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1. Market Commentary 
 
1.1 Stock Markets 
 
While global markets sustained an 
upward trend due to strong commodity 
prices and corporate earnings, African 
stock markets closed the week with 
mixed performance. Among the 10 
stock markets under review, the 
Kenyan market posted the highest gains 
of 5.3%. The markets in Uganda, 
Mauritius and Egypt recorded moderate 
gains of between 1.4% and 2.2%. In 
contrast, the Ghana stock market 
registered a loss of 2.2%, while stock 
markets of Nigeria, South Africa and 
Morocco registered marginal losses of 
0.36%, 0.26 and 0.18% respectively. 
 
Equity Focus 
 
Kenya: The Nairobi Stock Exchange's
NSE 20 Share Index rose by 5.3% 
during the week as investors anticipated 
a favourable outcome after the 
referendum vote which would ease the 
political risk of investing in the country. 
 
Ghana: The All Share Index fell by 
2.2% over the week, mainly driven by a 
disappointing earnings report of 
Ecobank Transnational Incorporated
(ETI), the bourse's biggest stock in 
terms of number of shares. 
 
 
 
 

1.2 Commodity Markets 
 
Gold: The price of gold rose by 3.3% to 
USD 1,207.75 per Troy Ounce over the 
week as the U.S. dollar weakened. The US 
dollar approached a 15-year low against the 
Japanese Yen and fell against the Euro after 
a disappointing U.S. July payroll report, 
which boosted market speculation that the 
U.S. Federal Reserve could consider further 
easing monetary policy. 
 
Crude Oil (Brent):  The price of crude oil 
rose by 2.2% to USD 80.7 a barrel, 
following rises in global stock prices and 
improving outlook for the global economy. 
The price was also supported by a weak US 
dollar which could render oil imports 
cheaper for non U.S. currency holders.    
 
Cocoa beans: The price of cocoa beans fell 
by 1.9% during the week on speculation of 
improved crop prospects in Côte d'Ivoire, 
the world’s largest producer. In this regard, 
the President of Côte d'Ivoire asserted that 
the country could double the output of 
cocoa over the next five years without 
interfering with the planting of local staple 
crops.  
 
Wheat: U.S. wheat futures rose by almost 
25% during the week due to growing 
supply concerns provoked by drought in 
Russia, Kazakhstan and Ukraine. In 
addition, Russia announced a ban on grain 
exports beginning August 15, 2010. 
However, the UN Food and Agriculture 
Organisation (FAO), asserted that a lower 
wheat harvest is unlikely to lead to a  
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“ 39 currencies 
recorded small 

appreciations against 
the USD, with 2.36% 

recorded for the 
Mauritius Rupee as the 

highest, and 
approximately 11 

currencies recorded 
minor depreciations...”

repetition of the early 2008 food crisis 
this year because inventories are large 
enough to cover the expected shortfall. 
 
1.3        Exchange Rates 
 
Exchange rate movements of African 
currencies against the USD during the 
week under review indicate that 39 
currencies recorded small appreciations, 
with 2.36% recorded for the Mauritius 
Rupee as the highest, and 
approximately 11 currencies recorded 
minor depreciations, the least recorded 
currency being the Guinea Franc which 
depreciated by 1.90%. Currencies 
linked to the Euro, such as the CFA 
Franc, benefited from the continued 
recovery of the Euro against the US 
dollar. The Euro benefited from various 
factors including; (i) the acceleration of 
the growth of manufacturing and 
service sectors in the Euro area; (ii) the 
increase in Gross Domestic Product of 
Italy and Spain during the second 
quarter; and (iii) the decline of job-
seekers in Spain in July. 

 

2.  Regional Developments 

North Africa:  Cereal harvest in North 
Africa is expected to fall from last 
year’s record levels due to poor weather 
conditions earlier in the season. In 
Algeria, the government expects 
production to decline to about 4.5 
million tonnes, from a record 6.1 
million tonnes last year. In Tunisia, 
where cereal crops recorded 2.5 million 
tonnes last year, the Agriculture Union 
recently revised its cereal harvest 
forecast down from 1.6 million to 
between 1.1 million and 1.2 million 
tonnes. In Morocco, the Moroccan 
Federation of Farming Chambers 
expected grain harvests to reach 8 
million tonnes this year, which is in line 
with the earlier estimation of the 
government and is higher than the 
average of the past five years.  

 

3. Countries in Focus 

Cameroon:  Cocoa exports fell by 4.1% 
to 166,900 tonnes for August 2009 to 
June 2010 period from 174,002 tonnes for 
the same period last year. In contrast, 
Robusta coffee exports increased by 87% 
to reach 32,500 tonnes for the period of 
December 2009 to June 2010, from the 
levels of the same period last year, 
following an improvement in world 
market coffee prices.   
 
Egypt: The Government reported that the 
decision by Russia, which is the major 
wheat supplier to Egypt, to ban wheat 
exports would not have an immediate 
effect on it because it has adequate stocks 
and a policy of diversification. Egypt, 
which is one of the world top wheat 
importers, annually buying more than 5
million tonnes from international markets 
and Russia, has a sufficient stock of wheat 
to cover the production of subsidized 
bread for the upcoming four months.  

Kenya: The Government of Kenya plans 
to issue a KES 31.6 billion (USD 395 
million) infrastructure bond redeemable 
over six, seven and nine years. The 
coupon rate of the bond was decided at 
6%, which is lower than the 12.5% in the 
last year’s issues. Success of the 
government's largest resource 
mobilization initiative will depend on the 
level of liquidity in the market and the 
degree of attractiveness of the bond in the 
near term. Infrastructure bonds are 
favored by investors due to their tax free 
incentives compared to typical treasury 
bonds. 

About 70% Kenyan voters adopted the 
new constitution in a referendum, raising 
hopes of sustained political stability in the 
country. Among other changes, the new 
charter breaks the presidency's 
stranglehold on power, increases civil 
liberties, creates a new commission to 
manage land and devolves power and 
resources to counties. 

“ In Algeria, the 
government expects 

cereal harvests to 
decline to about 4.5 

million tonnes, from a 
record 6.1 million 
tonnes last year.”
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Malawi: The Government reported that if 
external resource inflows fall short of its 
expectation, it is ready to cut its spending 
in order to sustain the good 
macroeconomic performances that the 
country has attained over the past five 
years. The country has relied on foreign 
donors to fund about 40% of its budget. 
This statement came out after UK's 
Department for International Development 
(DFID) announced that it was adjusting its 
programme in Malawi as part of a global 
review of bilateral aid.  
 
The country will export about 300,000 
tonnes of its surplus maize to 
neighbouring Zimbabwe, which is facing a 
deficit of the grain due to a dry spell. With 
a national maize consumption of 2.5 
million tonnes, the country harvested 3.2 
million tonnes this year, despite the dry 
spell and an army worm attack. Malawi 
launched a fertiliser and seed subsidy 
programme in 2005 and since then has had 
consecutive bumper harvests of maize, the 
country's staple food. 
 
Morocco: The unemployment rate was 
8.2% in the second quarter of 2010, with 
the number of jobless people rising to 
949,000 from 911,000 in the same period
of last year as a fall in farm incomes 
reduced jobs in the key agricultural sector.
This figure, however, is lower than 10% in 
the previous quarter. The government has 
been developing new industries such as 
car and aerospace parts and electronic 
components to reduce the reliance on 
agriculture. 
 
Zambia: Copper production rose by 16%
to about 393,000 tonnes in the first half of 
2010, putting the country on course to hit 
its annual target of 750,000 tonnes, up 
from 700,000 tonnes last year.  
  
4.  Development Partnerships 
 
Egypt – South America: Egypt signed a 
free trade agreement with Mercosur trade 
bloc, which includes agricultural exporters 
Argentina, Brazil, Uruguay and Paraguay. 
The Egyptian government reported that 

“ The unemployment in 
Morocco rate was 8.2%

in the second quarter 
of 2010, with the 

number of jobless 
people rising to 

949,000 from 911,000 
in the same period of 

last year as a fall in 
farm incomes reduced

jobs in the key 
agricultural sector.”

trade value with the Mercosur countries, 
which is currently USD 2.5 billion, could 
more than double in the next few years with 
the free trade agreement. It also added that 
as a country that would like to secure more 
than 5 million tonnes of wheat a year, it is 
in Egypt's interest to have a diversified 
supply base.  
 
Uganda – China: Trade (exports and 
imports) between Uganda and China 
increased by more than 10% in the 2009 
financial year (July – June). The trade value 
between the two countries stood at USD 
250 million, up from USD 225 million in 
the previous year. According to World 
Trade Organization, China is Uganda’s fifth 
largest import origin country. Uganda 
exports cotton, coffee, leather, fish and 
minerals while its imports from China range 
from mechanical appliances to
pharmaceutical products, textiles, porcelain 
and foot wear. 
 
The DRC – India: The DRC received a 
USD 42 million loan from India’s Export-
Import Bank to build a 6 MW Kakobola 
dam, which will provide power for almost 2 
million people. The loan is part of a USD 
263 million credit line to finance two new 
hydroelectric dams and an urban railway in 
Kinshasa. The contracts for the two projects 
are expected to be signed in the coming 
months. 
 
5. Summary 
 
During the week of 2 – 6 August, African 
stock markets recorded mixed performance 
in contrast to the continued rallies in the 
global stock markets and commodity 
markets. While rising commodity prices 
helped copper mining in Zambia to recover, 
poor cereal harvests are expected in most 
North African countries. Kenya and Malawi 
showed their determination to respond to 
their challenges proactively, with the former 
adopting a new constitution which would 
hopefully prepare new ground for 
stabilization and sustained development and 
the latter deciding to cut spending in 
response to reduced donor support.  

 

  

“ The DRC received a 
USD 42 million loan 
from India’s Export-

Import Bank to build a 
6 MW Kakobola dam, 

which will provide 
power for almost 2 

million people.”
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Appendix Table: Stock markets movements – Week ending on 6 August, 2010 
 

Stock Markets 

Region/Country Index Name Index 
Code 

Weekly % change                    
( 06-08-2010) 

Year-to-date 
% Change 

Week under 
review 

Previous 
week Dec 31 - Aug 06 

  

Côte d'Ivoire BRVM Composite Index BRVM CI ▲ 0.93 ▲ 1.41 ▲ 16.5 
Egypt* CASE 30 Index CASE30 ▲ 1.43 ▲ 4.77 ▲ 3.2 
Ghana Ghana All Share GSE ▼ -2.19 ▲ 2.35 ▲ 12.2 
Kenya Nairobi SE Index- NSE 20 NSE 20 ▲ 5.31 ▲ 2.51 ▲ 43.9 
Mauritius Mauritius AllShares SEMDEX ▲ 1.57 ▲ 1.30 ▲ 4.9 
Morocco Casa All Share Index MASI ▼ -0.18 ▼ -0.63 ▲ 12.6 
Nigeria NGSE All Share Index NGSE ▼ -0.36 ▲ 2.25 ▲ 23.8 
South Africa All Share Index JALSH ▼ -0.26 ▼ -0.24 ▲ 2.2 
Tunisia Tunis se Tnse Index STK TUNINDEX ▲ 0.86 ▲ 2.93 ▲ 20.6 
Uganda* Uganda SE All Share index USE ▲ 2.23 ▲ 0.71 ▲ 42.6 

Others                 

USA Dow Jones Industrial DJ Index ▲ 1.79 ▲ 0.40 ▲ 2.2 
France CAC 40 Index CAC40 ▲ 2.00 ▲ 1.00 ▼ -5.6 
Japan Nikkei 225 Index N225 ▲ 1.10 ▲ 1.13 ▼ -8.6 
* Value at end of 05/08/2010        

             Source: AfDB Statistics Department August 2010. 
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Appendix Table: Exchange rate movements – Week ending on 6 August, 2010 

 

Exchange Rates (currency per US$) 

Region/Country Currency Name Currency 
Code 

Weekly % change                    
( 06-08-2010) 

Year-to-
date % 
Change 

Week 
under 
review 

Previous 
week 

Dec 31 -Aug 
06 

Africa                  

Algeria Algerian Dinar DZD ▲ 0.67 ▲ 0.83 ▼ -1.0 
Angola New Kwanza AON ▲ 0.00 ▲ 0.00 ▼ -3.7 
Botswana Pula BWP ▲ 0.92 ▲ 2.21 ▼ -0.9 
Burundi Burundi Franc  BIF ▲ 0.14 ▼ -0.17 ▲ 0.9 
Cape Verde Escudo  CVE ▲ 1.37 ▲ 2.51 ▼ -11.1 
Comoros Comoros Franc  KMF ▲ 0.48 ▲ 1.51 ▼ -8.3 
Congo. Dem. Rep. of Congolese Franc  CDF ▼ -0.02 ▲ 0.01 ▼ -11.8 
Djibouti Djibouti Franc  DJF ▼ 0.00 ▼ -0.01 ▼ -2.4 
Egypt Egyptian Pound  EGP ▲ 0.46 ▲ 0.08 ▼ -3.3 
Ethiopia Birr  ETB ▼ -0.10 ▲ 0.02 ▼ -6.8 
Gambia. The Gambian Dalasi  GMD ▲ 1.91 ▲ 0.46 ▲ 0.1 

Ghana New Cedi  GHS ▲ 1.13 ▲ 0.47 ▲ 0.4 
Guinea Guinea Franc  GNF ▼ -1.90 ▲ 0.24 ▼ -2.8 
Kenya Kenyan Shilling  KES ▲ 0.56 ▲ 2.16 ▼ -4.9 
Liberia Liberian Dollar  LRD  ▲ 0.00 ▲ 0.07 ▼ -4.1 

Libya Libyan Dinar  LYD 
▲ 0.43 ▲ 1.37 ▼ -2.7 

Madagascar Ariary  MGA ▲ 1.19 ▲ 0.68 ▼ -8.9 

Malawi Kwacha  MWK 
▲ 0.29 ▼ -0.23 ▼ -3.2 

Mauritania 
Ouguiya  MRO  

▼ -0.52 ▼ -0.08 ▼ -8.2 

Mauritius Mauritius Rupee  MUR  
▲ 2.36 ▲ 0.61 ▲ 0.9 

Morocco Dirham  MAD ▲ 0.18 ▲ 1.38 ▼ -6.7 
Mozambique New Metical  MZN ▼ -0.54 ▼ -4.76 ▼ -25.7 
Nigeria Naira  NGN ▲ 0.58 ▲ 0.39 ▲ 0.8 
Rwanda Rwandan Franc  RWF ▼ -0.80 ▲ 0.65 ▼ -3.1 
São Tomé & Príncipe Dobra  STD ▲ 0.95 ▲ 0.97 ▼ -15.1 
Seychelles Seychelles Rupee  SCR ▼ -0.59 ▲ 1.00 ▼ -10.2 
Sierra Leone Leone  SLL ▼ -0.38 ▲ 2.04 ▼ -0.5 
Somalia Somali Shilling  SOS ▼ -0.43 ▲ 0.00 ▼ -7.5 
South Africa Rand  ZAR ▲ 0.92 ▲ 2.41 ▲ 2.0 
Sudan Sudanese Pound  SDG ▼ -0.17 ▼ -2.75 ▼ -2.1 
Tanzania Tanzanian Shilling  TZS ▼ -0.27 ▼ -0.96 ▼ -11.8 
Tunisia Tunisian Dinar  TND ▲ 0.41 ▲ 1.12 ▼ -8.4 
Uganda Uganda Shilling  UGX ▲ 1.08 ▲ 0.99 ▼ -13.7 
Zambia Zambian Kwacha  ZMK ▲ 0.56 ▲ 4.46 ▼ -3.7 
CFA zone Countries CFA Franc XOF ▲ 1.03 ▲ 1.74 ▼ -7.8 

Others                 

Europe Euro EUR ▲ 0.83 ▲ 1.66 ▼ -8.1 
Japan Yen JPY ▲ 1.18 ▼ -0.29 ▲ 7.2 

           Source: AfDB Statistics Department August 2010. 
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