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1. Market Commentary 
 

1.1 Stock Markets 

 

The performance of African stock 

markets showed variations during the 

week despite rallies in the global 

markets. In South Africa, gains on 

stock markets were as high as 3.6% 

while those of Mauritius and Tunisia 

posted moderate gains of 0.7% and 

0.6%, respectively. On the other hand, 

the markets of Nigeria and Uganda 

recorded significant losses of 2.6% 

and 2.0%, respectively. Minor losses 

of between 0.1% and 0.4% were also 

observed on the stock markets of Côte 

d'Ivoire, Egypt, Ghana, Kenya and 

Morocco. 

 

Equity Focus 

 

South Africa: The All Share Index 

rose by 3.6%, recovering from its 

losses in the previous week. The rally 

in the market was driven by increased 

risk appetite of investors based on 

improved prospects for a global 

economic recovery. At the same time, 

this increase may not be durable since 

the downside risks to the slower 

global recovery have markedly risen, 

with the European debt crisis and 

lukewarm short-term US economic 

prospects.  

 

Nigeria: The NSE All Share Index lost 

2.6% during the week, reflecting 

worse-than-expected performance of 

the banking subsector. In particular, the 

Intercontinental Bank, one of the nine 

bailed out by the central bank last year, 

posted a 238 billion Naira (USD 1.26 

billion) pre-tax loss for the 10 months 

to December 2009, compared to a 336 

billion Naira (about USD 2.2 billion) 

loss in the previous full year. 

Strengthening of the domestic financial 

sector, therefore, remains a key pre-

requisite to growth and asset market 

performance. 

 

1.2 Commodity Markets 
 

Crude Oil (Brent): The price of crude 

oil rebounded 5.5% to USD 76.1 per 

barrel over the week after an 8.2% 

decline in the previous week. The rally 

was driven by the decline in U.S. crude 

oil inventories and jobless claims which 

bolstered speculation of global 

economic recovery.  

 

Copper: Copper prices rose by 4.8% 

over the week, recovering from the 

6.2% loss in the preceding week as a 

decline in inventories to a seven-month 

low signaled steady demand.  
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“While only 20 % of 

households have access 

to electricity in West 

Africa, the region has 

exploited only 16 % of 

its 23000 MW large 

scale hydro power 

potential.” 

1.3 Exchange Rates 

 

Exchange rate movements of African 

currencies against the US$ during the 

week under review indicate that 40 

countries recorded small appreciations, 

up to 3.3% in the case of the Comoros 

Franc, and about 10 countries recorded 

minor depreciations, up to 0.9% of the 

Tanzania Shilling and 1% for the 

Mauritanian Ouiguiya. Currencies 

linked to the Euro, such as the CFA 

Franc, benefited from the continued 

recovery of the Euro against the US 

dollar.  The Euro benefited from 

various factors including higher 

industrial production prospects, strong 

commitment of a number of countries 

to reduce their budget deficits and as 

fears over liquidity needs of banks in 

the Euro zone eased. 

 

2.  Regional Developments 

 

West Africa: The Heads of State and 

Government of ECOWAS have 

endorsed an initiative by President 

Wade of Senegal to construct solar 

power plants that will meet West 

Africa’s energy needs. While only 20 

% of households have access to 

electricity in West Africa, the region 

has exploited only 16 % of its 23,000 

MW large scale hydro power potential. 

In a related move, ECOWAS has 

formally opened the Centre for 

Renewable Energy and Energy 

Efficiency (ECREEE) in Praia, Cape 

Verde. The agency aims to help the 

region tap into its vast renewable 

energy resources, including its hydro, 

solar, wind, and bio energy potentials. 

  

3. Countries in Focus 
 

 

Algeria: Algeria's import bill 

decreased by about 6% in the first half 

of this year compared to the same 

period in 2009.This was mainly due to 

restrictive new trade and investment 

measures that were introduced in 

response to the massive drop in 

earnings from hydrocarbon exports in 

the first half of 2009. In previous 

years, Algeria's imports had risen 

rapidly, in contrast to falling exports, 

mainly as a result of the growing 

demand for heavy capital goods from 

large-scale Public Investment 

Programme (PIP) projects.  

 

Burundi: The number of mobile 

phone subscribers in the country of 8 

million people more than doubled in 

2009 to about 1.1 million, due in part 

to expanded network coverage. The 

Government expects the number of 

mobile phone users to go above 1.5 

million by 2011.  

 

Cameroon: Cocoa exports are 

running at 4.3% below last year's 

levels, with a significant fall in 

volumes during May 2010. Since 

August 2009, the beginning of the 

2009/2010 crop season, exports 

reached 162,154 tonnes by the end of 

May 2010, down from 169,367 tonnes 

for the same period in the previous 

season, according to the data from the 

Cocoa and Coffee Interprofessional 

Board (CCIB).  

 

Egypt: Tourism earnings surged in 

the first half of 2010, due to an 

increase in Russian arrivals and a cold 

winter in Europe, jumping by 17.6% 

to USD 5.58 billion in the six months 

to the end of June. The country 

projects to earn USD 13 billion in 

2010.  

 

Kenya: Housing prices remained 

largely stable during the global 

downturn and are likely to grow 

steadily as the economy rebounds, 

according to HassConsult, a leading 

real estate agency in the country. 

Prices rose by 0.5% to an average 

20.5 million shillings (USD 250 000) 

per unit in the second quarter of 2010 

from 20.4 million the previous 

quarter. 

 

 

 

 

“The number of mobile 

phone subscribers in 

the country of 8 million 

people more than 

doubled in 2009 to 

about 1.1 million, due 

in part to expanded 

network coverage.” 
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The central bank plans to offer a new 25-

year Treasury bond this month to raise 

15 billion shillings (USD 175 million). 

An earlier 25-year bond issued in June to 

raise 7.5 billion was massively 

oversubscribed, with the yield of the 

bond ending up at 10.458 % from a 

coupon rate of 11.25 %, reflecting 

abundance of liquidity held by banks. 

 

Mauritius: Consumer prices rose by 

0.7% month-on-month in June 2010, 

while the annual average rate slowed to 

1.7% from 1.8% in May 2010. Food and 

non-alcoholic beverage prices rose in 

June by 0.5% month-on-month while 

transport costs jumped by 3.5% month-

on-month. 

 

Ghana: The Government announced 

that the country will pump its first barrel 

of oil in 2010. However, it will take four 

to six months to reach its planned output 

of 120,000 barrels per day (bpd) from 

the Jubilee offshore oilfield, which has 

total reserves of at least 800 million 

barrels. The Government projected that 

oil production would help boost GDP 

growth rate to 20% in 2011 and on 

average 6.5 % a year in the medium-

term.  

 

Morocco: The Government reiterated 

that the budget deficit would not exceed 

the earlier target of 4% of GDP for 

2010, as it will cut other costs to offset a 

soaring fuel subsidy bill resulting from 

higher oil prices. Government subsidies 

for essential goods, such as fuel and 

food are likely to soar to 23-24 billion 

dirhams (USD 2.6-2.7 billion) from 13 

billion dirhams (USD 1.5 billion) in 

2009. 

 

Mozambique: The Government plans to 

build a new port at a cost of USD 550 

million in efforts to decongest the port 

of Maputo. The new port will be 

constructed to handle vessels with up to 

300,000 tonnes capacity, and would 

attract coal exports from South Africa 

and Botswana, where coal mining is 

expected to increase.  

“The Government of 

Ghana projected that 

oil production would 

help boost GDP growth 

rate to 20% in 2011 

and on average 6.5 % a 

year in the medium-

term.” 

Nigeria: The Monetary Policy 

Committee (MPC) left its benchmark 

interest rate unchanged at 6% despite 

the attendant inflation risk. The 

Central Bank maintained its corridor of 

an 8% lending rate and 1% deposit rate 

around the benchmark rate. The 

Central Bank Governor reported that 

stability in the Naira currency was 

likely to be sustained in the near term 

but inflation remained a real threat 

partly due to an expected public sector 

pay rise. Nigeria has kept interest rates 

on hold since last July, prioritizing 

stimulating growth despite the risk of 

inflation, which eased to 11% year-on-

year in May from 12.5% the previous 

month. 

 

The Government reported that it has 

the political support for creating a 

sovereign wealth fund, but it will take 

time to finalize details for its 

financing. The Government has pushed 

the idea of a sovereign fund to help 

Africa's most populous nation save 

some of its oil revenues for the future, 

invest in critical infrastructure and help 

stabilize its finances when world oil 

prices are volatile. This government 

statement came after state governors 

voiced their opposition last month to 

using the country's oil wealth as capital 

for the proposed fund. 

 

Tunisia: The government announced 

that it is aiming for annual economic 

growth of 5.5% over the next five 

years as it implements reforms and 

seeks rapid expansion of its service 

industries. Tunisia's economy grew by 

3.1% in 2009 and the government 

expects a growth rate of 4% in 2010.  

 

Uganda: The Uganda Investment 

Authority (UIA) reported that the total 

amount of investment planned for 

Uganda fell by 23.1% in the 2009/10 

(July-June) financial year, reflecting 

the toll of the global economic 

slowdown. Although the country has 

overcome the 2008/09 global 

economic turmoil without much 

 

 

 

  

“The Governmentof 

Nigeria has pushed the 

idea of a sovereign 

fund to help Africa's 

most populous nation 

save some of its oil 

revenues for the future, 

invest in critical 

infrastructure and help 

stabilize its finances 

when world oil prices 

are volatile.” 
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instability, investment levels have 

generally been on the decline since the 

crisis. The UIA reported total foreign and 

domestic investment plans worth USD 1.6 

billion in the 2009/10 financial year, 

down from USD 2.08 billion in 2008/09. 

 

4.  Development Partnerships 

 
Bretton-Woods Institutions: The IMF 

and World Bank approved a debt relief 

package for the Democratic Republic of 

Congo. The debt write-off is to enable the 

Government to implement reforms, 

focusing its limited financial resources on 

the post-conflict reconstruction effort.  

 

China - Nigeria: A deal to establish a 

refinery capable of producing 300,000 

barrels of crude oil per day has been 

finalized between the Lagos State 

Government, the Nigerian National 

Petroleum Corporation (NNPC) and a 

consortium of Chinese investors known as 

China State Construction Engineering 

Corporation Limited. The refinery would 

cost USD 8 billion, which will be co-

funded by the three partners, under a 

public private partnership (PPP) 

arrangement.  

 

Brazil - Zambia: The Brazilian firm Vale 

plans to invest USD 400 million in 

Zambia's Konkola North copper project, 

expected to start producing copper by 

2013.   

 

Germany – Africa: Siemens AG will 

invest about 200 million euro in Africa 

over the next two years, as the group looks 

to boost market share across the continent, 

with a half of it in South Africa. Siemens, 

which makes turbines and high-speed 

trains as well as hearing aids and light 

bulbs, aims to triple annual order volume 

in Africa to 3 billion euro by 2012. 

 

5. Summary 

 

During the week of 5 – 9 July, African 

stock markets recorded mixed 

performance despite the rallies in the 

major commodity markets and global 

stock markets. In response to rebounding 

oil and other mineral prices, some 

resource-rich countries like Mozambique 

are planning to make the most of the 

recovery, for example, by building new 

ports, while some resource-poor countries 

like Morocco plan to cut government 

expenditure to curb budget deficits. On 

the other hand, the contrast between 

declining foreign direct investment during 

the period from July 2009 to June 2010 

and the impressive year-to-date growth 

rate of 38% in stock prices in Uganda 

points to the need to improve the spillover 

channels of financial sector momentum to 

real sector activity.  

 

 

 

“A deal to establish a 

refinery capable of 

producing 300,000 

barrels of crude oil per 

day has been finalized 

between the Lagos 

State Government, the 

Nigerian National 

Petroleum Corporation 

(NNPC) and a 

consortium of Chinese 

investors known as 

China State 

Construction 

Engineering 

Corporation Limited.” 

“Siemens AG will 

invest about 200 

million euro in Africa 

over the next two years, 

as the group looks to 

boost market share 

across the continent.” 
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Appendix Table: Stock markets movements – Week ending on 9 July, 2010 
 

 

Stock Markets 

 

Region/Country Index Name Index Code 

Weekly % change                    
( 09-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous week Dec 31 - Jul 09 

  

Côte d'Ivoire BRVM Composite Index BRVM CI ▼ -0.43 ▼ -3.08 ▲ 11.7 

Egypt* CASE 30 Index CASE30 ▼ -0.10 ▼ -4.35 ▼ -2.9 

Ghana Ghana All Share GSE ▼ -0.34 ▼ -0.86 ▲ 17.0 

Kenya Nairobi SE Index- NSE 20 NSE 20 ▼ -0.38 ▲ 0.65 ▲ 32.7 

Mauritius Mauritius AllShares SEMDEX ▲ 0.66 ▲ 0.47 ▲ 0.3 

Morocco Casa All Share Index MASI ▼ -0.39 ▼ -1.91 ▲ 12.4 

Nigeria NSE All Share Index NSE ▼ -2.60 ▲ 0.28 ▲ 18.0 

South Africa All Share Index JALSH ▲ 3.64 ▼ -3.46 ▼ -1.4 

Tunisia Tunis se Tnse Index STK TUNINDEX ▲ 0.61 ▼ -0.05 ▲ 15.5 

Uganda* Uganda SE All Share index USE ▼ -2.04 ▲ 1.49 ▲ 38.0 

Others                 

USA Dow Jones Industrial DJ Index ▲ 5.28 ▼ -4.51 ▼ -2.2 

France CAC 40 Index CAC40 ▲ 6.16 ▼ -4.87 ▼ -9.7 

Japan Nikkei 225 Index N225 ▲ 4.15 ▼ -5.48 ▼ -9.1 

* Value at end of 08/07/2010 
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Appendix Table: Exchange rate movements – Week ending on 9 July, 2010 

 

Exchange Rates (currency per US$) 

Region/Country Currency Name 

Weekly % change                    
( 09-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week 

Dec 31 -Jul 09 

Africa                

Algeria Algerian Dinar ▲ 0.85 ▼ -0.21 ▼ -2.1 

Angola New Kwanza ▲ 0.00 ▼ -0.02 ▼ -3.7 

Botswana Pula ▲ 1.39 ▼ -0.52 ▼ -4.5 

Burundi Burundi Franc ▲ 0.00 ▲ 0.11 ▲ 0.9 

Cape Verde Escudo ▲ 3.19 ▼ -0.06 ▼ -14.5 

Comoros Comoros Franc ▲ 3.34 ▼ -0.68 ▼ -11.6 

Congo. Dem. Rep. of Congolese Franc ▼ -0.03 ▼ -1.14 ▼ -11.8 

Djibouti Djibouti Franc ▲ 0.02 ▼ -0.17 ▼ -2.4 

Egypt Egyptian Pound ▲ 0.10 ▼ -0.34 ▼ -3.7 

Ethiopia Birr ▼ -0.01 ▼ -0.14 ▼ -6.6 

Gambia. The Gambian Dalasi ▲ 0.50 ▼ -0.62 ▼ -8.0 

Ghana New Cedi ▼ -0.70 ▲ 0.42 ▼ -0.5 

Guinea Guinea Franc ▲ 0.01 ▲ 0.03 ▼ -0.9 

Kenya Kenyan Shilling ▼ -0.18 ▼ -0.64 ▼ -7.3 

Liberia Liberian Dollar ▲ 0.00 ▲ 0.69 ▼ -3.4 

Libya Libyan Dinar ▲ 0.92 ▲ 0.73 ▼ -4.6 

Madagascar Ariary ▲ 0.95 ▼ -0.47 ▼ -12.4 

Malawi Kwacha ▲ 0.26 ▼ -0.12 ▼ -3.2 

Mauritania 
Ouguiya 

▼ -1.02 ▼ -1.47 ▼ -7.9 

Mauritius Mauritius Rupee ▲ 2.10 ▲ 1.64 ▼ -3.4 

Morocco Dirham ▲ 1.83 ▲ 0.48 ▼ -9.4 

Mozambique New Metical ▲ 0.00 ▲ 0.00 ▼ -18.5 

Nigeria Naira ▲ 0.27 ▲ 0.85 ▲ 0.2 

Rwanda Rwandan Franc ▲ 0.05 ▼ -0.35 ▼ -2.5 

São Tomé & Príncipe Dobra ▲ 2.18 ▼ -0.13 ▼ -18.7 

Seychelles Seychelles Rupee ▼ -0.54 ▼ -0.92 ▼ -11.4 

Sierra Leone Leone ▲ 0.71 ▼ -1.38 ▼ -0.6 

Somalia Somali Shilling ▼ -0.01 ▼ -1.91 ▼ -7.2 

South Africa Rand ▲ 1.94 ▼ -1.82 ▼ -2.3 

Sudan Sudanese Pound ▼ -0.53 ▼ -4.21 ▼ -1.9 

Tanzania Tanzanian Shilling ▼ -0.86 ▼ -1.77 ▼ -10.5 

Tunisia Tunisian Dinar ▲ 1.80 ▼ -0.09 ▼ -10.5 

Uganda Uganda Shilling ▲ 0.55 ▼ -0.95 ▼ -15.8 

Zambia Zambian Kwacha ▲ 2.50 ▲ 0.39 ▼ -7.6 

CFA Franc Countries CFA Franc ▲ 2.57 ▲ 0.37 ▼ -11.7 

Others               

Europe Euro ▲ 2.46 ▲ 0.36 ▼ -11.6 

Japan Yen ▼ -0.50 ▲ 1.88 ▲ 4.4 

Sources: ADB Statistics Department,  July 2010. 
     

 
 
 


