
1. INTERNATIONAL COMMODITY 
PRICE DEVELOPMENTS

The prices of gold declined for the fi rst three weeks before going on 
a rebound in the last week of April 2012. Platinum and Nickel prices 
declined by 4.3 percent and 0.4 percent, respectively, to close the month 
at US$1,574.80 per ounce and $1,7840.30 per tonne. The price of 
Nickel warrants that the Government of Zimbabwe takes a keen interest 
in the reopening of the Bindura Nickel Corporation underground 
activities so that the Bindura Smelter and refi nery start operating at full 
production level.

Table 1. International Commodity Prices in April 2012

 

 

Gold Platinum Copper Nickel Brent
Crude Oil

US$/oz US$/oz US$/tonne US$/tonne US$/barrel

2-Apr-12 1,677.5 1,645.9 8,350.2 17,905.2 123.4

9-Apr-12 1,640.5 1,627.3 8,300.5 17,898.3 122.3

16-Apr-12 1,650.2 1,568.2 8,000.2 18,000.1 128.4

23-Apr-12 1,630.1 1,555.4 8,150.4 17,600.4 118.4

30-Apr-12 1,664.3 1,574.8 8,390.4 17,840.3 188.8

Source: Bloomberg, BBC, Reuters

The international grain council (IGC) also reported that the prices of maize 
and wheat declined during the month of April 2012. This saw the price of 
maize closing at US$286 a tonne while wheat closed at US$275 a tonne. 
The IGC reported that global grains and oil seed markets were heavily 
infl uenced by a raft of production assessments during April. Mostly good 
prospects of the next US wheat and maize crops weighed on the market, 
but outcomes were more uncertain elsewhere, with the impact of adverse 
weather being assessed in Europe.
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2. MACROECONOMIC 
DEVELOPMENTS

2.1 Agriculture Sector Developments

Below is a summary of tobacco sales as at 3 May 
2012.

The volume of tobacco sold as at 3 May 2012 
stood at 79.6 million kgs, representing a 16.01 
percent increase from the comparable period in 
2011. A total of US$300.7 million was realised as 
compared to US$189 million for the same period 
in 2011. The tobacco was selling at an average 

price of US$3.78/kg compared with an average 
selling price of US$2.77/kg for the prior period 
in 2011. Whilst the number of bales that were 
delivered at the auction floors stood at 1,037,270 
bales against a figure of 913,731 bales delivered 
in 2011, of the bales delivered this year a total 
of 984 295 bales were sold whilst 42,713 bales 
were rejected, representing 4.1 percent of total 
bales delivered against a 7.1 percent for the same 
period in 2011. The bulk of the tobacco has been 
sold under the contract system, led by Tian Ze 
Tobacco Company. On average, the current 
tobacco season has seen a major improvement in 
the sector, a development that is likely to benefit 
farmers.

Table 2. Tobacco Sales, 3 May 2012 (Day 53 of the Tobacco Selling Season)

Tobacco Sales 
Floors Bales Laid Bales Sold Rejected Bales Mass Sold (kg) Value (US$) Average Price 

US$/kg
TSF 171,261 157,475 13,786 11,548,428 43,140,554 3.7
BTF 166,634 156,372 10,262 11,061,891 39,905,723 3.6
MTF 85,044 79,394 5,650 5,759,393 21,288,193 3.7
PTF 93,867 86,128 7,739 6,209,252 23,093,135 3.7
CONTRACT 520,464 504,926 15,538 45,008,544 173,245,821 3.9
TOTAL 2012 1,037,270 984,295 42,713 79,587,508 300,673,426 3.8

Source: Tobacco Industry Marketing Board, 3 May 2012

2.2 Mining Sector Developments 

The Government will take over unexploited mining 
claims in accordance with the “Use It or lose It 
Policy” adopted in 2012, in order to generate new 
opportunities for other players in the industry. The 
policy is meant to discourage the ownership of 
multiple claims and speculative tendencies. The 

Mines and Mining Development Ministry resumed 
the issuance of diamond cutting and polishing 
licences to firms with requisite machinery and 
the appropriate security systems. The country is 
also planning to embark on exploration of rare 
earth minerals, such as lithium and tantalite since 
these minerals are on demand on the international 
market.

Figure 1. Gold Deliveries (kgs)

Source: Reserve Bank of Zimbabwe
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Total gold deliveries for April 2012 declined by 2.9 
percent to record 1,112.4 kgs (see figure 1). Small-
scale miners’ deliveries increased by 16 percent 
whilst deliveries by primary producers declined by 
7.3 percent. However, comparing with same month 
in 2011, total gold deliveries grew by 24.4 percent 
whilst small-scale miners and primary producers 
gold deliveries grew by 66.9 percent and 15.7 
percent, respectively. However, despite the decline 
in gold deliveries in April 2012 the average growth 
rate for the first four months of 2012 was 2.89 
percent, with a cumulative total of 4,238.95 kgs. 
Deliveries are expected to maintain the upward 
momentum to reach the annual target of 13,000 kgs 
by end of 2012. 

2.3	 Inflation	Developments	
in April 2012 

Annual inflation increased from 2.69 percent in 
April 2011 to 4.03 percent in April 2012. In April 

2012, annual food and non-food inflation stood 
at 4.80 percent and 3.68 percent, respectively. 
The major factors underpinning annual inflation 
outcomes in April 2012 include Housing, Water, 
Electricity, Gas and Other Fuels (13.31 percent); 
Communication (12.31 percent); Restaurants and 
Hotels (7.20 percent); Education (6.23 percent) 
and Alcoholic Beverages and Tobacco (6.13 
percent).

On a month-on-month basis, inflation declined 
from 0.43 percent in March 2012 to 0.19 percent 
in April 2012. Month-on-month food and non-food 
inflation stood at 0.14 percent and 0.21 percent, 
respectively. The main drivers of month-on-month 
inflation in April 2012 include Housing, Water, 
Electricity, Gas and Other Fuels (2.71 percent). 
The prevailing inflation figures are low relative to 
the SADC regional averages and are still within the 
targeted levels. 

Figure	2.	Inflation	Developments

Source: ZIMSTAT, May 2012

Despite the prevailing low inflation figures, 
inflationary pressures still persist in the economy. 
These include increasing property rentals; fuel 
price increases; high utility charges and the US$/
Rand exchange rate developments.

2.4 Interest Rate Developments

Table 3 shows that commercial bank weighted 
average base lending rates declined from 14 
percent per annum in February 2012 to 10.1 
percent per annum in March 2012. Over the same 
period, merchant bank weighted average base 
lending rates also declined from 20.1 percent 

per annum in February 2012 to 18.8 percent per 
annum in March 2012. 

The softening in lending rates could be attributed 
to the increase in the amount of total banking sector 
deposits. However, the gap between the lending 
and deposit rates is still wide. The 3-month deposit 
rates increased to 10.0 percent per annum in March 
2012 from 9.1 percent per annum, which had 
prevailed between December 2011 and February 
2012. Savings deposit rates increased significantly 
from 2.6 percent per annum that had prevailed since 
July 2011 to 6 percent per annum in March 2012. 
The real savings rate for March 2012 is positive, 
which is favourable for savings mobilisation. 
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There is need for a further increase in the deposit 
rates to entice savers to bank money in the formal 

banking institutions. This would go a long way in 
assisting the economic recovery process. 

Table 3. Interest Rate Levels (Annual Percentages)

Month

Commercial 
Bank Average 
Base Lending 

Rate

Commercial 
Bank 

Weighted 
Average Base 
Lending Rate

Merchant 
Bank Average 
Base Lending 

Rate

Merchant 
Bank 

Weighted 
Average Base 
Lending Rate

3-Month 
Deposit 

Rate

Saving 
Deposit 

Rate

Annual 
Inflation

Real 
Saving 
Rate

Mar-11 1.26-28.00 9.5 16.00-32.00 19.9 8.3 1.0 2.7 -1.7
Apr-11 1.26-28.00 9.5 16.00-32.00 18.3 8.6 3.2 2.7 0.5
May-11 8.00-30.00 12.8 15.00-32.00 18.1 8.6 2.7 2.5 0.2
Jun-11 8.00-30.00 11.2 16.00-32.00 17.3 8.6 2.6 2.9 -0.3
Jul-11 8.00-30.00 11.0 16.00-32.00 18.2 8.6 2.6 3.3 -0.7
Aug-11 8.00-30.00 12.1 16.00-32.00 18.9 8.6 2.6 3.5 -0.9
Sep-11 8.00-30.00 12.6 16.00-32.00 19.6 8.6 2.6 4.3 -1.7
Oct-11 8.00-30.00 13.2 15.00-32.00 19.6 8.6 2.6 4.2 -1.6
Nov-11 8.00-30.00 13.2 10.00-32.00 19.6 8.3 2.6 4.2 -1.6
Dec-11 8.00-30.00 13.2 10.00-32.00 19.6 9.1 2.6 4.9 -2.3
Jan-12 8.00-30.00 13.2 10.00-32.00 19.6 9.1 2.6 4.3 -1.7
Feb-12 8.00-30.00 14.0 10.00-32.00 20.1 9.1 2.6 4.3 -1.7
Mar-12 8.00-30.00 10.6 14.00-35.00 18.8 10.1 6.0 4 2
Average … 12 … 18.8 8.8 2.8 3.7 -0.9

Source: Reserve Bank of Zimbabwe Monthly Economic Review, March 2012

2.5 Banking and Monetary 
Developments

The growth in annual broad money (M3), defined 
as total banking sector deposits (net of inter-
bank deposits), (M3) declined from 37.4 percent 
in February 2012 to 33.4 percent in March 2012 

(Figure 3). On a month-on-month basis, M3 
growth declined from 7.4 percent in February 2012 
to 1.8 percent in March 2012. The decreases in 
M3 growth are unfavourable, given the prevailing 
liquidity constraints in the economy. The growth 
in month-on-month M3 is unstable, reflecting high 
volatility in total banking sector deposits. 

Figure 3. Monetary Developments

Source: Reserve Bank of Zimbabwe Monthly Economic Review, March 2012

Despite the decline in the M3 growth rates, 
however, in absolute terms, the total banking 
sector deposits increased in March 2012. The total 

deposits increased by 1.8 percent from US$3.38 
billion in February to US$3.44 billion in March 
2012 (Figure 4). 
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Figure 4. Level & Growth Rate of Total Banking Sector Deposits

Source: Reserve Bank of Zimbabwe Monthly Economic Review, March 2012

The increase in total banking sector deposits is 
attributed to a 79.1 percentage points increase 
in long-term deposits, albeit from a low base. 
Demand deposits as well as savings and short-
term deposits fell by 4.33 percent and 8.03 percent, 

respectively (Table 4). The increase in banking 
sector deposits could be attributed to an inflow of 
funds from Nostro account balances that had been 
held in foreign banks; tobacco sales and improving 
depositor confidence in the banking sector.

Table 4. Total Banking Sector Deposits (US$ Billion) in January-March 2012

Type of Deposit Jan-12 Feb-12 Mar-12 Monthly Increase 
(Absolute) US$ Billion

Monthly Increase 
(Percent)

Demand Deposits 1.87 2.01 1.93 -0.09 -4.32%
Saving and Shor-Term Deposits 1.01 1.07 0.98 -0.09 -8.03%
Long-Term Deposits 0.26 0.30 0.53 0.23 79.10%
Total Banking Sector Deposits 3.15 3.38 3.44 0.06 1.81%

Source: Reserve Bank of Zimbabwe Monthly Economic Review, March 2012

Figure 5. Composition of Total Banking Sector Deposits (Percent of Total Deposits), 
March 2012

Source: Reserve Bank of Zimbabwe Monthly Economic Review, March 2012
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As at 30 March 2012 (Figure 5), the composition 
of total banking sector deposits stood as demand 
deposits (56 percent); saving and short-term 
deposits (28.6 percent) and long-term deposits 

(15.4 percent). The increase in the level and share 
of long-term deposits in total banking sector 
deposits is a positive development for long-term 
lending and investment. 

Figure 6. Loan-to-Deposit Ratio

Source: Reserve Bank of Zimbabwe Monthly Economic Review, March 2012

The loan-to-deposit ratio increased from 82.2 
percent in February 2012 to 83.8 percent in March 
2012. A reduction in the loan-to-deposit ratio is 
still required, given the prevailing non-performing 
loans. Most companies and individuals are 
already over-borrowed, a situation that can easily 
result in loan repayment default, should further 
borrowing take place. In this case, there is scope 
for cautiousness on the part of both borrowers and 
lenders. 

2.6 Financial Sector Developments 

According to the RBZ, the overall financial 
market is liquid, with a huge overall surplus of 
US$386 million as at 19 March 2012. However, 
there is relative immobility of funds within the 
banking sector. The immobility is attributed to 
factors that include an inactive money market; 
absence of Government paper in the market 
due to the cash budgetary framework; lack of 
acceptable collateral security for borrowing and 
inactive inter-bank market. Banks are reluctant to 
trade among themselves. Strong banks with huge 
surpluses are unwilling to lend to weak banks, 
with shortages. 

In February 2012, the RBZ established a Monetary 
Policy Committee (MPC). This development 
caused mixed views among economic agents with 
regard to the need for the MPC, given a multi-

currency regime. However, the RBZ has argued that 
although most of the monetary policy instruments 
became dormant due to the dollarization of the 
economy in February 2009, there is still some 
scope for the role of monetary policy for which the 
MPC plays an advisory role. 

2.7 Fiscal Performance

2012 First Quarter Fiscal Developments

For the 2012 Q1, the overall Government fiscal 
position remained in a surplus of US$49.92 
million. Government continues to uphold the cash 
budgeting principle, having managed to contain 
its 2012 Q1expenditures of US$721.21 million, 
within the available revenues of US$771.13 million 
during the first 3 months of 2012.

Revenues

The 2012 Q1 fiscal outturn shows that cumulative 
revenues amounted to US$771.13 million against 
the target of US$869.73 million. This is mainly 
attributed to the underperformance of non-tax 
revenues, wherein only US$61.48 million was 
collected against the target of US$154.32 million. 
However, cumulative revenues for 2012 Q1 were 
17.6 percent higher than the cumulative revenues 
for 2011 Q1, which amounted to US$655.65 
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million (Figure 7). This was mainly on account 
of increases in revenues from tax on income and 
profits from US$244.98 million in 2011Q1 to 
US$275.82 million in 2012 Q1. Furthermore, VAT 
collections increased from US$199.4 million in 

2011 Q1 to US$242.73 million during 2012 Q1, 
reflecting increased economic activity coupled 
with enhanced revenue collections on the back 
of improved compliance with the VAT fiscalised 
recording of taxable transactions. 

Figure 7. Cumulative Net Government Revenues for 2011Q1–2012Q1

Source: Ministry of Finance, March 2012

Expenditures

Cumulative expenditures for 2012 Q1 amounted to 
US$721.21 million. As has been the trend, since 
the inception of multiple currencies, Government 
expenditures remain skewed towards the recurrent 
budget. The recurrent expenditures accounted for 
93.3 percent of total expenditures at US$672.86 
million, whilst capital expenditures accounted 
for the remainder 6.7 percent. Actual cumulative 
expenditures to March 2012 amounted to US$36.6 
million. The country’s wage bill remains the 
major challenge that authorities need to deal 
with as this accounted for 58.6 percent of the 
recurrent expenditures and 54.6 percent of total 
expenditures at US$394.12 million during the 
first 3 months of 2012. Addressing the wage bill, 
including implementing the Civil Service Payroll 

Audit results could help free resources for growth 
enhancing capital projects.

2.8 Tourism Sector Developments

Expectations are high in the tourism sector ahead of 
the United Nations World Tourism Organizations 
(UNWTO) general meeting to be held in 2013. 
International tourism is forecast to grow in 2012. 
According to the UNWTO, arrivals are expected to 
increase by 3 percent to 4 percent in 2012. They are 
expected to reach a one billion dollar mark by the 
end of 2012. Emerging economies are set to regain 
the lead with stronger growth in Asia, Pacific and 
Africa at a rate of 4 percent to 6 percent. The 
country’s tourism performance is recovering, given 
the tourism indicator (Table 5). 

Table 5. Tourism Indicators

Contribution to Economy – Wide Activities 2007 2008 2009 2010 2011
Contribution to GDP (Percent) 9.4 11.5 8.8 7.4 7.1
Contribution to export (Percent) 14.9 17.9 16 19.7 19.5
Tourism Receipts US$ (Million) 365 294 523 634 662
Contribution to Capital Investment 6.8 9.6 7.7 6.5 5.6
Tourism Arrivals (Million) 2.5 2 2 2.2 2.4
Average Room Occupancy 43 41 46 52 52
Average Bed Occupancy 32 33 35 36 37

Source: Zimbabwe Tourism Authority, 31 December 2011
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The trends for most of the indicators are upwards 
with tourism arrivals reaching 2.4 million in 2011. 
Of this, the percentage contributions stood as 
follows: Africa (84 percent); Europe (6 percent); 
America (4 percent) and Asia (4 percent). Most of 
these arrivals were on holiday, visiting friends and 
relatives (78 percent). Business visits increased 
their share to 9.3 percent in 2011.

2.9 External Sector Developments

Notable activity which had an implication on 
the external balance situation during the month 
of April 2012 was the holding of the Zimbabwe 
International Trade Fair (ZITF). This is a premier 
event held annually. The event brings exhibitors 
from around the world and locally to exhibit their 
different goods and services. This year’s ZITF 
saw foreign exhibitors constituting 68 percent 
of the total exhibitors. The most discouraging 
episode of this year’s exhibition was the decline in 
local exhibitors, especially those from Bulawayo. 
This signifies the extent of the collapse of local 
industry in Matabeleland. The quantum of the 
business deals that were sealed was not readily 
available. This statistic is an important indicator 
of the export and import position, especially 
when the country is reeling from a negative trade 
balance.

3. STOCK MARKET 
DEVELOPMENTS

The stock market continued on a bearish trend. 
The month of April 2012 did not see any major 
improvement in the indices as the market 
fundamentals still remained subdued. Both indices 
remained largely unchanged on the back of flat 
trading as the cautious approach continues to 
prevail in the market.

In April 2012, there was a steady decline in the 
industrial index whilst the mining index showed 
mixed fortunes. The mining index maintained a 
constant level during the most part of April, but 
started showing signs of recovery in the last part 
of the month. While the value of turnover in April 
2012 declined by 1.4 percent from the March figure 
to register a total of US$ 31.75 million, foreign 
participation resulted in a net inflow of US$2.4 
million from a net inflow of US$15.2 million in March 
2012. However, the stock market performance was 
below the levels achieved in April 2011 in which 
it registered a turnover value of US$35.5 million 
and foreign participation resulted in a net inflow of 
US$5.9 million. Market capitalization was down by 
21.8 percent from the April 2011 figure of US$4.2 
billion to US$3.3 billion in April 2012.

Figure 8. Stock Market Developments

Source: Zimbabwe Stock Exchange, April 2012

On an annual basis, the mining index made a 
huge decline, falling by 50% in April 2012 from 
the previous level in 2011. Mainly affecting the 

development could be the implementation of the 
indigenization policy which began in the sector. 
Foreign participation also nosed-dived, with share 
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bought and sold falling both by 52%, a sign that 
foreigners are attaching a huge risk factor on 
investments on the ZSE (Table 6). 

The automation of the ZSE has remained topical. 
However, it is understood that despite the necessity 
of these technical processes, funding constraints at 
the ZSE still persist. The ZSE requires at least US$4 
million for automation. It is also understood that 
failure to raise this amount may result in the ZSE 
failing to automate in 2012. Lack of automation 

at the ZSE is a setback, given the modern state of 
stock exchanges throughout the world; need for 
tighter trading security features; demands for stock 
market integration across countries and the role 
of the ZSE in complementing the banking sector 
in mobilizing funding. The ZSE is one of the few 
stock exchanges in Africa, which is still using 
manual systems, yet it is one of the oldest and one 
of the largest stock exchanges (in terms of listings) 
in Africa. There is need for funding for the ZSE for 
automation to take place. 

Table 6. Zimbabwe Stock Exchange Market Performance (April 2011-April 2012)

Date 11-Apr 12-Apr Percent Change

Turnover Value (USD) 35,497,749.7 31,750,418.8 -10.6

Turnover Volume 357,058,030 439,189,181 23.0

Industrial Index 164.7 129.6 -21.3

Mining Index 197.5 97.2 -50.8

Foreign $18,645,790.2 $12,848,326.7 -31.1

Foreign (Sold) $12,779,833.2 $10,427,564.7 -18.4

Foreign No of Shares Bought 80,699,765 38,412,810 -52.4

Foreign No of Shares Sold 57,778,740 27,757,005 -52.0

Market Capitalization (USD) $4,222,668,743 $3,303,408,283 -21.8

Source: Zimbabwe Stock Exchange, April 2012

4. GOVERNANCE 
ISSUES

The principal drafters contracted by the Constitution 
Select Committee (COPAC) produced the first draft 
proposal of the new constitution for Zimbabwe on 
9 February 2012. COPAC is now in the process of 
considering the issues raised during the consultations 
to come up with the second draft Constitution. 
The second draft will incorporate issues which 
the Management Committee resolved to “unpack’ 
during its own consultation, as well as any other 
matter arising out of the feedback received. Once 
completed and approved by the Management 
Committee, the second draft will be availed to the 
people of Zimbabwe for broader consultations, 
culminating in the Second all Stakeholder 
Conference and Referendum. A Final COPAC Draft 
Constitution will incorporate changes that the people 
of Zimbabwe, through their representatives at the 
Second All Stakeholders Conference, would have 
made to the Draft agreed to by the coalition partners 
in Government through the current consultations.

5. OTHER TOPICAL 
ISSUES 

Zimbabwe experienced a major blackout during 
the last week of April 2012. The blackout was 
attributed to the collapse of three generating 
units at Hwange Thermal Power Station, 
resulting in electricity generation reaching zero 
levels. In November 2011, the country faced a 
similar challenge after an exogenous shock in 
Mozambique affected operations at Hwange and 
Kariba power stations since the electricity grid in 
the Southern African Power Pool (SAPP) region 
is inter-linked hence a systematic shock results in 
the entire network being affected. The national 
power utility company ZESA is operating with 
obsolete equipment at its thermal power stations 
and has not been able to upgrade its equipment 
due to financial constraints. This has resulted 
in frequent breakdowns, and thus adversely 
affecting production. In addition, the equipment 
has become too expensive to maintain, resulting 
in increased costs of production. Therefore, 
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the company needs to invest in new equipment 
which reduce operational costs and contribute 
immensely to reduction in the cost of electricity 
as the pricing mechanism mainly takes into 
account recurrent expenditure. However, the 
Zimbabwe Power Company floated a tender for 
the expansion of Hwange Thermal Power station 
and Kariba South extension which is expected to 
cost the parastatal close to US$1.3 billion, and 
this exercise is expected to add an additional 900 
MW of electricity to the national grid.

1 Mozambique Power Supply Constrained Until 2020: 
Website http://af.reuters.com/article/investigatingNews/idAFJOE83P07R20120426

On the other hand, reports from Mozambique 
indicate that the country’s electricity generating 
capacity will remain constrained at 2200 MW 
until 2020 when new generating plants are likely 
to become operational, whilst at the same time the 
country is facing an average annual growth rate of 
15 percent in electricity demand (Reuters, 26 April 
2012)1. This, however, has got serious implications 
to Zimbabwe as Mozambique is likely to reduce its 
exports of electricity to neighbouring countries to 
meet growing domestic demand.


