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1. Market Commentary 
 

1.1 Stock Markets 

 

The performance of most African 

stock markets improved during the 

week, decoupling from global markets 

which mostly retreated due to 

renewed concerns about slow 

economic growth in the U.S. The 

stock markets in Nigeria, Mauritius, 

Kenya and Côte d'Ivoire recorded 

gains of between 1.4% and 1.6%, 

while marginal gains of less than 1% 

were recorded in the markets of 

Egypt, Uganda, Morocco and South 

Africa, respectively, over the week. In 

contrast, Ghana’s stock market posted 

a big loss of 5.6% while Tunisia’s 

market registered a marginal loss of 

0.6% during the week.  

 

Equity Focus 

 

Kenya: The NSE-20 Index rose by 

1.5% during the week, helped by 

Equity Bank, which is expected to 

post solid half-year results. So far the 

NSE-20 has risen by nearly 35% this 

year, outperforming rival indexes such 

as the Nigeria NSE, which is up 20%, 

and the West Africa’s BRVMCI, 

which is up by 13.5%.  

 

Ghana: The GSE All-Share Index fell 

by 5.6% over the week after investors 

took profits from stocks in banks, 

including Ecobank Ghana and Ghana 

Commercial Bank. 

 

1.2 Commodity Markets 
 

Crude Oil (Brent): There were no 

significant changes on the oil market 

compared to the previous week. The 

price of crude oil remained virtually 

unchanged at USD 76 per barrel.  

 

Gold: The price of gold fell by 1.6% as 

the Euro strengthened against the US 

dollar due to renewed fear over the 

possibility of a double-dip recession in 

the United States. Market analysts hint 

that European gold investors who might 

have bought the precious metal as a 

safe-haven amid the European debt 

crisis may be off-loading it in the wake 

of an appreciating Euro. 

 

Copper: The price of copper fell by 

about 4% during the week as a result of 

a fall in U.S. stock prices and renewed 

fears about the strength of economic 

recovery in the U.S. 

 

1.3       Exchange Rates 

 

Exchange rate movements of African  

currencies against the US$ during the 

week under review indicate that 44  

countries recorded small appreciations 

of up to 3.21% in the case of the  
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“The value of mergers 

and acquisitions 

(M&A) in sub-Saharan 

Africa doubled to USD 

25 billion in the first 

half of 2010, compared 

to the same period in 

2009.” 

Sudanese Pound, and about 6 countries 

recorded minor depreciations of up to 

0.61% for the Gambian Dalasi. 

Currencies linked to the Euro, such as 

the CFA Franc, benefited from the 

continued recovery of the Euro against 

the US dollar.  

The Euro benefited from various 

factors including the inflation stability 

during June and the imminent launch 

of the European Fund for financial 

stability. 

  

2.  Regional Developments 

Africa: The value of mergers and 

acquisitions (M&A) in sub-Saharan 

Africa doubled to USD 25 billion in 

the first half of 2010 compared to the 

same period in 2009, according to 

Thomson Reuters, a global news and 

information provider. The sharp 

increase in M&A was largely boosted 

by the Indian firm Bharti Airtel’s USD 

10.7 billion purchase of mobile phone 

firm Zain Africa. On the other hand, 

fees from M&A deals for investment 

bankers declined by 23% over the 

same period, reflecting increasing 

interests in fast-growing frontier 

markets in Africa and intensifying 

competition for M&A contracts on the 

continent.  

3. Countries in Focus 
 

 

Angola: Angola's foreign exchange 

reserves rose for a fourth straight 

month to USD 15.64 billion in May 

from USD 15.36 billion in April due to 

higher oil prices and exports, the 

central bank reported. Angola depends 

on oil exports for over 90% of its 

foreign exchange earnings 

 

Egypt: The Government plans to build 

a USD 1 billion tunnel under the Suez 

Canal at Port Said and will seek 

finance as soon as the designs are 

completed. The tunnel will have 3 

passageways, one for rail traffic and 

the other for cars. 

 

Egypt's total tax revenues for the 

2009/10 fiscal year (July – June) rose 

by 6% to 148 billion Egyptian pounds 

(USD 25.8 billion), compared to the 

previous year.  

  

Kenya: The Government launched the 

new Agricultural Sector Development 

Strategy (ASDS) 2010-2020, 

signalling a new private-sector driven 

approach to the development of the 

agricultural sector. The strategy seeks 

to transform the sector into a 

profitable economic activity that is 

capable of attracting private 

investment and providing gainful 

employment. Through appropriate 

policies, laws and regulation, farmers 

will be urged to shift from subsistence 

to market-oriented production, and to 

adopt modern technology. The goal of 

the ASDS is to increase productivity 

and sustain an annual 7% growth rate 

in the agricultural sector, with the goal 

of slashing poverty by half in 10 

years. 

 

Ghana: The Bank of Ghana (BOG) 

cut its policy rate by 150 basis points 

to 13.5%, its lowest level since 

January 2008, on the ground of stable 

inflation prospects. The BOG reported 

that the anticipated continued 

slowdown in inflation in the medium 

term, together with the need to restore 

the growth process, provides scope to 

ease monetary policy. Inflation rate 

for June fell into single digits (9.5%) 

for the first time in over four years. 

 

Nigeria: Windfall oil savings in its 

excess crude account stand at USD 

3.5 billion, an increase of around 18% 

from their level a month ago. Still, 

there is uncertainty over the 

implementation of the government 

budget as the deficit is estimated at 

N1.5 trillion (about USD 10 billion). 

The Debt Management Board (DMO) 

has said that about USD 500 million 

of the deficit would be financed 

through raising international bonds. 
 

 

 

“The Government of 

Kenya launched the 

new Agricultural 

Sector Development 

Strategy (ASDS) 2010-

2020, signalling a new 

private-sector driven 

approach to the 

development of the 

agricultural sector.” 
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Inflation rate eased to 10.3% year-on-

year in June from 11% the previous 

month, its lowest level for more than 

two years after annual lending growth to 

private industry slowed for the second 

consecutive month in May and money 

supply dropped from the month earlier. 

Increases in food prices, which form the 

large part of the inflation index basket in 

the country, also eased to 12% from 

12.3% in May. 

 

Rwanda: The National Bank of Rwanda 

monetary policy committee (MPC) 

decided to maintain its repo rate at 7%, 

citing that inflation was low and there 

was sufficient liquidity in its banking 

system. At its last meeting in March 

2010, the MPC cut the repo rate by 50 

basis points.  

 

South Africa: Even as banking profits 

were gradually recovering from levels 

recorded during the 2008 liquidity crisis, 

South Africans' confidence in banks 

remained at historic lows in Q2 of this 

year as a result of renewed investor 

uncertainty following the euro zone debt 

crisis. Auditing firm Ernst & Young 

reported that its banking confidence 

index fell from 45 points in Q1 to 33 

points in Q2, the lowest level since the 

index was launched in 2001.  

 

Tanzania: The Government introduced 

a Packaging Technology Centre (PTC) 

to help local manufacturers improve the 

quality of packaging. In addition, in an 

effort to promote exports, the 

Government has enlisted thousands of 

hectares of land in 14 regions as Export 

Processing Zones. This came after recent 

moves by the heads of states of the East 

African region who signed the common 

market charter, a deal which will allow 

the movement of goods and services 

around the region.  

 

Zambia: The Government has cut its 

economic growth forecast for 2010 to 

5.8% from 7% due to the possibility of a 

sluggish global economic recovery. It 

also reported that the annual inflation 

“The Government of 

Tanzania introduced a 

Packaging Technology 

Centre (PTC) to help 

local manufacturers 

improve the quality of 

packaging .” 

rate stood at 7.8%, slightly below its 

2010 target of 8%, slowing steadily 

from double-digit rises last year. 

 

Zambia plans to boost its exports to the 

Democratic Republic of Congo (DRC) 

to more than USD 2 billion this year 

from USD 1.2 billion in 2009, taking 

advantage of flexible trade terms. The 

Government reported that exports to 

the DRC, Zambia's largest trading 

partner in the African trading bloc 

COMESA, continued to increase after 

it started building a one-stop border 

post on the border with the DRC to 

facilitate trade and speed up clearance 

procedures. 

 

Zimbabwe: The lack of fiscal space 

due to benign external support has left 

most of the infrastructural programmes 

in the 2010 budget in jeopardy, 

resulting in a significant growth 

downgrade for the year. To diversify 

sources of resources, the Government 

announced that it is negotiating with 

the Africa Export Import Bank 

(Afreximbank) and local commercial 

banks to develop a financial instrument 

to harness investment funds from 

Zimbabweans living abroad. The 

government is finalising the modalities 

of setting up a USD 50 million 

“Diaspora Bond” whose proceeds 

would be used to finance economic 

activities in Zimbabwe. It also reported 

that government efforts to establish the 

Zimbabwe Economic and Trade 

Revival Fund (ZETRF) would be 

finalised during the last half of 2010, 

with an initial start-up capital of USD 

50 million. 

 

4.  Development Partnerships 

 

India – Africa: Tata Coffee Ltd.,  

India's largest coffee producer and 

exporter, has plans to invest 1.3 billion 

rupees (USD 27.7 million) in a factory 

in Africa to make instant coffee to 

meet rising global demand. Uganda, 

Kenya or some countries in Central 

Africa are considered as candidate  

  

“Zambia plans to boost 

its exports to the 

Democratic Republic of 

Congo (DRC) to more 

than USD 2 billion this 

year from USD 1.2 

billion in 2009, taking 

advantage of flexible 

trade terms.” 
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places for the plant. Tata Coffee is also 

considering acquiring a company in the 

continent. 

 

The Paris Club – The Republic of 

Guinea-Bissau: Guinea-Bissau won a 

USD 75 million debt relief package from 

the Paris Club as it reached the Highly 

Indebted Poor Countries (HIPC) 

completion point. This measure is 

expected to reduce by more than 98% the 

country’s debt service including the 

arrears owed to the Paris Club creditors 

between 1 January 2010 and 31 December 

2012. 

 

5. Summary 

 

Despite lingering uncertainty in the global 

financial and commodity markets, signals 

have emerged of economic recovery on 

the continent.  

 

These include noticeable increases in 

fiscal revenues in Egypt and Nigeria, 

stabilizing inflation rates in Ghana, 

Nigeria and Zambia, and a sharp increase 

in foreign direct investment in South 

Africa. To maintain the positive 

momentum, African governments have 

taken various actions ranging from short-

term stimulus such as interest rate cuts to 

medium and long term measures 

including facilitation of exports and 

developing backbone infrastructure that 

would foster growth in agriculture and 

manufacturing. Nevertheless, the 

declining banking confidence in South 

Africa has brought to attention the 

necessity for vigilance by countries whose 

banking sectors are more integrated with 

the global financial markets. 

 

 

“The Republic of 

Guinea-Bissau: 

Guinea-Bissau won a 

USD 75 million debt 

relief package from the 

Paris Club as it 

reached the Highly 

Indebted Poor 

Countries (HIPC) 

completion point.” 

“To maintain the 

positive momentum, 

African governments 

have taken various 

actions ranging from 

short-term stimulus 

such as interest rate 

cuts to medium and 

long term measures 

including facilitation of 

exports and developing 

backbone 

infrastructure that 

would foster growth in 

agriculture and 

manufacturing.” 
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Appendix Table: Stock markets movements – Week ending on 16 July, 2010 
 

Côte d'Ivoire BRVM Composite Index BRVM CI ▲ 1.62 ▼ -0.43 ▲ 13.5

Egypt* CASE 30 Index CASE30 ▲ 0.38 ▼ -0.10 ▼ -2.6

Ghana Ghana All Share GSE ▼ -5.58 ▼ -0.34 ▲ 10.5

Kenya Nairobi SE Index- NSE 20 NSE 20 ▲ 1.49 ▼ -0.38 ▲ 34.6

Mauritius Mauritius AllShares SEMDEX ▲ 1.39 ▲ 0.66 ▲ 1.7

Morocco Casa All Share Index MASI ▲ 0.91 ▼ -0.39 ▲ 13.4

Nigeria NSE All Share Index NSE ▲ 1.36 ▼ -2.60 ▲ 19.6

South Africa All Share Index JALSH ▲ 0.94 ▲ 3.64 ▼ -0.5

Tunisia Tunis se Tnse Index STK TUNINDEX ▼ -0.64 ▲ 0.61 ▲ 14.8

Uganda* Uganda SE All Share index USE ▲ 0.76 ▼ -2.04 ▲ 39.1

Others

USA Dow Jones Industrial DJ Index ▼ -0.98 ▲ 5.28 ▼ -3.2

France CAC 40 Index CAC40 ▼ -1.53 ▲ 6.16 ▼ -11.1

Japan Nikkei 225 Index N225 ▼ -1.85 ▲ 4.15 ▼ -10.8

* Value at end of 15/07/2010

Weekly % change                    

( 16-07-2010)

Year-to-date % 

Change

Previous week
Dec 31 - Jul 16

Region/Country Index Name Index Code
Week under 

review

Stock Markets
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Appendix Table: Exchange rate movements – Week ending on 16 July, 2010 

 

Exchange Rates (currency per US$) 

Region/Country Currency Name 
Currency 

Code 

Weekly % change                    
( 16-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week 

Dec 31 -Jul 16 

Africa                  

Algeria Algerian Dinar DZD ▼ -0.39 ▲ 0.85 ▼ -2.5 

Angola New Kwanza AON ▲ 0.00 ▲ 0.00 ▼ -3.7 

Botswana Pula BWP ▲ 1.04 ▲ 1.39 ▼ -3.5 

Burundi Burundi Franc  BIF ▲ 0.27 ▲ 0.00 ▲ 1.2 

Cape Verde Escudo  CVE ▲ 0.66 ▲ 3.19 ▼ -13.9 

Comoros Comoros Franc  KMF ▲ 2.07 ▲ 3.34 ▼ -9.8 
Congo. Dem. Rep. 
of 

Congolese Franc  CDF 

▲ 0.00 ▼ -0.03 ▼ -11.8 

Djibouti Djibouti Franc  DJF ▲ 0.51 ▲ 0.02 ▼ -1.9 

Egypt Egyptian Pound  EGP ▲ 0.00 ▲ 0.10 ▼ -3.7 

Ethiopia Birr  ETB ▼ -0.34 ▼ -0.01 ▼ -6.9 

Gambia. The Gambian Dalasi  GMD ▼ -0.61 ▲ 0.50 ▼ -8.6 

Ghana New Cedi  GHS ▼ -0.18 ▼ -0.70 ▼ -0.7 

Guinea Guinea Franc  GNF ▲ 0.25 ▲ 0.01 ▼ -0.7 

Kenya Kenyan Shilling  KES ▲ 0.13 ▼ -0.18 ▼ -7.2 

Liberia Liberian Dollar  LRD  ▲ 0.00 ▲ 0.00 ▼ -3.4 

Libya Libyan Dinar  LYD ▲ 0.76 ▲ 0.92 ▼ -3.9 

Madagascar Ariary  MGA ▲ 2.58 ▲ 0.95 ▼ -10.1 

Malawi Kwacha  MWK ▲ 0.09 ▲ 0.26 ▼ -3.1 

Mauritania 
Ouguiya  MRO  

▲ 1.16 ▼ -1.02 ▼ -6.9 

Mauritius Mauritius Rupee  MUR  ▲ 0.68 ▲ 2.10 ▼ -2.7 

Morocco Dirham  MAD ▲ 1.64 ▲ 1.83 ▼ -7.9 

Mozambique New Metical  MZN ▲ 0.00 ▲ 0.00 ▼ -18.5 

Nigeria Naira  NGN ▲ 0.38 ▲ 0.27 ▲ 0.6 

Rwanda Rwandan Franc  RWF ▼ -0.10 ▲ 0.05 ▼ -2.6 
São Tomé & 
Príncipe 

Dobra  STD 

▲ 0.40 ▲ 2.18 ▼ -18.4 

Seychelles 

Seychelles 
Rupee 

 SCR 

▲ 1.12 ▼ -0.54 ▼ -10.4 

Sierra Leone Leone  SLL ▼ -0.45 ▲ 0.71 ▼ -1.0 

Somalia Somali Shilling  SOS ▲ 0.12 ▼ -0.01 ▼ -7.1 

South Africa Rand  ZAR ▲ 0.07 ▲ 1.94 ▼ -2.3 

Sudan Sudanese Pound  SDG ▲ 3.21 ▼ -0.53 ▲ 1.2 

Tanzania 
Tanzanian 

Shilling 
 TZS 

▲ 0.63 ▼ -0.86 ▼ -9.9 

Tunisia Tunisian Dinar  TND ▲ 1.28 ▲ 1.80 ▼ -9.4 

Uganda Uganda Shilling  UGX ▲ 0.92 ▲ 0.55 ▼ -15.0 

Zambia Zambian Kwacha  ZMK ▲ 1.59 ▲ 2.50 ▼ -6.2 

CFA Countries CFA Franc XOF ▲ 2.42 ▲ 2.57 ▼ -9.6 

Others                 

Europe Euro EUR ▲ 2.19 ▲ 2.46 ▼ -9.7 

Japan Yen JPY ▲ 1.70 ▼ -0.50 ▲ 6.2 

Sources: ADB Statistics Department, July 2010.  

      


