
1. INTERNATIONAL COMMODITY 
PRICE DEVELOPMENTS

Metal prices were volatile during the fi rst half of February 2012, with 
copper and nickel fi rming during the fi rst week of the month before 
dropping sharply, towards the end of the second week, to reach their 
monthly lowest of US$8252.50/tonne and US$19,672.50/tonne, 
respectively. 

Crude oil prices sustained an upward momentum during the month of 
February 2012 to close the month at US$122.76/barrel from US$112.25/
barrel, thereby gaining by 9 percent. The low oil stockpiles in the 
U.S. and Europe along with the potential threat of souring diplomatic 
relations between Iran and the West may have contributed to the sharp 
gains in oil. Oil Prices in Zimbabwe remained stable during the second 
month of 2012, with prices remaining unchanged since the last quarter 
of 2011. 

Table 1: International Commodity Prices, January 2012

Gold Platinum Copper Nickel Brent Crude Oil
US$/oz US$/oz US$/tonne US$/tonne US$/barrel

01-Feb-2012 1,742.00 1,611.00 8,357.50 20,785.00 112.25
06-Feb-2012 1,718.00 1,609.50 8,492.50 21,285.00 114.56
13-Feb-2012 1,723.50 1,663.00 8,402.50 20,640.00 118.34
20-Feb-2012 1,731.25 1,647.50 8,252.50 19,672.50 120.33
27-Feb-2012 1,768.50 1,703.00 8,532.50 20,140.00 124.10
29-Feb-2012 1,779.00 1,726.50 8,565.00 19,852.50 122.76

Source: Bloomberg, BBC and Reuters 

Table 2: Maize and Wheat Prices (USA), Fob, Gulf, 
January 2012 

 Maize (USA), Fob, Gulf Wheat HRW (USA) Fob, Gulf
 US$/tonne US$/tonne
01-Feb-2012 280 305
06-Feb-2012 282 301
13-Feb-2012 283 285
20-Feb-2012 286 296
27-Feb-2012 283 300
29-Feb-2012 285 303

Source: International Grain Council.
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US maize values remained firm, supported by 
reports of crop losses in South America and active 
export interest for remaining old crop supplies, 
although forecasts of a further rise in US plantings 
this spring added a bearish element. Whilst prices 
of Hard-Red Winter (HRW) wheat in the USA 
remained stable during the month, except for a 
deep during mid-month, wheat export prices in 
Europe climbed by some 8 percent, in somewhat 
tighter markets. In South Africa, the South Africa 
Future Exchange (SAFEX) future price for wheat 
was US$360/tonne, US$322/tonne for white maize 
and US$331/tonne for yellow maize during the 
month of February 2012. Wheat price is expected 
to remain flat on the back of relative stable 
international wheat prices and a stronger R/US$ 
exchange rate. Current grain prices in Zimbabwe 
still remain high, in the region of US$0.35/kg 
and US$0.4/kg, since demand is still being met 
by last season stock and imports. The effect of 
current production is likely to be felt starting mid-
April as when early planted crop would have been 
harvested.

2. MACROECONOMIC 
DEVELOPMENTS

2.1 Agriculture Sector Developments

Tobacco production is expected to continue on the 
recovery path in the current 2011/12 season, with 
output projected to reach 150 million kgs from 131 
million kgs produced in the 2010/11 season. The 
conservative projection of 150 million kgs is on the 
back of funding limitations as well as erratic rainfall 
being experienced throughout this season. The 
2011/12 tobacco selling season opened on the 15th 
of February 2012. As at 29 February 2012, tobacco 
worth US$26 million had gone under the hammer 
at the country’s four auction floors. This figure is 
an increase from the 5.2 million kgs worth US$15 
million sold during the same period last season. The 
current season has also seen an improvement in the 
average price of tobacco, averaging US$3.59 per kg 
compared to US$2.93 for the comparable period last 
season. Below is a summary of the tobacco sold at 
the four auction floors.

1 ZESA website www.zesa.co.zw accessed, 14 March 2012

Table 3: Tobacco Sold at Zimbabwe’s Auction Floors, 2011/2012 Season

Auction Floor Bales 
Laid

Rejected 
Bales

Bales 
Sold

Sold 
(kgs)

Average 
Price (US$)

Value of Sales 
(US$ Million)

Tobacco Sales Floor 12 550 949 11 601 887 882 3.53 3.1
Boka Tobacco Auction Floors 10 908 819 10 089 743 299 3.48 3.0
Millennium Tobacco 4 470 460 4 010 313 871 3.74 1.1
Premier Tobacco Floors 2 848 398 2 450 181 546 3.44 0.62
Total 30 776  2 626 28 150 2 126 598 7.82

Source: Tobacco Industry and Marketing Board (TIMB), March 2012

In addition to the tobacco sold under the auction, 
a total of 5 million kgs of tobacco was sold under 
the contract system, earning US$18 million at an 
average price of US$3.61 per kilogram.

2.2 Mining Sector Developments

The Hwange Colliery Company acquired new 
underground mining equipment from South Africa 
as part of its recapitalization efforts. The arrival of 
the new equipment is set to increase production 
efficiency in the underground mines. This will in turn 
boost production of coal, which is used by Hwange 
and small thermal power stations (Bulawayo, 
Munyati and Harare) to generate electricity which 

is in short supply. Power companies are generating 
almost half of the national electricity requirements 
(1002 megawatts as at 14 March 2012) against a 
peak demand of 2100 megawatts1. The Zimbabwe 
Power Company, a subsidiary of ZESA Holdings, 
has applied for permission to increase tariffs for 
those firms, which it has agreements to supply 
uninterrupted electricity, the majority of which are 
in the mining industry. The application is still under 
consideration by the Zimbabwe Energy Regulatory 
Authority (ZERA), a regulator in the energy sector. 
If the tariff is approved, it will increase production 
costs of ring-fenced companies in the mining sector. 
The supply of electricity will further deteriorate by up 
to 175 megawatts if the supply from Hydro Cahorra 
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Basa of Mozambique is cut off due to an unsettled 
US$80 million outstanding debt. ZESA embarked on 
disconnecting defaulting customers who owe it more 
than US$400 million in outstanding bills. Customers 
who had their electricity disconnected had to pay a 
minimum of 25 percent of their total bills and the 
balance to be paid over a period of 6 months, in line 
with an approved payment plan with ZESA.

On the indigenization front, the Zimbabwean 
government signed a memorandum of 
understanding (MOU) with Caledonia mining firm 
in which the firm agreed to sell 51 percent of its 
stake in Blanket Mine in line with the country’s 
indigenization policy. The National Indigenization 
Board will receive 16 percent whilst 15 percent 
will be allocated to the employee share ownership 
trust, 10 percent to the Gwanda Community and 
the remaining 15 percent will be allocated to locals. 
However, the Zimbabwe Platinum (ZimPlats) a 
subsidiary of Implats (Impala Platinum), a South 
African holding company, is still engaging with the 
Government over the indigenization of Mimosa 
Platinum Mining Company in which it is in joint 
venture with Aquarius Platinum of South Africa. 
While some mining companies are complying, 

the implementation of the indigenization law has 
generated policy debate and fuelled uncertainty 
among some foreign investors. 

Gold Deliveries

Total gold deliveries for the month of February 
2012 stood at 927.98 kgs representing a decline 
of 13 percent from January 2012’s deliveries of 
1 058.16 kgs (Figure 1). Both small-scale producers 
and primary producers registered a decline in their 
February gold deliveries with 19.96 percent and 9.5 
percent, respectively as compared to their January 
deliveries. However, comparing gold deliveries for 
January and February 2012 with the same period 
last year, gold deliveries in January 2012 for both 
small-scale gold producers and primary producers 
registered a positive growth as compared to 
January 2011, with 91.3 percent and 35.65 percent, 
respectively. This represented an increase of 45.3 
percent in total gold deliveries, whilst gold deliveries 
in February 2012 registered a positive growth as 
compared to February 2011 with total gold deliveries 
growing by 32.55 percent, whilst contribution by 
small scale producers and primary producers grew 
by 37.7 percent and 31.27 percent, respectively.

Figure 1: Gold Deliveries, January – February 2011 Versus 2012

Source: Reserve of Zimbabwe, February 2012

2.3	 Inflation	Developments	

Annual inflation increased from 3.04 percent in 
February 2011 to 4.31 percent in February 2012. 
In January 2012, annual inflation stood at 4.31 
percent. In February 2012, annual food and non-
food inflation stood at 5.01 percent and 4.01 percent, 
respectively. Key factors underpinning annual 
inflation included Communication (11.66 percent); 

Housing, Water, Electricity, Gas and Other Fuels 
(10.65 percent); Alcoholic Beverages and Tobacco 
(6.97 percent); Education (5.31 percent) and Food 
& Non-Alcoholic Beverages (5.01 percent). On a 
month-on-month basis, inflation increased from 
0.46 percent in January 2012 to 0.49 percent in 
February 2012. In February 2012, month-on-
month food and non-food inflation stood at 0.41 
percent and 0.48 percent, respectively. 
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Figure	2:	Inflation	Developments	

Source: ZIMSTAT

2.4 Interest Rate Developments

Interest rate levels remained unchanged from 
December 2011 to January 2012 levels (Table 4). 
There is still a wide spread between merchant 

and commercial bank lending rates. Similar wide 
spreads exist between deposit and lending rates 
possibly reflecting inefficiencies and hidden costs 
in the intermediary process. 

Table 4: Annual Interest Rate Levels ( percent), January 2011-January 2012

Month Commercial Bank 
Average Base 
Lending Rate

Commercial Bank 
Weighted Average 
Base Lending Rate

Merchant Bank 
Average Base 
Lending Rate

Merchant 
Bank Weighted 
Average Base 
Lending Rate

3-Month 
Deposit 

Rate

Savings 
Deposit 

Rate

Jan-11 1.26-28.00 9.5 11.00-34.00 29.5 9.3 1.0
Feb-11 1.26-28.00 14.0 15.00-34.00 27.1 9.3 1.0
Mar-11 1.26-28.00 9.5 16.00-32.00 19.9 8.3 1.0
Apr-11 1.26-28.00 9.5 16.00-32.00 18.3 8.6 3.2
May-11 8.00-30.00 12.8 15.00-32.00 18.1 8.6 2.7
Jun-11 8.00-30.00 11.2 16.00-32.00 17.3 8.6 2.6
Jul-11 8.00-30.00 11.0 16.00-32.00 18.2 8.6 2.7
Aug-11 8.00-30.00 12.1 16.00-32.00 18.9 8.6 2.7
Sep-11 8.00-30.00 12.6 16.00-32.00 19.6 8.6 1.0
Oct-11 8.00-30.00 13.2 15.00-32.00 19.6 8.6 2.6
Nov-11 8.00-30.00 13.2 10.00-32.00 19.6 8.3 2.6
Dec-11 8.00-30.00 13.2 10.00-32.00 19.6 9.1 2.6
Jan-11 8.00-30.00 13.2 10.00-32.00 19.6 9.1 2.6
Average 11.9 20.4 8.8 2.3

Source: Reserve Bank of Zimbabwe, January 2012

2.5 Banking and Monetary 
Developments 

In January 2012, annual broad money supply (M3) 
growth (defined as total banking sector deposits) 
remained unchanged at the January 2011 figure 
of 33.2 percent (Figure 3). On a month-on-month 
basis, M3 growth increased from 0.4 percent in 

December 2011 to 1.4 percent in January 2012. 
The month-on-month growth rate in M3 has been 
unstable, reflecting volatility in bank deposits. 
The month-on-month increase is associated with 
the increase in the deposit base from US$3.10 
billion in December 2011 to US$3.15 billion in 
January 2012.
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Figure 3: Monetary Developments (January 2011-January 2012)

Source: Reserve Bank of Zimbabwe, January 2012

The developments in M3 growth reflect the trends in total banking sector deposits. Total banking sector 
deposits increased from US$3.10 billion in December 2011 to US$3.15 billion in January 2012. 

Figure 4: Level of Total Banking Sector Deposits (January 2011-January 2012)

Source: Reserve Bank of Zimbabwe, January 2012

Despite the increase in total banking sector deposits, their composition is still unfavourable for the recovery 
of the economy. 

Figure 5: Composition of Total Banking Sector Deposits as at 31 January 2012

Source: Reserve Bank of Zimbabwe, January 2012
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As at 31 January 2012 (Figure 4), the composition 
of total banking sector deposits stood as demand 
deposits (59.5 percent), saving and short-term 
deposits (32.3 percent) and long-term deposits 

(8.2 percent). The figures suggest that short-term 
deposits continue to dominate total deposits while 
long-term deposits remain a minor component of 
deposits. 

Figure 6: Bank Loan-to-Deposit Ratio (percent), January 2011-January 2012

Source: Reserve Bank of Zimbabwe, January 2012

The loan-to-deposit ratio declined from 76.8 
percent in December 2011 to 74.1 percent in 
January 2012. The decline could be attributed 
to bank cautiousness on lending, given the high 
prevailing amount non-performing loans. 

2.6 Banking and Monetary 
Developments 

The curatorship of the Renaissance Merchant Bank 
(RMB) was lifted on 2 March 2012. The RMB 
managed to raise its capital base to US$24 million. 
This followed an agreement with the National 
Social Security Authority (NSSA). The Kingdom 
Bank has complied with the capitalisation 
requirement. It now has a capital base of US$15.6 
million. This followed a fresh capital injection of 

US$9.5 million by Afri-Asia Holdings Limited and 
other funds. The Zimbabwe Allied Banking Group 
(ZABG), which has a negative capital of US$13.35 
million, is negotiating with Unicapital Finance of 
Mauritius, a Swiss based company (AFG Global) 
and a local company (Trebo and Khays Private 
Limited). Genesis Merchant Bank, with a negative 
capital of US$3.2 million, is in talks with Swiss 
Charge of Zambia and a local investor to inject 
US$20 million. The Royal Bank is pursuing 
mergers with 2 local banks, with a combined 
capital of US$34 million and an agreement with 
a pension fund for equity participation of US$5 
million. Table 5 below provides a comparison of 
current minimum capital adequacy requirements 
for commercial banks of US$12.5 million in 
Zimbabwe, to some selected African countries. 

Table 5: Minimum Capital Adequacy Requirements for Commercial Banks 

Country Minimum Capital Requirement 
for Commercial Banks 

(US$ Million )
Angola 6.0
Chile 24.0
Ghana 16.6
Mozambique 1.3
Namibia 1.4
Nigeria 190.0
South Africa 39.7
Zambia 20.0
Zimbabwe 12.5

Source: Individual Country Central Banks, January 2012
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The current capital adequacy requirement is much 
lower than Ghana, South Africa, Nigeria and 
Zambia but higher than Angola, Mozambique 
and Namibia. However, given that Zimbabwean 
banks are recovering from the economic decline 
that characterised the economy before the multiple 
currency system, higher levels in these requirements 
would be unfavourable for weak banks.

2.7 Fiscal Developments 

Preliminary figures from the Ministry of Finance 
show that Government revenue collections 
amounted to US$260.57 million and US$227.67 
million in January and February 2012, respectively, 
hence a cumulative total of US$488.24 million 
(Figure 7). 

Figure 7: Government Revenue Developments for January – February 2012

 Source: Ministry of Finance, March 2012

Of the US$488.24 million cumulative revenues, tax 
revenues accounted for 92.2 percent at US$450.24 
million whilst non-tax revenues accounted for 
3.8 percent at US$18.5 million and diamond 
revenues collections amounted to US$19.5 million 
(4 percent). Going forward, growth in diamond 
revenues would be key in enhancing Government 
revenues. 

Total expenditures for February 2012 are estimated 
at around US$286.9 million against the planned 
expenditures of US$269.2 million. Of the total 
expenditures, US$262.6 million (91.6 percent) 
were current whilst the capital budget accounted 
for the remaining 8.4 percent at US$24.2 million. 
The expenditure over-runs witnessed in February 
2012 were on account of increases in the wage 
bill to US$187.4 million, on the back of salary 
adjustments effected at the beginning of the year, 
which raised the monthly average wage bill from 
US$118 million in 2011, following the wage 
adjustments effected in the last half of 2011. 

2.8 External Sector Developments 

On the 1st of January 2012, Statutory Instrument 
(SI) 156 of 2011, which introduced a surtax of 25 
percent on a range of commodities, took effect. 

Between January and February, 2 other statutory 
instruments, introducing adjustments to the 
statutory instrument were also issued. The surtax 
on double cab motor vehicles was scrapped under 
Statutory Instrument 12 of 2012 issued in January, 
before  statutory Instrument 22A of 2012, which 
took effect from 23 February 2012 re-introduced 
traveller’s rebate of a duty-free allowance of 
US$300 on clothing and shoes after a huge outcry 
from the public. 

The rationale for introducing the statutory 
instruments was twofold; to protect local industry 
against imports as well as to raise government 
revenue. However, the extent to which both 
objectives can be met depends largely on the 
manner in which imports, especially on the specific 
products subject to surtax, would respond. Since 
the disaggregated data on imports might not be 
readily available, the overall imports figure for 
January could be used to give a picture on the 
extent to which the statutory instruments were able 
to achieve either objective.

The Government published Statutory Instrument 
22A of 2012, which instructed the Zimbabwe 
Revenue Authority (ZIMRA) to allow the inclusion 
of clothing and shoes (new or old) in the travellers 
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rebate with effect from 23 February 2012. The 
inclusion was as a result of outcry from members 
of the public and foreign embassies domiciled in 
Harare as a result of ZIMRA’s 100 percent body 
search. Previously, duty was introduced on clothing 
and shoes to protect the local textile industry but 
this led to a rise in the price of the products and also 

it affected the tourism sector as customs officials 
indiscriminately charged duty on both new and old 
clothing brought in by tourists.

Imports for January 2012 were 1.13 percent higher 
than the December 2011 value of over US$587.9 
million (Figure 8).

Figure 8: Import Trends, November 2011–January 2012 in US$ Millions

A look at the year-on-year percentage changes 
between January 2011 and January 2012 reveal that 
mports for January 2012 were over 7 percent higher 
than the January 2011 value (Figure 9). The increase 

in imports despite the surtax could reflect the lag 
between the policy pronouncement and import 
performance given the long procurement process of 
companies and delivery of goods from suppliers. 

Figure 9: Year on Year Percentage Change in Imports (Nov 2011–Jan 2012)

In January 2012, exports also continued to 
perform positively as there is a general upward 
trend; both in terms of volumes (Figure 10) as 
well as percentage increases over the preceding 
year. Exports for January 2012 were about 

US$394.6 million, which was higher than the 
December 2011 value. In addition, January 2012 
exports volumes of over US$394 million were 11 
percent higher than the exports value for the same 
period in 2011 
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Figure 10: Export Trends, October 2011–January 2012 in US$ Millions

3. STOCK MARKET 
DEVELOPMENTS

The month of February 2012 saw a steady 
recovery of both the industrial and mining 
indices. The indices had been on a downward 

spiral since the last half of the last quarter of 
2011. The recovery can be attributed to the re-
starting of production in most industries and 
mines after having slowed down activity during 
the annual shut down periods. However, both 
indices are still below the levels recorded during 
the same month in 2011. 

Figure 11: Zimbabwe Stock Exchange Industrial and Mining Indices - February 2012

 
Source: Zimbabwe Stock Exchange, March 2012

February 2012 also saw a fall in foreign 
participation on the ZSE. Although the country 
recorded a net inflow of US$3.4 million, this was 
a decline from a net inflow of US$13 million 
received in February 2011. This is mainly 
due to the prevailing economic environment, 
with February 2011 being a period prior to the 
implementation of the indigenisation policy 

which later weighed down on stock performance 
later in the year. The US$3.4 million was also a 
decline from US$17.8 million received in January 
2012.Such a development could be attributable 
to a decline in bearish behaviour by foreigners 
which had begun in January who wanted to take 
advantage of the low price of shares that had been 
obtaining during the festive season.




