
        The African Development Bank Group 
      Chief Economist Complex 

  
 
 
 
 
 
 
 
 
 
  

 

 

 

 

 

Contents: 

1. Market Commentary 

 

  1.1 Stock Markets 

  1.2 Commodity Markets 

  1.3 Exchange Rates 

 
2. Regional Developments 

 

3. Countries in Focus 

 
4. Development 

Partnerships 

 
5. Summary 

 

 

 

 

 

 

 

 

1. Market Commentary 

 

1.1 Stock Markets  

 

During the week of 6 – 10 September 

2010, global equity markets advanced 

with growing optimism about 

international economic recovery. The 

upward trend of global stock markets was 

led by banks whose stock prices were 

boosted on relief that the Basel III bank 

capital rules were not as restrictive as 

feared.  

 

As for African stock markets, the week 

closed with a mixed performance. The 

Ghana stock market registered the highest 

gain (1.5%), followed by the Kenya 

market (1.1%) and South Africa (0.5%). 

The largest loss was registered in Nigeria 

(-1.8%), while Uganda and Côte d'Ivoire 

posted moderate downturns of 0.7% each. 

Minor losses of less than 0.5% were 

recorded in Egypt, Mauritius, Morocco 

and Tunisia.  

 

Equity Focus 

 

Ghana: The All Share Index rose by 

1.5%, offsetting its loss in the previous 

week. The stock of Accra Brewery led the 

rally, recording a gain of 20%, boosted by 

news that its majority shareholder, 

Overseas Brewery Limited would buy out 

minority shareholders at a premium in 

order to re-capitalize the company. 

 

Nigeria: The All Share Index fell by 1.8% 

during the week, recording its third 

consecutive weekly loss. This was led by 

losses of bank stocks after the Central 

Bank of Nigeria (CBN) set a tight 

deadline for banks to draw down their risk 

assets, such as loans for buying stocks, to 

a maximum of 10% of total asset. The 

largest losses were recorded by Union 

Bank Nigeria (-12%), Access Bank (-

9.6%) and Oceanic Bank Int (-8.4%). The 

best performer of the week was Ashaka 

Cement (10.5%), which recently 

announced higher than expected earnings 

for the first half of 2010. 

 

 

1.2 Commodity Markets 
 

Crude Oil (Brent):  The price of crude oil 

approached a three-week high as 

economic indicators from the U.S. and 

Asia restored confidence that the recovery 

will stimulate fuel demand. The price of 

oil increased by 2.5% over the week to 

USD 76.5 a barrel as U.S. jobless claims 

fell, Japan boosted its estimate of 

economic growth, and China raised 

imports of crude.  

 

Cocoa beans: The price of cocoa beans 

fell by about 5% due to prospects of rising 

supplies from West Africa. Particularly in 

Côte d'Ivoire, cocoa bean deliveries to the 

ports (Abidjan and San Pedro) rose by 2% 

to 1.15 million tons for the period October 

1, 2009 - September 5, 2010, compared 

with the same period a year earlier. 
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 “Through the first 7 

months of 2010, equity 

flows into African 

regional funds are about 

4 times higher than their 

last peak in 2007…” 

 

1.3 Exchange Rates 
 

During the week under review, twenty three 

African currencies depreciated against the 

US dollar in the inter-bank foreign 

exchange markets, following the movement 

of the Euro which depreciated by 0.8% 

against the US dollar. The Ethiopian Birr 

recorded the strongest depreciation of 

16.6% as a result of the Central Bank’s 

fourth devaluation since January 2009, 

followed by the Nigeria Naira (-1.4%) and 

the Cape Verde Escudo (-1.1 %). The CFA 

Franc, pegged to the Euro, posted the same 

depreciation of 0.8% vis-à-vis the US 

dollar. In contrast, twelve African 

currencies strengthened against the US 

dollar. The largest appreciation of 2.3% was 

recorded by the Congolese Franc, followed 

by the Liberian Dollar (1.4%).  

 

 

2.  Regional Developments 

Africa: African stock markets have 

attracted a record of USD 660 million in 

investments for 2009, according to EPER 

Global, a provider of market-moving global 

fund data. EPER Global reported that 

African equity funds have had positive net 

flows in all but one week last year. EPER 

Global also added that through the first 7 

months of 2010, equity flows into African 

regional funds are about 4 times higher than 

their last peak in 2007.  

West Africa: The region's central bank 

(BCEAO) warned that a recent surge in 

global wheat prices is creating inflation risk 

in West African economies such as Côte 

d'Ivoire and Senegal. The BCEAO forecast 

an overall annual inflation rise of 1.6% by 

the end of the year in the zone from 1.3% in 

July 2010 due to rising food and fuel prices. 

 

 

3. Countries in Focus 

Botswana: During the Article IV 

consultations, the IMF advised Botswana to 

undertake substantial fiscal consolidation to 

support the recovery. Public finances need 

to be back on a sustainable footing as there 

is little room for increasing taxes. Most of 

the adjustment would come from lower 

public spending in the face of a declining 

trend in mineral revenues and limited 

scope for raising non-mineral taxes due to 

the small size of the private sector. 

Egypt: Foreign direct investment in 

Egypt fell by 16% to USD 6.8 billion for 

the fiscal year July 2009/ June 2010 from 

USD 8.1 billion in the previous year, 

affected by slowing inflows to the oil and 

gas sector after the global financial crisis.  

Ghana: The Government appealed to 

Standard & Poors to review its 

downgrading of Ghana's sovereign rating 

from B+ to B. The government is arguing 

that the downgrading was based on 

insufficient analysis. In August, S&P had 

adjusted the rating, citing a large fiscal 

deficit, substantial supplier arrears, high 

debt levels, loss-making state-owned 

enterprises, and problems in the banking 

sector.   

Kenya: Kenya Electricity Generating Co. 

(KenGen) launched the first wind farm in 

Kenya with a capacity of 5.1 megawatts 

(MW).  This wind farm is the first phase 

of a project that will generate a further 6.8 

MW when the other turbines are installed 

in the second phase.  The company plans 

to produce at least 100 MW of electricity 

from wind energy by 2015. 

Kenya invited international offers for 

construction of the Lamu port as part of a 

plan to open up a transportation corridor 

that will serve Southern Sudan and 

Ethiopia. The port will include three 

berths that can handle container cargo 

totaling 100,000 deadweight tonnages 

(DWT). Kenya is also inviting bids for 

the construction of roads, railway sidings 

and warehouses to complement the 

planned port. 

Mozambique: In the wake of the 

previous week's riots against price 

increases, the government announced that 

it would subsidize the price of bread. It 

also plans to reduce the announced 

increases in water and electricity tariffs. 

The government also declared austerity  

 

“Foreign direct 

investment in Egypt fell 

by 16% to USD 6.8 

billion for the fiscal year 

July 2009/June 2010  

from USD 8.1 billion in 

the previous year, 

affected by slowing 

inflows to the oil and 

gas sector… ” 
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measures on its own expenditure to free-up 

funds for subsidies. 

 

The National Institute of Standards and 

Quality plans to invest USD 10 million to 

create a quality control laboratory by 2013 

for goods produced in Mozambique. The 

establishment of a laboratory is expected to 

help exporters obtain a mark of quality with 

international recognition at lower costs. 

 

South Africa: Despite concerns about the 

recent above-inflation wage increases, the 

South African Reserve Bank's Monetary 

Policy Committee cut its repo rate by 50 

basis points to 6%. This decision was made 

based on the Reserve Bank’s softer 

economic growth outlook and tame inflation 

on the back of the rand's strength. Inflation 

is currently at 3.7% but some unions are 

demanding double-digit wage rises. A three-

week state workers' strike crippled public 

services and unions are yet to accept the 

government's 7.5% wage offer. 

 

Sudan: The Government aims to increase 

oil production to one million barrels per day 

(bpd) from the current 470,000 barrels bpd 

within three years relying on new 

discoveries and more efficient oil extraction 

methods. It added that U.S. sanctions, 

imposed since 1997, were preventing big 

American and European oil companies from 

investing in Sudan, but that smaller firms 

from Europe were showing interest in the 

emerging oil producer.  

 

 

4.  Development Partnerships 

 

Abu Dhabi/Japan – Africa: Invest AD, 

Abu Dhabi’s financial firm, and SBI 

Holdings, the Japanese financial services 

conglomerate launched a USD 100 million 

Africa fund, in order to tap into the 

continent's fast-growing frontier markets. 

The new fund will invest in Nigeria, Ghana, 

Egypt, Tunisia, and Morocco. The fund will 

target at a range of sectors including 

banking, mining, consumer products and 

manufacturing through a mixture of listed 

stocks and private equity deals. 

 

 

 “Despite concerns 

about the recent above-

inflation wage 

increases, the South 

African Reserve Bank's 

Monetary Policy 

Committee cut its repo 

rate by 50 basis points 

to 6% ...” 

 
 

South Korea – Africa: South Korea 

announced that it will increase financial 

support to African countries and share past 

development experiences to help stimulate 

growth in Africa. The Government of Korea 

added that its new initiative includes 

increasing Korea's Economic Development 

and Cooperation Fund (EDCF) to Africa by 

almost twofold to USD 1.1 billion in the 

next five years, compared to USD 590 

million for 2005 - 2009.  

 

 

5. Summary 

 

During the week of 6 – 10 September 2010, 

African stock markets recorded a mixed 

performance despite advances in the major 

global equity and commodity markets. Since 

the beginning of the year, however, African 

stock markets showed superior performance 

to the major global stock markets and have 

attracted increasingly large amounts of 

foreign portfolio investments. On the other 

hand, new challenges emerged such as a 

binding constraint on Botswana’s budget, a 

downgrade of Ghana’s sovereign credit 

rating, a workers’ strike in South Africa, 

riots against utility tariff raises in 

Mozambique, and reduced foreign direct 

investments in Egypt.  

  

 

 

 

“The Government of 

Korea announced that 

it will increase Korea's 

Economic Development 

and Cooperation Fund 

(EDCF) to Africa by 

almost twofold to USD 

1.1 billion in the next 

five years, …” 
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Appendix Table 1: Stock market movements – Week ending on 10 September, 2010 

Côte d'Ivoire* BRVM Composite Index BRVM CI 6,016 ▼ -0.71 ▲ 0.54 ▲ 16.6

Egypt** CASE 30 Index CASE30 18,375 ▼ -0.41 ▲ 0.80 ▲ 4.7

Ghana* Ghana All Share GSE 12,775 ▲ 1.49 ▼ -1.47 ▲ 21.4

Kenya* Nairobi SE Index- NSE 20 NSE 20 14,150 ▲ 1.09 ▼ -1.59 ▲ 38.1

Mauritius Mauritius AllShares SEMDEX 4,802 ▼ -0.31 ▼ -1.91 ▲ 1.9

Morocco* Casa All Share Index MASI 13,678 ▼ -0.06 ▼ -0.54 ▲ 12.0

Nigeria** NGSE All Share Index NGSE 37,560 ▼ -1.78 ▼ -0.03 ▲ 14.5

South Africa All Share Index JALSH 634,601 ▲ 0.52 ▲ 4.50 ▲ 1.5

Tunisia** Tunis se Tnse Index STK TUNINDEX 6,854 ▼ -0.12 ▲ 1.95 ▲ 25.8

Uganda* Uganda SE All Share index USE 4,695 ▼ -0.71 ▼ -0.24 ▲ 44.0

Other regions

USA Dow Jones Industrial DJ Index 3,356,467 ▲ 0.14 ▲ 2.93 ▲ 0.3

France CAC 40 Index CAC40 862,557 ▲ 1.46 ▲ 4.70 ▼ -5.3

Japan Nikkei 225 Index N225 2,255,366 ▲ 1.37 ▲ 1.37 ▼ -12.4

Stock Markets

Region/Country Index Name Index Code
Previous week

Weekly % change                    

( 10-09-2010)

Year-to-date % 

Change

Africa

Week under 

review
Dec 31 - Sep 10

Market 

Capitalization  

(USD, million)               

(10-09-2010)

 
*   Value at end of 09 September 2010 

** Value at end of 08 September 2010 
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Appendix Table 2: Exchange rate movements – Week ending on 10 September, 2010 

Africa 

Algeria Algerian Dinar DZD ▼ -0.26 ▲ 0.99 ▼ -3.2

Angola New Kwanza AON ▼ -0.42 ▲ 1.13 ▼ -1.4

Botswana Pula BWP ▲ 0.17 ▲ 0.67 ▼ -1.7

Burundi Burundi Franc  BIF ▼ -0.01 ▼ 0.00 ▲ 0.9

Cape Verde Escudo  CVE ▼ -1.12 ▲ 1.83 ▼ -14.6

Comoros Comoros Franc  KMF ▼ -0.61 ▲ 0.44 ▼ -11.2

Congo. Dem. Rep. of Congolese Franc  CDF ▲ 2.30 ▼ -1.64 ▼ -9.8

Djibouti Djibouti Franc  DJF ▲ 0.49 ▼ -0.45 ▼ -1.9

Egypt Egyptian Pound  EGP ▼ -0.02 ▼ -0.13 ▼ -3.9

Ethiopia Birr  ETB ▼ -16.58 ▲ 0.06 ▼ -22.5

Gambia. The Gambian Dalasi  GMD ▼ -0.43 ▼ -0.63 ▼ -8.6

Ghana New Cedi  GHS ▼ -0.15 ▲ 0.41 ▼ 0.0

Guinea Guinea Franc  GNF ▼ -0.36 ▼ -4.52 ▼ -11.6

Kenya Kenyan Shilling  KES ▼ -1.03 ▲ 0.49 ▼ -7.1

Liberia Liberian Dollar  LRD ▲ 1.39 ▲ 0.00 ▼ -2.8

Libya Libyan Dinar  LYD ▼ -0.80 ▲ 1.26 ▼ -4.0

Madagascar Ariary  MGA ▲ 0.02 ▲ 6.85 ▼ -4.1

Malawi Kwacha  MWK ▼ -0.89 ▲ 0.46 ▼ -3.8

Mauritania Ouguiya  MRO ▲ 0.13 ▼ -0.10 ▼ -8.2

Mauritius Mauritius Rupee  MUR ▼ -0.53 ▲ 0.44 ▼ -2.5

Morocco Dirham  MAD ▼ -0.69 ▲ 0.70 ▼ -9.2

Mozambique New Metical  MZN ▲ 0.68 ▲ 0.54 ▼ -24.8

Nigeria Naira  NGN ▼ -1.38 ▲ 1.04 ▼ -1.1

Rwanda Rwandan Franc  RWF ▼ -0.23 ▲ 0.73 ▼ -2.7

São Tomé & Príncipe Dobra  STD ▼ -0.44 ▲ 1.16 ▼ -17.7

Seychelles Seychelles Rupee  SCR ▼ -0.90 ▲ 0.88 ▼ -11.0

Sierra Leone Leone  SLL ▲ 0.67 ▼ -1.54 ▼ -1.3

Somalia Somali Shilling  SOS ▼ -0.16 ▼ -0.54 ▼ -7.7

South Africa Rand  ZAR ▲ 0.59 ▲ 0.76 ▲ 2.5

Sudan Sudanese Pound  SDG ▼ -0.10 ▲ 0.13 ▼ -2.2

Tanzania Tanzanian Shilling  TZS ▲ 0.25 ▼ -0.09 ▼ -11.8

Tunisia Tunisian Dinar  TND ▼ -0.34 ▲ 0.23 ▼ -10.8

Uganda Uganda Shilling  UGX ▲ 0.07 ▼ -0.13 ▼ -15.4

Zambia Zambian Kwacha  ZMK ▲ 0.01 ▲ 1.33 ▼ -4.9

CFA zone Countries CFA Franc XOF ▼ -0.84 ▲ 1.04 ▼ -11.2

Other regions

Europe Euro EUR ▼ -0.81 ▲ 0.82 ▼ -11.3

Japan Yen JPY ▲ 0.54 ▲ 0.46 ▲ 10.1

Currency 

Code

Weekly % change                    

( 10-09-2010)

Year-to-date % 

Change

Previous week

Exchange Rates (currency per US$)

Region/Country Currency Name
Week under 

review
Dec 31 -Sep 10

 
         Source: AfDB Statistics Department, September 2010 
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