
1.	 INTERNATIONAL	COMMODITY	
PRICE	DEVELOPMENTS	

1.1	 Precious	Metals

The prices of precious metals softened in the month of September, a 
slowdown from the positive momentum witnessed in July and August of 
2013. The gold price declined from USD1,378 to USD1,313 per ounce 
during the second week before improving from the third week to close the 
month at USD1,331 per ounce. Platinum fell from USD1,490 per ounce 
at the beginning of the month to close the month at USD1,417 per ounce 
(Table 1).

Table	1.	International	Commodity	Prices

Date
Gold Platinum Brent	

Crude	Oil
USD/oz USD/oz USD/barrel

6-Sep-2013 1,378 1,490 116
13-Sep-2013 1,313 1,437 112
20-Sep-2013 1,322 1,428 108
27-Sep-2013 1,331 1,417 108

Sources: Bloomberg and Reuters

Among other factors, the decline in the price of precious metals in the 
month of September was driven by the following: 

• Speculations around the decision of the Federal Open Market 
Committee (FOMC) to taper the policy on Quantitative Easing phase 
three (QE3), an expansionary monetary policy meant to lower interest 
rates and stimulate economic growth through the buying of bonds. 
As the market sentiment was that tapering was imminent, investors 
responded by selling off precious metals, resulting in the defl ation of 
the gold and platinum prices. 

• Growing concerns over the possible United States government 
shutdown, which eventually came about following the failure of the 
Congress to approve the country’s debt ceiling being raised.

• Depreciation of the Australian dollar and the Canadian dollar against 
the United States dollar in the second half of September, as these 
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currencies are strongly correlated with the 
movement in the prices of precious metals.

• The US manufacturing purchasing manager 
index (PMI) increased to 56.2 percent from 
55.7 percent in August, indicating growth in the 
US economy. 

• The decision by Indian policymakers to raise 
taxes on gold imports, as well as the depreciation 
of the Indian rupee weighed on the gold price. 
This had the effect of pulling down the demand 
for gold in India, a leading importer of gold.

The increase in the prices of precious metals 
towards the end of the month can be explained 
by the decision by FOMC to keep its policy 
unchanged and not to taper the QE3. In addition, 
the appreciation of the Australian and Canadian 
dollars in the first half of the month also helped 
prices to hold up. 

1.2	 Brent	Crude	Oil

The crude oil market was bearish in September. 
The Brent crude oil price declined from trading at 
as high as USD116 per barrel on 6 September to 
as low as USD108 by 20 September. The upward 

pressure on crude oil prices witnessed in August 
and July was dampened by the improved supply 
prospects from the Middle East and North Africa 
(MENA) region and the Sudan, as well as the 
assurances by major suppliers and international 
oil agencies of there being adequate oil supply 
in the market. Moreover, the easing geopolitical 
tensions also pulled down prices in the second half 
of the month. However, the OPEC reference basket 
increased by USD1.21 to USD108.73, the highest 
level since February 2013. 

1.3	 Maize	and	Wheat

The price of maize continued on a downward 
trend in the month of September 2013. Increased 
expectations of a bumper maize crop in the United 
States (US) owing to the favorable summer 
weather, as well as the good harvest recorded 
in Brazil, weighed heavily on the maize price. 
Compared to September 2012, maize was trading at 
very low prices in September 2013; in the previous 
year, prices had benefited from tight supplies 
owing to the drought experienced in the US. The 
maize output forecast for 2013/14 was revised 
downwards by 2 million tonnes to 943 million, a 9 
percent year-on-year increase.

Table	2.	Maize	and	Wheat	Prices	(USA)	FOB	and	Gulf

Province
Maize	(USA),	FOB,	Gulf Hard	Red	Winter	(USA),	FOB,	Gulf

USD/tonne USD/tonne
6-Sep-2013 233 312

13-Sep-2013 224 305
20-Sep-2013 220 310
27-Sep-2013 220 325

Source: International Grain Council

The wheat price declined from USD312 to 
USD305 per tonne, before firming up to close the 
month at USD325. Quality issues and an increased 
demand for export underpinned the strengthening 
of the wheat price in September. The world wheat 
production is forecasted to increase by 2 million 
tonnes to 993 million tonnes. In the last two years 
global trade was driven by wheat substitution for 
maize as the tight maize supplies and high prices 
created incentives to use more wheat. 

2.	 MACROECONOMIC	
DEVELOPMENTS

2.1	 Developments	in	the	
agricultural	sector	

2.1.1	Tobacco	marketing	season	

The 2013 tobacco-marketing season ended on 13 
September 2013. Total sales reached 166.6 million 
kg, representing an improvement of 16 percent 
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from last year’s figure. However, the total output 
produced missed the 170 million kg target that 
the government originally set at the start of the 
season by 2 percent. Revenue raised from the sale 
of tobacco increased from USD526.7 million in 
2012 to USD612.1 million in 2013. The average 
price went up 1 cent from USD3.66/kg in 2012 to 
USD3.67/kg in the 2013 marketing season.

Contract farmers dominated the market with a 
68 percent market share while the balance was 
sold directly through the auction floors. As at 13 
September 2013, a total of 64,221 farmers had 
registered to grow tobacco in the 2013/4 cropping 
season; of them 21,114 were new growers. This 
growing interest in tobacco farming emanates from 
viable prices being offered on the market. However, 
farmers could reap more if their productivity were 
to be increased by promoting contract farming, 

which is currently covering 68 percent of tobacco 
farmers. As at 7 September 2013, tobacco seed 
sales had reached 1,034,935 kg compared to the 
813,736 kg that had been sold by the same time 
last year, thereby showing the high demand for 
tobacco grown by the farmers. The seed sold so 
far is estimated to cover 172,489.2 ha, compared 
to only 135,622.7 ha that had been covered during 
the same time last year, representing an increase of 
27.2 percent in hectarage.

2.1.2	Tobacco	exports

Zimbabwe received a total of USD349.2 million 
as export revenue in 2013 compared to USD306.5 
million received same period last year. Figure 1 
shows that Asia and Europe are the country’s major 
export markets for tobacco.

Figure	1.	Share	of	Zimbabwe’s	2012	and	2013	
Tobacco	Exports	as	at	13	September	2013

Source: Tobacco Marketing Broad

As against this the Asian market shrunk by 13 
percent in 2013 compared to the 2012 export 
performance, mainly due to suppressed exports to 
China while those to Europe slightly increased by 
8 percent from 28 percent in 2012 to 36 percent in 
2013. Approximately 10.5 million kg of tobacco, 
largely from Zambia and Malawi for blending by 
cigarette manufacturers, were imported.

2.1.3	Milk	production	

Cumulative milk production for January to June 
2013 reached 35.9 million liters, which is a 
marginal 1.2 percent lower than the 36.3 million 
liters produced last year. This year’s production 
slightly surpassed that of last year between January 

and April but went significantly down in the months 
that followed (Figure 2). 

If this trend continues, production will fall short 
of the annual target of 60 million liters set under 
the 2013 National Budget. This level of production 
falls short of the national demand of 120 million 
and is way below the country’s peak production of 
300 million liters of milk in 1994. The country’s 
dairy sector is in the recovery stage as shown by 
increased production from around 25 million liters 
in 2009 and can be increased if more focus is placed 
on increasing the national dairy herd, as well as 
productivity per cow, which currently stands at 10 
liters per cow, down from the country’s peak of 25 
liters. This can be achieved by embracing modern 
technologies in dairy farming.
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Figure	2.	Monthly	Milk	Production	between	2012	and	2013

Source: Dairy Services

2.1.4	Policy	thrust	of	the	
new	government	on	the	
agriculture	sector

The President presented the new government’s 
policy direction on agriculture during the First 
Session of the Eighth Parliament on 17 September 
2013. He highlighted that the poor performance of 
the agricultural sector was the result of recurrent 
droughts, erratic rainfall patterns and inadequate 
funding which impacted negatively on the 
economy. 

He therefore underscored some of the strategies 
that the government will employ to revive the 
agriculture sector, including the following:

• Increased reliance on irrigation agriculture

• Water harvesting and conservation technology

• Provision of input and marketing incentives as 
a move to empower farmers to adapt to climate 
change 

• Operationalization of the Commodity Exchange 
of Zimbabwe where farmers will get a fair price 
for their produce

• Completion of various strategic water 
development projects

• Continued implementation of Zimbabwe 
livestock drought mitigation projects that 
support farmers in drought-prone areas.

The government has also indicated increased 
funding of the agricultural sector in the coming 
2013/14 cropping season by unlocking nearly 
USD1 billion in support for the agricultural 
sector. The intention is to roll out part of these 
funds (USD160 million) as an input scheme to 
communal farmers, old resettlement, small-scale 
and A11 farmers. The only challenge that may 
arise is mobilizing adequate funding to back up 
the well-intended policies and the sustainability 
of the input-support program. In addition, more 
focus needs to be placed on technical assistance to 
the famers through the government’s agricultural 
extension services and contract farming in order 
to boost the productivity of most crops that is 
currently sub-optimal. The government can 
also initiate public–private partnerships that can 
unlock funding from the private sector and can be 
instrumental in extending research, training, and 
extension services to support the development of 
the newly settled farmers who benefited from the 
land reform program.

2.2	 Mining	Sector	Developments

Hwange Colliery Company, a Zimbabwean coal 
producer, reported that total coal sales for the six 

1 A1 farmers are the farmers resettled on small- scale subsistence farms averaging 6-15 hectares depending on the 
agro-ecological region.
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months to June 2013 amounted to 913 440 tonnes 
compared to 918 491 tonnes achieved during the 
same period in 2012. This happened at a time when 
there was a general decline in the coal and coke 
commodity prices on the local, regional and global 
markets. This development should have ordinarily 
stimulated demand. However, liquidity constraints 
might have contributed to the low demand on 
the local market. Meanwhile, the company took 
delivery of mining equipment worth USD11 million 
intended to augment the mining machinery worth 
USD7 million procured in October 2012 so as to 
improve its performance regarding production.

Caledonia Mining Corporation reported that gold 
production for its subsidiary in Zimbabwe, Blanket 
Mine, had increased by 3.9 percent from 11 588 

ounces in the second quarter of 2013 to 12 042 
ounces in the third quarter of 2013. Total gold 
production for the first nine months to September 
2013 increased by 1.4 percent to 34 103 ounces 
as compared to 33 643 produced in the first nine 
months to September 2012.

In the gold sector, month-on-month total gold 
deliveries decreased by 3.52 percent from 1049.29 
kg in August 2013 to 1012.41 kg in September 
2013 (Figure 3). Deliveries by primary producers 
decreased by 11.83 percent to 789.21 kg in 
September 2013, from 895.13 kg in August 2013 
while deliveries by small-scale producers increased 
by 44.78 percent from 154.17 kg in August 2013 to 
223.20 kg in September 2013.

Figure	3.	Total	Gold	Deliveries

Source: Fidelity Printers and Refiners

On a year-on-year basis, total gold deliveries 
declined by 9.14 percent to 1,012.41 kg in 
September 2013 from 1,114.23 kg in September 
2012. Deliveries by primary producers decreased 
by 12.53 percent from 902.31 kg in September 
2012 to 789.21 kg in September 2013 while 
deliveries by small-scale producers increased by 
5.32 percent from 211.92 kg in September 2012 to 
223.20 kg in September 2013.

2.3	 Inflation	Developments

Year-on-year inflation in September 2013 stood at 
0.86 percent, shedding 0.42 percentage points on 

the August 2013 rate of 1.28 percent (Figure 4). 
Food and non-alcoholic inflation stood at -0.32 
percent while non-food inflation stood at 1.45 
percent. In addition to food and non-alcoholic 
beverages, downward pressure in annual inflation 
was also exerted by the downward movement 
of prices in communication (-13.66 percent), 
recreation and culture (-1.01 percent) and furniture 
and equipment (-0.37 percent). Upward pressure 
on annual inflation was exerted by transport (5.06 
percent); alcoholic beverages and tobacco (4.36 
percent); housing, water, electricity, gas and other 
fuels (3.70 percent); health (2.10 percent) and 
restaurant and hotels (1.23 percent). 
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Figure	4.	Annual	Inflation

Source: Zimbabwe Statistical Agency

As South Africa is the main source of imports 
for most consumer goods sold in the country, 
the weakening of the South African rand against 
the US dollar was the main cause of decline in 
annual inflation. Promotional activities in the 
communication sector by the mobile service 
providers also contributed to the decline in overall 
inflation.

Month-on-month inflation for September 
2013 stood at 0.05 percent an increase of 0.20 

percentage points from the August 2013 figure of 
-0.15 (Figure 5). The increase in monthly inflation 
was underpinned by an increase in miscellaneous 
goods and services (0.42 percent); housing, water, 
electricity, gas and other fuels (0.39 percent); 
restaurant and hotels (0.19 percent) and transport 
(0.15 percent). The downward pressure on 
monthly inflation was exerted by health (-0.22 
percent); furniture, house equipment and routine 
maintenance (-0.19 percent) and food and non-
alcoholic beverages (-0.18 percent).

Figure	5.	Month-on-Month	Inflation

Source: Zimbabwe Statistical Agency

2.4.	 Financial	Sector	Developments

2.4.1	Interest	Rate	Developments

Commercial bank weighted average lending rates 
for both individuals and corporates softened from 

their July 2013 levels of 14.39 percent and 9.65 
percent respectively to 13.82 percent and 9.32 
percent in August 2013, respectively (Table 3). 
Over the same period, merchant bank weighted 
average lending rates for corporates also softened 
from 16.97 percent to 16.92 percent. However, 
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merchant bank weighted average lending rates for 
individuals firmed from 17.70 to 18.32 percent over 
the same period. The softening of corporate lending 
rates is likely to make bank loans affordable and 
accessible to corporates that are restrained from 

borrowing by high lending rates. This would enable 
more investment and production. Lower interest 
rates are also likely to improve the competitiveness 
of corporates by lowering production costs. 

Table	3.	Interest	Rate	Levels	(Annual	Percentages)

End
Period

Commercial	Banks	Lending	Rates Merchant	Banks	Lending	Rates
3-Month	
Deposit	
Rate

Savings	
Deposit		
Rate

Nominal
Rate

Weighted	Average Nominal
Rate

Weighted	Average

Individuals Corporates Individuals Corporates

Aug-12 6.00-35.00 15.65 10.74 15.00-30.00 17.94 13.95 5-20.00 0.00-12.00

Sep-12 6.00-35.00 13.25 11.14 15.00-30.00 17.98 13.92 5-20.00 0.00-12.00

Oct-12 6.00-35.00 13.35 11.03 13.00-30.00 17.98 13.95 5-20.00 0.00-12.00

Nov-12 6.00-35.00 15.25 10.88 13.00-25.00 17.91 14.42 4-20.00 0.15-8.00

Dec-12 10.00-35.00 15.08 10.4 15.00-25.00 17.93 14.43 4-20.00 0.15-8.00

Jan-13 10.00-35.00 15.58 10.81 13.00-25.00 17.96 14.42 4-20.00 0.15-8.00

Feb-13 10.00-35.00 14.83 10.53 13.00-25.00 17.93 14.36 4-20.00 0.15-8.00

Mar-13 6.00-35.00 14.32 10.19 14.00-25.00 17.8 14.35 4-20.00 0.15-8.00

Apr-13 3.00-35.00 14.58 9.66 14.00-25.00 17.77 14.35 4-20.00 0.15-8.00

May-13 9.00-35.00 14.25 9.89 13.00-23.00 17.66 17.02 4-20.00 0.15-8.00

Jun-13 9.00-35.00 14.29 9.46 15.00-22.50 17.78 16.89 4-20.00 0.15-8.00

Jul-13 6.00-35.00 14.39 9.65 15.00-28.00 17.7 16.97 3-20.00 0.15-8.00

Aug-13 6.00-35.00 13.82 9.32 15.00-23.00 18.32 16.92 3-20.00 0.15-8.00

Average 	 14.51 10.28 	 17.90 15.07

Source: Reserve Bank of Zimbabwe Monthly Economic Review

The range in commercial bank savings deposit rates 
for August 2013 has remained at the November 
2012 range of 0.15-8 percent, and the three-month 

deposit rate range has remained at the July 2013 
range of 3-20 percent. 

Figure	6.	Monetary	Developments	(M3)

Source: Reserve Bank of Zimbabwe Monthly Economic Review
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2.4.2	Banking	Sector	and	
Monetary	Developments

Annual growth in broad money supply (M3), 
defined as total banking sector deposits (net of 
interbank deposits), declined from 21.6 percent 
in August 2012 to 5.8 percent in August 2013 
(Figure 6). On a month-on-month basis, M3 
growth declined from 0.4 percent in July 2013 to 

-1.5 percent in August 2013, reflecting the decline 
in demand and short-term and savings deposits. 

In August 2013, annual total banking sector deposits 
increased to USD3.80 billion from USD 3.59 
billion in August 2012 (Figure 7). On a month-on-
month basis, total banking sector deposits declined 
from USD 3.85 billion in July 2013 to USD 3.80 
billion in August 2013. 

Figure	7.	Level	and	Growth	Rate	of	Total	Banking	Sector	Deposits

Source: Reserve Bank of Zimbabwe Monthly Economic Review

In August 2013, demand deposits, savings and 
short-term deposits declined by 1.32 percent and 
5.46 percent respectively (Table 4). Over the 
same period, long-term deposits increased by 8.28 
percent, which is a positive development as these 

deposits can be used to finance investments with 
longer gestation periods. However, the decline in 
total deposits is unfavorable, given the need for 
these deposits to finance the productive sectors 
with a view to supporting economic growth.

Table	4.	Composition	of	Total	Banking	Sector	Deposits	(USD	billion)

Type	of	Deposit Jun-13 Jul-13 Aug-13

Monthly	
Increase	
(absolute)	
USD	billion

Monthly	
Increase	
(percent)

Demand Deposits 1.99 2.04 2.01 -0.03 -1.32
Saving & Short-Term Deposits 1.28 1.33 1.25 -0.07 -5.46
Long-Term Deposits 0.56 0.49 0.53 0.04 8.28
Total	Deposits 3.84 3.85 3.8 -0.06 -1.52

Source: Reserve Bank of Zimbabwe Monthly Economic Review

As at August 2013, the composition of total 
bank deposits was as follows (Figure 8): demand 
deposits (52.98 percent), savings and short-term 

deposits (33 percent) and long-term deposits 
(14.02 percent).
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Figure	8.	Composition	of	Total	Banking	Sector	Deposits	for	August	2013

Source: Reserve Bank of Zimbabwe Monthly Economic Review

The loan-to-deposit ratio, calculated on the basis of 
total bank deposits as well as external and domestic 
sources of funding, increased from 95.3 percent in 
July 2013 to 97.3 percent in August 2013 (Figure 
9). Thus, in August 2013, for every $100 worth of 
banks deposits, $97.30 was given out as loans. This 

shows a great deal of commitment on the part of the 
banking sector to offer loans. However, this also 
reflects the vulnerability of banks to default risk, 
given difficult economic conditions characterized 
by the declining utilization of capacity and a 
general slow-down in the economic activity.

Figure	9.	Loan-to-Deposit	Ratio

Source: Reserve Bank of Zimbabwe Monthly Economic Review

As of July 2013, bank credit to the private sector 
was distributed as follows (Figure 10): loans and 
advances (85.7 percent); mortgages (8.7 percent); 

bills discounted (3 percent); other investments (1.6 
percent) and bankers’ acceptances (1 percent).

Figure	10.	Distribution	of	Bank	Credit	to	the	Private	Sector	in	August	2013

Source: Reserve Bank of Zimbabwe



10	 Zimbabwe	Monthly	Economic	Review	October 2013

In terms of the distribution of bank loans and 
advances to the private sector, agriculture 
dominated at 19 percent followed by manufacturing 
and individuals at 17.1 percent and 16.6 percent 

respectively. Other sectors which received loans 
and advances are distribution (16 percent); services 
(15.1 percent) and mining (7.5 percent) (Figure 11).

Figure	11:	Sectoral	Distribution	of	Bank	Loans	&	Advances	in	August	2013

Source: Reserve Bank of Zimbabwe Monthly Economic Review

It is encouraging that more loans are going to 
agriculture and manufacturing sectors, which 
contribute relatively more to the gross domestic 
product and employment in Zimbabwe. However, 
bank loans to individuals have remained 
proportionately high. This may be unfavorable if 
these individual loans are used for consumptive, 
as opposed to productive, purposes. This 
notwithstanding, it is important to note that some 
entrepreneurs borrow funds in their individual 
capacity to finance their small businesses. In this 
case some loans classified under the individual 
category are used to finance productive activities. 

2.4.3	Other	Financial	Sector	
Developments	

On an annual basis, the value of transactions 
done using check, card and mobile, and internet 
payment systems recorded an increase in August 
2013. However, the Zimbabwe Electronic Transfer 
Settlement System (ZETSS) recorded a decline 
from USD 3.42 billion in August 2012 to USD 
3.35 billion in August 2013. On a month-on-month 
basis, ZETSS and check payment systems recorded 
a decline in the value of transactions in August 2013 
compared to July 2013. Over the same period, card 
and mobile, and internet payment systems recorded 
an increase (Table 5).

Table	5.	National	Payment	Systems

Month ZETSS	(USD	million) Cheque	(USD	million) Card	(USD	million) Mobile	and	Internet
(USD	million)

12-Aug 3,417.30 6.1 218.4 98.3
12-Sep 3,043.20 5.6 235.5 149.2
12-Oct 3,630.70 6.6 232.9 196.9
12-Nov 3,526.00 5.9 240.8 197.3
12-Dec 3,584.70 5 308.9 220.3
13-Jan 3,563.80 5.2 254.4 205.2
13-Feb 2,968.00 5.5 260.5 199.3
13-Mar 3,340.00 15.2 312.4 220.6
13-Apr 3,535.60 16.6 328.2 283.6
13-May 3,915.30 15.4 332.6 364
13-Jun 3,544.30 5.9 298.4 266.7
13-Jul 3,955.50 12.3 334 303.2
13-Aug 3,351.10 10.5 341.5 318.2
Average	 3,490.40 9.5 284.8 232.7

Source: RBZ
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The decline in the value of transactions processed 
through ZETSS is underpinned by the decline in 
economic activity and the increasing prominence 
of card, mobile and internet transfers. 

2.5	 Fiscal	Developments

2.5.1	Revenues	outturn

Government revenue outturn for August 2013 
amounted to US$306.69 million, thereby bringing 

the cumulative total to US$2.438 billion (Figure 12). 
The cumulative revenue collections to August 
2013 were 12.76 percent higher than the outturn of 
US$2,161 billion realized over the same period in 
2012. This was mainly underpinned by increases 
in tax revenues by 10.19 percent from US$1.996 
billion to US$2.199 billion, as at end-August 
2013, reflecting improved revenue collection and 
a positive yield from the March 2013 increases in 
excise duty on fuel, which recorded a 34.86 percent 
increase from US$243.50 million to US$328.39 
million in August 2103. 

Figure	12.	Fiscal	Developments	from	January	to	August	2013

Source: Ministry of Finance, 2013

2.5.2	Expenditure	Outturn

Total expenditure net lending for August 2013 
amounted to US$314.03 million bringing the 
cumulative expenditure to US$2.495 billion. The 
government experienced expenditure overruns in 
February (US$55.10 million), May (US$36.89 
million), July (US$74.70 million), and August 
(7.34 million), resulting in cumulative primary 
deficit of US$57.00 million (Figure 12). The 
government is off track in its 2013 National Budget 
target, with capital expenditure of US$163.80 
million being less than the target of 13.55 percent 
of the total budget. As at end-August 2013, 
recurrent expenditure accounted for 93.08 percent 
of total expenditure at US$2.322 billion, with the 
remainder (6.92 percent) being capital expenditure. 
This is likely to worsen given mounting pressures 
on the Government to review civil service salaries, 
which currently account for 80.74 percent of total 
expenditure at US$2.014 billion. The Government 
is, therefore, urged to mobilize off-budget 
resources to fund any salary increment, so as to 

avoid the further crowding out of other non-wage 
expenditure.

2.6	 External	Sector	Developments

While the trend for exports in Zimbabwe has 
not been satisfactory, what is more worrying is 
the fact that about 75 percent of the exports are 
actually raw materials, especially unprocessed 
mining and agricultural products. This generally 
implies that there is little activity of the Zimbabwe 
manufacturing sector in the global market. The 
recently released manufacturing sector survey 
confirms this. On 2 October 2013, the Confederation 
of Zimbabwe Industries (CZI) released its flagship 
annual publication, the 2013 Manufacturing Sector 
Survey Report. 

The survey reveals that there has been a slight 
increase in manufacturing sector exports, as they 
have increased from 15 percent of total turnover in 
2012 to about 20 percent in 2013. While the overall 
statistics on exports for the economy reveals that 
South Africa is the main export destination, taking 
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about 74 percent of all exports, it is in fact Zambia 
that is the most preferred destination for exports 
from the manufacturing sector, as it absorbs 
about 31 percent of manufacturing sector exports, 
with South Africa coming third at 18 percent 
(Figure 13). An understanding of the trends in 
the manufacturing sector regarding exports and 
imports for policy purposes can therefore be easily 
compromised if the overall statistics are used. 

This implies that despite the challenges in the 
manufacturing sector, some product lines from 
Zimbabwe are still competitive compared to 
those of countries in the region like Zambia. The 
trends also reveal that the manufacturing sector 
companies are generally content exporting to 
the region instead of to outside the region. For 
example, the European market receives only about 
5 percent of the exports. 

Figure	13.	Main	Destinations	for	Zimbabwe	Manufacturing	Sector	Exports

Source: ZIMSTAT

It is therefore necessary for the manufacturing 
sector to consolidate its position in the region before 
finally venturing into new markets. It is important 
to identify the product lines that are doing relatively 
well in the region as potential targets for some 
export incentives through policy measures. Policy 
measures aimed at enhancing export development 
and the competitiveness of manufactured export 
products are required to boost exports. Local 
producers also need to focus on improving the 
quality of their products and adopt cost-saving 
measures that will make their products more 
competitive, thereby countering competition from 
imports with an inferior quality. Firms should not 
be reluctant to build export capacity and be content 
with servicing the local market. The multicurrency 
system may have removed the incentive to export 
to earn foreign currency given that such currency is 
now locally available. However, producing for the 
export market will ensure local firms building their 
capacity and brands that can compete in the larger 
and more lucrative regional and global markets. 
In this regard the strategy of considering foreign 
markets only when there is insufficient interest in 
the local market results in firms missing valuable 
opportunities for growth and building resilient 
brands. 

The manufacturing sector is experiencing 
competition from cheap imports, which threatens 
the survival of firms. While this kind of competition 
is always expected in any economy due to regional 
integration and globalization, the Zimbabwean 
case becomes unique in that the country is now a 
source of foreign currency for many firms in the 
region. In this regard regional firms can sell at cost 
or below cost in Zimbabwe as long as the premium 
they would get from liquidating foreign exchange 
can cover their losses. This means that countries 
with high exchange rate volatility, such as is the 
case with many neighboring countries, can afford 
to dump products in Zimbabwe and recover their 
losses through the exchange rate premium. 

While competition is healthy for firms and improves 
consumer welfare, the competition should be fair. 
Government needs to ensure that goods entering 
Zimbabwe comply with fair trade rules. In this 
regard, measures should be enhanced to ensure 
that products entering the country are subjected to 
the same production standards that local firms face, 
while anti-dumping measures should be adopted.. 
However, the lasting solution remains, namely 
ensuring that the competitiveness of local firms 
is enhanced so that they are able to out-compete 
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imports. Anomalies affect competitiveness, for 
example where raw materials for some products 
attract customs duty while the finished product is 
imported duty-free.

2.7	 Tourism	Sector	Development

Following the successful hosting of the United 
Nations World Tourism Organization (UNWTO) 
general assembly, the Ministry of Tourism is 
planning of adopting the Meetings, Incentives, 
Conference and Exhibition (MICE) sector as a 
tourism development strategy in Zimbabwe. The 
MICE sector is one of the fastest growing sectors in 
the tourism industry and is already in place in other 
countries like South Africa, Kenya and Mauritius. 
It consists of meetings, which are structured events 
bringing people collectively together to discuss a 
topic of common interest. It also includes incentive 
travel, a motivational management instrument that 
encourages employees to up their performance in 
support of the organizational goals. Conferences 
are participatory meetings hosted for the purpose 
of discussion, finding and sharing information, 
solving problems and consultation. Exhibitions 
bring suppliers of goods and services together with 
buyers, usually in a particular industry sector. 

The Minister of Tourism is moving towards setting 
up a conventional bureau (CB), which would 
specialize in bidding for and organizing MICE 
activities. For the MICE sector to be successful in 
Zimbabwe there is need for intensive investments 
in constructing and upgrading conference 
halls, intensive product branding and intensive 
affirmation of the country’s image as a safe tourism 
destination. Zimbabwe needs to improve its 
tourism performance to be able to beat competition 
from the region and beyond. At present Zimbabwe 
is not ranked well in terms of tourism performance.

According to the Travel and Tourism Council 
(TTC) 2012 report, out of 181 countries, 
Zimbabwe is ranked 60th in terms of contribution 
of tourism to employment; 52nd in terms of tourism 
contribution to GDP, 70th in terms of contribution 
to exports and 121st in terms of contribution to 
investment. The TTC report shows that Zimbabwe 
is performing better than South Africa in all the 
TTC indicators except in tourism contribution 
to exports. However, in all the TTC indicators 
Zimbabwe is performing worse than Botswana, 
Madagascar and Namibia.

The TTC report shows that tourism in Zimbabwe 
is performing fairly, but there is a need for 
improvements, mostly in the contribution of 
tourism to investment. There is need for investments 
in tourism infrastructure, including upgrading 
airports and hotels, construction of good roads, 
good communication and IT networks among 
other investments. The adoption of a private-public 
partnership (PPP) investment models will go a 
long way towards improving tourism investment 
in Zimbabwe.

3.	 STOCK	MARKET	
DEVELOPMENTS

The industrial index opened trading at 180.31, 
gaining 19.74 points to close at 200.05, while the 
mining index opened the month at 48.73, gaining 
1.56 points to close at 50.29. Market capitalization, 
which stood at USD 4.68 billion in August 2013, 
gained 10.14 percent to USD 5.157 billion in 
September 2013. On a month-on-month basis, 
despite these positive developments, there was a 
decline in stock market activities in September 
2013 as compared to September 2012. As both 
turnover value and volume declined by 30.45 
percent and 69.71 percent respectively, turnover 
velocity also declined from 0.012 in August 2013 
to 0.007 in September 2013.

On a year-on-year comparison, the industrial index 
in September 2013, closed at 200.05, surpassing its 
performance in September 2012 in which it closed 
the month at 146.00 (Figure 14). On the other hand, 
the performance of the mining index in September 
2013 remained below its performance in September 
2012, trending below 50.00 and closing at 50.29 as 
compared to 96.00 in the same period last year. The 
improving economic outlook was the main buoy 
of the industrial index’s performance, while falling 
commodity prices on the international market 
affected the performance of the industrial index.

On a year-on-year basis, a comparison between 
September 2013 and September 2012 reveals 
that turnover value increased by 24.64 percent 
while turnover volume declined by 56.95 percent. 
The decline in turnover volume indicates that the 
underlying value of the listed counters increased 
in September 2012 as compared to September 
2013. The value of shares bought and sold by 
foreign investors on the local bourse increased by 
12.04 percent and 179.12 percent respectively in 
September 2013 compared to the previous period 



14	 Zimbabwe	Monthly	Economic	Review	October 2013

last year, while the volume of shares bought and 
sold declined by 68.85 percent and 76.27 percent 
respectively. This showed renewed confidence on 
the local bourse as the number of foreign buyers 
increased while at the same time they continued 

to hold on to their existing shares as signaled by 
the decline in the shares sold off by foreigners. 
Meanwhile market capitalization grew by 34.91 
percent from USD3.82 billion in September 2012 
to USD5,157 billion in September 2013.

Figure	14.	ZSE	Industrial	and	Mining	Indices	for	September	2012	and	2013

Source: Zimbabwe Stock Exchange

Table	6.	Summary	Statistics	for	the	Zimbabwe	Stock	
Exchange	for	September	2012	and	2013

 Sep-12 Sep-13 Percentage		
change

Turnover Value(USD) 30,227,959.94 37,677,600.24 24.64
Turnover Volume 287,783,033.00 123,897,738.00 -56.95
Foreign Bought Value (USD) 20,564,713.08 23,040,863.08 12.04
Foreign Sold Value (USD) 6,029,863.54 16,830,440.55 179.12
Foreign Bought Volume 153,834,597.00 47,923,124.00 -68.85
Foreign Sold Volume 188,875,694.00 44,822,232.00 -76.27
Market Capitalization (USD) 3,822,796,278.00 5,157,202,771.00 34.91

Source: Zimbabwe Stock Exchange

The Board of the ZSE issued a tender for the supply 
and installation of the requisite hardware and 
software for the implementation of an Automated 
Trading System (ATS). The local bourse intends 
to automate its trading activities in order to match 
international norms and standards of operation in 
terms of efficiency, transparency, fairness and cost-
effectiveness and to ensure real-time transmission 
of market information and statistics to market 
players. 

Meanwhile CBZ Holdings (CBZH) introduced a 
Nil Cost Dealing Facility (NCDF) that will enable 

willing eligible shareholders an opportunity to 
sell all of their shareholding in CBZH free of all 
dealing costs and commissions. The NCDF is not a 
compulsory invitation to sell shares but an offer for 
willing, eligible shareholders to make a voluntary 
choice in which either to accept the offer or keep 
their shareholding. The eligible shareholders 
have been identified as those holding up to 5,000 
ordinary shares registered in the books of CBZ 
Holdings as at the close of business on 31 July 
2013. The facility is targeting 9,888 shareholders 
and 7,710,150 shares. The facility will run from 1 
October 2013 to 1 December 2013.
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4.	 CORPORATE	SECTOR	
DEVELOPMENTS

The different segments of the corporate sector have 
mixed results in terms of performance. The retail 
sector is generally doing well; the reintroduction of 
credit facilities to customers based on their monthly 
incomes by clothing retail shops has seen traditional 
clothing giants like Topics and Edgars enjoying 
a fair amount of patronage, while supermarkets 
are also fully stocked with groceries and other 
items. However, most of the products that are 
being marketed are imported products, as retailers 
appear to consider locally manufactured products 
as less viable. This highlights the challenges that 
the manufacturing sector is facing, which have 
continued for a while now without being addressed.

The 2013 CZI manufacturing sector survey report 
reveals that the challenges that are faced by the 
manufacturing sector have remained the same since 
dollarization in 2009. Working capital challenges; 
antiquated machinery; power and water-induced 
challenges; raw material shortages; and low 
product demand have constantly been cited as 
the main reason for the poor performance of the 
past three years (Figure 15). The issue of working 
capital challenges is turning out to be the main 
concern cited by firms, as over 40% of the firms 
cited it as the main challenge, an increase from 17% 
and 32% in 2011 and 2012 respectively. Access to 
long-term and cheaper lines of credit, especially 
from multilateral and bilateral institutions, would 
help ease the funding-related concerns of the 
manufacturing sector.

Figure	15.	Key	Challenges	Facing	the	Manufacturing	Sector	in	Zimbabwe

Source: Ministry of Finance, 2013

5.	 OTHER

Towards	a	comprehensive	Economic	
Partnership	Agreement	(EPA)	between	
the	Eastern	and	Southern	Africa	
(ESA)	and	the	European	Union	(EU)

Of the six countries that signed the interim EPA 
at the end of 2007, only four, i.e. Madagascar, 
Mauritius, Seychelles and Zimbabwe, have been 
provisionally implementing the agreement since 
May 2012. The countries submitted different 
market access offers to the EU, with Zimbabwe 
committing to liberalizing 80% of its market to the 
EU goods over a transitional period of 15 years. 

EPA negotiations that began in 2002 at the all-
African, Caribbean and Pacific (ACP) level and 
in 2004 at the regional level had been very slow 
as common positions could not be reached on 
contentious issues. The ESA region considered 
what is being offered by the EU as suboptimal in 
terms of meeting the developmental requirements 
of their economies. The ESA EPA region agreed to 
negotiate on agriculture, market access, fisheries, 
development, trade-related issues and services. A 
meeting was recently held by the 11 ESA countries 
from 16 to 18 September 2013 at Victoria Falls, 
Zimbabwe in order to develop regional positions 
on the outstanding issues in the negotiations. Many 
matters were discussed, including outstanding 
issues on trade in goods, including market access 
export taxes and special agricultural safeguards.




