
1.	 INTERNATIONAL	COMMODITY	
PRICE	DEVELOPMENTS	

Precious	Metals

Gold	and	platinum	prices	were	on	a	downward	 trend	 for	 the	month	of	
June	2013.	In	the	second	half	of	the	month	the	price	of	gold	plummeted	to	
its	lowest	level	since	April	2013.	The	gold	price	declined	from	USD	1,398	
per	ounce	as	at	June	7,	to	close	the	month	at	USD	1,198	per	ounce	(Table	
1).	Platinum	price	fell	from	USD	1,521	per	ounce	to	close	the	month	at	
USD	1,321	per	ounce.

Table	1:	International	Commodity	Prices,	June	2013

Date
Gold Platinum Copper Brent

Crude	Oil
USD/oz. USD/oz. USD/tonne USD/barrel

7	-	June	2013 1,398 1,521 7,220 103
14	-	June	2013 1,386 1,449 7,055 106
21	-	June	2013 1,293 1,364 6,808 101
28	-	June	2013 1,198 1,321 6,786 103

Source: Bloomberg and Reuters

The	following	are	some	of	the	leading	factors	which	contributed	to	the	
decline	in	prices	of	precious	metals	in	the	month	of	June:

•	 A	 continued	 decline	 in	 the	 growth	 rate	 of	manufacturing	 sectors	 in	
China	and	Europe.	

•	 A	rise	in	India’s	import	tax	on	gold	and	the	depreciation	of	the	Indian	
rupee	led	to	a	reduced	demand	for	gold	in	India,	one	of	 the	leading	
importers	of	gold,	which	resulted	in	a	drop	in	the	gold	price.

•	 China’s	 credit	 squeeze.	A	 decision	 by	 the	Chinese	Central	 Bank	 to	
squeeze	funds	out	of	the	money	market,	forcing	banks	to	lower	their	
lending	volume	and	raise	interest	rates.	

•	 Depreciation	of	several	major	currencies:	the	euro,	the	Australian	and	
Canadian	dollar,	as	well	as	the	Chinese	yuan	in	the	second	half	of	the	
month	of	June.
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•	 A	 press	 statement	 by	 the	 Chairman	 of	 the	
Federal	 Reserve,	 Mr	 Bernanke,	 following	
the	 recent	 Federal	 Open	 Market	 Committee	
(FOMC)	meeting,	which	suggests	the	potential	
tapering	off	of	quantitative	easing	by	the	end	of	
2013.

•	 The	decline	in	car	sales	in	Europe	by	6	percent	
led	to	a	drop	in	the	platinum	price.	

•	 The	 possible	 termination	 of	 the	 Fed	 asset	
purchase	programme	by	mid-2014.

The	price	of	precious	metals	was	able	to	hold	up	
against	 further	 declines	 owing	 to	 the	 decision	
by	 major	 central	 banks,	 including	 the	 European	
Central	Bank	and	 the	Reserve	Bank	of	Australia,	
to	maintain	 their	 respective	cash	rates	unchanged	
in	June.	In	addition,	the	slowdown	in	the	recovery	
of	 US	 equity	 markets	 serving	 as	 an	 alternative	
investment	 for	 gold	 also	 helped	 the	 price	 of	
precious	metals	withstand	the	downward	pressure.

Brent	Crude	Oil

Brent	crude	oil	price	registered	a	slight	improvement	
in	the	month	of	June,	increasing	from	USD	103	to	
USD	106	per	barrel	 as	on	 June	14,	 supported	by	
the	general	improved	sentiment	in	the	oil	market.	

Brent	crude	oil	price,	however,	declined	and	closed	
the	 month	 at	 USD	 103	 per	 barrel.	 The	 decline	
in	 price	 was	 triggered	 by	 news	 of	 the	 potential	
tapering	off	of	the	United	States	stimulus	program,	
as	well	 as	 the	 decline	 in	 the	Chinese	Purchasing	
Managers	Index	(PMI),	suggesting	a	contraction	of	
the	Chinese	economy.	The	downgrading	of	Greece	
to	the	status	of	an	emerging	market	and	the	spiral	
of	unemployment	in	Europe	also	had	a	bearing	on	
the	fall	in	the	Brent	crude	oil	price.	In	the	crude	oil	
future	exchanges,	New	York	Mercantile	Exchange	
West	 Texas	 Intermediate	 (NYMEX	 WTI)	 Brent	
increased	 more	 sharply	 than	 the	 Intercontinental	
Exchange	(ICE)	Brent	in	June.	

Maize	and	Wheat

The	 price	 of	 maize	 declined	 from	USD	 305	 per	
tonne	as	at	June	7	to	USD	295,	before	firming	up	to	
close	the	month	trading	at	USD	311	(Table	2).	The	
decline	in	maize	price	in	the	first	half	on	June	was	
due	to	the	expected	year-on-year	increase	in	maize	
production	 of	 11	 percent	 in	 the	 2013/14	 season,	
following	 a	 higher	 projected	 output	 in	 the	Black	
Sea	region.	The	maize	price	firmed	in	the	last	half	
of	the	month	due	to	tight	spot	availabilities	in	the	
US	and	Black	Sea	markets.	

Table	2:	Maize	and	Wheat	Prices	(USA)	FOB	and	Gulf,	June	2013

Date Maize	(USA),	FOB,	Gulf Hard	Red	Winter	(USA),	FOB,	Gulf
USD/tonne USD/tonne

	7	June 305 325
14	June 295 317
21	June 302 324
28	June 311 300

Source: International Grain Council

The	price	 of	wheat	was	 on	 a	 downward	 trend	 in	
the	 month	 of	 June.	 The	 wheat	 price	 declined	
from	USD	325	per	tonne	to	USD	317	and	closed	
the	month	 trading	 at	USD	 300.	This	 follows	 the	
prospects	for	an	abundant	world	wheat	harvest,	as	
well	 as	 a	 bumper	maize	 harvest,	 that	 could	 limit	
demand	for	wheat	in	some	countries.	The	forecast	
for	world	wheat	 production	 in	2013/14	 season	 is	
expected	to	increase	by	4	percent	year	on	year.

2.	 MACROECONOMIC	
DEVELOPMENTS

2.1	 Agricultural	Sector	Developments

2.1.1	Tobacco	Updates

A	 total	 of	 155.9	 million	 kilograms	 had	 been	
delivered	to	the	market	as	at	28	June	2013,	compared	
to	 the	 129	 million	 kilograms	 delivered	 during	
the	 same	 period	 in	 the	 last	 season.	 This	 already	
surpasses	 144.5	 million	 kilograms	 delivered	 in	
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the	 2011-2012	 season	 by	 8	 percent.	 The	 auction	
sales	 significantly	 dropped	 from	 a	 daily	 peak	 of	
8,000	bales	per	floor	to	only	5,000	bales	per	floor.	
In	 response	 to	 the	 low	 deliveries,	 the	 Tobacco	
Industry	and	Marketing	Board	(TIMB)	declared	an	
early	closure	for	the	auction	floor.	TIMB	set	5	July	
2013	 as	 the	 closing	 date	 while	 contract	 farmers	
would	 continue	 to	 deliver	 their	 produce	 to	 the	
market	until	further	notice	as	substantial	deliveries	
were	still	being	registered.

As	at	28	June	2013,	up	 to	77,913	growers	out	of	
the	 91,189	 growers	 who	 had	 registered	 for	 the	
2012-13	 season	 had	 delivered	 their	 tobacco.	 As	
many	 as	 70,583	 growers	 had	 registered	 during	
the	 same	 period	 last	 year.	 In	 addition,	 a	 total	 of	
53,843	had	already	registered	for	the	forthcoming	
2013-14	 season	where	 47	 percent	 are	 communal	
farmers,	 33	percent	 are	A1	 farmers,	 11.6	 percent	
are	A2	farmers	and	the	remaining	are	small-scale	
commercial	 farmers.	 Of	 those	 that	 registered	 to	
grow	 tobacco	 in	 the	 next	 season,	 15,329	 (28.5	
percent)	 are	new	growers,	 evidence	 that	 the	cash	
crop	 is	 more	 lucrative	 (selling	 at	 an	 average	 of	
USD3.70/kg)	as	compared	to	the	other	crops	such	
as	 cotton,	 whose	 price	 ranges	 from	 USD	 0.38-
USD	0.45/kg	and	USD	0.31/kg	 for	maize	 (Grain	

Marketing	Board	price).	In	the	interest	of	ensuring	
sustainable	household	food	security,	there	is	a	need	
for	a	balance	on	the	allocation	of	land	for	cash	and	
food	crop	production	as	it	appears	that	communal	
farmers	 are	 increasingly	 diverting	 land	 that	 was	
traditionally	 reserved	 for	 food	 production	 into	
tobacco	production.

Seasonal	import	permits

By	28	 June	 2013,	 as	much	 as	USD	34.1	million	
worth	of	seasonal	import	permits	had	been	issued	
by	 Zimbabwe,	 where	 70	 percent	 of	 the	 tobacco	
imports	 would	 come	 from	 Zambia,	 19.8	 percent	
from	Malawi,	 8	 percent	 from	 India	 and	 the	 rest	
from	 China	 and	 South	Africa.	 The	 tobacco	 that	
Zimbabwe	imports	is	used	for	blending	purposes.	

Export	performance

The	 share	of	 tobacco	exports	 to	Asia	declined	 in	
2012.	 This	market	 absorbed	 38	 percent	 in	 2013,	
compared	 to	 54	 percent	 in	 2012	 (Figure	 1).	 The	
decline	was	mainly	due	to	a	54.7	percent	reduction	
in	tobacco	exports	to	China,	from	USD	39.9	million	
to	USD	18	million.	

Figure	1:	Tobacco	Export	Performance	between	28	May	2012	and	28	May	2013

Source: Author’s compilation from TIMB data

The	African	market	 share	 increased	by	7	percent	
during	 the	same	period	as	South	Africa	 imported	
USD	 29.7	 million	 worth	 of	 tobacco	 in	 2013	
compared	 to	USD	10.2	million	 it	 imported	 same	
period	last	year.	The	EU	gained	a	7	percent	market	

share	 of	 Zimbabwe’s	 tobacco	 export	 in	 2013,	 as	
the	EU	 absorbed	 30	 percent	 of	 the	 total	 exports,	
compared	to	the	23	percent	that	was	realised	over	
the	same	period	last	year.
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2.1.2	Cotton	Marketing

According	to	the	Agriculture	Marketing	Authority	
(AMA),	 a	 total	 of	 1.4	 million	 kilograms	 of	 seed	
cotton	had	been	delivered	by	farmers	at	the	common	
buying	points	as	at	31	May	2012.	However,	a	total	
of	14	million	kilograms	had	been	bought	as	at	14	
June	2013.	The	seed	cotton	was	sold	at	prices	that	
ranged	between	USD	0.38/kg	and	USD	0.45/kg.	The	
price	range	was	generally	higher	than	the	minimum	
prices	set	by	AMA	in	May	2013,	where	the	prices	
were	set	between	USD	0.35/kg	and	USD	0.41/kg,	
from	 grade	D	 to	 grade	A,	 respectively.	 Increased	
demand	from	the	buyers	resulted	in	buyers	offering	
prices	much	higher	 than	 the	 negotiated	minimum	
prices.	 Zimbabwe	 Farmers’	 Union,	 however,	
reported	rampant	side	marketing	as	private	buyers	
are	buying	from	farmers	by	offering	higher	prices	
than	those	offered	by	contracting	firms.

2.1.3	The	Food	and	Nutrition	Security	
Policy	for	Zimbabwe	launched

The	government	of	Zimbabwe	launched	the	Food	
and	Nutrition	 Security	 Policy	 in	May	 2013.	The	
goal	 is	 to	promote	and	ensure	adequate	 food	and	
nutrition	 security	 for	 all	 people	 at	 all	 times	 in	
Zimbabwe,	particularly	among	the	most	vulnerable	
and	 in	 line	with	 Zimbabwe’s	 cultural	 norms	 and	
values,	 as	 well	 as	 the	 concept	 of	 rebuilding	 and	
maintaining	 family	 dignity.	Agriculture	 and	 food	
security	 is	 one	of	 the	five	 commitments	made	 in	
the	recently	launched	Food	and	Nutrition	Security	
Policy	 for	 Zimbabwe.	 The	 country	 endorsed	 the	
Comprehensive	 Africa/Agriculture	 Development	
Programme	(CAADP),	an	African	initiative	that	is	
aimed	 at	 boosting	 the	 productivity	 of	 agriculture	

in	 the	 continent.	The	 country,	 however,	 is	 facing	
serious	 challenges	 as	 it	 is	 required	 to	 achieve	 an	
average	 growth	 in	 agriculture	 of	 6	 percent	 per	
annum,	as	well	as	investing	10	percent	of	the	budget	
in	agriculture	in	order	to	participate	in	the	CAADP	
process.	Currently,	the	average	agricultural	growth	
is	4.6	percent	while	investment	is	only	3.9	percent	
of	the	national	budget.	It	is	therefore	imperative	for	
Zimbabwe	to	finalise	the	draft	Agricultural	Policy	
and	implement	it	effectively	if	it	is	to	ensure	food	
security	for	its	people.

2.2	 Mining	Sector	Developments

Bindura	Nickel	Corporation	(BNC)	has	announced	
that	it	has	been	unable	to	source	additional	funding	
by	incurring	debt	to	finance	phase	two	so	as	to	restart	
the	Trojan	Mine.	The	company	restarted	operations	
in	 the	 last	 quarter	 of	 2012,	 after	 raising	USD	 23	
million	through	rights	issue	and	delivered	the	first	
nickel	 concentrate	 to	 South	Africa	 in	April	 2013.	
The	challenges	have	been	attributed	to	the	negative	
sentiment	associated	with	 the	 falling	nickel	price,	
coupled	with	challenging	capital	markets.	

For	 gold,	Blanket	Mine	has	 announced	 that	 gold	
production	 increased	 by	 10.7	 percent	 to	 11,592	
ounces	of	gold	for	the	second	quarter	of	2013	from	
10,472	ounces	recorded	in	the	first	quarter	of	2013.	
During	the	second	quarter	of	2012,	it	is	estimated	
that	 11,560	 ounces	 of	 gold	 were	 produced,	
showing	a	0.3	percent	increase	in	gold	production	
in	 the	 same	 period	 this	 year.	 Similarly,	 the	mine	
increased	 its	first	 half	 production	by	6.5	percent,	
from	20,717	 ounces	 to	 22,064	 ounces	 of	 gold	 in	
the	first	six	months	of	2013,	compared	to	the	same	
period	in	2012.

Figure	2:	Gold	Deliveries	from	June	2012	to	June	2013

Source: Fidelity Printers and Refineries



	 July 2013 Zimbabwe	Monthly	Economic	Review 5

Month-on-month	total	gold	deliveries	for	June	2013	
declined	by	8.64	percent	from	1,131.27	kilograms	
in	May	2013	to	1,033.49	kilograms	in	June	2013	
(Figure	 2).	 Deliveries	 by	 small-scale	 producers	
declined	 by	 1.02	 percent	 to	 209.50	 kilograms	 in	
June	 2013	 from	 211.66	 kg	 in	 May	 2013	 while	
deliveries	by	primary	producers	declined	by	10.4	
percent	 to	 823.98	 kilograms	 in	 June	 2013,	 from	
919.61	kilograms	in	May	2013.

On	 a	 year-on-year	 basis,	 total	 gold	 deliveries	
declined	by	9.89	percent	from	1,146.94	kilograms	
in	 June	 2012	 to	 1,033.49	 kg	 in	 June	 2013.	
Deliveries	by	primary	producers	declined	by	11.51	
percent	 from	 931.15	 kilograms	 in	 June	 2012	 to	
823.98	kilograms	in	June	2013	while	deliveries	by		

small-scale	producers	also	declined	by	2.91	percent	
from	215.79	kilograms	to	209.51	kilograms	during	
the	same	period.

2.3	 Inflation	Developments	

Annual	inflation	declined	from	3.97	percent	in	June	
2012	to	1.87	percent	in	June	2013	(Figure	3).	In	June	
2013,	 annual	 food	 and	 non-alcoholic	 beverages	
and	 non-food	 inflation	 stood	 at	 2.90	 percent	 and	
1.35	 percent,	 respectively.	 Factors	 underpinning	
the	decline	in	annual	inflation	in	June	2013	include	
communication	 (-13.40	 percent);	 clothing	 and	
footwear	(-0.50	percent)	and	recreation	and	culture	
(-0.33	percent).

Figure	3:	Inflation	Developments	in	May	2013

Source: ZIMSTAT

Month-on-month	inflation	for	June	2013	increased	
from	-0.21	percent	 in	May	2013	 to	 -0.13	percent	
in	 June	 2013.	 Month-on-month	 food	 and	 non-
alcoholic	 beverages	 and	 non-food	 inflation	 stood	
at	 -0.33	 percent	 and	 -0.03	 percent	 respectively.	
The	increase	in	month-on-month	inflation	in	May	
2013	 was	 underpinned	 by	 the	 increase	 in	 the	
prices	 of	 alcoholic	 beverages	 and	 tobacco	 (0.17	
percent),	recreation	and	culture	(0.12	percent)	and	
miscellaneous	goods	and	services	(0.06	percent).

The	 continued	 decline	 in	 annual	 inflation	 is	
associated	 with	 the	 weakening	 of	 the	 South	
African	rand	against	the	US	dollar,	as	well	as	weak	
aggregate	demand	in	the	economy	due	to	liquidity	
constraints.	Looking	ahead,	inflation	in	Zimbabwe	

will	 continue	 to	 largely	 depend	 on	 the	 strength	
of	 the	 South	African	 rand	 given	 the	 close	 trade	
linkages	between	the	two	countries.

2.4	 Interest	Rate	Developments

The	weighted	average	lending	rates	by	commercial	
and	merchant	banks	 to	 individuals	 softened	 from	
their	April	2013	levels	of	14.58	percent	and	17.77	
percent,	 to	 14.25	 percent	 and	 17.66	 percent	 in	
May	2013,	 respectively.	However,	over	 the	 same	
period,	 commercial	 and	merchant	 bank	weighted	
average	 lending	 rates	 for	 corporates	 firmed	 from	
9.66	 to	 9.89	 percent	 and	 14.35	 to	 17.02	 percent,	
respectively	(Table	3).
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The	 range	 in	 commercial	 bank	 three-month	 and	
savings	deposit	 rates	for	May	2013	has	remained	
at	 the	November	2012	 levels	of	4-20	and	0.15-8,	
respectively.	 Deposit	 and	 savings	 rates	 have	 not	
improved	 despite	 the	MOU	 between	 the	 Central	
Bank	and	the	banks,	which	encourages	the	banks	to	
increase	these	rates	in	a	bid	to	attract	more	savings	
and	deposits	into	the	formal	banking	system.	

2.5	 Banking	Sector	and	
Monetary	Developments

Annual	 growth	 in	 broad	 money	 supply	 (M3),	
defined	 as	 total	 banking	 sector	 deposits	 (net	 of	
inter-bank	 deposits),	 declined	 from	 31.0	 percent	
in	May	2012	to	12.2	percent	in	May	2013	(Figure	
4).	 The	 higher	 growth	 rates	 recorded	 in	 the	 past	
are	a	result	of	the	low	base	from	which	the	money	
supply	was	 growing	when	 the	 economy	 adopted	
the	multicurrency	system	in	2009.	The	present	low	
levels	 of	 growth	 in	money	 supply	 are	 consistent	
with	the	level	of	economic	activity.	On	a	month-on-
month	basis,	M3	declined	from	4.4	percent	in	April	
2013	to	1.3	percent	in	May	2013.	Demand,	savings	
and	short-term	deposits	declined	while	 long-term	
deposits	 increased.	 Among	 other	 factors,	 if	 the	
economy’s	external	balance	of	trade	improves,	and	
Zimbabwe	 is	 able	 to	 attract	 more	 foreign	 direct	

investment	 (FDI)	 and	 portfolio	 investment,	 then	
the	 liquidity	 constraints	 in	 the	 economy	 would	
improve.

In	 May	 2013,	 annual	 total	 banking	 sector	
deposits	 increased	 to	 USD	 4.02	 billion	 from		
USD	 3.58	 billion	 in	 May	 2012	 (Figure	 5).	 The	
USD	 4.02	 billion	 achieved	 in	 May	 2013	 is	 the	
highest	 level	 so	 far	 since	 the	 introduction	 of	 the	
multicurrency	 system	 in	 2009.	 On	 a	 month-on-
month	basis,	total	banking	sector	deposits	for	May	
2013	increased	to	USD	4.02	billion	from	USD	3.97	
billion	in	April	2013.	

The	increase	in	total	bank	deposits	in	May	2013	is	
attributed	to	the	significant	increase	in	long-term	
deposits	 by	 28.29	 percent	 (Table	 5).	 However,	
demand	deposits,	savings	and	short-term	deposits	
fell	by	1.98	percent	and	4.14	percent	respectively.	
The	 increase	 in	 long-term	 deposits	 by	 28.29	
percent	 indicates	 an	 improved	 depositors’	
confidence	 in	 the	 banking	 sector,	 despite	 the	
uncertainty	surrounding	the	post-election	period.	
The	increase	in	long-term	deposits	is	favourable,	
especially	 for	 industry	 recapitalization	 which	
requires	long-term	funds.

Table	3:	Interest	Rate	Levels	(Annual	Percentages)

End
period

Commercial	banks	lending	rates Merchant	banks	lending	rates
3-Month	
deposit	
rate

Savings	
deposit		
rate

Nominal
rate

Weighted	average Nominal
rate

Weighted	average
Individuals Corporates Individuals Corporates

May-12 6.00-30.00 14.98 11.86 15.00-30.00 15.78 14.47 5.20.00 0.00-12.00
Jun-12 6.00-35.00 13.81 11.58 15.00-30.00 17.86 14.04 5-20.00 0.00-12.00
Jul-12 6.00-35.00 14.32 10.88 15.00-30.00 17.92 13.93 5-20.00 0.00-12.00
Aug-12 6.00-35.00 15.65 10.74 15.00-30.00 17.94 13.95 5-20.00 0.00-12.00
Sep-12 6.00-35.00 13.25 11.14 15.00-30.00 17.98 13.92 5-20.00 0.00-12.00
Oct-12 6.00-35.00 13.35 11.03 13.00-30.00 17.98 13.95 5-20.00 0.00-12.00
Nov-12 6.00-35.00 15.25 10.88 13.00-25.00 17.91 14.42 4-20.00 	0.15-8.00
Dec-12 10.00-35.00 15.08 10.40 15.00-25.00 17.93 14.43 4-20.00 	0.15-8.00
Jan-13 10.00-35.00 15.58 10.81 13.00-25.00 17.96 14.42 4-20.00 	0.15-8.00
Feb-13 10.00-35.00 14.83 10.53 13.00-25.00 17.93 14.36 	4-20.00 	0.15-8.00
Mar-13 6.00-35.00 14.32 10.19 14.00-25.00 17.80 14.35 	4-20.00 	0.15-8.00
Apr-13 3.00-35.00 14.58 	9.66 14.00-25.00 17.77 14.35 	4-20.00 	0.15-8.00
May-13 9.00-35.00 14.25 9.89 13.00-23.00 17.66 17.02 	4-20.00 	0.15-8.00
Average 	 14.56 10.74 	 17.72 14.43

Source: RBZ Monthly Economic Review
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Figure	4:	Monetary	Developments	(M3)

Source: RBZ Monthly Economic Review

Figure	5:	Level	and	Growth	Rate	of	Total	Banking	
Sector	Deposits,	May	2012	to	May	2013

Source: RBZ Monthly Economic Review

Table	4:	Composition	of	Total	Banking	Sector	Deposits	(USD	billion)	

Type	of	deposit March
2013

April
2013

May
2013

Monthly	increase
	(absolute)	
USD	billion

Monthly	increase
(percent)

Demand	deposits 1.97 2.09 2.05 (0.04) (1.98)
Saving	and	short-term	deposits 1.31 1.35 1.30 (0.06) (4.14)
Long-term	deposits 0.53 0.53 0.68 0.15 28.29
Total	deposits	 3.80 3.97 4.02 0.05 1.30

Source: RBZ Monthly Economic Review
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As	 at	 May	 2013,	 the	 composition	 of	 total	 bank	
deposits	 was	 as	 follows	 (Figure	 6):	 demand	
deposits	 (50.90	 percent),	 savings	 and	 short-
term	 deposits	 (32.29	 percent)	 and	 long-term	
deposits	(16.81	percent).	In	the	banking	system	in	
Zimbabwe,	wide	concern	has	been	expressed	about	
the	predominantly	short-term	and	transient	nature	

of	 the	 bank	 deposits.	 While	 ideally,	 banks	 can	
transform	short-term	deposits	into	long-term	loans,	
the	transformation	in	the	case	of	Zimbabwe	has	so	
far	been	limited.	This	is	against	the	background	of	
other	constraints	facing	the	sector	such	as	political	
and	economic	uncertainty,	among	other	factors.

Figure	6:	Composition	of	Total	Banking	Sector	Deposits	for	May	2013

Source: RBZ Monthly Economic Review

The	 loan-to-deposit	 ratio,	 calculated	on	 the	 basis	
of	 total	 bank	 deposits,	 as	 well	 as	 external	 and	
domestic	 sources	 of	 funding,	 declined	 slightly	

from	90.0	percent	in	April	2013	to	89.5	percent	in	
May	2013	(Figure	7).

Figure	7:	Loan-to-Deposit	Ratio	

Source: RBZ Monthly Economic Review

There	 has	 been	 a	 continued	 decline	 in	 the	 loan-
to-deposit	 ratio	 since	 March	 2013.	 This	 reflects	
the	 slow-down	 in	 lending	 by	 banks,	 despite	 the	
increase	 in	 total	 bank	 deposits.	 This	 could	 be	
attributed	to	poor	performance	of	their	loan	books	
and	uncertainty	surrounding	the	pending	elections.	

As	of	April	2013,	bank	credit	to	the	private	sector	
was	 distributed	 as	 follows	 (Figure	 8):	 loans	
and	 advances	 (84.98	 percent);	 mortgages	 (8.51	
percent);	bills	discounted	(3.30	percent);	bankers’	
acceptances	 (1.40	percent)	 and	other	 investments	
(1.8	percent).
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Figure	8:	Distribution	of	Bank	Credit	to	the	Private	Sector	in	May	2013

Source: RBZ Monthly Economic Review

Loans	 and	 advances,	 which	 are	 the	 largest	
component	 of	 bank	 credit	 to	 the	 private	 sector,	
were	 utilized	 as	 follows	 (Figure	 8):	 working	
capital	(77.10	percent);	consumer	durables	(15.17	
percent);	 plant	 and	 equipment	 procurement	 (5.64	
percent)	and	pre	and	post-shipment	financing	(2.09	
percent).	Although	most	of	the	loans	and	advances	
were	used	for	productive	purposes,	fewer	loans	and	
advances	were	used	for	fixed	investment	activities.	
More	 funding	 in	 fixed	 investment	 activities	 is	

desirable	 for	 the	 rebuilding	 of	 the	 industry’s	
infrastructure	as	this	will	improve	production	and	
competitiveness	in	the	economy.	

Bank	loans	and	advances	to	the	private	sector	were	
distributed	as	follows	(Figure	9):	individuals	(18.5	
percent);	agriculture	(17.9	percent);	manufacturing	
(17.5	percent);	distribution	(16.9	percent);	services	
(12.5	 percent);	 other	 sectors	 (9.9	 percent)	 and	
mining	(6.7	percent).

Figure	9:	Sectoral	Distribution	of	Banking	Sector	Loans	and	Advances	in	May	2013

Source: RBZ Monthly Economic Review 

It	 is	cause	for	concern	that	most	of	the	loans	and	
advances	 are	 going	 to	 individuals	 as	 opposed	 to	
corporates	in	the	productive	sectors	of	the	economy.	
Out	 of	 the	 18.5	 percent	 loans	 and	 advances	 that	
were	channeled	to	individuals,	15.17	percent	was	

utilized	 for	consumer	durables.	 In	order	 to	 foster	
positive	 economic	 recovery,	 more	 loans	 and	
advances	 should	 be	 advanced	 to	 the	 productive	
sector.	
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2.6	 Other	Financial	Sector	
Developments	

In	 September	 2012	 TN	 Livestock	 Trust	 started	
cattle	 banking,	which	 seeks	 to	make	 smallholder	
farmers	 bankable	 by	 recog	nising	 cattle	 as	 a	
valuable	 asset,	 which	 could	 then	 provide	 the	
farmers	with	 capital.	The	Livestock	Trust	 started	
off	with	56	heads	of	cattle	(capital	herd)	and	as	at	
June	 2013,	 the	 capital	 herd	 stood	 at	 86.	 Farmers	
had	deposited	265	heads	of	cattle	as	of	June	2013.	
The	cattle-banking	scheme	works	as	follows:

A	 livestock	 grader	 from	 the	 Department	 of	
Livestock	 Production	 and	 Development	 in	 the	
Ministry	 of	 Agriculture	 inspects	 the	 farmer’s	
cattle	and	determines	their	monetary	value	against	
which	the	farmer	can	get	a	cash	loan.	The	amount	
the	farmer	can	borrow	is	limited	to	60	percent	of	
the	value	of	their	cattle,	so	as	to	limit	the	farmer’s	
exposure	 to	 default.	 A	 certificate	 of	 deposit	 is	
issued	to	the	farmer	by	the	Livestock	Trust	as	proof	
of	the	transaction.	The	transportation	of	the	cattle	
to	 and	 from	 the	bank	 is	 the	bank’s	 responsibility	
and	there	is	neither	a	maximum	nor	minimum	limit	
to	 the	number	of	cattle	deposited.	Interest,	which	
is	negotiated	between	the	Livestock	Trust	and	the	
farmer	is	accrued	according	to	the	value	of	the	cattle	
deposited.	Interest	is	paid	biannually,	either	in	the	
form	of	money	or	additional	cattle.	The	deposit	is	
a	fixed	two-year	deposit,	after	which	farmers	can	
decide	 to	 redeem	 their	 cattle	 or	 leave	 them	with	
the	 Livestock	 Trust.	 If	 a	 farmer	 defaults	 on	 the	
loan	 repayment,	 the	bank	keeps	 the	cattle.	 In	 the	
event	that	the	farmer	dies,	a	close	family	member	
takes	over	the	loan	repayment.	Under	this	scheme,	
farmers	retain	ownership	of	the	cattle	unless	they	
default	on	the	loan	repayment.	However,	the	bank	
reserves	 the	 right	 to	 slaughter	 ageing	 cattle,	 sell	
them	 and	 replace	 them	 with	 others	 of	 a	 similar	
value.	The	 Livestock	Trust	 also	 owns	 the	 calves	
that	are	a	product	of	a	breeding	programme	at	the	
cattle	bank.	The	Livestock	Trust	maintains	capital	
in	the	form	of	livestock	of	a	value	of	not	less	than	
25	percent	of	the	total	livestock	deposits.

One	of	 the	expected	benefits	of	cattle	banking	 to	
ordinary	 farmers	 is	 the	 transfer	 of	 management	
and	 risk	associated	with	 cattle	 ranching	 from	 the	
less	capacitated	farmer	to	the	bank,	which	is	better	
positioned	to	manage	and	ameliorate	the	attendant	
risks.	 The	 bank	 employs	 experts	 and	 modern	
livestock	 husbandry	 methods,	 thereby	 reducing	
mortality	rate	and	increasing	calving	rate	from	an	

average	of	about	45	percent	in	communal	areas	to	
about	 70	percent.	The	Livestock	Trust	 also	 takes	
out	 insurance	 on	 the	 deposited	 herd,	 something	
which	an	ordinary	and	financially	illiterate	farmer	
is	 unlikely	 to	do.	Another	 advantage	 is	 that	 poor	
farmers	who	own	cattle	have	easy	access	to	credit	
by	 collateralizing	 their	 cattle.	 The	 scheme	 also	
enables	 urban	 dwellers	 to	 accumulate	 wealth	 in	
the	 form	of	cattle	without	having	 to	worry	about	
managing	the	cattle.

The	 impact	 of	 the	 scheme	 would	 be	 increased	
financial	 inclusion	 of	 the	 rural	 households	 who	
constitute	the	bulk	of	the	population,	of	whom	40	
percent	are	financially	excluded.	 If	 the	scheme	is	
successful,	 then	 the	 effective	 demand	 for	 loans	
could	 go	 up	 as	 farmers,	 who	 were	 previously	
disadvantaged	 through	 a	 lack	of	 collateral,	 could	
borrow	money	using	their	cattle.

A	possible	challenge	in	this	scheme	is	that	there	is	
no	legislative	framework	and	regulatory	oversight	
for	 cattle	 banking	 in	 Zimbabwe,	 which	 could	
affect	the	legitimacy	of	the	scheme	and	confidence	
of	 potential	 investors.	 Another	 challenge	 is	 that	
there	is	no	mechanism	that	guarantees	financially	
illiterate	farmers	from	being	unfairly	remunerated	
on	 their	 cattle	 deposits.	 Perhaps	 the	 implication	
of	the	scheme	for	the	monetary	authorities	is	that	
they	should	come	up	with	proactive	measures	for	
dealing	 with	 potential	 challenges	 in	 determining	
the	interest	rates.	However,	despite	these	concerns,	
this	 innovative	 scheme	 is	 a	 first	 of	 its	 kind	 in	
Zimbabwe,	 in	Africa	and	beyond.	One	of	 its	key	
merits	 is	 its	 inclusive	financial	attribute,	which	is	
currently	a	topical	concept	in	the	financial	sector	in	
Zimbabwe.	However,	there	is	a	need	for	farmers	to	
be	given	adequate	information	on	the	operation	of	
the	scheme	and	how	they	can	benefit	from	it.

2.7	 Fiscal	Developments

Revenues	outturn

The	 revenue	 outturn	 for	 May	 2013	 amounted	
to	 USD	 303.59	 million	 (Figure	 10).	 This	 brings	
the	 cumulative	 total	 for	 the	 five	months	 to	USD	
1,412	 million,	 an	 improvement	 of	 10.77	 percent	
compared	 to	 the	 same	 period	 in	 2012,	 when	 the	
revenue	outturn	amounted	to	USD	1,275	million.	
The	 improvement	 in	 revenue	 outturn	 largely	
reflects	improved	efficiency	in	revenue	collection	
by	the	Zimbabwe	Revenue	Authority	(ZIMRA).
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Figure	10:	Fiscal	Developments	from	January	to	May	2013	in	US$	Millions

Source: Ministry of Finance

compared	 to	 the	 same	 period	 in	 2011	 and	 2012	
(Figure	 11).	 Exports	 during	 the	 period	 under	
review	 fell	 by	 about	 2	 percent	 compared	 to	 the	
same	period	in	2012	and	fell	by	about	17	percent	
compared	to	the	same	period	in	2011.	

Exports	 continue	 to	 be	 dominated	 by	 primary	
products,	with	primary	mining	products	constituting	
about	62	percent	of	the	exports;	tobacco	constituting	
about	8	percent	and	sugar	(raw	beet	sugar	and	cane	
sugar	 in	 solid	 form)	 constituting	 about	 4	 percent	
of	 the	 exports.	 This	 demonstrates	 the	 potential	
that	the	country	can	have	in	value-added	exports,	
harnessing	 the	 competitive	 advantage	 it	 already	
has	in	these	primary	products	in	the	export	market.

The	 general	 decline	 in	 exports	 does	 not	 reflect	
the	 preference	 for	 local	 markets	 by	 traditionally	
exporting	 firms,	 given	 that	 imports	 continue	 to	
increase	 (Figure	 12).	 The	 increase	 in	 imports	
implies	the	crowding	out	of	locally	manufactured	
products	 from	 the	 local	 market,	 at	 a	 time	 when	
they	are	also	 struggling	 to	gain	a	 foothold	 in	 the	
export	market.	Imports	from	January	to	May	2013	
increased	 by	 about	 23	 percent	 compared	 to	 the	
same	period	in	2012.	Unlike	exports,	 imports	cut	
across	all	 categories	 though	 there	are	 some	more	
pronounced	commodities.	In	May,	the	main	drivers	
of	 imports	 included	fuel,	which	constituted	about	
20	 percent	 of	 total	 imports,	 followed	 by	 motor	
vehicles	 (including	 goods	 vehicles	 and	 trucks),	
which	 constituted	 about	 7	 percent	 of	 the	 imports	
while	 basic	 food	 imports	 (maize,	 wheat,	 rice,	
millet,	oats	and	barley)	constituted	about	5	percent.

Expenditure	Outturn

Expenditure	 for	 May	 2013	 amounted	 to	 USD	
340.48	million,	 thus	exceeding	revenues	by	USD	
36.89	million	(Figure	10).	Cumulative	expenditure	
to	 May	 2013	 amounted	 to	 USD	 1,449	 million.	
Against	 a	 cumulative	 revenue	 outturn	 of	 USD	
1,412	 million,	 Government	 incurred	 a	 deficit	 of	
USD	 36.95	 million.	 The	 Government’s	 fiscal	
position	 is	 expected	 to	 worsen,	 in	 the	 coming	
months,	as	the	Government	seeks	to	accommodate	
election-related	 expenditure,	 estimated	 at	 USD	
107	million1.	Pressures	on	the	fiscus	may	adversely	
affect	 growth	 as	 the	 Government	may	 be	 forced	
to	 continue	 accumulating	 domestic	 arrears,	 with	
negative	 consequences	 on	 service	 delivery	 and	
competitiveness,	or	redirect	funds	from	the	planned	
public	 sector	 investment	 programme	 towards	 the	
financing	of	the	election.	Enhanced	donor	support	
would	 thus	 be	 required	 to	 reduce	 the	 negative	
impact	of	election-related	financing	on	the	budget.

2.8	 External	Sector	Developments

The	 trend	 for	 both	 imports	 and	 exports	 during	
the	 first	 five	 months	 of	 2013	 reveals	 that	 the	
current	 account	 deficit	 is	 worsening.	 The	 deficit	
is	primarily	pushed	by	the	trade	deficit,	which	had	
worsened	by	May	2013.	The	trade	deficit	stood	at	
about	USD	1.9	 billion	 during	 the	 five	months	 to	
May	2013,	having	increased	from	about	USD	1.3	
billion	 recorded	during	 the	 same	period	 in	 2012.	
The	 decrease	was	mostly	 caused	 by	 the	 sluggish	
performance	of	exports,	which	generally	decreased	

1	 State of the Economy Report for December 2012 and January 2013 by the Minister of Finance.



12	 Zimbabwe	Monthly	Economic	Review	July 2013

Figure	11:	Exports	Performance	for	Zimbabwe	January	to	May	2011-2013

Source: ZIMSTAT

Figure	12:	Performance	of	Imports	for	Zimbabwe	for	January	to	May	2011-2013

Source: ZIMSTAT

3.	 STOCK	MARKET	
DEVELOPMENTS

The	 industrial	 index	 opened	 the	 month	 of	 June	
2013	 at	 211.33,	 gaining	 5.8	 percent	 to	 reach	 an	
all-time	high	of	223.58	before	shedding	off	(profit	
taking),	 thus	 overall	 performance	 for	 the	 month	
resulted	in	the	industrial	index	losing	0.07	percent	
to	 close	 at	 211.19.	 The	 fall	 in	 the	 performance	
of	 the	 industrial	 index	 was	 in	 response	 to	 the	
proclamation	of	the	election	dates	by	the	President.	
Thus,	 the	 performance	 of	 the	 industrial	 index	 in	
June	2013	surpassed	 its	performance	 in	 the	same	
period	last	year.

Meanwhile,	 the	 mining	 index	 opened	 the	 month	
at	 74.34	 and	 closed	 at	 73.29,	 thus	 shedding	1.42	
percentage	 points.	 Throughout	 the	 month,	 the	
mining	 index	 did	 not	 show	 a	 consistent	 trading	
pattern.	On	a	year-on-year	basis,	the	mining	index	
remained	 below	 its	 performance	 in	 June	 2012	
closing	at	73.29	as	compared	to	the	closing	value	
of	75.70	in	2012.

On	a	year-on-year	analysis,	activities	at	the	stock	
market	 declined	 in	 the	 month	 of	 June	 2013	 as	
compared	 to	 June	 2012	 with	 turnover	 value	 and	
volume	 declining	 by	 37.67	 percent	 and	 53.94	
percent	respectively.	The	decline	in	activities	at	the	
stock	market	can	be	attributed	to	the	proclamation	
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of	elections.	Thus,	foreign	investors	took	advantage	
of	the	slump	in	the	market.	The	value	and	number	
of	shares	bought	by	foreigners	increased	by	29.02	

percent	and	33.95	percent	respectively	although	the	
value	and	number	of	share	sold	declined	by	40.18	
percent	and	74.11	percent,	respectively	(Table	5).

Figure	13:	ZSE	Industrial	and	Mining	Indices	for	June	2012	and	2013

Source: Zimbabwe Stock Exchange (2013)

Table	5:Summary	Statistics	for	the	Zimbabwe	Stock	
Exchange	for	June	2012	and	2013

	 Jun-12 Jun-13 Percentage	Change
Turnover	value	(USD	) 65,203,312.75 40,639,480.65 (37.67)
Turnover	volume 486,520,631 224,076,278 (53.94)
Foreign-bought	value	(USD) 17,939,606.39 23,145,518.35 29.02
Foreign-sold	value	(USD) 15,998,705.01 9,569,868.87 (40.18)
No.	of	shares	bought	by	foreigners 66,313,001 88,828,737 33.95
No.	of	shares	sold	by	foreigners 134,162,125 34,729,841 (74.11)
Market	capitalization	(USD)	 3,341,457,429.00 5,436,574,788 62.7

Source: Zimbabwe Stock Exchange (2013)

Despite	 the	 decline	 in	 market	 activities,	 stock	
market	 capitalisation	 grew	 by	 62.7	 percent	 from	
USD	3.34	billion	in	June	2012	to	USD	5.44	billion	
in	 2013	 while	 share	 turnover	 velocity	 (ratio	 of	
turnover	 value	 to	market	 capitalisation)	 declined	
to	0.75	percent	in	June	2013	from	1.95	percent	in	
June	2012,	 indicating	 that	 the	 increase	 in	market	
capitalisation	has	been	the	result	of	the	increase	in	
the	price	of	shares	rather	 than	 the	 increase	 in	 the	
volume	of	listed	stocks.	

Meanwhile,	 the	 second	 quarter	 of	 2013	 saw	 a	
number	 of	 counters	 being	 either	 suspended	 or	
being	delisted	from	the	Zimbabwe	Stock	Exchange	
for	failure	to	comply	with	the	stock	market	listing	
rules.	 These	 include	 Apex	 Corporation	 Limited,	
which	was	suspended	from	the	stock	market	with	

effect	 from	11	 June	 2013	 for	 an	 initial	 period	of	
30	 days.	 The	 shares	 of	 the	 following	 counters	
were	delisted	from	trading:	Gulliver	Consolidated	
Limited,	Steelnet	Limited	and	Lifestyle	Holdings	
Limited.	Following	these	developments,	the	stock	
market	is	now	left	with	65	active	trading	counters.

4.	 CORPORATE	SECTOR	
DEVELOPMENTS

The	 Zimbabwe	National	 Chamber	 of	 Commerce	
(ZNCC)	held	its	annual	congress	in	Victoria	Falls	
from	12	 to14	June	2013	to	deliberate	on	ways	 to	
resuscitate	 the	 manufacturing	 sector.	 During	 the	
same	period,	on	June	13,	the	government	launched	
the	 Zimbabwe	 Leather	 Sector	 Development	
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Strategy	at	the	Zimbabwe	International	Exhibition	
Centre	 in	 Bulawayo.	 The	 strategy	 is	 intended	 to	
introduce	 measures	 to	 boost	 the	 leather	 sector	
industry	 in	 the	 country,	which	 has	 suffered	 from	
deindustrialisation.

The	debate	during	the	ZNCC	congress	revealed	that	
the	growth	of	 industry	 in	Zimbabwe	is	hampered	
by	 challenges	 in	 competitiveness	 as	 firms	 are	
producing	at	higher	costs	compared	to	competitors	
from	 other	 countries.	 The	 underperformance	
of	 key	 enablers	 such	 as	 the	 railways,	 water	
delivery	 and	 electricity	 due	 to	 the	 poor	 state	 of	
infrastructure	 is	 among	 the	 causal	 factors	 for	 the	
low	 competitiveness	 of	 manufacturing	 output.	
Such	 infrastructural	 bottlenecks	 have	 been	
identified	as	a	policy	issue	for	a	long	time	although	
there	does	not	appear	to	be	significant	movements	
in	 implementing	 the	 policies.	 The	 Short-term	
Emergency	 Recovery	 Programme	 (STERP),	 the	
Three-year	 Macroeconomic	 Policy	 and	 Budget	
Framework	(STERP	II)	and	the	Medium-term	Plan	
(MTP)	all	acknowledge	the	fiscal	constraints	 that	
inhibit	the	government	of	Zimbabwe	from	playing	
a	 major	 role	 in	 infrastructure	 rehabilitation	 and	
construction.	 Thus,	 the	 policies	 have	 provided	
for	 the	 private	 sector	 to	 play	 a	 significant	 role	
in	 rehabilitation,	 maintenance	 and	 expansion	 of	
infrastructure	 through	 public-private	 partnerships	
(PPPs),	 including	 in	 water,	 transport,	 and	 power	
development.	Thus,	business	voices	such	as	ZNCC	
and	 the	 Confederation	 of	 Zimbabwe	 Industries	
(CZI)	have	to	strengthen	advocacy	efforts	towards	
PPPs.

The	 Zimbabwe	 Leather	 Sector	 Development	
Strategy	 is	 also	 an	 attempt	 to	 establish	 a	 leather	
sector	 cluster	 to	 ensure	 competitiveness.	 Poor	
access	 to	 raw	 materials	 and	 markets,	 which	
characterise	 players	 in	 the	 leather	 industry,	 also	
affect	 competitiveness.	 A	 cluster	 would	 involve	
an	agglomeration	of	firms	across	the	value	chain,	
where	raw	materials,	labour	and	markets	are	very	
close	 to	 where	 production	 takes	 place.	 Cluster	
development	is	one	of	the	strategies	identified	under	
the	Industrial	Development	Policy	(2012-2016)	to	
deal	with	challenges	bedevilling	the	manufacturing	

sector.	 While	 the	 development	 of	 the	 strategy	
shows	commitment	on	the	part	of	the	private	sector	
players	 to	 promoting	 clusters,	 the	 government’s	
role	is	still	missing	for	the	incomplete	puzzle.

The	Government	of	Zimbabwe	has	to	put	incentives	
in	place	to	create	an	environment	that	is	conducive	
to	agglomeration.	In	addition	to	infrastructure	and	
other	 tax	 incentives,	policy	 responses	would	also	
include	 the	 provision	 of	 sector-specific	 services,	
support	 for	 collective	 action	 and	 information	
dissemination.	Thus,	 policy	 implementation	 gaps	
are	 also	 responsible	 for	 the	 slow	 pace	 of	 cluster	
development.

The	 implication	 is	 that	 a	 more	 serious	 approach	
towards	 policy	 implementation	 would	 see	
easing	of	 some	of	 the	 challenges	 that	 the	private	
sector	 continues	 to	 be	 grappling	 with.	 Business	
continues	 to	 echo	 challenges	 whose	 solutions	
have	 already	 been	 identified	 within	 government	
policy	documents.	While	the	policy	directives	are	
generally	sound,	there	is	need	to	implement	these	
policy	directives	consistently.

The	 ZNCC	 Congress	 also	 highlighted	 that	 the	
Zimbabwean	 economy	 is	 endowed	 with	 vast	
mineral	resources	and	human	skills,	which	are	key	
enablers	 of	 competitiveness.	 Infrastructure	 such	
as	electricity,	roads;	railways;	air	and	information	
communication	 technology	 (ICT)	 is	 critical	 to	
achieving	competitiveness	at	national	level.	

It	was	noted	that	the	period	of	Zimbabwe’s	crisis	
of	2000	to	2008	coincided	with	good	performances	
in	 international	 commodity	 prices,	 implying	 that	
Zimbabwe	 lost	 out	 on	 this	 huge	 opportunity.	
The	 country’s	 external	 position	 also	 deteriorated	
during	the	crisis	and	currently,	the	import:	export	
ratio	 is	almost	3:1,	which	means	 that	 the	country	
is	 a	 major	 exporter,	 especially	 for	 consumption	
goods.	Exports	are	increasing	at	a	slower	rate	than	
imports,	resulting	in	a	huge	trade	deficit.	Raw	hides	
are	at	the	top	of	15	export	performers,	contrary	to	
the	country’s	focus	on	beneficiation.	A	number	of	
suggestions	were	made	 to	 improve	 the	 country’s	
competitiveness	(Table	6).

Table	6:	Key	Highlights	of	the	ZNCC	Congress

Formation	of	different	
clusters

Given	the	comparative	advantage	the	country	has	with	vast	minerals,	the	country	
can	form	different	clusters	such	as	a	diamond	cluster,	a	platinum	cluster,	etc.	These	
clusters	will	form	regional	clusters	and	will	become	key	drivers	of	competitiveness.

Value	addition Pursuing	value	addition	at	regional	level	to	reduce	costs.
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Competitive	advantage There	is	need	to	convert	comparative	advantage	into	competitive	advantage,	hence	
the	issue	of	global	value	chains	is	critical.

Human	skills Tapping	into	the	knowledge	of	local	experts	and	those	in	the	diaspora.	
Trade	facilitation Trade	facilitation	is	critical	for	the	country	to	be	fully	integrated	into	the	regional	and	

world	market.	Regional	integration	is	now	a	survival	strategy.
Addressing	structural	
bottlenecks

Addressing	structural	bottlenecks	such	as	the	rehabilitation	of	infrastructure	-	
power	stations,	railway	lines	and	road	construction	since	they	are	key	enablers	to	
competitiveness.
There	is	need	for	reliable	energy	sources,	especially	electricity.
Agriculture	waste	can	be	used	to	generate	biofuels.

Fiscal	management	
strengthening

Strengthening	fiscal	management	and	the	expenditure	mix	rationalisation.
On	shrinking	fiscal	space,	there	is	need	to	spearhead	productivity,	which	will	then	
trigger	capital	expenditure.

Conducive	environment Government	should	provide	an	environment	that	is	conducive	for	entrepreneurs.
Policy	consistency	and	
coordination

Consistency	(i.e.	time	inconsistent)	and	predictability	of	policies	are	critical.
There	is	need	to	coordinate	policies,	for	instance	the	Indigenisation	and	Economic	
Empowerment	(IEE)	policy	allows	the	Ministry	of	Youth	Development,	
Indigenisation	and	Empowerment	to	approve	the	shareholding	structure	in	the	
Financial	sector,	whereas	the	Banking	law	also	allows	the	Reserve	Bank	of	
Zimbabwe	to	approve	the	shareholding,	hence	there	is	a	conflict.

Execution	of	plans Implementation	of	plans	is	critical	for	the	country	to	recover	fully.
Debt	relief Debt	relief	through	the	Zimbabwe	Accelerated	Arrears	Clearance	and	Debt	

Development	Strategy	(ZAADS)	of	March	2012	to	deepen	engagement	with	both	
creditors	and	development	partners.
There	is	also	need	to	create	non-debt	creating	capital	flows	such	as	foreign	direct	
investment.

Social	contract There	is	need	for	a	social	contract.	The	Tripartite	Negotiating	Forum	must	resume	
meetings.	

Monitoring	and	
evaluation	(M&E)

M&E	is	also	critical	to	enable	all	the	players	to	keep	on	track.

Sovereign	wealth	fund There	is	need	for	a	sovereign	wealth	fund	to	manage	the	flow	of	wealth.
Build	reserves There	is	need	to	build	more	reserve	to	enable	the	country	to	cushion	itself	against	

shocks.

Source: ZNCC Congress 

5.	 OTHER	TOPICAL		
ISSUES

a.	 Developments	in	Trade	Relations

Enhancing trade facilitation through an electronic 
certificate of origin

The	 Common	 Market	 for	 Eastern	 and	 Southern	
African	 (COMESA)	 Committee	 on	 Customs	
Union	held	its	fourth	meeting	in	Kampala,	Uganda	
between	10	and	12	June	2013	to	discuss	a	number	
of	issues,	including	the	introduction	of	an	electronic	
certificate	of	origin.	In	a	move	aimed	at	improving	
trade	 facilitation	 across	 borders,	 COMESA	
member	 states	 have	 embraced	 the	 electronic	

certificates	 of	 origin.	 These	 certificates	 play	 a	
critical	role	in	trade	as	they	not	only	facilitate	the	
movement	of	goods	but	also	act	as	proof	of	origin	
for	goods	that	originate	from	the	COMESA	region.	
The	 present	 procedures	 being	 followed	 by	 the	
member	states	subject	traded	goods	to	long	delays	
at	 the	ports	of	entry,	which	sometimes	render	the	
regional	goods	uncompetitive.	The	member	states	
noted	 that	 using	 electronic	 certificates	 of	 origin	
is,	 in	 fact,	 international	 best	 practice	 as	 many	
international	chambers	of	commerce	and	industry	
are	now	issuing	certificates	of	origin	electronically,	
complete	with	rubber	stamp	and	signatures.	Using	
the	electronic	certificate	of	origin	has	many	benefits	
as	it	guarantees	secure	trade,	saves	time	and	labour	
costs,	 increases	 transparency,	 increases	efficiency	
and	 improves	 productivity,	 reduces	 paperwork	
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through	 data	 exchange	 and	 integration	 online,	
minimizes	 data	 inaccuracy	 through	 data	 sharing,	
combats	 forgery;	 and	 provides	 24/7	 convenience	
and	the	convenience	of	online	application	tracking.	
An	electronic	certificate	of	origin	also	provides	the	
convenience	 of	 having	 a	 direct	 link	 to	 banks	 for	
Letters	of	Credit	clearance	and	Customs	for	speedy	
Customs	clearance.

b.	 The	Southern	African	
Development	Community	
(SADC)	Regional	Infrastructure	
Investment	Conference

The	 SADC	 Regional	 Infrastructure	 Investment	
Conference,	 which	 took	 place	 from	 26	 to	 28	
June	 in	 Maputo,	 brought	 together	 private-sector	
financiers	 and	 regional	 officials	 to	 accelerate	
investment	 in	 regional	 infrastructure.	 The	 theme	
of	 the	 conference	 was	 ‘Accelerating	 Investment	
in	 SADC	 Infrastructure	 through	 Sustainable	
and	 Innovative	 Financing’.	 It	 brought	 together	
some	 SADC	 Heads	 of	 State,	 ministers	 and	
senior	 officials	 from	 SADC	 member	 countries,	
heads	 of	 continental	 and	 regional	 organisations,	
international	 cooperating	 partners,	 investors	 and	
business	organisations.	The	conference	gave	SADC,	
which	Zimbabwe	is,	a	member	of,	an	opportunity	

to	 share	 its	 Infrastructure	 Development	 Master	
Plan	 with	 various	 stakeholders	 and	 to	 showcase	
priority	infrastructure	projects	to	investors.	It	also	
facilitated	 direct	 consultations	 between	 potential	
investors,	service	providers	and	project	promoters	
at	a	series	of	high-level	round-table	discussions.	

The	 SADC	 Master	 Plan	 defines	 infrastructure	
requirements	 in	 the	 region	 and	 it	 is	 aligned	 to	
the	 Programme	 for	 Infrastructure	 Development	
in	 Africa,	 as	 well	 as	 the	 Common	 Market	 for	
Eastern	 and	 Southern	 Africa	 (COMESA),	 the	
East	African	 Community	 (EAC)	 and	 the	 SADC	
Interregional	Infrastructure	Master	Plan.	The	need	
for	 a	 minimum	 acceptable	 infrastructure	 in	 each	
of	 the	 six	 sectors	 (energy,	 water,	 transport,	 ICT,	
meteorology	and	tourism)	was	seen	as	critical.	The	
availability	of	a	reliable	and	adequate	power	supply	
was	prioritised,	given	the	current	power	shortages	
in	the	region	and	the	growing	demand	for	power	by	
up	to	5	percent	every	year,	driven	by	the	ongoing	
discovery	of	minerals	and	other	raw	materials	in	the	
region,	which	 requires	 processing.	 It	 was	 agreed	
that	 all	 priority	 infrastructure	 projects	 contained	
in	 the	Short	Term	Action	Plan	 (STAP)	needed	 to	
be	 implemented	 in	 the	 next	 five	 years.	The	 total	
infrastructure	investment	cost	of	the	projects	to	be	
implemented	amounts	to	around	USD	64	billion.


