bank 
deposits was as follows (Figure 5): demand 
deposits (54.37 percent), saving and short-term 

deposits (34.82 percent) and long-term deposits 
(10.81 percent). 

Figure	5:	Composition	of	Total	Banking	Sector	Deposits	for	June	2013

Source: RBZ Monthly Economic Review

Calculated on the basis of total bank deposits as 
well as external and domestic sources of funding, 
the loan-to-deposit ratio increased from 89.5 

percent in May 2013 to 95.5 percent in June 2013 
(Figure 6).
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Figure	6:	Loan-to-Deposit	Ratio	

Source: RBZ Monthly Economic Review

Despite a decline in the deposit base, the increase in 
the loan-to-deposit ratio reflects increasing lending 
supported by offshore lines of credit. 

As of June 2013, bank credit to the private sector 
was distributed as follows (Figure 7): loans and 

advances (84.4 percent), mortgages (8.6 percent), 
bills discounted (3.6 percent), other investments 
(1.9 percent) and bankers’ acceptances (1.5 
percent).

Figure	7:	Distribution	of	Bank	Credit	to	the	Private	Sector	in	June	2013

Source: RBZ Monthly Economic Review

The distribution of bank loans and advances to the 
private sector was as follows (Figure 8): individuals 
(18.3 percent), agriculture (18.2 percent), 

manufacturing (17.2 percent), distribution (16.0 
percent), services (12.9 percent), other sectors 
(10.6 percent) and mining (6.7 percent).

Figure	8:	Sectoral	Distribution	of	Banking	Sector	Loans	and	Advances	in	June	2013

Source: RBZ Monthly Economic Review 
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Since March 2013, individuals have been receiving 
the largest share of loans and advances compared 
to productive sectors. In order to foster positive 
economic recovery, more loans and advances 
should be advanced to the productive sectors. 
Market indications are that some individuals borrow 
to finance their small and medium enterprises, 
which constitutes productive borrowing. The 
large share of individual loans and advances is an 
indication that although individuals are charged 
higher interest rates than corporates, interest 
rates are not high enough to deter individual 
borrowing. Individuals might also be less interest 
rate sensitive than corporates, or banks might have 
more incentive to lend to individuals. Banks could 
also be lending more to individuals on the basis of 

spreading risk by extending small loans to a large 
number of individuals as opposed to lending large 
amounts to a few corporates.

2.6	 Other	Financial	Sector	
Developments	

On an annual basis, the values of transactions 
processed through the Zimbabwe Electronic 
Transfer Settlement System (ZETSS) and mobile 
and internet system increased from USD 3.4 
billion and USD 93.5 million in June 2012 to USD 
3.5 billion and USD 266.7 million in June 2013, 
respectively (Table 7). Check and card systems 
recorded a decline over the same period. 

Table	7:	National	Payment	Systems	Values

Month ZETSS	 Check Card Mobile	and	Internet	
Jun-12 3,407.3 6.5 177.7 93.5
Jul-12 3,321.0 6.7 169.1 135.6
Aug-12 3,417.3 6.1 218.4 98.3
Sep-12 3,043.2 5.6 235.5 149.2
Oct-12 3,630.7 6.6 232.9 196.9
Nov-12 3,526.0 5.9 240.8 197.3
Dec-12 3,584.7 5.0 308.9 220.3
Jan-13 3,563.8 5.2 254.4 205.2
Feb-13 2,968.0 5.5 260.5 199.3
Mar-13 3,340.0 15.2 312.4 220.6
Apr-13 3,535.6 16.6 328.2 283.6
May-13 3,915.3 15.4 332.6 364.0
Jun-13 3,544.3 5.9 298.4 266.7
Average 3,445.9 8.2 259.2 202.3

Source: RBZ

On a month-on-month basis, all payment systems 
recorded a decline in June 2013 compared to 
May 2013. This is indicative of a slow-down in 
aggregate demand in the economy. 

On 25 July 2013, the Zimbabwe Economic Policy 
Analysis and Research Unit held a workshop 
to share findings from evidence-based research 
on financial sector developments. Some of the 
findings indicated that the contribution of the 
financial sector to GDP was lowest over the 
multicurrency period and highest in the period of 
economic deregulation and liberalization (1991-
1999). A lack of confidence in the banking system 
and the absence of a local currency were the main 

challenges underpinning the low contribution 
during the multicurrency period.

The research also showed that the current financial 
regulatory and supervisory model is no longer 
adequate for Zimbabwe as indicated by bank 
failures and loss of public confidence in the financial 
sector. It was recommended that Zimbabwe 
address the weaknesses identified in various pieces 
of legislation (including the Deposit Protection 
Corporation Act, the Reserve Bank of Zimbabwe 
Act and the Banking Act of 2000) and urgently 
incorporate prudential regulations and guidelines 
(Basel II and III) into the Banking Act. Zimbabwe 
needs to implement either the integrated approach 
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to regulation and supervision while working 
towards adopting the twin peaks model in the long 
term or directly implement the twin peaks model. 
Both the twin peaks model and the integrated 
approach are recommended in economic literature 
for sub-Saharan Africa. However, the twin peaks 
model is highly recommended following the global 
financial crisis of 2007-2009. Capacity constraint 
issues are best resolved by amalgamating the 
various multiple regulators and resources, thereby 
minimizing duplications.

2.7	 Fiscal	Developments

2.7.1	Revenues	Outturn

In June 2013, Government revenue outturn 
amounted to USD 395.24 million, bringing the 

cumulative total for the first six months of the 
calendar year to USD 1.808 billion (Figure 9). The 
revenue outturn for the six months to June 2013 
was 13.20 percent higher than for the same period 
in 2012, in which USD 1.597 billion was raised. 
The improvement in revenue outturn was mainly on 
account of higher revenue inflows from excise duty 
on fuel, which recorded a 38.20 percent increase, 
from USD 175.44 million in 2012 to USD 242.45 
million in 2013. Furthermore, improved revenue 
collection helped improve revenue inflows from 
other tax heads, whose contribution to total revenue 
were as follows: value-added tax (29.01 percent), 
pay as you earn (19.28 percent), excise duty (13.41 
percent), corporate tax (10.26 percent), customs 
duty (9.93 percent), non-tax revenue (8.91 percent) 
and other indirect/direct taxes (9.2 percent).

Figure	9:	Fiscal	Developments	from	January	to	June	2013	(USD	million)

Source: Ministry of Finance

2.7.2	Expenditure	Outturn

Total expenditure net lending for June 2013 
amounted to USD 333.25 million, resulting in 
a net cash saving of USD 61.99 million (Figure 
9). Cumulative expenditure net lending to June 
2013 amounted to USD 1.783 billion, of which 71 
percent were employment costs. Other recurrent 
expenditures accounted for 20.3 percent, while the 
capital budget accounted for 7.9 percent, with the 
remainder being interest payments (0.8 percent)1. 

Against cumulative revenues of USD 1.808 
billion, the Government cash balance was USD 

25.04 million, (Figure 9). While the Government 
cash balance to June 2013 was positive, the actual 
financing gap is negative, given domestic arrears of 
USD 101.44 million as at 30 June 2013. Although 
these arrears are subject to validation, they 
pose a significant constraint on service delivery 
and competitiveness of the owed institutions, 
particularly power company ZESA (USD 19.02 
million), telecommunications company Tel*One 
(USD 32.27 million) and local authorities (USD 
43.60 million), which are owed substantial amounts 
(Figure 10).

1 Ministry of Finance – Mid Term Fiscal Policy Statement, June 2013
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Figure	10:	Domestic	Arrears	to	Service	Providers	as	at	30	June	2013	(USD	millions)

Source: Ministry of Finance – Mid Term Fiscal Policy Statement (June 2013)

The Government would, therefore, need to come 
up with a program to clear these arrears, including 
strict demand management measures for electricity, 
telecommunications, transport and water supply, 
with a view to curb growth in domestic arrears. 

2.8	 External	Sector	Developments

The 2013 Mid-Year Fiscal Policy Statement projects 
that the current account deficit would marginally 
improve in 2013 compared to 2012, pushed by a 
slight improvement in exports performance. The 
trade balance is thus expected to improve by about 
13.6 percent from its 2012 value of about USD 3.6 
billion. Based on the performance of both exports 
and imports for the first half of the year, however, 
this may be difficult to attain. The trade deficit 
for the first half of the year was USD 2.4 billion, 
an increase of about 53.6 percent compared to 

the same period in 2012. Exports would have to 
perform exceptionally well for such a downward 
trend, in comparison to 2012, to become positive.

However, a look at the statistics reveals that exports 
have not improved in 2013 from their position in 
2012. Total exports for the first half of 2013 were 
about USD 5.5 billion, a marginal decrease of about 
1 percent compared to the same period in 2012. 
The fall in exports was most pronounced in March 
and April 2013, when they hit levels below those 
of 2012 (Figure 11). Exports in March 2013 fell 
by about 18.1 percent compared to March 2012, 
while in April 2013 they fell by about 7.6 percent. 
To date, only about 34.2 percent of projected 2013 
exports have been realized, with not many policy 
responses on the ground suggesting they can 
recover to their projected levels.

Figure	11:	Zimbabwe	Export	and	Import	Trends,	January	to	June	2012	and	2013

Source: ZIMSTAT
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The sluggish performance of exports in 2013 
occurred at a time when imports were rising 
significantly, thereby negatively affecting the 
country’s balance of payment position. Total imports 
during the first half of 2013 were about USD 3.9 
billion, an increase of about 26.2 percent compared 
to the same period in 2012. Imports increased most 
steeply in April 2013; during this month, they 
climbed about 96.6 percent compared to the same 
period in 2012. June was also a strong import month 
as they increased by about 47.7 percent (Figure 11). 
Given that total imports already constitute about 
52 percent of their projected value in 2013, there 
is need to contain them as the year progresses to 
ensure that the targeted value is achieved.

Imports during the period were mostly dominated 
by fertilizer, which constituted about 17.2 percent, 
followed by fuel at about 16.7 percent. On the 
other hand, unprocessed mineral products as well 
as tobacco continue to dominate exports. Strategies 
that can use the availability of these raw materials 
as leverage need to be explored in the quest to 
increase exports of processed products.

2.9	 Tourism	Sector	Development

According to the Ministry of Finance, tourist 
arrivals for the six months to June 2013 are 
estimated at 767,939, representing a 17 percent 
increase over the same period in 2012. Tourist 
arrivals are projected to remain on an upward 
trend following the re-introduction of international 
airlines including Emirate, Air Namibia and local 
low-cost carrier Fresh Air, among others. There 
has been a general increase in tourist arrivals by air 
over the past years. Tourists who visited the country 
using air as the mode of transport rose from 50,081 
during the first quarter of 2012 to 54,097 during the 
first quarter of 2013. 

Actual arrivals for the first quarter of 2013 amounted 
to 405,169, up from 346,299 arrivals recorded 
over the same period in 2012. This is anchored by 
growth in international tourist arrivals, particularly 
those from Europe (84 percent), Asia (76 percent) 
and the Middle East (15 percent), among others 
(Table 8).

Table	8:	Market	Share	and	Growth	Rates	of	Zimbabwe’s	
Major	Tourism	Markets	by	Region

Region Growth	rate	(percent) Market	share
Africa 12 86
America 5 3
Asia 76 3
Europe 84 8
Middle East 15 <1
Oceanic 13 1

Source: ZTA

The major drivers of this increase have been China’s 
growing outbound tourism trend and the tapering 
of the eurozone crisis; the United Kingdom and 
France contributed significant increases in tourist 
arrivals to Zimbabwe. However, Africa remains 
at the top in terms of market share contributions, 
followed by Europe (8 percent), Asia (3 percent) 
and America (3 percent). The Oceania and Middle 
Eastern markets remain depressed, with a total of 
less than 2 percent of the market share. Although 
these statistics show improvements in the tourism 
sector, Zimbabwe must work towards attracting 
more international arrivals, as these tourists tend to 

be higher spenders compared to regional tourists. 
Marketing packages targeting these international 
markets can be developed.

3.	 STOCK	MARKET	
DEVELOPMENTS

The industrial index opened the month of July 2013 
at 210.98, gaining 21.89 points to close at an all-
time of high of 232.87 at 30 July 2013, while the 
mining index opened at 72.4, shedding 5.63 points 
to close the month at 66.77 (Figure 12).



	 August 2013 Zimbabwe	Monthly	Economic	Review 13

Figure	12:	Zimbabwe	Stock	Exchange	Industrial	and	
Mining	Indices	for	July	2012	and	2013

Source: Zimbabwe Stock Exchange (2013)

The industrial index improved to an average of 
222.51 in July 2013 compared to an average of 
132.66 in July 2012. On the other hand, the mining 
index averaged 67.83 in July 2013, remaining below 
its July 2012 performance at an average of 94.76.

Compared to the same month in 2012, there was a 
decline in stock market activity in July 2013, as the 
turnover value declined by 9.61 percent (Table 9). 

However, turnover volume increased marginally, 
by 0.95 percent. Foreign participation on the 
local bourse declined in the run-up to the national 
elections (which took place on 31 July 2013). Both 
value and volume of shares bought by foreigners 
declined by 24.49 percent and 52.98 percent, 
respectively. On the other hand, the turnover value 
of shares sold by foreigners increased by 24.82 
percent and the volume declined by 39.79 percent. 

Table	9:	Summary	Statistics	for	the	Zimbabwe	Stock	
Exchange	for	July	2012	and	2013

	 Jul-12 Jul-13 Percentage	Change
Turnover value (USD) 47,093,980.33 42,569,164.73 (9.61)
Turnover volume 295,284,052 298,099,799 0.95
Turnover value foreign bought (USD) 23,567,781.65 17,796,476.74 (24.49)
Turnover value foreign sold (USD) 12,446,866.94 15,536,698.07 24.82
No. of shares bought by foreigners 71,307,977 33,529,020 (52.98)
No. of shares sold by foreigners 51,654,892 31,102,670 (39.79)
Market capitalization (USD) 3,445,934,705.00 6,004,918,131 74.26

Source: Zimbabwe Stock Exchange (2013)

On the last day of trading in July 2013, stock 
market capitalization reached an all-time high of 
USD 6 billion, reaffirming the Zimbabwe Stock 
Exchange’s position as one of Africa’s largest 
stock exchanges by market capitalization. On a 
year-on-year basis, market capitalization grew by 
74.26 percent from USD 3.45 billion in July 2012. 
Meanwhile, share turnover velocity declined by 
48 percent from 1.37 in July 2012 to 0.71 in July 
2013, indicating that the increase in turnover value 
and market capitalization has been the result of an 

increase in the value/price of shares rather than an 
increase in turnover volume.

On 16 July 2013, the Zimbabwe Stock Exchange 
board delisted two counters from trading on the local 
bourse. Apex Corporation (Zimbabwe) Limited 
was delisted over its failure to satisfy the listing 
rules of the Zimbabwe Stock Exchange, and Cairns 
Holdings Limited applied for voluntary delisting 
after being placed under judicial management.
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4.	 CORPORATE	SECTOR	
DEVELOPMENTS

The United Nations (UN) World Tourism 
Organization general assembly meeting held in 
August generated a lot of activity in the corporate 
sector, and stakeholders attempted to maximize on 
the opportunities arising from the event. The event 
directly benefited the tourism industry, and its 
positive impact has been felt across several other 
sectors of the economy. 

The tourism industry has benefited from significant 
investment in hotel refurbishment to compliance 
with international benchmarks. For example, over 
USD 3 million was spent on the refurbishment of 
Victoria Falls Safari Lodge and Victoria Falls Safari 
Club in July 2013. More than USD 1.7 million was 
also used in the refurbishment of Cresta Sprayview 
Hotel in Victoria Falls. In addition, players in the 
tourism industry have also invested heavily in 
human resources, tourism equipment and vehicles 
for the event.

Air Zimbabwe also re-launched the Victoria Falls-
Johannesburg route at only USD 275 for a return 
ticket in preparation for the event. To ensure that 
passengers to Victoria Falls would also find it 
easy to access the remainder of the country, Air 
Zimbabwe also added extra slots between Harare, 
Bulawayo and Victoria Falls. In addition, there has 
also been increased traffic into the country from 
other airlines connecting into the country.

The banking industry also invested heavily in 
preparation of the event. Many banks tried to ensure 
they have the necessary infrastructure for Visa and 
Mastercard transactions; they also made provision 
for transactions using international credit cards to 
make it easier for delegates to shop. Most banks 
promoted credit card rather than cash transactions. 

Internet service providers also invested in 
technology upgrades, with telecommunications 
provider Econet indicating that they would roll 
out long term evolution (LTE) services in Victoria 
Falls to provide world class internet connectivity 
during the event.

While the event is expected to bring opportunities, 
it is the ability of business to sustain such gains 
in the period after the event that is important. 
Business has to ensure that investments made 
for this important meeting continue to remain 

relevant after the event. Thus, it is important to 
determine how the patronage gained during the 
event can be motivated to remain interested in 
Zimbabwe. Lessons can be drawn from the 2010 
FIFA World Cup that was held in neighboring 
South Africa; there were high expectations of a 
boom in the Zimbabwean tourism business before, 
during and after this global event, yet these were 
not met despite heavy stakeholder investment. In 
light of this experience, the business sector should 
remember that the UN meeting is just one event, 
and the continued exploration of opportunities 
after the event is of greater importance.

5.	 POLITICAL	AND	
GOVERNANCE	ISSUES

5.1	 Harmonized	Elections	

Zimbabwe held harmonized elections on 31 July 
2013 to elect the President, 210 members of 
the House of Assembly, and local Government 
(councilors). The results of the election show that 
the ZANU-PF party dominated both the Presidential 
and House of Assembly votes. President Robert 
Mugabe of ZANU-PF won the presidential election 
with 2,110,434 votes, which represents 61.09 
percent of the total votes cast. The MDC-T party led 
by former Prime Minister Morgan Tsvangirai won 
1,172,349 votes (33.94 percent), while Professor 
Welshman Ncube from the MDC attracted a distant 
third of the votes with 92,637 (2.68 percent). The 
other two candidates, D. Dabengwa of ZAPU and 
K. Mukwazhi polled 25,416 (0.74 percent) and 
9,931 (0.29 percent), respectively. With regards to 
the House of Assembly, ZANU-PF amassed a two-
thirds majority vote with 160 elected members of 
Parliament, while the MDC-T won 49 seats. The 
other two parties (ZAPU and MDC) failed to win 
a single seat in the House of Assembly, while an 
independent candidate won one seat. 

6.	 OTHER	TOPICAL		
ISSUES

6.1	 Tripartite	Free	Trade	Area	
Negotiations	on	Liberalization	
of	Trade	in	Goods	

The committee on Ministers of Industry of the 
Tripartite Free Trade Area (TFTA) held a meeting 
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in Mauritius from 9 to 10 July 2013. The member 
states of the TFTA were urged to prepare their 
tariff offers ahead of the forthcoming negotiations 
in September 2013. It was noted that offers should 
be within the band of 60 to 85 percent to allow 
completion of the negotiations for a free trade 
area among the Common Market for Eastern 
and Southern Africa, East African Community 
and Southern African Development Community 
member states. The TFTA was launched in 2008, 
and negotiations were set to commence in June 
2011 but effectively took off in December 2011. 
A draft agreement is already in place with the 
member states having agreed to negotiate specific 
sections in the various negotiating sessions. 
In September 2013, the member states will 
negotiate the liberalization of trade in goods and 
the accompanying annexes on schedules of tariff 
elimination, elimination of non-tariff barriers to 
trade, as well as rules of origin.

Zimbabwe needs to clearly define its negotiating 
position. Member states including Egypt, Kenya, 

Mauritius and South Africa have already done 
so, and they are very clear and consistent in their 
negotiating position. Moreover, Zimbabwe needs 
to strengthen its negotiating capacity and finalize 
its market access offer in this TFTA if it is to grab 
opportunities that come with the trade arrangement.

The major pillars anchoring the regional 
integration arrangement are market integration 
and infrastructure and industrial development. The 
main objectives of the TFTA arrangement are to:

• foster economic growth and development 
through deeper regional integration, 

• resolve the problem of overlapping membership 
where some of the member states belong to 
more than one regional economic community 
and 

• create a large market by combining 26 countries 
with a total GDP of over a USD 1 trillion and a 
population of close to 600 million people. 




