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1. Market Commentary 
 

1.1 Stock Markets 

 

Most African stock bourses recorded 

gains over the week as the global 

stock markets and the major 

commodity markets rallied on strong 

earnings in the U.S. stock exchanges. 

The market in South Africa posted the 

highest gain of about 3.3%. The 

markets in Nigeria, Ghana, and 

Tunisia recorded some gains of 

between 1.3% and 1.7%, while those 

of Morocco, Mauritius, and Côte 

d'Ivoire registered minor gains of less 

than 1%. In contrast, stock exchanges 

in Kenya, Uganda, and Egypt closed 

the week with losses of about 1%, 

0.4% and 0.3%, respectively.  

 

Equity Focus 

 

South Africa: The All Shares Index 

jumped by 3.3% over the week, 

tracking the U.S. stock markets. 

Shares of resource companies and 

banks posted the largest increases, 

helped by higher metal prices and 

hopes for strong earnings in the U.S. 

stock market.  

 

Kenya: The NSE 20 fell by 1% over 

the week as investors have been 

increasingly shifting to trading of 

government and corporate bonds at 

the Nairobi Stock Exchange as an 

alternative to stock investments. This 

trend reflects political risks as the 

August 4 referendum on the 

Constitution approaches.  

 

1.2 Commodity Markets 
 

Crude Oil (Brent):  The price of oil 

rose by 3.6% to USD 78.70 a barrel 

during the week after strong U.S. 

corporate earnings stirred optimism 

over the strength of economic recovery. 

However, oil industry data showing a 

smaller-than-expected fall in crude oil 

stocks in the U.S. by 241,000 barrels in 

the week to July 16 undermined the 

optimism.  

 

Gold: The price of gold remained 

stable, recording only a slight rise of 

0.1% despite large gains in the major 

global stock exchanges during the week 

as investors took to the sidelines before 

the release of European bank stress test 

results.  

 

1.3       Exchange Rates 

 

Exchange rate movements of African 

currencies against the USD during the 

week under review indicate that 40 

countries recorded small depreciations, 

up to 2.33% for the Zambian Kwacha, 

and about 7 countries recorded 

appreciations, up to 6.95% for the 

Gambian Dalasi. At the same time,  

Market Brief 
Volume1, Issue 30 

30 July, 2010 

 

Africa Economic & Financial Brief 
For the period 19 – 23 July, 2010 

 

Prepared by the following staff:  Gil Seong Kang (g.kang@afdb.org, Tel 216 7110 2524); Hee-Sik 

keem (h.kim@afdb.org, Tel 216 7110 2689);  Chaouch Anouar   ( a.chaouch@afdb.org , Tel +216 7110  

3989)                   

    

 
 
  Mthuli Ncube 
  m.ncube@afdb.org 
  +216 7110 2062 

 
  Charles Leyeka Lufumpa 
  c.lufumpa@afdb.org 
  +216 7110 2175 

 
  Leonce Ndikumana 
  l.ndikumana@afdb.org 

  +216 7110 2076 

 

mailto:g.kang@afdb.org
mailto:h.kim@afdb.org
mailto:a.chaouch@afdb.org
mailto:research@afdb.org
mailto:Statistics@afdb.org
mailto:l.ndikumana@afdb.org


[Type text] 

 

 
   Africa Economic & Financial Brief: 19- 23 July 2010                                                                                     Page 2 

 

 

 

 

  

 
 
 

“Currencies linked to 

the Euro, such as the 

CFA Franc, suffered 

the consequences of the 

depression of the euro 

against the U.S. 

dollar.” 

three currencies remained unchanged, 

namely the; New Kwanza (Angola), 

New Metical (Mozambique) and the 

Somali Shilling (Somalia). 

 

Currencies linked to the Euro, such as 

the CFA Franc, suffered the 

consequences of the depression of the 

euro against the U.S. dollar. The Euro 

was penalized by various factors 

including; (i) the possible negative 

impact of the IMF austerity measures 

on growth in the euro area; and (ii) the 

decline in retail sales in France as well 

as the French consumer morale which 

fell to its lowest level since May 2009. 

  

2.  Regional Developments 

Africa: A fund tracker, EPFR Global, 

expressed its view that a 44-week 

inflow streak to funds investing in 

emerging and frontier equities in 

Africa has ended while inflows to 

South Africa have risen. The fund 

tracker had recorded net inflows of 

over USD 480 million to African 

regional funds in the first half of the 

year, an indication of investor appetite 

for the continent. However, the fund 

tracker also indicated that the long 

stretch of inflows ended in the week 

ending July 14. 

3. Countries in Focus 
 

Algeria: The Government adopted a 

law which will allow private firms to 

lease state-owned farmland. The 

legislation allows 40-year leases and 

earmarks 2.5 million hectares of land 

available for lease. Until now, state-

owned land was either left fallow or 

farmed by local farmers' collectives. 

However, even though Gulf investors 

have shown an interest in Algerian 

farmland to secure food supplies by 

targeting farmland abroad, restrictions 

on foreign investment in Algerian 

farmland still remain. 

 

Angola: The Government announced 

that it owed foreign construction firms 

an estimated USD 9 billion in late 

payments - more than three times the 

amount estimated previously. The 

Government would pay small and 

medium-sized firms this year, while 

larger companies would receive 40 

percent of what they are owed this year 

and the rest in one or two years. The late 

payments started after oil prices fell 

sharply in 2008 and 2009. It is expected 

that the size of debt and delayed 

payments would compromise the 

government’s plan to issue international 

bonds, which the Government 

announced after obtaining a credit rating 

of B+ (or B1) from S&P, Fitch, and 

Moody’s in May 2010.  
  

Burundi: Tea export earnings grew by 

36% over the first six months of the year, 

compared with the same period in 2009, 

helped by large quantities of the product 

due to good rains. The state-run tea 

board (OTB) reported that between 

January and June 2010, it had exported 

3,994 tonnes of tea worth USD 10.07 

million, up from 3,363 tonnes sold at 

USD 7.38 million in the same period last 

year. 

 

Côte d'Ivoire: Cocoa arrivals at ports in 

Côte d'Ivoire during the period from 

October 2009 to July 18, 2010 decreased 

by 1.4% to 1.08 million tonnes from the 

1.09 million tonnes in the same period a 

year ago, according to data from Bourse 

du Cafe et Cacao (BCC). The output is 

on track to hit its lowest since the 2004-

05 season as plantations suffer from 

years of underinvestment.  

 

Cameroon: The Government aims to 

boost revenue from its coffee sector by 

setting up state-run processing facilities 

to improve bean flavour and fetch higher 

prices in the United States and Europe. 

The Government expects processed 

coffee to be sold at prices 25% - 30% 

higher than current prices of the lower 

quality beans. The country has already 

built one facility and will encourage 

farmers to use it for processing their raw 

coffee. 

 

 

 

“Cocoa arrivals at ports 

in Côte d'Ivoire during 

the period from 

October 2009 to July 

18, 2010 decreased by 

1.4% to 1.08 million 

tonnes from the 

1.09million tonnes in 

the same period a year 

ago.” 
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Egypt: The Government’s budget deficit 

in the fiscal year that ended June 30, 2010 

stood at 8.3% of GDP. Revenue fell to 

about 269 billion pounds (USD 47.2 

billion) in 2009/10 from 282.5 billion 

pounds (USD 49.6 billion) in 2008/09, 

while expenditure increased to 367 billion 

pounds (USD 64.4 billion) from 351.5 

billion pounds (USD 62.7 billion). 

 

Kenya: The turnover in the secondary 

bond markets increased by 33% from 

Sh71.0 billion (USD 830 million) in May 

2010 to Sh95.2 billion (USD 1.11 billion) 

in June 2010, the highest level attained in 

the secondary market. The increased trade 

in the secondary bond markets was driven 

by a build-up of cash in the economy and 

scarcity of investment opportunities. The 

yield rate on 91-day Treasury Bills fell 

from 6.82% at the end of 2009 to 1.72% 

on 19
th
 July 2010, partly in response to a 

series of cuts in the central bank's 

benchmark lending rate with a view to 

forcing down commercial lending rates 

and stimulating growth. 

 

Madagascar: The Government reduced 

its forecast for economic growth for 2010 

to 0.8% from a previous 2.6% as public 

spending is expected to be affected by a 

suspension of donor aid. Fiscal receipts 

during 2010 are projected to fall by 10% 

to 1,904 billion ariary (about USD 860 

million), compared to earlier forecasts. In 

May, the EU suspended EUR 600 million 

of development aid to Madagascar for 12 

more months for failing to return to 

democracy after a March 2009 coup.  

 

Mauritius: Tourism receipts increased by 

24.4% in May 2010 from the same month 

in 2009, after a first quarter rise of 7.4%. 

On the other hand, Mauritius' trade deficit 

widened by 41.3% to 6.3 billion rupees 

(USD 196 million) in May 2010 from a 

year earlier as a jump in imports 

outweighed a smaller rise in exports. 

Imports rose by 27.4% from a year ago, 

due chiefly to an increase in purchases of 

mineral fuels, lubricants and related 

materials, while exports rose by 14.6% 

helped by increases in shipments of food, 

live animals and manufactured goods. 

 

“In May, the EU 

suspended EUR 600 

million of development 

aid to Madagascar for 

12 more months for 

failing to return to 

democracy after a 

March 2009 coup.” 

Mozambique: The Government plans to 

launch an international tender within the 

next two months to invite foreign 

investors to develop a titanium mine 

project, from which BHP Billiton 

withdrew a year ago because of lower 

titanium prices. The initial cost of the 

project was USD 1 billion with 

preliminary output forecast at 250,000 

tonnes of slag per year. 

 

Nigeria: The President signed into law 

legislation creating the Asset 

Management Corporation of Nigeria 

(AMCON), an asset management 

company to soak up bad bank loans and 

revive private sector lending. The Central 

Bank, Nigerian Deposit Insurance 

Corporation (NDIC) and the nation’s 24 

banks agreed to establish a N1.5 trillion 

(USD 9.83 billion) support fund for the 

newly created AMCON. 

  

South Africa: South Africa's Reserve 

Bank left its repo rate at 6.5%. The 

Governor reported that while the 

recovery in the domestic economy had 

continued, indications were that growth 

in the second quarter was likely to have 

been less favourable. The risk to the 

inflation outlook was evenly balanced, 

although the main upside risk continued 

to come from nearly double digit wage 

demands. 

 

Tanzania: The Government expects 

foreign direct investment (FDI) to 

increase by 16% in 2010 from USD 645 

million last year as the global economy 

recovers. Foreign direct investment in 

2009 dropped from USD 679 million the 

year before as a result of the global 

financial crisis. 

 

Tunisia: Preliminary data on Tunisia's 

grain harvest showed it will be 

substantially lower than last year’s due 

to lack of rains. Tunisian farmers have so 

far harvested 480,000 tonnes of grain 

against the 870,000 tonnes they had 

collected by this stage of the harvest last 

year. 

 

  

“South Africa's 

Reserve Bank left its 

repo rate at 6.5%. The 

Governor reported that 

while the recovery in 

the domestic economy 

had continued, 

indications were that 

growth in the second 

quarter was likely to 

have been less 

favourable.” 
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Uganda: The Uganda Coffee 

Development Authority (UCDA) reported 

that Robusta coffee exports fell by 21% in 

the first nine months of the 2009/10 

coffee year (October  - September) due to 

volatile weather and coffee wilt disease. 

Uganda exported 1.46 million bags of 

Robusta coffee as of June, down from 

1.85 million bags in the same period in 

the 2008/09 year. Exports of the beans 

have been falling since the start of the 

2009/10 coffee year after a scorching 

drought followed by heavy rains early this 

year depressed yields. 

 

Zambia: The Zambian Treasury has 

allocated 100 billion kwacha (USD 19.3 

million) to the Food Reserve Agency and 

secured a 700 billion Zambian kwacha 

(USD 135.4 million) loan from 

commercial banks to buy 300,000 tonnes 

of maize from local farmers to prop up 

prices after a good harvest. The country 

produced 2.7 million tonnes of maize in 

the 2009/2010 season, beating last 

season's harvest of 1.9 million tonnes and 

leading to a surplus of 1.1 million tonnes. 

Zambia plans to export some maize to 

Namibia, Zimbabwe and the Democratic 

Republic of Congo (DRC) which had 

expressed interest to buy maize from 

Zambia. 

 

4.  Development Partnerships 

 

Japan – Uganda: Uganda’s National 

Crop Resources Research Institute has 

received USD 6 million from Japan for 

the construction of a regional training 

centre for farmers and scientists majoring 

in rice production. The training centre 

will comprise research laboratories, 

dormitories for hosting guests, and 

workshops for rice mills as well as motor 

vehicle repairs.  
 
5. Summary 

 
During the week of 19–23 July, most 

African stock markets picked up in line 

with the major commodity markets and 

global stock markets. On the real side, 

positive developments have been 

observed in Burundi’s tea exports, 

Mauritius’ tourism, and Tanzania’s FDI. 

On the other hand, some countries faced 

new challenges including heightened 

country risk in Angola due to debt 

management problems, reduced cocoa 

production in Cote d’Ivoire due to 

underinvestment, large budget deficits in 

Egypt, poor harvests of wheat and coffee 

due to unfavourable weather in Tunisia 

and Uganda, respectively, and political 

risks in Kenya and Madagascar. Notably, 

governments in Algeria, Zambia, and 

Uganda made efforts to promote 

agricultural development, with emphasis 

on partial deregulation of land use, 

support of maize prices, and diffusion of 

advanced rice cultivation technology, 

respectively.  
 

 

“On the real side, 

positive developments 

have been observed in 

Burundi’s tea exports, 

Mauritius’ tourism, 

and Tanzania’s FDI.” 

“On the other hand, 

some countries faced 

new challenges 

including heightened 

country risk in Angola 

due to debt 

management problems, 

reduced cocoa 

production in Cote 

d’Ivoire due to 

underinvestment...” 
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Appendix Table: Stock markets movements – Week ending on 23 July, 2010 
 

Stock Markets 

Region/Country Index Name 
Index 
Code 

Weekly % change                    
( 23-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week 

Dec 31 - Jul 23 

  

Côte d'Ivoire BRVM Composite Index BRVM CI ▲ 0.25 ▲ 1.62 ▲ 13.8 

Egypt* CASE 30 Index CASE30 ▼ -0.34 ▲ 0.38 ▼ -2.9 

Ghana Ghana All Share GSE ▲ 1.44 ▼ -5.58 ▲ 12.1 

Kenya Nairobi SE Index- NSE 20 NSE 20 ▼ -0.97 ▲ 1.49 ▲ 33.3 

Mauritius Mauritius AllShares SEMDEX ▲ 0.31 ▲ 1.39 ▲ 2.0 

Morocco Casa All Share Index MASI ▲ 0.09 ▲ 0.91 ▲ 13.5 

Nigeria NSE All Share Index NSE ▲ 1.65 ▲ 1.36 ▲ 21.5 

South Africa All Share Index JALSH ▲ 3.25 ▲ 0.94 ▲ 2.7 

Tunisia Tunis se Tnse Index STK TUNINDEX ▲ 1.27 ▼ -0.64 ▲ 16.2 

Uganda* Uganda SE All Share index USE ▼ -0.38 ▲ 0.76 ▲ 38.5 

Others                 

USA Dow Jones Industrial DJ Index ▲ 3.24 ▼ -0.98 ▼ 0.0 

France CAC 40 Index CAC40 ▲ 3.05 ▼ -1.53 ▼ -8.4 

Japan Nikkei 225 Index N225 ▲ 0.24 ▼ -1.85 ▼ -10.6 

* Value at end of 22/07/2010 
Sources: AfDB Statistics Department, July 2010. 
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Appendix Table: Exchange rate movements – Week ending on 23 July, 2010 

 

Exchange Rates (currency per US$) 

Region/Country Currency Name 
Currency 

Code 

Weekly % change                    
( 23-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week 

Dec 31 -Jul 23 

Africa                  

Algeria Algerian Dinar DZD ▲ 0.06 ▼ -0.39 ▼ -2.4 

Angola New Kwanza AON ▲ 0.00 ▲ 0.00 ▼ -3.7 

Botswana Pula BWP ▼ -0.42 ▲ 1.04 ▼ -3.9 

Burundi Burundi Franc  BIF ▼ -0.21 ▲ 0.27 ▲ 1.0 

Cape Verde Escudo  CVE ▼ -0.61 ▲ 0.66 ▼ -14.5 

Comoros Comoros Franc  KMF ▼ -0.40 ▲ 2.07 ▼ -10.1 

Congo. Dem. Rep. of Congolese Franc  CDF ▲ 0.01 ▲ 0.00 ▼ -11.8 

Djibouti Djibouti Franc  DJF ▼ -0.45 ▲ 0.51 ▼ -2.4 

Egypt Egyptian Pound  EGP ▼ -0.17 ▲ 0.00 ▼ -3.9 

Ethiopia Birr  ETB ▲ 0.14 ▼ -0.34 ▼ -6.7 

Gambia. The Gambian Dalasi  GMD ▲ 6.95 ▼ -0.61 ▼ -2.3 

Ghana New Cedi  GHS ▼ -0.45 ▼ -0.18 ▼ -1.2 

Guinea Guinea Franc  GNF ▼ -0.48 ▲ 0.25 ▼ -1.2 

Kenya Kenyan Shilling  KES ▼ -0.22 ▲ 0.13 ▼ -7.4 

Liberia Liberian Dollar  LRD  ▼ -0.75 ▲ 0.00 ▼ -4.2 

Libya Libyan Dinar  LYD ▼ -0.52 ▲ 0.76 ▼ -4.4 

Madagascar Ariary  MGA ▼ -0.53 ▲ 2.58 ▼ -10.6 

Malawi Kwacha  MWK ▼ -0.11 ▲ 0.09 ▼ -3.2 

Mauritania 
Ouguiya  MRO  

▼ -0.81 ▲ 1.16 ▼ -7.6 

Mauritius Mauritius Rupee  MUR  ▲ 0.71 ▲ 0.68 ▼ -2.1 

Morocco Dirham  MAD ▼ -0.29 ▲ 1.64 ▼ -8.1 

Mozambique New Metical  MZN ▲ 0.00 ▲ 0.00 ▼ -18.5 

Nigeria Naira  NGN ▼ -0.79 ▲ 0.38 ▼ -0.2 

Rwanda Rwandan Franc  RWF ▼ -0.34 ▼ -0.10 ▼ -2.9 

São Tomé & Príncipe Dobra  STD ▲ 2.11 ▲ 0.40 ▼ -16.7 

Seychelles 
Seychelles 

Rupee 
 SCR 

▼ -0.17 ▲ 1.12 ▼ -10.5 

Sierra Leone Leone  SLL ▼ -1.14 ▼ -0.45 ▼ -2.1 

Somalia Somali Shilling  SOS ▲ 0.00 ▲ 0.12 ▼ -7.1 

South Africa Rand  ZAR ▲ 0.99 ▲ 0.07 ▼ -1.3 

Sudan Sudanese Pound  SDG ▼ -0.39 ▲ 3.21 ▲ 0.9 

Tanzania 

Tanzanian 
Shilling 

 TZS 

▼ -0.96 ▲ 0.63 ▼ -10.8 

Tunisia Tunisian Dinar  TND ▼ -0.48 ▲ 1.28 ▼ -9.8 

Uganda Uganda Shilling  UGX ▼ -0.53 ▲ 0.92 ▼ -15.4 

Zambia Zambian Kwacha  ZMK ▼ -2.33 ▲ 1.59 ▼ -8.3 

CFA zone Countries CFA Franc XOF ▼ -0.76 ▲ 2.42 ▼ -10.3 

Others                 

Europe Euro EUR ▼ -0.71 ▲ 2.19 ▼ -10.3 

Japan Yen JPY ▲ 0.07 ▲ 1.70 ▲ 6.3 

Sources: AfDB Statistics Department , July 2010.  

      
 
 


