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Editorial

 
We welcome readers to Volume 14 of the African Statistical Journal. The 
value of the Journal has been proven by the number and quality of papers 
that continue to be submitted for publication and the comments we receive 
on the published papers.

This volume is dedicated to the International Comparison Program (ICP) 
and covers aspects related to the economic statistics that are used in the 
ICP. The results of the 2005 ICP demonstrated the importance of complete 
national accounts, particularly, expenditure-based estimates of GDP that 
cover all the activities in a country’s economy. The major effort in that ICP 
round was the collection and validation of prices. Two techniques provided 
a systematic means of editing the prices, but no similar editing system was 
available to be applied to the national accounts data. 

The first paper in this volume stresses the importance of validating national 
accounts data. The authors note that because of the diversity of regional 
economies, identifying anomalies in national accounts data in African 
countries is especially difficult. They propose methods, based on cluster 
analysis, of grouping countries so that potential errors are more readily 
apparent. Correcting such errors in the ICP data also has the important 
spin-off benefit of improving the quality of national accounts time series.

A second paper explains how the results of the 2005 ICP round can be used 
to compare the costs of a selection of infrastructure components in African 
countries. Analysts are interested in the estimates of the “real” levels of GDP 
and GDP per capita of participating countries, all expressed in a common 
currency. However, another important set of data produced as part of the 
ICP consists of the price level indexes (PLIs). PLIs are derived by dividing the 
Purchasing Power Parity (PPP) for an expenditure category by the country’s 
exchange rate and they are usually expressed in terms of the base country, 
or sometimes the regional average, being equal to 1.00 or 100. The paper 
compares PLIs for six categories of infrastructure (housing, water, electric-
ity, transport, communication and construction) and analyses variations 
among price levels in 48 African countries. The conclusions are important 
for policies related to regional and sub-regional integration in Africa

Analysis of the 2005 ICP results presented in the third paper showed air-
fares to be one of the products that was poorly priced but had a significant 
effect on price comparisons between countries. A problem with airfares is 
the difficulty of describing flights in such a way that they are comparable 
across countries. For example, some countries have little or no domestic air 
sectors but substantial international operations. In addition, domestic flights 
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in large countries may be longer than some international flights commonly 
flown by residents of other countries. This study systematically identifies 
potential price-determining characteristics of airfares and proposes a number 
of changes that would improve the comparability and consistency of airfare 
data collected for the ICP.

The final paper examines the benefits of harmonizing the consumer price 
indexes (CPIs) of countries in the Southern African Development Com-
munity (SADC) and the Common Market for Eastern and Southern Africa 
(COMESA). The underlying motivation is the possibility of these regions 
creating monetary unions and therefore needing comparable CPI data 
from each member country in order to monitor price stability. The propos-
als draw on the experiences of the European Union, which developed its 
Harmonized Index of Consumer Prices in the late 1990s. Harmonizing CPIs 
involves a range of methodological, coverage and practical data collection 
issues, which are described in the paper.

We trust that you will find this volume of the Journal interesting and useful 
in your day-to-day work. As usual, we welcome comments or debate on the 
content of the articles published.
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