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1. Market Commentary 
 

1.1 Stock Markets 

 

Against a weak global equity 

backdrop and persistent pressures on 

the Euro zone, African stock markets 

closed the week lower than the 

previous week. The hardest-hit 

markets were Nigeria and Uganda, 

which recorded losses of 2.7% each. 

The stock markets of Côte d'Ivoire, 

Egypt and South Africa also 

registered moderate losses of between 

1.5% and 1.8%, while those of Ghana, 

Kenya, Morocco and Tunisia recorded 

marginal losses of less than 1% each. 

A minor gain of 0.5% was posted by 

the Mauritius stock market.   

 

Equity Focus 

 

South Africa: The All Share Index 

dropped by 1.8%, performing in line 

with emerging stock markets in other 

regions, after a U.S.A. report showed 

the world’s largest economy grew less 

than earlier estimated. 

 

Nigeria: The NSE All Share Index 

fell by 2.7%, offsetting the gain in the 

previous week. The stocks in the 

banking subsector dragged Nigeria's 

all-share index lower for the sixth 

straight day, due to on-going concerns 

over profit recovery of the banks after 

the bailout in 2009. 

 

1.2 Commodity Markets 
 

Crude Oil (Brent): The price of crude 

oil rose by 1.9% to USD 78.61 per 

barrel due to concerns over a brewing 

tropical storm that could affect oil 

production in the Gulf of Mexico. 

 

Copper: The price of copper jumped by 

7.3% over the week. The hike was 

driven by expectations of growing 

demand for the metal, especially from 

China where copper stock piles during 

the week recorded the largest decrease 

in 11 months. 

 

2.  Regional Developments 

 

North Africa: Cereal crops in Algeria 

are expected to fare well in spite of 

storms and heavy rains during May – 

June 2010, while those of Tunisia and 

Morocco are likely to be substantially 

affected by bad weather. The 

Government of Algeria expects a good 

harvest - at least as good as last year's 

record harvest of 6.1 million tonnes. 

Tunisia’s grain crop may drop by about 

36% to 1.6 million metric tons this year 

because of a decline in rainfall, 

according to the country’s Agriculture 

Union.  The Government of Morocco 

expects the country's cereal crops to 

decline by about 20% to 8 million 

tonnes from 10.2 million tonnes in the 

previous year.   
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“Power utility 

Nampower plans to 

invest USD 2.33 billion 

in power generation 

and expanding 

electricity transmission 

over the next five 

years…” 

3. Countries in Focus 

 

Kenya: The Government plans to 

construct a 250 kilovolt transmission 

line around Nairobi to shield 

manufacturers from frequent power 

outages caused by routine 

maintenance. The new transmission 

line will cost USD 130 million and 

most of it is expected to be financed by 

international donors. The 

manufacturing base around Nairobi 

frequently suffers blackouts when 

sections of the grid are shut down for 

maintenance. 

 

The Government lowered its tea and 

coffee production forecasts due to cold 

weather. Tea production is expected to 

reach 330,000 – 345,000 tonnes in 

2010, lower than the 360,000 tonnes 

previously anticipated. Production of 

coffee, which is more vulnerable to 

cold weather than tea, is forecast at 

50,000 tonnes, compared to a previous 

estimate of 56,000 tonnes. 

 

Namibia: Power utility Nampower 

plans to invest USD 2.33 billion in 

power generation and expanding 

electricity transmission over the next 

five years to attract mining investment. 

The utility sees power demand 

growing by 3 - 5% annually and this is 

set to triple by 2030, largely due to 

increasing demand from Namibia's 

uranium mines. 

 

Mauritius: The Government expects 

economic growth to slow down to 

between 3.5% and 4.0% in 2010 from a 

previous estimate of 4.3%, with 

unemployment rate in 2010 increasing 

to 7.5% from 7.3% last year.  The 

tourism sector, among others, would 

be affected by the lingering debt crisis 

in the Euro zone, a key source of 

tourists for the country.  

 

The Monetary Policy Committee left 

the Central Bank's benchmark repo 

rate unchanged at 5.75%, citing 

uncertainty over the economy caused 

by Europe's debt crisis. 

  

Morocco: The Government launched 

an international media campaign to 

promote foreign investment in the 

country. The campaign targets France 

and Spain, which are the largest 

investors, representing 50% of total 

foreign direct investments. This 

investment promotion initiative is 

meant to highlight Morocco’s image 

as a regional hub in North Africa, 

which has efficient logistics and 

access to the region’s consumer 

markets.  

 

South Africa: The Government 

reported that government debt is 

expected to grow from an estimated 

33.2% of GDP in 2010/11 to 44% of 

GDP by 2015/16 before declining 

gradually. The Government 

underscored that it would manage 

finances to return to a “sustainable 

position” and a substantial part of the 

debt is used to finance infrastructure 

such as electricity generation, dams 

and roads, which will last beyond the 

current generation. South Africa will 

spend more than one trillion rand 

(USD 130 billion) developing 

infrastructure over the next five years. 

 

 

“…This investment 

promotion initiative is 

meant to highlight 

Morocco’s image as a 

regional hub in North 

Africa…” 
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4.  Development Partnerships 

 

India – Uganda/Malawi/Zambia: The 

Indian Group Bharti Airtel, which 

completed a USD 9 billion acquisition of 

African mobile operations from Kuwait's 

Zain, will invest USD 100 million in 

Uganda over two years on technology 

upgrades and network expansion. It also 

plans to invest USD 100 million and 

USD 150 million in Malawi and Zambia, 

respectively, to expand mobile networks.   

 

Europe - Kenya: Kenya received a USD 

186 million loan from the European 

Investment Bank (EIB) and French 

Development Agency (AFD) to upgrade 

its Jomo Kenyatta International Airport 

(JKIA). In addition, EIB also launched a 

USD 6 million support programme to 

minimize disruption during the 

upgrading and rehabilitation of JKIA 

passenger facilities. 

 

China/Australia – Mozambique: 

China's Wuhan Iron and Steel 

“…Zain will invest 

USD 100 million in 
Uganda over two years 
on technology 
upgrades and network 
expansion and USD 
100 million and USD 
150 million in Malawi 
and Zambia, 
respectively, to expand 

mobile networks.” 

Corporation (WISCO) is to spend USD 

800 million to take a 40% stake in the 

Zambezi coal project from Australia’s 

Riversdale. Such Chinese-Australian 

tie-ups, which are an increasingly 

significant feature of the relations 

between the two countries in the 

mining sector, are expected to lead to a 

substantial increase in investment in 

Mozambique. 

 

 5. Summary 

 

During the week of 21 – 25 June, most 

African stock markets registered 

losses, weighed down by lingering 

concerns over the debt crisis in Europe. 

Despite a series of signs of the 

continent's recovery from the global 

financial crisis, risks still remain that 

the European debt crisis, if not 

addressed appropriately, could 

negatively impact the continent’s 

recovery, especially by depressing its 

export earnings and financial flows.  

 

Durban: The temperature record 

contains 18341 observations starting on 

the 1/1/1960 and ending on 31/3/2010. 

The time series is constructed from 

data collected from one weather 

station. For Bloemfontein, the 

temperature record contains 18341 

observations starting on the 1/1/1960 

and ending on 31/3/2010. The time 

series is constructed from data 

collected from two weather stations. 

 

 

  

Appendix Table: Market Movements – Week ending on 25 June, 2010 

Côte d'Ivoire BRVM Composite Index BRVM CI ▼ -1.49 ▼ -0.09 ▲ 15.7

Egypt* CASE 30 Index CASE30 ▼ -1.73 ▲ 2.81 ▲ 1.6

Ghana Ghana All Share GSE ▼ -0.24 ▲ 0.26 ▲ 18.5

Kenya Nairobi SE Index- NSE 20 NSE 20 ▼ -0.37 ▲ 0.93 ▲ 32.3

Mauritius Mauritius AllShares SEMDEX ▲ 0.49 ▲ 1.33 ▼ -0.8

Morocco Casa All Share Index MASI ▼ -0.35 ▼ -1.90 ▲ 15.0

Nigeria NSE All Share Index NSE ▼ -2.74 ▲ 1.73 ▲ 20.8

South Africa All Share Index JALSH ▼ -1.81 ▲ 3.40 ▼ -1.5

Tunisia Tunis se Tnse Index STK TUNINDEX ▼ -0.85 ▲ 0.05 ▲ 14.9

Uganda* Uganda SE All Share index USE ▼ -2.71 ▲ 0.16 ▲ 38.8

Others

USA Dow Jones Industrial DJ Index ▼ -2.94 ▲ 2.35 ▼ -2.7

France CAC 40 Index CAC40 ▼ -4.54 ▲ 3.79 ▼ -10.6

Japan Nikkei 225 Index N225 ▼ -2.58 ▲ 2.99 ▼ -7.7

Weekly % change                    

( 25-06-2010)

Year-to-date % 

Change

Previous week
Dec 31 - Jun 25

Week under 

review

Region/Country Index Name Index Code

Stock Markets

 
 
* Value at end of 24 June, 2010 

 
 
 

“Despite a series of 

signs of the continent's 
recovery from the 
global financial crisis, 
risks still remain that 
the European debt 
crisis, if not addressed 
appropriately, could 
negatively impact the 
continent’s 
recovery…” 
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