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1. Market Commentary 
 

1.1 Stock Markets 

 

Many African stock markets closed the 

week with a strong performance, while 

the global markets recorded moderate 

gains as most European banks passed 

stress tests. The Egypt stock market was 

the best performer among the 10 stock 

markets under review, recording a gain 

of 4.8% over the week. The stock 

markets of Nigeria, Ghana, Kenya and 

Tunisia also witnessed substantial gains 

ranging between 2.2% and 2.9%, while 

those of Uganda, Mauritius and Côte 

d'Ivoire registered relatively small gains 

of less than 1.5%. In contrast, the stock 

markets of South Africa and Morocco 

filed marginal losses of 0.2% and 0.6%, 

respectively. 

 

Equity Focus 

 

Egypt:  
The CASE 30 Index rose by 4.8% during 

the week as investor sentiments were 

boosted by the gains in global stock 

markets and the strong economic 

performance in Egypt. For the second 

quarter, the annualized GDP growth 

reached 5.9%. 

 

South Africa: The All Share Index fell 

slightly, leading to a 0.2% weekly loss 

after a 3.3% gain a week earlier, as the 

stock market was not driven so much by 

rallies in global markets but by investors’ 

profit taking on resources and banking 

stocks. 

 

1.2 Commodity Markets 
 

Crude Oil (Brent):  During the week, the 

price of crude oil rose by 0.3% to USD 

78.95 a barrel after surging by 3.6% in 

the previous week. The slowdown of 

rallies in the crude oil market came after 

the slightly weaker-than-expected U.S. 

economic growth data of 2.4% against 

analysts’ forecast of 2.5% in the second 

quarter, which depicted an uncertain 

outlook for the rest of the year. 

 

Coffee: The prices of Arabica and 

Robusta coffee increased by 7.3% and 

5.4% respectively, as a result of 

increasing supply concerns. Reduced 

supplies due to poor crops in the major 

coffee growing regions have caused the 

severe demand-supply gap.  

 

1.3       Exchange Rates 

 

Exchange rate movements of African 

currencies against the USD during the 

week under review indicate that 40 

countries recorded small appreciations, 

with 4.46% recorded for the Zambian 

Kwacha as the highest, and minor 

depreciations recorded for approximately 

10 countries, the most being recorded for 

the Sudanese Pound with 2.75% 

depreciation. Currencies linked to 
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“Central Africa was the 

only African sub-

region with rising FDI 

because of large 

investments in 

Equatorial Guinea.” 

the Euro, such as the CFA Franc, 

benefited from the recovery of the 

Euro against the US dollar. The 

appreciation of the Euro was driven 

by various factors including the 

decrease in the number of jobseekers 

in France and Germany, respectively, 

in June and July and the improvement 

of economic sentiment in the euro 

zone in July. 

 

2.  Regional Developments 

Africa: According to the World 

Investment Report (WIR) 2010 of the 

United Nations Conference on Trade 

and Development (UNCTAD), 

foreign direct investment (FDI) 

inflows to Africa in 2009 declined due 

to the contraction of global demand. 

Compared to 2008, it fell by 19% to 

USD 59 billion. Central Africa was 

the only African sub-region with 

rising FDI because of large 

investments in Equatorial Guinea. The 

WIR also reported that FDI inflows to 

Africa are expected to improve due to 

recovering global economic and 

financial conditions and the strong 

performance of emerging Asian 

economies that are increasingly 

important investors in Africa. 

3. Countries in Focus 

Cameroon:  The Government 

reported that the economy would 

grow by 3.3% this year, and rising to 

an average of 4.7% annually up to 

2012, mostly due to increased foreign 

demand for its commodities. The 

Government expects that the country's 

primary sector, especially food and 

timber production, would grow by 

4.8% in 2010. The global slump in 

demand for its oil, timber and rubber 

was the main contributing factor to a 

slow economic growth in 2009 of 

1.9%.  

 

Côte d'Ivoire: The Government 

reported that the country will triple  

gold output by 20 tonnes per year by 2015 

as three new mines start up. The country, 

the world's top cocoa grower and a 

modest producer of oil, is eager to 

diversify its economy in part by 

developing its mining sector which now 

makes up just 1% of GDP.  

  

Egypt: Gross Domestic Product (GDP) 

accelerated to an annualized 5.9% in Q2 

of 2010 after an annualized 5.8% in the 

previous quarter. Growth for the entire 

financial year 2009/10 that ended in June 

rose to 5.3% from 4.7% in 2008/09. The 

Government assessed that this indicates a 

near full recovery from the global crisis 

and a return to the path of rapid economic 

growth similar to the period before the 

global crisis. 

 

The Monetary Policy Committee (MPC) 

of the Central Bank of Egypt (CBE) left 

its key overnight interest rates on hold. 

The MPC reported that the annual core 

CPI remains within the CBE's comfort 

zone, almost unchanged at 6.7% in June 

2010.  

 

Kenya: The Central Bank of Kenya 

(CBK) slashed its benchmark lending rate 

to 6% from 6.75% to boost commercial 

bank lending. The central bank's 

Monetary Policy Committee (MPC) 

reported that it wanted to send a strong 

signal to commercial banks that the 

economic outlook was rosy, with low 

risks to inflation and growing confidence 

in the economy.  

Mauritius: The Board of Investment 

reported that the country is targeting a 

15% rise in Foreign Direct Investments 

(FDI) to USD 315 million, up from USD 

274 million last year. Meanwhile, the 

Bank of Mauritius announced that FDI 

into Mauritius reached USD 180 million 

during the last five months in 2010 against 

about 110 million in the first half of 2009, 

helped by the real estate sector. Europe 

was the biggest source of FDI providing 

about USD 50 million during the last five 

months, representing about 30% of total 

FDI.  

 

“Gross Domestic 

Product (GDP) in 

Egypt accelerated to an 

annualised 5.9% in Q2 

of 2010 after an 

annualized 5.8% in the 

previous quarter. 

Growth for the entire 

financial year 2009/10 

that ended in June rose 

to 5.3% from 4.7% in 

2008/09.” 
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Malawi: The Reserve Bank of Malawi cut 

its key interest rate to 13% from 15% in 

order to encourage private sector 

investment and production. The decision 

was taken in light of the good progress 

made in reducing inflation to its current 

level of 7.5%.   

 

Nigeria: The Central Bank of Nigeria 

(CBN) reported a 7.68% growth rate in the 

country’s economy in the second quarter 

of 2010. The CBN added that there had 

been steady growth in GDP, largely driven 

by the non-oil sector, particularly 

agriculture.  

 

Rwanda: The Government reported that it 

would maintain its economic growth 

projection of 7.6% for this year despite 

concerns about global recovery and 

challenges within the Euro zone. It also 

expects earnings from exports to rise by 

24% to USD 240 million.  

 

 

Rwanda’s national food crop output rose 

by 6.2% from 4.8 million tonnes in the Q1 

of 2009 to 5.1 million tonnes for the Q1 of 

2010. The National Bank of Rwanda 

(BNR) argued that the government’s green 

revolution policy, conducive climatic 

conditions, and increased use of fertilizers 

contributed to the rise in the food crop 

harvest.  

 

Ghana: The Ghana Commercial Bank 

(GCB) reported that it expected to resume 

financing of crude oil imports for state-

owned Tema Oil Refinery in a move that 

could return the 45,000 barrel-per-day 

(bpd) refinery to steady production. The 

GCB, the refinery's main lender, cut off 

support in late 2008 as Tema owed nearly 

1 billion cedis (about USD 670 million) in 

unpaid debt, leading to the shutdown of 

the refinery last year. Tema reopened 

nearly nine months later, but financing 

problems have impeded a steady crude oil 

supply, resulting in intermittent shutdowns 

of the plant. In March this year, the 

government provided 445 million cedis 

(about USD 300 million) to the GCB to 

cut Tema's debt. 

 

 

“The National Bank of 

Rwanda (BNR) argued 

that the government’s 

green revolution policy, 

conducive climatic 

conditions, and 

increased use of 

fertilizers contributed 

to the rise in the food 

crop harvest.” 

Zambia: Inflation accelerated to 8.4% year-

on-year in July 2010 compared with 7.8% in 

the previous month. The rise in inflation was 

largely due to the price increase of non-food 

products such as clothing, household fuel 

and lighting, transport and communication. 
 

Zimbabwe: The country is experiencing a 

recovery in its troubled agriculture sector, 

but funding problems could hamper aid 

programs from helping rural farmers to fully 

recover, according to the U.N. Food and 

Agriculture Organization (FAO). The FAO 

reported that the harvest of the staple maize 

crop is expected to increase from 1.2 million 

tonnes in 2008/09 season to 1.3 million 

tonnes in this season.  

  

4.  Development Partnerships 

 

Japan – Angola: The Toyota Tsusho 

Corporation, a trading company and a 

member of the Toyota Group, plans to build 

a fertilizer factory in Angola, at a cost of 

some USD 1 billion and to import natural 

gas for sale on the Japanese and European 

markets.  

 

Iran – Zimbabwe: Iran has extended a Euro 

40 million credit facility to Zimbabwe for 

the energy, banking and manufacturing 

sectors. The credit facility has been made 

available after Zimbabwe recently serviced 

its 15 million Euro debt to Iran.   

 

5. Summary 

 
During the week of 26-30 July, most African 

stock markets recorded strong performance, 

partly reflecting strengthened confidence in 

the recovery of the real sector. Increasing 

demand for commodities drove the growth 

forecasts of Cameroon and Nigeria upward, 

while Egypt reported a return to the rapid 

growth path in the second quarter. In Kenya, 

Malawi and Egypt, stabilizing inflation offers 

more scope for central banks to boost 

economic growth. In Nigeria and Rwanda, 

agriculture is becoming one of the strong 

drivers of growth due in part to increased use 

of fertilizers. The planned foreign direct 

investment in a fertilizer factory in Angola is 

expected to reinforce this trend.  

 

  

 

 

 

“Iran has extended a 

Euro 40 million credit 

facility to Zimbabwe 

for the energy, banking 

and manufacturing 

sectors. The credit 

facility has been made 

available after 

Zimbabwe recently 

serviced its 15 million 

Euro debt to Iran. ” 
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                             Appendix Table: Stock markets movements – Week ending on 30 July, 2010 
 

Stock Markets 

Region/Country Index Name 
Index 
Code 

Weekly % change                    
( 30-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week 

Dec 31 - Jul 30 

  

Côte d'Ivoire BRVM Composite Index BRVM CI ▲ 1.41 ▲ 0.25 ▲ 15.4 

Egypt* CASE 30 Index CASE30 ▲ 4.77 ▼ -0.34 ▲ 1.7 

Ghana Ghana All Share GSE ▲ 2.35 ▲ 1.44 ▲ 14.7 

Kenya Nairobi SE Index- NSE 20 NSE 20 ▲ 2.51 ▼ -0.97 ▲ 36.7 

Mauritius Mauritius AllShares SEMDEX ▲ 1.30 ▲ 0.31 ▲ 3.3 

Morocco* Casa All Share Index MASI ▼ -0.63 ▲ 0.09 ▲ 12.8 

Nigeria NSE All Share Index NSE ▲ 2.25 ▲ 1.65 ▲ 24.3 

South Africa All Share Index JALSH ▼ -0.24 ▲ 3.25 ▲ 2.5 

Tunisia Tunis se Tnse Index STK TUNINDEX ▲ 2.93 ▲ 1.27 ▲ 19.6 

Uganda* Uganda SE All Share index USE ▲ 0.71 ▼ -0.38 ▲ 39.5 

Others                 

USA Dow Jones Industrial DJ Index ▲ 0.40 ▲ 3.24 ▲ 0.4 

France CAC 40 Index CAC40 ▲ 1.00 ▲ 3.05 ▼ -7.4 

Japan Nikkei 225 Index N225 ▲ 1.13 ▲ 0.24 ▼ -9.6 

* Value at end of 29/07/2010 
                   Source: AfDB Statistics Department July 2010. 
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Appendix Table: Exchange rate movements – Week ending on 30 July, 2010 

 

Exchange Rates (currency per US$) 

Region/Country Currency Name 
Currency 

Code 

Weekly % change                    
( 30-07-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week 

Dec 31 -Jul 30 

Africa                  

Algeria Algerian Dinar DZD ▲ 0.83 ▲ 0.06 ▼ -1.6 

Angola New Kwanza AON ▲ 0.00 ▲ 0.00 ▼ -3.7 

Botswana Pula BWP ▲ 2.21 ▼ -0.42 ▼ -1.8 

Burundi Burundi Franc  BIF ▼ -0.17 ▼ -0.21 ▲ 0.8 

Cape Verde Escudo  CVE ▲ 2.51 ▼ -0.61 ▼ -12.3 

Comoros Comoros Franc  KMF ▲ 1.51 ▼ -0.40 ▼ -8.8 

Congo, Dem. Rep. of Congolese Franc  CDF ▲ 0.01 ▲ 0.01 ▼ -11.8 

Djibouti Djibouti Franc  DJF ▼ -0.01 ▼ -0.45 ▼ -2.4 

Egypt Egyptian Pound  EGP ▲ 0.08 ▼ -0.17 ▼ -3.8 

Ethiopia Birr  ETB ▲ 0.02 ▲ 0.14 ▼ -6.7 

Gambia. The Gambian Dalasi  GMD ▲ 0.46 ▲ 6.95 ▼ -1.8 

Ghana New Cedi  GHS ▲ 0.47 ▼ -0.45 ▼ -0.7 

Guinea Guinea Franc  GNF ▲ 0.24 ▼ -0.48 ▼ -0.9 

Kenya Kenyan Shilling  KES ▲ 2.16 ▼ -0.22 ▼ -5.4 

Liberia Liberian Dollar  LRD  ▲ 0.07 ▼ -0.75 ▼ -4.1 

Libya Libyan Dinar  LYD ▲ 1.37 ▼ -0.52 ▼ -3.1 

Madagascar Ariary  MGA ▲ 0.68 ▼ -0.53 ▼ -10.0 

Malawi Kwacha  MWK ▼ -0.23 ▼ -0.11 ▼ -3.4 

Mauritania 
Ouguiya  MRO  

▼ -0.08 ▼ -0.81 ▼ -7.7 

Mauritius Mauritius Rupee  MUR  ▲ 0.61 ▲ 0.71 ▼ -1.4 

Morocco Dirham  MAD ▲ 1.38 ▼ -0.29 ▼ -6.9 

Mozambique New Metical  MZN ▲ 0.00 ▲ 0.00 ▼ -18.5 

Nigeria Naira  NGN ▲ 0.39 ▼ -0.79 ▲ 0.2 

Rwanda Rwandan Franc  RWF ▲ 0.65 ▼ -0.34 ▼ -2.3 

São Tomé & Príncipe Dobra  STD ▲ 0.97 ▲ 2.11 ▼ -15.9 

Seychelles Seychelles Rupee  SCR ▲ 1.00 ▼ -0.17 ▼ -9.6 

Sierra Leone Leone  SLL ▲ 2.04 ▼ -1.14 ▼ -0.1 

Somalia Somali Shilling  SOS ▲ 0.00 ▲ 0.00 ▼ -7.1 

South Africa Rand  ZAR ▲ 2.41 ▲ 0.99 ▲ 1.1 

Sudan Sudanese Pound  SDG ▼ -2.75 ▼ -0.39 ▼ -1.9 

Tanzania Tanzanian Shilling  TZS ▼ -0.96 ▼ -0.96 ▼ -11.6 

Tunisia Tunisian Dinar  TND ▲ 1.12 ▼ -0.48 ▼ -8.8 

Uganda Uganda Shilling  UGX ▲ 0.99 ▼ -0.53 ▼ -14.6 

Zambia Zambian Kwacha  ZMK ▲ 4.46 ▼ -2.33 ▼ -4.3 

CFA zone Countries CFA Franc XOF ▲ 1.74 ▼ -0.76 ▼ -8.7 

Others                 

Europe Euro EUR ▲ 1.66 ▼ -0.71 ▼ -8.9 

Japan Yen JPY ▼ -0.29 ▲ 0.07 ▲ 6.0 

           Source: AfDB Statistics Department July 2010. 
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