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At a glance

A
shift in the pattern of global growth

has started to emerge. Whereas most

advanced nations have seen a

strengthening of their economic output since

the start of the year, emerging economies

have witnessed a gradual slowdown. This has

prompted the IMF to reevaluate global growth

prospects for 2013 and 2014 downward – to

2.9% and 3.6% respectively. For emerging

economies, the weaker growth prospects

reflect, to varying degrees, infrastructure

bottlenecks and other capacity constraints,

lower export growth, lower commodity

prices, financial stability concerns, and, in

some cases, weaker monetary policy

support. Except for China, where growth

remains robust (forecast at 7.5% for 2013),

slowing momentum in emerging countries

has led to currency depreciations. For

example, despite an upturn in recent months,

the Brazilian real, Indian rupee, and Russian

ruble depreciated by 9.7%, 13.6% and 4.1%

respectively between March and September

2013. The slowdown felt in emerging

economies is likely to depress their

consumption demand for commodities,

which will dampen the export performance of

many developing nations, including in Africa.

Meanwhile, the continuation of quantitative

easing measures in advanced markets such

as the U.S. is likely to intensify capital inflows

to some emerging economies, leading to

currency fluctuations and possible rises in

inflation.

Aggregate growth in Africa during the last ten

years has been boosted by vigorous

domestic demand. This has increased

imports in the commercial services category

(defined as services minus government

services). While exports are dominated by

travel and transportation (46.8% and 29.1%

respectively of total exports in 2012), services

imports have been driven by the boom in

other commercial services (particularly

communication, construction, insurance, and

financial services). These commercial

services accounted for 44.3% of total

service imports in 2012, compared to

38.6% in 2005.
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�  A shift in the pattern of global growth has started to emerge. Whereas most advanced 
nations have seen a strengthening of their economic output since the start of the year, 
emerging economies have witnessed a gradual slowdown. This has prompted the IMF to 
reevaluate global growth prospects for 2013 and 2014 downward – to 2.9% and 3.6% 
respectively. For emerging economies, the weaker growth prospects re!ect, to varying 
degrees, infrastructure bottlenecks and other capacity constraints, lower export growth, 
lower commodity prices, "nancial stability concerns, and, in some cases,  weaker 
monetary policy support. Except for China, where growth remains robust (forecast at 
7.5% for 2013), slowing momentum in emerging countries has led to currency 
depreciations. For example, despite an upturn in recent months, the Brazilian real, Indian 
rupee, and Russian ruble depreciated by 9.7%, 13.6% and 4.1% respectively between 
March and September 2013. The slowdown felt in emerging economies is likely to depress 
their consumption demand for commodities, which will dampen the export performance 
of many developing nations, including in Africa. Meanwhile, the continuation of 
quantitative easing measures in advanced markets such as the U.S. is likely to intensify 
capital in!ows to some emerging economies, leading to currency !uctuations and 
possible rises in in!ation. 

domestic demand. This has increased imports in the commercial services category 
(de"ned as services minus government services). While exports are dominated by travel 
and transportation (46.8% and 29.1% respectively of total exports in 2012), services 
imports have been driven by the boom in other commercial services (particularly 
communication, construction, insurance, and "nancial services). These commercial 
services accounted for 44.3% of total service imports in 2012, compared to 38.6% in 2005. 
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�  Aggregate growth in Africa during the last ten years has been boosted by vigorous 
domestic demand. This has increased imports in the commercial services category 
(de"ned as services minus government services). While exports are dominated by travel 
and transportation (46.8% and 29.1% respectively of total exports in 2012), services 
imports have been driven by the boom in other commercial services (particularly 
communication, construction, insurance, and "nancial services). These commercial 
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World Economy Economic Growth    
1.1 - WORLD ECONOMY : economic growth & unemployment

Gradual strengthening of advanced economies

Global growth patterns are shifting. In the aftermath of the global financial crisis
of 2008/9, the strength of emerging economies helped to support the wider
economic recovery. However, 2013 has witnessed a discernible slowdown in
the performance of a number of these economies, although China’s
performance remains relatively robust. By contrast, advanced countries,
including the U.S., Japan, the U.K., and many Eurozone nations, are starting to
see a rebound in their economies, partly due to fiscal stimulus measures pursued
by their governments, including maintaining low interest rates and quantitative
easing measures.  

In the U.S., the housing market is enjoying a mild recovery while employment
figures are also improving, although job growth in September proved more tepid
than expected. Although the debt ceiling crisis has been averted in the short
term, the U.S. Treasury has forecast that it will exceed its US$16.4 trillion
borrowing authority sometime from mid-February to early March. Greater
political rapprochement in Washington is clearly needed to frame a sustainable
solution to meet U.S. borrowing needs for the longer term.  

The second quarter GDP growth in the U.S. has been confirmed at a seasonally
adjusted rate of 0.6%, while the soon-to-be-released third quarter figures are
expected to come in at around the same level. However, the fourth quarter 2013
will be impacted by the recent budget impasse, which could shave as much as
0.5% off growth. The recent large increase in long-term yields in the United
States and many other advanced economies poses risks for emerging market
economies, where activity is slowing and asset quality weakening. 

In the October edition of its World Economic Outlook, the IMF forecast global
economic growth in 2013 and 2014 at 2.9% and 3.6% respectively. U.S. growth
for 2013 has been revised down to 1.6% from 1.7%, while the 2014 forecast
remains at 2.6%. The IMF’s growth forecast for Eurozone has firmed to -0.4%
from -0.5% for 2013, and to 1.0% from 0.6% for 2014. Meanwhile the growth
forecast for Japan 2013 has been revised up to 2.0% from 1.7%. However, the
unwinding of fiscal stimulus measures and consumption tax increases
scheduled for early next year are expected to weigh on Japan’s growth in 2014,
which is projected at 1.2%. 

India has been badly affected by capital outflows, with the rupee plunging by
28% over the last two years, while its current account deficit remains at around
3.7%. This lack of momentum, linked to a slowdown in manufacturing and
investment, has led the IMF to lower its growth forecast for India to 3.8% for
2013 and to 5.1% for 2014. China’s growth expectations remain at 7.6% and
7.3% for 2013 and 2014, respectively.

Japan, the world’s third largest economy, has continued to expand, backed by
the government’s ongoing fiscal stimulus measures. This positive development
has also been reflected in the most recent business and consumer sentiment
indices. Nonetheless, in recent weeks Japan has seen its exports to Asia flatten
out, although domestic consumption remains robust. To tackle the very high
public debt burden, the government is moving ahead with a planned
consumption tax increase in April 2014, from its current level of 5% to 8%. To
safeguard the still fragile recovery, a stimulus package of 5 trillion yen (US$50.6
bn) is scheduled to come into effect in April 2014. Some of this will be targeted
at infrastructure development and corporate tax breaks.  The Bank of Japan has
indicated that it could relax its monetary policy further next year, to guide the economy
out of deflation and achieve its 2% inflation target over the next two years.

� World Economy

Chief Economist Complex, ECON 2
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Gradual  strengthening  of  advanced  economies  

Global growth patterns are shifting. In the aftermath of the 
global financial crisis of 2008/9, the strength of emerging 
economies helped to support the wider economic recovery. 
However, 2013 has witnessed a discernible slowdown in the 
performance of a number of these economies, although 
China’s performance remains relatively robust. By contrast, 
advanced countries, including the U.S., Japan, the U.K., and 
many Eurozone nations, are starting to see a rebound in their 
economies, partly due to fiscal stimulus measures pursued by 
their governments, including maintaining low interest rates 
and quantitative easing measures.   

In the U .S . , the housing market is enjoying a mild recovery 
while employment figures are also improving, although job 
growth in September proved more tepid than expected. 
Although the debt ceiling crisis has been averted in the short 
term, the U.S. Treasury has forecast that it will exceed its 
US$16.4 trillion borrowing authority sometime from mid-
February to early March. Greater political rapprochement in 
Washington is clearly needed to frame a sustainable solution 
to meet U.S. borrowing needs for the longer term.   

The second quarter GDP growth in the U.S. has been 
confirmed at a seasonally adjusted rate of 0.6%, while the 
soon-to-be-released third quarter figures are expected to 
come in at around the same level. However, the fourth 
quarter 2013 will be impacted by the recent budget impasse, 
which could shave as much as 0.5% off growth. The recent 
large increase in long-term yields in the United States and 
many other advanced economies poses risks for emerging 
market economies, where activity is slowing and asset quality 
weakening.

In the October edition of its World Economic Outlook, the IMF 
forecast global economic growth in 2013 and 2014 at 2.9% 
and 3.6% respectively. U . S .  growth for 2013 has been 
revised down to 1.6% from 1.7%, while the 2014 forecast 
remains at 2.6%. The IMF’s growth forecast for Eurozone  
has firmed to -0.4% from -0.5% for 2013, and to 1.0% from 
0.6% for 2014. Meanwhile the growth forecast for Japan  
2013 has been revised up to 2.0% from 1.7%. However, the 
unwinding of fiscal stimulus measures and consumption tax 
increases scheduled for early next year are expected to weigh 
on Japan’s growth in 2014, which is projected at 1.2%.  

India  has been badly affected by capital outflows, with the 
rupee plunging by 28% over the last two years, while its 
current account deficit remains at around 3.7%. This lack of 
momentum, linked to a slowdown in manufacturing and 
investment, has led the IMF to lower its growth forecast for 
India to 3.8% for 2013 and to 5.1% for 2014. China’s growth 
expectations remain at 7.6% and 7.3% for 2013 and 2014, 
respectively. 

Japan , the world’s third largest economy, has continued to 
expand, backed by the government’s ongoing fiscal stimulus 
measures. This positive development has also been reflected 
in the most recent business and consumer sentiment indices. 
Nonetheless, in recent weeks Japan has seen its exports to 
Asia flatten out, although domestic consumption remains 
robust. To tackle the very high public debt burden, the 
government is moving ahead with a planned consumption tax 
increase in April 2014, from its current level of 5% to 8%. To 
safeguard the still fragile recovery, a stimulus package of 5 
trillion yen (US$50.6 bn) is scheduled to come into effect in 
April 2014. Some of this will be targeted at infrastructure 
development and corporate tax breaks.  The Bank of Japan 
has indicated that it could relax its monetary policy further 
next year, to guide the economy out of deflation and achieve 
its 2% inflation target over the next two years. 
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Gradual  strengthening  of  advanced  economies  

Global growth patterns are shifting. In the aftermath of the 
global financial crisis of 2008/9, the strength of emerging 
economies helped to support the wider economic recovery. 
However, 2013 has witnessed a discernible slowdown in the 
performance of a number of these economies, although 
China’s performance remains relatively robust. By contrast, 
advanced countries, including the U.S., Japan, the U.K., and 
many Eurozone nations, are starting to see a rebound in their 
economies, partly due to fiscal stimulus measures pursued by 
their governments, including maintaining low interest rates 
and quantitative easing measures.   

In the U .S . , the housing market is enjoying a mild recovery 
while employment figures are also improving, although job 
growth in September proved more tepid than expected. 
Although the debt ceiling crisis has been averted in the short 
term, the U.S. Treasury has forecast that it will exceed its 
US$16.4 trillion borrowing authority sometime from mid-
February to early March. Greater political rapprochement in 
Washington is clearly needed to frame a sustainable solution 
to meet U.S. borrowing needs for the longer term.   

The second quarter GDP growth in the U.S. has been 
confirmed at a seasonally adjusted rate of 0.6%, while the 
soon-to-be-released third quarter figures are expected to 
come in at around the same level. However, the fourth 
quarter 2013 will be impacted by the recent budget impasse, 
which could shave as much as 0.5% off growth. The recent 
large increase in long-term yields in the United States and 
many other advanced economies poses risks for emerging 
market economies, where activity is slowing and asset quality 
weakening.

In the October edition of its World Economic Outlook, the IMF 
forecast global economic growth in 2013 and 2014 at 2.9% 
and 3.6% respectively. U . S .  growth for 2013 has been 
revised down to 1.6% from 1.7%, while the 2014 forecast 
remains at 2.6%. The IMF’s growth forecast for Eurozone  
has firmed to -0.4% from -0.5% for 2013, and to 1.0% from 
0.6% for 2014. Meanwhile the growth forecast for Japan  
2013 has been revised up to 2.0% from 1.7%. However, the 
unwinding of fiscal stimulus measures and consumption tax 
increases scheduled for early next year are expected to weigh 
on Japan’s growth in 2014, which is projected at 1.2%.  

India  has been badly affected by capital outflows, with the 
rupee plunging by 28% over the last two years, while its 
current account deficit remains at around 3.7%. This lack of 
momentum, linked to a slowdown in manufacturing and 
investment, has led the IMF to lower its growth forecast for 
India to 3.8% for 2013 and to 5.1% for 2014. China’s growth 
expectations remain at 7.6% and 7.3% for 2013 and 2014, 
respectively. 

Japan , the world’s third largest economy, has continued to 
expand, backed by the government’s ongoing fiscal stimulus 
measures. This positive development has also been reflected 
in the most recent business and consumer sentiment indices. 
Nonetheless, in recent weeks Japan has seen its exports to 
Asia flatten out, although domestic consumption remains 
robust. To tackle the very high public debt burden, the 
government is moving ahead with a planned consumption tax 
increase in April 2014, from its current level of 5% to 8%. To 
safeguard the still fragile recovery, a stimulus package of 5 
trillion yen (US$50.6 bn) is scheduled to come into effect in 
April 2014. Some of this will be targeted at infrastructure 
development and corporate tax breaks.  The Bank of Japan 
has indicated that it could relax its monetary policy further 
next year, to guide the economy out of deflation and achieve 
its 2% inflation target over the next two years. 
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The Eurozone continues to recover from a very low base, after contracting for six
straight quarters. It clocked a quarterly growth of 0.3% in the second quarter of
2013, rebounding from a decline of 0.2% in the previous quarter. This improving
picture is being driven by higher household consumption and increased investment
in fixed assets.  Lead indicators point to a continuation of the momentum in the
second half of 2013, with improving prospects for 2014. The recovery was relatively
broad-based in second quarter, with Germany picking up by 0.7%, and France by
0.5%. Among the southern states – which have seen the worst effects of the
recession, including mass unemployment – Italy’s GDP contracted by only 0.2%
and Spain’s by 0.1%, which is an improving picture. There are signs of a weak
improvement also in the labor market, although this is still a major cause of concern.
In the U.K, GDP growth expanded by 0.8% – the fastest growth for three years,
with manufacturing improving by 0.9% and services by 0.7%.

Soft slowdown in emerging economies

Emerging economies, such as Brazil and India, are facing softened growth
prospects amid tightened financial conditions and downside risks, including an
increase in capital flight, reduced investment inflows, and depreciating currencies.
China is the exception in appearing to buck the trend of slowing growth. 

In India, after months of difficulty, some signs of improvement are beginning to
emerge. The annual growth in exports reached 13.0% in August, and industrial
output was up 2.6%. High inflation and currency depreciation prompted the
Reserve Bank of India to increase some key rates. However, growth is expected to
remain relatively weak next year.

China’s economy slowed in the first half of the year, but picked up over the summer.
Recent figures for the third quarter reflect accelerated growth at 7.8%, compared
to 7.5% in the previous quarter. Exports reached a 16-month high in August while
industrial production in September 2013 rose by 10.2% over the same month in
the previous year. The Chinese authorities are trying to restructure the economy so
that activity is more geared toward consumption, to ensure a more sustainable
growth path. However, latest figures show investment (particularly in property)
accounting for over half the GDP expansion in 2013, underlining the scale of the
challenge.

Inflation pressure is generally subdued

Inflation is currently running below target in advanced economies, at about 1.5%
on average. The return to target is estimated to be slow, with output recovering
only slowly. In emerging and developing economies, inflation is expected to move
broadly sideways. The drop in commodity prices and the downshift in growth will
reduce price pressures, but capacity constraints and the pass-through from
weakening exchange rates are expected to counterbalance this downward
pressure.

The budget impasse in the United States, which reached a climax in October, put
pressure on the greenback compared to several other major currencies. The losses
were less steep, however, than in September after the Federal Reserve (Fed)
released its surprise decision not to wind down the pace of its securities purchases.
In general, investors were reassured by the end of the fiscal impasse and this allowed
stock markets to regain their momentum. The temporary resolution to the debt ceiling
crisis in October had an impact on 1‑month U.S. Treasury bills, whose yield plunged
23 basis points, returning to where it was broadly before the start of the political
tensions. Some analysts have questioned though whether U.S. Treasury bills’
reputation as an investment safe-haven has been damaged.

World Economy Inflation and financial developments

1.2 - WORLD ECONOMY : inflation and financial developments
� World Economy

Chief Economist Complex, ECON 3

The Eurozone  continues to recover from a very low base, 
after contracting for six straight quarters. It clocked a 
quarterly growth of 0.3% in the second quarter of 2013, 
rebounding from a decline of 0.2% in the previous quarter. 
This improving picture is being driven by higher household 
consumption and increased investment in fixed assets.  Lead 
indicators point to a continuation of the momentum in the 
second half of 2013, with improving prospects for 2014. The 
recovery was relatively broad-based in second quarter, with 
Germany picking up by 0.7%, and France by 0.5%. Among the 
southern states – which have seen the worst effects of the 
recession, including mass unemployment – Italy’s GDP 
contracted by only 0.2% and Spain’s by 0.1%, which is an 
improving picture. There are signs of a weak improvement also 
in the labor market, although this is still a major cause of 
concern. In the U.K, GDP growth expanded by 0.8% – the 
fastest growth for three years, with manufacturing improving 
by 0.9% and services by 0.7%. 

Soft  slowdown  in  emerging  economies  

Emerging economies, such as Brazil and India, are facing 
softened growth prospects amid tightened financial conditions 
and downside risks, including an increase in capital flight, 
reduced investment inflows, and depreciating currencies.  
China is the exception in appearing to buck the trend of 
slowing growth.  

In India , after months of difficulty, some signs of 
improvement are beginning to emerge. The annual growth in 
exports reached 13.0% in August, and industrial output was 
up 2.6%. High inflation and currency depreciation prompted 
the Reserve Bank of India to increase some key rates. 
However, growth is expected to remain relatively weak next 
year. 

China ’s economy slowed in the first half of the year, but 
picked up over the summer. Recent figures for the third 
quarter reflect accelerated growth at 7.8%, compared to 7.5% 
in the previous quarter. Exports reached a 16-month high in 
August while industrial production in September 2013 rose by 
10.2% over the same month in the previous year. The Chinese 
authorities are trying to restructure the economy so that 
activity is more geared toward consumption, to ensure a more 
sustainable growth path. However, latest figures show 
investment (particularly in property) accounting for over half 
the GDP expansion in 2013, underlining the scale of the 
challenge. 

In!ation  pressure  is  generally  subdued  

Inflation is currently running below target in advanced 
economies, at about 1.5% on average. The return to target is 
estimated to be slow, with output recovering only slowly. In 
emerging and developing economies, inflation is expected to 
move broadly sideways. The drop in commodity prices and the 
downshift in growth will reduce price pressures, but capacity 
constraints and the pass-through from weakening exchange 
rates are expected to counterbalance this downward pressure. 

The budget impasse in the United States, which reached a 
climax in October, put pressure on the greenback compared to 
several other major currencies. The losses were less steep, 
however, than in September after the Federal Reserve (Fed) 
released its surprise decision not to wind down the pace of its 
securities purchases. In general, investors were reassured by 
the end of the fiscal impasse and this allowed stock markets to 
regain their momentum. The temporary resolution to the debt 
ceiling crisis in October had an impact on 1-month U.S. 
Treasury bills, whose yield plunged 23 basis points, returning 
to where it was broadly before the start of the political 
tensions. Some analysts have questioned though whether U.S. 
Treasury bills’ reputation as an investment safe-haven has 
been damaged. 
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The Eurozone  continues to recover from a very low base, 
after contracting for six straight quarters. It clocked a 
quarterly growth of 0.3% in the second quarter of 2013, 
rebounding from a decline of 0.2% in the previous quarter. 
This improving picture is being driven by higher household 
consumption and increased investment in fixed assets.  Lead 
indicators point to a continuation of the momentum in the 
second half of 2013, with improving prospects for 2014. The 
recovery was relatively broad-based in second quarter, with 
Germany picking up by 0.7%, and France by 0.5%. Among the 
southern states – which have seen the worst effects of the 
recession, including mass unemployment – Italy’s GDP 
contracted by only 0.2% and Spain’s by 0.1%, which is an 
improving picture. There are signs of a weak improvement also 
in the labor market, although this is still a major cause of 
concern. In the U.K, GDP growth expanded by 0.8% – the 
fastest growth for three years, with manufacturing improving 
by 0.9% and services by 0.7%. 

Soft  slowdown  in  emerging  economies  

Emerging economies, such as Brazil and India, are facing 
softened growth prospects amid tightened financial conditions 
and downside risks, including an increase in capital flight, 
reduced investment inflows, and depreciating currencies.  
China is the exception in appearing to buck the trend of 
slowing growth.  

In India , after months of difficulty, some signs of 
improvement are beginning to emerge. The annual growth in 
exports reached 13.0% in August, and industrial output was 
up 2.6%. High inflation and currency depreciation prompted 
the Reserve Bank of India to increase some key rates. 
However, growth is expected to remain relatively weak next 
year. 

China ’s economy slowed in the first half of the year, but 
picked up over the summer. Recent figures for the third 
quarter reflect accelerated growth at 7.8%, compared to 7.5% 
in the previous quarter. Exports reached a 16-month high in 
August while industrial production in September 2013 rose by 
10.2% over the same month in the previous year. The Chinese 
authorities are trying to restructure the economy so that 
activity is more geared toward consumption, to ensure a more 
sustainable growth path. However, latest figures show 
investment (particularly in property) accounting for over half 
the GDP expansion in 2013, underlining the scale of the 
challenge. 

In!ation  pressure  is  generally  subdued  

Inflation is currently running below target in advanced 
economies, at about 1.5% on average. The return to target is 
estimated to be slow, with output recovering only slowly. In 
emerging and developing economies, inflation is expected to 
move broadly sideways. The drop in commodity prices and the 
downshift in growth will reduce price pressures, but capacity 
constraints and the pass-through from weakening exchange 
rates are expected to counterbalance this downward pressure. 

The budget impasse in the United States, which reached a 
climax in October, put pressure on the greenback compared to 
several other major currencies. The losses were less steep, 
however, than in September after the Federal Reserve (Fed) 
released its surprise decision not to wind down the pace of its 
securities purchases. In general, investors were reassured by 
the end of the fiscal impasse and this allowed stock markets to 
regain their momentum. The temporary resolution to the debt 
ceiling crisis in October had an impact on 1-month U.S. 
Treasury bills, whose yield plunged 23 basis points, returning 
to where it was broadly before the start of the political 
tensions. Some analysts have questioned though whether U.S. 
Treasury bills’ reputation as an investment safe-haven has 
been damaged. 
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The Eurozone  continues to recover from a very low base, 
after contracting for six straight quarters. It clocked a 
quarterly growth of 0.3% in the second quarter of 2013, 
rebounding from a decline of 0.2% in the previous quarter. 
This improving picture is being driven by higher household 
consumption and increased investment in fixed assets.  Lead 
indicators point to a continuation of the momentum in the 
second half of 2013, with improving prospects for 2014. The 
recovery was relatively broad-based in second quarter, with 
Germany picking up by 0.7%, and France by 0.5%. Among the 
southern states – which have seen the worst effects of the 
recession, including mass unemployment – Italy’s GDP 
contracted by only 0.2% and Spain’s by 0.1%, which is an 
improving picture. There are signs of a weak improvement also 
in the labor market, although this is still a major cause of 
concern. In the U.K, GDP growth expanded by 0.8% – the 
fastest growth for three years, with manufacturing improving 
by 0.9% and services by 0.7%. 

Soft  slowdown  in  emerging  economies  

Emerging economies, such as Brazil and India, are facing 
softened growth prospects amid tightened financial conditions 
and downside risks, including an increase in capital flight, 
reduced investment inflows, and depreciating currencies.  
China is the exception in appearing to buck the trend of 
slowing growth.  

In India , after months of difficulty, some signs of 
improvement are beginning to emerge. The annual growth in 
exports reached 13.0% in August, and industrial output was 
up 2.6%. High inflation and currency depreciation prompted 
the Reserve Bank of India to increase some key rates. 
However, growth is expected to remain relatively weak next 
year. 

China ’s economy slowed in the first half of the year, but 
picked up over the summer. Recent figures for the third 
quarter reflect accelerated growth at 7.8%, compared to 7.5% 
in the previous quarter. Exports reached a 16-month high in 
August while industrial production in September 2013 rose by 
10.2% over the same month in the previous year. The Chinese 
authorities are trying to restructure the economy so that 
activity is more geared toward consumption, to ensure a more 
sustainable growth path. However, latest figures show 
investment (particularly in property) accounting for over half 
the GDP expansion in 2013, underlining the scale of the 
challenge. 

In!ation  pressure  is  generally  subdued  

Inflation is currently running below target in advanced 
economies, at about 1.5% on average. The return to target is 
estimated to be slow, with output recovering only slowly. In 
emerging and developing economies, inflation is expected to 
move broadly sideways. The drop in commodity prices and the 
downshift in growth will reduce price pressures, but capacity 
constraints and the pass-through from weakening exchange 
rates are expected to counterbalance this downward pressure. 

The budget impasse in the United States, which reached a 
climax in October, put pressure on the greenback compared to 
several other major currencies. The losses were less steep, 
however, than in September after the Federal Reserve (Fed) 
released its surprise decision not to wind down the pace of its 
securities purchases. In general, investors were reassured by 
the end of the fiscal impasse and this allowed stock markets to 
regain their momentum. The temporary resolution to the debt 
ceiling crisis in October had an impact on 1-month U.S. 
Treasury bills, whose yield plunged 23 basis points, returning 
to where it was broadly before the start of the political 
tensions. Some analysts have questioned though whether U.S. 
Treasury bills’ reputation as an investment safe-haven has 
been damaged. 
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World Economy Financial Indicators
1.3 - WORLD ECONOMY: Summary of world statistics

� World Economy

Table 1: Real GDP Growth  (seasonally adjusted data)

Country 2011 2012 2013  f 2012 Q.1 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2

ii % change on previous year ii % change on previous quarter

United States 1.8 2.8 1.6 0.9 0.3 0.7 0.0 0.3 0.6

Japan -0.6 2.0 2.0 1.2 -0.3 -0.9 0.3 1.0 0.9

Eurozone 1.6 -0.7 -0.4 -0.1 -0.3 -0.1 -0.5 -0.2 0.3

    France 2.0 0.0 0.2 0.0 -0.3 0.2 -0.2 -0.1 0.5

    Germany 3.3 0.7 0.5 0.7 -0.1 0.2 -0.5 0.0 0.7

    Italy 0.5 -2.5 -1.8 -1.1 -0.6 -0.4 -0.9 -0.6 -0.3

ii % change on previous year ii % change on same quarter of previous year

China 9.4 7.8 7.6 8.1 7.6 7.4 7.9 7.7 7.5

India 7.7 3.8 3.8 4.8 3.8 3.2 3.5 2.7 2.7

Brazil 2.7 0.9 2.5 0.7 0.4 0.9 1.4 1.9 3.3

4.3 3.4 1.5 4.0 4.3 4.0 1.8 1.9 1.2

Table 2: In!ation (consumer prices, %)

Country 2011 2012 2012 Q.1 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2 2013 Q.3

ii % change on previous year ii % change on same quarter of previous year

United States 3.2 2.1 2.8 1.9 1.7 1.9 1.7 1.4 1.7

Japan -0.3 0.0 0.3 0.2 -0.4 -0.2 -0.6 -0.3 0.9

China 5.4 2.6 3.8 2.9 1.9 2.1 2.4 2.4 2.8

India 8.9 9.3 7.2 10.1 9.8 10.1 11.7 10.7 10.4

Eurozone (HCP) 2.7 2.5 2.7 2.5 2.5 2.3 1.9 1.4 1.3

    France 2.3 2.2 2.6 2.3 2.3 1.7 1.2 0.9 1.1

    Germany 2.5 2.1 2.4 2.1 2.1 2.0 1.8 1.5 1.7

    Italy 2.9 3.3 3.6 3.6 3.4 2.6 2.1 1.3 1.1

Table 3: Financial indicators

Country 2011 2012 2012 Q.1 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2 2013 Q.3

Stock markets (end of period quotes)

  USA (S&P 500) 1,257.6 1,426.2 1,408.5 1,362.2 1,440.7 1,426.2 1,569.2 1,606.3 1,681.55

  Japan (Nikkei 225) 8,455.4 10,395.2 10,083.6 9,006.8 8,870.2 10,395.2 12,397.9 13,677.3 14,455.8

  U.K. (FTSE 100) 5,572.3 5,897.8 5,768.4 5,571.2 5,742.1 8,870.2 6,411.7 6,215.5 6,462.2

  Europe (Eurotop) 2,100.9 2,324.9 2,209.3 2,114.3 2,242.0 2,324.9 2,431.4 2,351.6 2,536.78

  Hong Kong (HSI) 18,434.4 22,656.9 20,555.6 19,441.5 20,840.4 22,656.9 22,299.6 20,803.3 22,859.9

  Brazil (BVSP) 56,754.0 60,952.0 64,511.0 54,355.0 59,176.0 60,952.0 56,352.0 47,457.0 52,338.0

Exchange rates (national units per US$, period average)

  Euro 0.719 0.778 0.763 0.780 0.799 0.771 0.758 0.766 0.755

  Yen 79.8 79.8 79.3 80.1 78.6 81.3 92.3 98.8 98.9

  Yuan 6.461 6.312 6.308 6.307 6.335 6.300 6.280 6.274 6.171

Interest rates (long term rates in % per annum, period average)

  United States 2.786 1.803 2.040 1.820 1.640 1.710 1.950 1.997 2.710

  Japan 1.102 0.836 0.960 0.850 0.780 0.750 0.650 0.763 0.749

  Eurozone 4.312 3.053 3.650 3.440 2.900 2.220 2.760 2.873 3.202

Chief Economist Complex, ECON 4
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GDP growth moderating during 2013 for Africa; an improving
picture for 2014

Africa’s resilience in the aftermath of the global financial crisis of 2008/9 is

well attested; particularly as the region’s economic output surpassed that

of many advanced countries. Although the Arab Spring of 2011 impacted

some North African economies, from a pan-African perspective, these

negative impacts were partly offset by the robust economic performance

of other countries in the region. In such cases, growth has been buoyed by

vigorous domestic demand, high commodity prices particularly for minerals,

and strong trade linkages with emerging economies. 

Notwithstanding the impact of the current soft slowdown in emerging

economies, Africa’s GDP growth rate is forecast at around 4.8% in 2013,

picking up to 5.3% in 2014. These levels are still way below the “technical

rebound” of 6.6% growth achieved in 2012. During the first nine months of

2013, the underlying dynamics of growth varied across African subregions,

as well as between countries within the same subregion. 

North Africa 

The political and social upheavals that followed the Arab Spring of 2011

dominated economic activity in the North African subregion. The political

transition process remains far from complete and has been accompanied

by increased political and macroeconomic instability. Economic recovery

has been interrupted by bursts of domestic unrest. In Egypt and Tunisia,

rising social and political tensions weigh heavily on confidence. Both these

countries have experienced sharp decelerations in manufacturing output

and merchandise exports since 2011. Growth started to recover in 2012,

but lost momentum as a result of recurrences of political and social

instability, the difficult external environment, and the contraction in

agricultural production due to unfavorable weather conditions in the

summer of 2012. In Libya, there have been two episodes of extreme

macroeconomic volatility since early 2011 and oil production has fallen

because of security setbacks and infrastructure problems. It is hardly

surprising then that the subregion’s political volatility has led to economic

weaknesses. Inflation, currency depreciations and fuel shortages have

constrained business activity and dampened consumer confidence in some

countries. Nonetheless, other economies in the subregion continue to enjoy

solid growth, such as Algeria and Morocco, where favorable harvests in

2013 boosted agricultural output and spurred real GDP growth to 5.1% in

the second quarter. 

Southern Africa

South Africa, Africa’s largest economy, is “underperforming” according to

the IMF, which cites a number of domestic problems constraining growth.

These include industrial and public sector disputes and strikes and

persistently high unemployment (nearly 25% overall, while the youth jobless

total stands at around 50%). Consequently, the IMF predicts sluggish

growth of around 2% for 2013, improving to 2.9% in 2014.  In the second

quarter, South Africa’s real GDP increased by 3.0% annualized rate.

Economic activity in the manufacturing industry posted a positive

contribution of 1.7% based on growth of 11.5%. Meanwhile, the mining and

quarrying sector reflected a negative growth of 5.6%, due to lower

production of gold and other products due partly to industrial disputes.

Africa in the World Economy Economic Growth

2.1 - AFRICA: Economic growth - Recent developments (1/3)

� Africa in the World Economy
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GDP  growth  moderating  during  2013  for  Africa ;  an  improving  
picture  for  2014  

Africa’s resilience in the aftermath of the global financial 
crisis of 2008/9 is well attested; particularly as the region’s 
economic output surpassed that of many advanced countries. 
Although the Arab Spring of 2011 impacted some North 
African economies, from a pan-African perspective, these 
negative impacts were partly offset by the robust economic 
performance of other countries in the region. In such cases, 
growth has been buoyed by vigorous domestic demand, high 
commodity prices particularly for minerals, and strong trade 
linkages with emerging economies.  

Notwithstanding the impact of the current soft slowdown in 
emerging economies, Africa’s GDP growth rate is forecast at 
around 4.8% in 2013, picking up to 5.3% in 2014. These 
levels are still way below the “technical rebound” of 6.6% 
growth achieved in 2012. During the first nine months of 
2013, the underlying dynamics of growth varied across 
African subregions, as well as between countries within the 
same subregion.  

North  Africa   

The political and social upheavals that followed the Arab 
Spring of 2011 dominated economic activity in the North 
African subregion. The political transition process remains far 
from complete and has been accompanied by increased 
political and macroeconomic instability. Economic recovery 
has been interrupted by bursts of domestic unrest. In Egypt 
and Tunisia, rising social and political tensions weigh heavily 
on confidence. Both these countries have experienced sharp 
decelerations in manufacturing output and merchandise 
exports since 2011. Growth started to recover in 2012, but 
lost momentum as a result of recurrences of political and 
social instability, the difficult external environment, and the 
contraction in agricultural production due to unfavorable 
weather conditions in the summer of 2012. In Libya, there 
have been two episodes of extreme macroeconomic volatility 
since early 2011 and oil production has fallen because of 
security setbacks and infrastructure problems. It is hardly 
surprising then that the subregion’s political volatility has led 
to economic weaknesses. Inflation, currency depreciations 
and fuel shortages have constrained business activity and 
dampened consumer confidence in some countries. 
Nonetheless, other economies in the subregion continue to 
enjoy solid growth, such as Algeria and Morocco, where 
favorable harvests in 2013 boosted agricultural output and 
spurred real GDP growth to 5.1% in the second quarter.  

Southern  Africa  

South Africa, Africa’s largest economy, is “underperforming” 
according to the IMF, which cites a number of domestic 
problems constraining growth. These include industrial and 
public sector disputes and strikes and persistently high 
unemployment (nearly 25% overall, while the youth jobless 
total stands at around 50%). Consequently, the IMF predicts 
sluggish growth of around 2% for 2013, improving to 2.9% 
in 2014.  In the second quarter, South Africa’s real GDP 
increased by 3.0% annualized rate. Economic activity in the 
manufacturing industry posted a positive contribution of 
1.7% based on growth of 11.5%. Meanwhile, the mining and 
quarrying sector reflected a negative growth of 5.6%, due to 
lower production of gold and other products due partly to 
industrial disputes. 
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GDP  growth  moderating  during  2013  for  Africa ;  an  improving  
picture  for  2014  

Africa’s resilience in the aftermath of the global financial 
crisis of 2008/9 is well attested; particularly as the region’s 
economic output surpassed that of many advanced countries. 
Although the Arab Spring of 2011 impacted some North 
African economies, from a pan-African perspective, these 
negative impacts were partly offset by the robust economic 
performance of other countries in the region. In such cases, 
growth has been buoyed by vigorous domestic demand, high 
commodity prices particularly for minerals, and strong trade 
linkages with emerging economies.  

Notwithstanding the impact of the current soft slowdown in 
emerging economies, Africa’s GDP growth rate is forecast at 
around 4.8% in 2013, picking up to 5.3% in 2014. These 
levels are still way below the “technical rebound” of 6.6% 
growth achieved in 2012. During the first nine months of 
2013, the underlying dynamics of growth varied across 
African subregions, as well as between countries within the 
same subregion.  

North  Africa   

The political and social upheavals that followed the Arab 
Spring of 2011 dominated economic activity in the North 
African subregion. The political transition process remains far 
from complete and has been accompanied by increased 
political and macroeconomic instability. Economic recovery 
has been interrupted by bursts of domestic unrest. In Egypt 
and Tunisia, rising social and political tensions weigh heavily 
on confidence. Both these countries have experienced sharp 
decelerations in manufacturing output and merchandise 
exports since 2011. Growth started to recover in 2012, but 
lost momentum as a result of recurrences of political and 
social instability, the difficult external environment, and the 
contraction in agricultural production due to unfavorable 
weather conditions in the summer of 2012. In Libya, there 
have been two episodes of extreme macroeconomic volatility 
since early 2011 and oil production has fallen because of 
security setbacks and infrastructure problems. It is hardly 
surprising then that the subregion’s political volatility has led 
to economic weaknesses. Inflation, currency depreciations 
and fuel shortages have constrained business activity and 
dampened consumer confidence in some countries. 
Nonetheless, other economies in the subregion continue to 
enjoy solid growth, such as Algeria and Morocco, where 
favorable harvests in 2013 boosted agricultural output and 
spurred real GDP growth to 5.1% in the second quarter.  

Southern  Africa  

South Africa, Africa’s largest economy, is “underperforming” 
according to the IMF, which cites a number of domestic 
problems constraining growth. These include industrial and 
public sector disputes and strikes and persistently high 
unemployment (nearly 25% overall, while the youth jobless 
total stands at around 50%). Consequently, the IMF predicts 
sluggish growth of around 2% for 2013, improving to 2.9% 
in 2014.  In the second quarter, South Africa’s real GDP 
increased by 3.0% annualized rate. Economic activity in the 
manufacturing industry posted a positive contribution of 
1.7% based on growth of 11.5%. Meanwhile, the mining and 
quarrying sector reflected a negative growth of 5.6%, due to 
lower production of gold and other products due partly to 
industrial disputes. 
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GDP  growth  moderating  during  2013  for  Africa ;  an  improving  
picture  for  2014  

Africa’s resilience in the aftermath of the global financial 
crisis of 2008/9 is well attested; particularly as the region’s 
economic output surpassed that of many advanced countries. 
Although the Arab Spring of 2011 impacted some North 
African economies, from a pan-African perspective, these 
negative impacts were partly offset by the robust economic 
performance of other countries in the region. In such cases, 
growth has been buoyed by vigorous domestic demand, high 
commodity prices particularly for minerals, and strong trade 
linkages with emerging economies.  

Notwithstanding the impact of the current soft slowdown in 
emerging economies, Africa’s GDP growth rate is forecast at 
around 4.8% in 2013, picking up to 5.3% in 2014. These 
levels are still way below the “technical rebound” of 6.6% 
growth achieved in 2012. During the first nine months of 
2013, the underlying dynamics of growth varied across 
African subregions, as well as between countries within the 
same subregion.  

North  Africa   

The political and social upheavals that followed the Arab 
Spring of 2011 dominated economic activity in the North 
African subregion. The political transition process remains far 
from complete and has been accompanied by increased 
political and macroeconomic instability. Economic recovery 
has been interrupted by bursts of domestic unrest. In Egypt 
and Tunisia, rising social and political tensions weigh heavily 
on confidence. Both these countries have experienced sharp 
decelerations in manufacturing output and merchandise 
exports since 2011. Growth started to recover in 2012, but 
lost momentum as a result of recurrences of political and 
social instability, the difficult external environment, and the 
contraction in agricultural production due to unfavorable 
weather conditions in the summer of 2012. In Libya, there 
have been two episodes of extreme macroeconomic volatility 
since early 2011 and oil production has fallen because of 
security setbacks and infrastructure problems. It is hardly 
surprising then that the subregion’s political volatility has led 
to economic weaknesses. Inflation, currency depreciations 
and fuel shortages have constrained business activity and 
dampened consumer confidence in some countries. 
Nonetheless, other economies in the subregion continue to 
enjoy solid growth, such as Algeria and Morocco, where 
favorable harvests in 2013 boosted agricultural output and 
spurred real GDP growth to 5.1% in the second quarter.  

Southern  Africa  

South Africa, Africa’s largest economy, is “underperforming” 
according to the IMF, which cites a number of domestic 
problems constraining growth. These include industrial and 
public sector disputes and strikes and persistently high 
unemployment (nearly 25% overall, while the youth jobless 
total stands at around 50%). Consequently, the IMF predicts 
sluggish growth of around 2% for 2013, improving to 2.9% 
in 2014.  In the second quarter, South Africa’s real GDP 
increased by 3.0% annualized rate. Economic activity in the 
manufacturing industry posted a positive contribution of 
1.7% based on growth of 11.5%. Meanwhile, the mining and 
quarrying sector reflected a negative growth of 5.6%, due to 
lower production of gold and other products due partly to 
industrial disputes. 
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Economic Growth

2.1 - AFRICA: Economic growth - Recent developments (2/3)

Africa in the World Economy

Recent release of the September Purchasing Managers’ Index for South
Africa shows that confidence declined by 7.4 points to 49.1 in September,
which marks its first fall below 50 in six months. One contributory factor has
been strikes in the automobile industry, which have hit production.  The
business sentiment index fell to 46.7 in September from 59.2 in August;
meanwhile the new sales order index lost 9.4 points; and the employment
index fell 1.7 points to 49.5 in September.  South Africa’s consumer
confidence index fell by 8 points in the three months to September, sharply
reversing a 1 point gain in August. This decline moved the index to its lowest
level in ten years.

In Botswana, real GDP growth accelerated to 7.4% in the second quarter
of 2013, following a 3.3% increase in the first quarter. The substantial growth
is attributed firstly to the mining sector (15.6% growth) resulting from a
19.2% increase in diamond production, followed by services activities
(6.2%) and construction (4.2%).

East Africa

Benefiting from the rise in commodity prices, the East Africa subregion
showed a stable and solid growth momentum, underpinned by the robust
performances of countries such as Tanzania, Rwanda, and Uganda. In
Kenya, real GDP slowed in the second quarter of 2013 to 4.3%, from 5.2%
in the first quarter. Growth was strongest in the electricity and water sector,
which expanded by 12% compared to 3.9% in the previous quarter,
boosted by the production of hydro and geothermal power. The next
highest-performing sector in Kenya was that of finance, which advanced
by 10.2% (up from 3.9% in the first quarter), followed by construction, which
expanded by 6.7% owing to a rise in the production of cement. In contrast,
hotels and restaurants contracted by 11.4%, and agriculture grew by only
5%, down from 8.1% in the previous quarter. 

West Africa 

Growth in West Africa remained robust across 2013. In Ghana, GDP grew
by 6.1% per annum in the second quarter of 2013, down from 6.7% in the
first quarter of 2013. Driving this expansion, the services sector increased
by 9.2%, buoyed by strong growth in financial and assurance activities
(27.5%), information and communication (24.5%) and public administration
(19.7%). The industrial sector grew at an annual rate of 2.5%, supported
by expansion in mining, electricity, and construction. However, the
agricultural sector contracted by 3.9%, with negative growth in cocoa
production (-1.4%), livestock (-12.6%), and forestry and logging (-8.6%).
Compared to the previous quarter, real GDP seasonally adjusted rebounded
to 3.9% in the second quarter after a contraction of 3.1% in the first quarter.

In Nigeria, the economy grew by 6.2% in the second quarter of 2013, down
from 6.6% recorded in the first quarter and 6.4% of one year ago.  The
average daily production of crude oil in the second quarter of 2013 was
recorded at 2.1 million barrels, down from 2.3 million barrels in the first
quarter of 2013, and 2.4 million barrels in the second quarter of 2012. These
figures, with their associated gas components, resulted in a contraction of
1.15% in oil GDP for the second quarter of 2013 (compared with  -0.5%
recorded in the first quarter of 2013 and  -0.8% in the second quarter of
2012). The non-oil sector in Nigeria expanded by 7.4% in the second
quarter of 2013, down from 7.6% one year ago. Despite its substantial oil
wealth, Nigeria has recorded federal budget deficits for the past four years.
Difficulties in tightening fiscal policy are in part related to the country’s
complex federal structure and highlight the need to push through partially
implemented reforms that would strengthen the fiscal position, including
petroleum subsidies reduction.
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Recent release of the September Purchasing Managers’ Index 
for South Africa shows that confidence declined by 7.4 points 
to 49.1 in September, which marks its first fall below 50 in six 
months. One contributory factor has been strikes in the 
automobile industry, which have hit production.  The business 
sentiment index fell to 46.7 in September from 59.2 in August; 
meanwhile the new sales order index lost 9.4 points; and the 
employment index fell 1.7 points to 49.5 in September.  South 
Africa’s consumer confidence index fell by 8 points in the three 
months to September, sharply reversing a 1 point gain in 
August. This decline moved the index to its lowest level in ten 
years. 

In Botswana, real GDP growth accelerated to 7.4% in the 
second quarter of 2013, following a 3.3% increase in the first 
quarter. The substantial growth is attributed firstly to the 
mining sector (15.6% growth) resulting from a 19.2% increase 
in diamond production, followed by services activities (6.2%) 
and construction (4.2%). 

East  Africa  

Benefiting from the rise in commodity prices, the East Africa 
subregion showed a stable and solid growth momentum, 
underpinned by the robust performances of countries such as 
Tanzania, Rwanda, and Uganda. In Kenya, real GDP slowed in 
the second quarter of 2013 to 4.3%, from 5.2% in the first 
quarter. Growth was strongest in the electricity and water 
sector, which expanded by 12% compared to 3.9% in the 
previous quarter, boosted by the production of hydro and 
geothermal power. The next highest-performing sector in 
Kenya was that of finance, which advanced by 10.2% (up from 
3.9% in the first quarter), followed by construction, which 
expanded by 6.7% owing to a rise in the production of cement. 
In contrast, hotels and restaurants contracted by 11.4%, and 
agriculture grew by only 5%, down from 8.1% in the previous 
quarter.  

West  Africa   

Growth in West Africa remained robust across 2013. In Ghana, 
GDP grew by 6.1% per annum in the second quarter of 2013, 
down from 6.7% in the first quarter of 2013. Driving this 
expansion, the services sector increased by 9.2%, buoyed by 
strong growth in financial and assurance activities (27.5%), 
information and communication (24.5%) and public 
administration (19.7%). The industrial sector grew at an 
annual rate of 2.5%, supported by expansion in mining, 
electricity, and construction. However, the agricultural sector 
contracted by 3.9%, with negative growth in cocoa production 
(-1.4%), livestock (12.6%), and forestry and logging (8.6%). 
Compared to the previous quarter, real GDP seasonally 
adjusted rebounded to 3.9% in the second quarter after a 
contraction of 3.1% in the first quarter.  

In Nigeria, the economy grew by 6.2% in the second quarter 
of 2013, down from 6.6% recorded in the first quarter and 
6.39% of one year ago.  The average daily production of crude 
oil in the second quarter of 2013 was recorded at 2.1 million 
barrels per day, down from 2.3 million barrels per day in the 
first quarter of 2013, and 2.4 million barrels per day in the 
second quarter of 2012. These figures, with their associated 
gas components, resulted in a contraction of  1.15% in oil GDP 
for the second quarter of 2013 (compared with  -0.5% 
recorded in the first quarter of 2013 and  -0.8% in the second 
quarter of 2012). The non-oil sector in Nigeria expanded by 
7.4% in the second quarter of 2013, down from 7.6% one year 
ago. Despite its substantial oil wealth, Nigeria has recorded 
federal budget deficits for the past four years. Difficulties in 
tightening fiscal policy are in part related to the country’s 
complex federal structure and highlight the need to push 
through partially implemented reforms that would strengthen 
the fiscal position, including petroleum subsidies reduction. 
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Recent release of the September Purchasing Managers’ Index 
for South Africa shows that confidence declined by 7.4 points 
to 49.1 in September, which marks its first fall below 50 in six 
months. One contributory factor has been strikes in the 
automobile industry, which have hit production.  The business 
sentiment index fell to 46.7 in September from 59.2 in August; 
meanwhile the new sales order index lost 9.4 points; and the 
employment index fell 1.7 points to 49.5 in September.  South 
Africa’s consumer confidence index fell by 8 points in the three 
months to September, sharply reversing a 1 point gain in 
August. This decline moved the index to its lowest level in ten 
years. 

In Botswana, real GDP growth accelerated to 7.4% in the 
second quarter of 2013, following a 3.3% increase in the first 
quarter. The substantial growth is attributed firstly to the 
mining sector (15.6% growth) resulting from a 19.2% increase 
in diamond production, followed by services activities (6.2%) 
and construction (4.2%). 

East  Africa  

Benefiting from the rise in commodity prices, the East Africa 
subregion showed a stable and solid growth momentum, 
underpinned by the robust performances of countries such as 
Tanzania, Rwanda, and Uganda. In Kenya, real GDP slowed in 
the second quarter of 2013 to 4.3%, from 5.2% in the first 
quarter. Growth was strongest in the electricity and water 
sector, which expanded by 12% compared to 3.9% in the 
previous quarter, boosted by the production of hydro and 
geothermal power. The next highest-performing sector in 
Kenya was that of finance, which advanced by 10.2% (up from 
3.9% in the first quarter), followed by construction, which 
expanded by 6.7% owing to a rise in the production of cement. 
In contrast, hotels and restaurants contracted by 11.4%, and 
agriculture grew by only 5%, down from 8.1% in the previous 
quarter.  

West  Africa   

Growth in West Africa remained robust across 2013. In Ghana, 
GDP grew by 6.1% per annum in the second quarter of 2013, 
down from 6.7% in the first quarter of 2013. Driving this 
expansion, the services sector increased by 9.2%, buoyed by 
strong growth in financial and assurance activities (27.5%), 
information and communication (24.5%) and public 
administration (19.7%). The industrial sector grew at an 
annual rate of 2.5%, supported by expansion in mining, 
electricity, and construction. However, the agricultural sector 
contracted by 3.9%, with negative growth in cocoa production 
(-1.4%), livestock (12.6%), and forestry and logging (8.6%). 
Compared to the previous quarter, real GDP seasonally 
adjusted rebounded to 3.9% in the second quarter after a 
contraction of 3.1% in the first quarter.  

In Nigeria, the economy grew by 6.2% in the second quarter 
of 2013, down from 6.6% recorded in the first quarter and 
6.39% of one year ago.  The average daily production of crude 
oil in the second quarter of 2013 was recorded at 2.1 million 
barrels per day, down from 2.3 million barrels per day in the 
first quarter of 2013, and 2.4 million barrels per day in the 
second quarter of 2012. These figures, with their associated 
gas components, resulted in a contraction of  1.15% in oil GDP 
for the second quarter of 2013 (compared with  -0.5% 
recorded in the first quarter of 2013 and  -0.8% in the second 
quarter of 2012). The non-oil sector in Nigeria expanded by 
7.4% in the second quarter of 2013, down from 7.6% one year 
ago. Despite its substantial oil wealth, Nigeria has recorded 
federal budget deficits for the past four years. Difficulties in 
tightening fiscal policy are in part related to the country’s 
complex federal structure and highlight the need to push 
through partially implemented reforms that would strengthen 
the fiscal position, including petroleum subsidies reduction. 
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Recent release of the September Purchasing Managers’ Index 
for South Africa shows that confidence declined by 7.4 points 
to 49.1 in September, which marks its first fall below 50 in six 
months. One contributory factor has been strikes in the 
automobile industry, which have hit production.  The business 
sentiment index fell to 46.7 in September from 59.2 in August; 
meanwhile the new sales order index lost 9.4 points; and the 
employment index fell 1.7 points to 49.5 in September.  South 
Africa’s consumer confidence index fell by 8 points in the three 
months to September, sharply reversing a 1 point gain in 
August. This decline moved the index to its lowest level in ten 
years. 

In Botswana, real GDP growth accelerated to 7.4% in the 
second quarter of 2013, following a 3.3% increase in the first 
quarter. The substantial growth is attributed firstly to the 
mining sector (15.6% growth) resulting from a 19.2% increase 
in diamond production, followed by services activities (6.2%) 
and construction (4.2%). 

East  Africa  

Benefiting from the rise in commodity prices, the East Africa 
subregion showed a stable and solid growth momentum, 
underpinned by the robust performances of countries such as 
Tanzania, Rwanda, and Uganda. In Kenya, real GDP slowed in 
the second quarter of 2013 to 4.3%, from 5.2% in the first 
quarter. Growth was strongest in the electricity and water 
sector, which expanded by 12% compared to 3.9% in the 
previous quarter, boosted by the production of hydro and 
geothermal power. The next highest-performing sector in 
Kenya was that of finance, which advanced by 10.2% (up from 
3.9% in the first quarter), followed by construction, which 
expanded by 6.7% owing to a rise in the production of cement. 
In contrast, hotels and restaurants contracted by 11.4%, and 
agriculture grew by only 5%, down from 8.1% in the previous 
quarter.  

West  Africa   

Growth in West Africa remained robust across 2013. In Ghana, 
GDP grew by 6.1% per annum in the second quarter of 2013, 
down from 6.7% in the first quarter of 2013. Driving this 
expansion, the services sector increased by 9.2%, buoyed by 
strong growth in financial and assurance activities (27.5%), 
information and communication (24.5%) and public 
administration (19.7%). The industrial sector grew at an 
annual rate of 2.5%, supported by expansion in mining, 
electricity, and construction. However, the agricultural sector 
contracted by 3.9%, with negative growth in cocoa production 
(-1.4%), livestock (12.6%), and forestry and logging (8.6%). 
Compared to the previous quarter, real GDP seasonally 
adjusted rebounded to 3.9% in the second quarter after a 
contraction of 3.1% in the first quarter.  

In Nigeria, the economy grew by 6.2% in the second quarter 
of 2013, down from 6.6% recorded in the first quarter and 
6.39% of one year ago.  The average daily production of crude 
oil in the second quarter of 2013 was recorded at 2.1 million 
barrels per day, down from 2.3 million barrels per day in the 
first quarter of 2013, and 2.4 million barrels per day in the 
second quarter of 2012. These figures, with their associated 
gas components, resulted in a contraction of  1.15% in oil GDP 
for the second quarter of 2013 (compared with  -0.5% 
recorded in the first quarter of 2013 and  -0.8% in the second 
quarter of 2012). The non-oil sector in Nigeria expanded by 
7.4% in the second quarter of 2013, down from 7.6% one year 
ago. Despite its substantial oil wealth, Nigeria has recorded 
federal budget deficits for the past four years. Difficulties in 
tightening fiscal policy are in part related to the country’s 
complex federal structure and highlight the need to push 
through partially implemented reforms that would strengthen 
the fiscal position, including petroleum subsidies reduction. 
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Industrial output 
As with GDP growth, manufacturing output has shown a differentiated
picture across African countries during recent months. In Tunisia, after a
strong rebound at the turn of 2012-2013, manufacturing decelerated since
March 2013 to just below 2% annual growth in August. Egypt, which has
suffered from a continuation of social and political unrest since 2012, saw
its industrial output move into positive territory in April 2013 — the first time
in 11 months.  In other countries too, industrial production is starting to
strengthen (Mauritius, Côte d’Ivoire, Senegal). Soft political stabilization and
economic recovery continue in Côte d’Ivoire, with industrial output showing
a 10% annual growth trend in the second quarter 2013. In South Africa,
manufacturing output posted a 2.1% momentum in August, exceeding
expectations, as the rand’s decline boosted export revenues.  

Downside risks for the continent
Despite the dynamism of many African economies, persistently high
unemployment rates and income inequalities continue to raise critical issues
related to sustained and inclusive growth. The basic question remains: how
to ensure equality of access to the opportunities created by economic
growth, especially for the poorest segments of society. The high level of
youth unemployment in particular has become a major factor constraining
the continent’s economic and social development. This needs to be
addressed in order to reap the demographic dividend of a fast-growing
youthful population.  One of the root causes of the social unrest that arose
in North Africa was the high level of unemployment among a youthful
population who also felt alienated from the political process. Lessons clearly
need to be learned to build a more inclusive society.

Both domestic and external factors present downside risks for the
continent’s economic prospects. In North Africa, as we have seen, setbacks
in achieving political and social stability are damaging business and investor
confidence. The main threats to the Sub-Saharan outlook are a global
economic downturn and/or a further deceleration of growth in major
emerging markets, which that could weaken exports through lower
commodity prices or reduced inflows of FDI.

Africa in the World Economy Economic Growth

2.1 - AFRICA: Economic growth - Recent developments (3/3)
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Table 4:  Real GDP growth  (%)

2011 2012 2012 Q.1 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2

6.1 4.2 5.8 3.3 3.5 4.1 3.3 7.4

1.8 4.4 5.2 3.3 4.3 2.2 2.2 2.9

15.0 7.9 10.3 9.1 7.0 6.0 6.7 6.1

4.4 4.6 4.3 4.6 4.7 4.9 5.2 4.3

3.9 3.2 3.0 2.9 3.5 3.4 3.1 3.4

5.0 2.7 2.8 2.7 2.9 2.0 3.8 5.1

5.5 6.0 6.6 12.3 1.6 3.8 1.9 2.3

7.8 6.5 6.3 6.3 6.5 7.0 6.6 6.2

8.2 8.0 7.0 9.4 6.9 8.6 6.0 5.7

2.1 3.8 2.0 3.1 3.7 5.2 3.2 4.8

3.5 2.5 2.4 2.8 2.6 2.3 1.9 1.8

6.4 6.9 7.4 6.4 7.6 6.3 7.5 …

-2.0 3.6 4.6 2.1 3.5 4.0 2.6 3.2

4.9 6.4 2.9 4.2 5.5 6.7 5.4 5.7
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As with GDP growth, manufacturing output has shown a 
differentiated picture across African countries during recent 
months. In Tunisia, after a strong rebound at the turn of 
2012-2013, manufacturing decelerated since March 2013 to 
just below 2% annual growth in August. Egypt, which has 
suffered from a continuation of social and political unrest 
since 2012, saw its industrial output move into positive 
territory in April 2013 — the first time in 11 months.  In 
other countries too, industrial production is starting to 
strengthen (Mauritius, Côte d’Ivoire, Senegal). Soft political 
stabilization and economic recovery continue in Côte d’Ivoire, 
with industrial output showing a 10% annual growth trend in 
the second quarter 2013. In South Africa, manufacturing 
output posted a 2.1% momentum in August, exceeding 
expectations, as the rand’s decline boosted export revenues.   

Downside  risks  for  the  continent  

Despite the dynamism of many African economies, 
persistently high unemployment rates and income 
inequalities continue to raise critical issues related to 
sustained and inclusive growth. The basic question remains: 
how to ensure equality of access to the opportunities created 
by economic growth, especially for the poorest segments of 
society. The high level of youth unemployment in particular 
has become a major factor constraining the continent’s 
economic and social development. This needs to be 
addressed in order to reap the demographic dividend of a 
fast-growing youthful population.  One of the root causes of 
the social unrest that arose in North Africa was the high level 
of unemployment among a youthful population who also felt 
alienated from the political process. Lessons clearly need to 
be learned to build a more inclusive society. 

Both domestic and external factors present downside risks 
for the continent’s economic prospects. In North Africa, as we 
have seen, setbacks in achieving political and social stability 
are damaging business and investor confidence. The main 
threats to the Sub-Saharan outlook are a global economic 
downturn and/or a further deceleration of growth in major 
emerging markets, which that could weaken exports through 
lower commodity prices or reduced inflows of FDI. 
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Industrial  output   

As with GDP growth, manufacturing output has shown a 
differentiated picture across African countries during recent 
months. In Tunisia, after a strong rebound at the turn of 
2012-2013, manufacturing decelerated since March 2013 to 
just below 2% annual growth in August. Egypt, which has 
suffered from a continuation of social and political unrest 
since 2012, saw its industrial output move into positive 
territory in April 2013 — the first time in 11 months.  In 
other countries too, industrial production is starting to 
strengthen (Mauritius, Côte d’Ivoire, Senegal). Soft political 
stabilization and economic recovery continue in Côte d’Ivoire, 
with industrial output showing a 10% annual growth trend in 
the second quarter 2013. In South Africa, manufacturing 
output posted a 2.1% momentum in August, exceeding 
expectations, as the rand’s decline boosted export revenues.   

Downside  risks  for  the  continent  

Despite the dynamism of many African economies, 
persistently high unemployment rates and income 
inequalities continue to raise critical issues related to 
sustained and inclusive growth. The basic question remains: 
how to ensure equality of access to the opportunities created 
by economic growth, especially for the poorest segments of 
society. The high level of youth unemployment in particular 
has become a major factor constraining the continent’s 
economic and social development. This needs to be 
addressed in order to reap the demographic dividend of a 
fast-growing youthful population.  One of the root causes of 
the social unrest that arose in North Africa was the high level 
of unemployment among a youthful population who also felt 
alienated from the political process. Lessons clearly need to 
be learned to build a more inclusive society. 

Both domestic and external factors present downside risks 
for the continent’s economic prospects. In North Africa, as we 
have seen, setbacks in achieving political and social stability 
are damaging business and investor confidence. The main 
threats to the Sub-Saharan outlook are a global economic 
downturn and/or a further deceleration of growth in major 
emerging markets, which that could weaken exports through 
lower commodity prices or reduced inflows of FDI. 
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Industrial  output   

As with GDP growth, manufacturing output has shown a 
differentiated picture across African countries during recent 
months. In Tunisia, after a strong rebound at the turn of 
2012-2013, manufacturing decelerated since March 2013 to 
just below 2% annual growth in August. Egypt, which has 
suffered from a continuation of social and political unrest 
since 2012, saw its industrial output move into positive 
territory in April 2013 — the first time in 11 months.  In 
other countries too, industrial production is starting to 
strengthen (Mauritius, Côte d’Ivoire, Senegal). Soft political 
stabilization and economic recovery continue in Côte d’Ivoire, 
with industrial output showing a 10% annual growth trend in 
the second quarter 2013. In South Africa, manufacturing 
output posted a 2.1% momentum in August, exceeding 
expectations, as the rand’s decline boosted export revenues.   

Downside  risks  for  the  continent  

Despite the dynamism of many African economies, 
persistently high unemployment rates and income 
inequalities continue to raise critical issues related to 
sustained and inclusive growth. The basic question remains: 
how to ensure equality of access to the opportunities created 
by economic growth, especially for the poorest segments of 
society. The high level of youth unemployment in particular 
has become a major factor constraining the continent’s 
economic and social development. This needs to be 
addressed in order to reap the demographic dividend of a 
fast-growing youthful population.  One of the root causes of 
the social unrest that arose in North Africa was the high level 
of unemployment among a youthful population who also felt 
alienated from the political process. Lessons clearly need to 
be learned to build a more inclusive society. 

Both domestic and external factors present downside risks 
for the continent’s economic prospects. In North Africa, as we 
have seen, setbacks in achieving political and social stability 
are damaging business and investor confidence. The main 
threats to the Sub-Saharan outlook are a global economic 
downturn and/or a further deceleration of growth in major 
emerging markets, which that could weaken exports through 
lower commodity prices or reduced inflows of FDI. 
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Africa in the World Economy Focus (1/3)
Tanzanian economy

Decisive contribution of services to growth
After a temporary slowdown in 2009, the Tanzanian economy has recovered
since 2010, with an annual growth rate of around 7%. With its diversified
economic structure, growth is being driven by buoyant commodity exports
and increased construction and service activities. The contribution of the
services sector remains decisive, accounting for roughly half of economic
growth. This is largely due to the dynamism of the sectors of
telecommunications, wholesale and retail trade, and real estate.

The macroeconomic outlook remains favorable for Tanzania. The economy
is projected to grow at an annual pace of about 7% in both 2013 and 2014,
supported by ongoing investments in infrastructure and the projected
favorable weather conditions. In addition, regional integration initiatives offer
prospects for increased exports of manufactured goods and enhanced
transport services in the sub-region that should also make a positive
contribution. Moreover the newly found natural gas resources could be a
key driver of growth in the medium term.

In the first quarter of 2013, real GDP accelerated at a 7.5% annual rate,
compared to 6.3% in the previous quarter. With the bumper harvest of major
food crops, value added in agriculture, which accounts for around 27% of
GDP, registered a modest growth rate of 1.4%. During the same quarter,
manufacturing activity grew by 8.6%, although  the mining and quarrying
sector recorded a decline of 4.7%. The mining sector was impacted by
lower international prices for gold and diamonds, in addition to the negative
effect of the expiration of one mining company’s license. The largest positive
contributions to growth were posted in services activities, which grew by
10.3% and contributed 6.1 percentage points to total GDP growth, and in
electricity generation and construction (6.3% and 5.3% growth rates). Data
for the second quarter suggest that growth momentum may have firmed in
mining and manufacturing activities.

Widening trade deficit

Since the end of 2010, Tanzania’s foreign trade has been characterized by a divergent
pattern in terms of merchandise exports and import flows. While exports saw a
notable deceleration both in current Tanzanian shilling (TZS) and current US$, the
import of goods has accelerated sharply. This led to a rising trade deficit – of almost
TZS 3,000 billion in the first half of 2013. Meanwhile, during the year ending
July 2013, the value of imports of goods and services in current US$
decreased compared the corresponding period of 2012. Much of the
decrease was observed in imports of machinery, industrial raw materials,
and consumer goods. Oil imports increased during the period under review.

The Tanzanian economy has shown robust performance over the last ten years, with an average annual growth of around
7.0%. Despite a challenging global environment, growth prospects remain steady for 2013 and 2014, thanks to Tanzania’s
diversified economic structure, the decisive contribution of services activities to GDP growth and favorable international
mineral prices, which support export earnings. Monetary policy has been tightened to bring inflation down to a moderate
6.1% in September 2013, from a high level of nearly 20% in late 2011. The external current account deficit, though large
currently (around US$ 330.6 million), is projected to moderate significantly in the longer term. With ongoing structural
reforms, Tanzania has gained access to international markets, but rising reliance on non-concessional funding, together
with a persistent fiscal deficit, raises concerns. In the long term, the development of the gas sector, if properly managed,
should have a favorable impact on the balance of payments. FDI still finances most of the deficit and these inflows should
continue to rise with gas-related projects through 2020.
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Decisive  contribution  of  services  to  growth

After a temporary slowdown in 2009, the Tanzanian 
economy has recovered since 2010, with an annual growth 
rate of around 7%. With its diversified economic structure, 
growth is being driven by buoyant commodity exports and 
increased construction and service activities. The 
contribution of the services sectors remains decisive, 
accounting for roughly half of economic growth. This is 
largely due to the dynamism of the sectors of 
telecommunications, wholesale and retail trade, and real 
estate. 

The macroeconomic outlook remains favorable for Tanzania. 
The economy is projected to grow at an annual pace of 
about 7% in both 2013 and 2014, supported by ongoing 
investments in infrastructure and the projected favorable 
weather conditions. In addition, regional integration 
initiatives offer prospects for increased exports of 
manufactured goods and enhanced transport services in the 
sub-region that should also make a positive contribution. 
Moreover the newly found natural gas resources could be a 
key driver of growth in the medium term. 

In the first quarter of 2013, real GDP accelerated at a 7.5% 
annual rate, compared to 6.3% in the previous quarter. With 
the bumper harvest of major food crops, value added in 
agriculture, which accounts for around 27% of GDP, 
registered a modest growth rate of 1.4%. During the same 
quarter, manufacturing activity grew by 8.6%, although  the 
mining and quarrying sector recorded a decline of 4.7%. The 
mining sector was impacted by  lower international prices for 
gold and diamonds, in addition to the negative effect of the 
expiration of one mining company’s license. The largest 
positive contributions to growth were posted in services 
activities, which grew by 10.3% and contributed 6.1 
percentage points to total GDP growth, and in electricity 
generation and construction (6.3% and 5.3% growth rates). 
Data for the second quarter suggest that growth momentum 
may have firmed in mining and manufacturing activities. 

Widening  trade  de!cit  

Since the end of 2010, Tanzania’s foreign trade has been 
characterized by a divergent pattern in terms of 
merchandise exports and import flows. While exports saw a 
notable deceleration both in current Tanzanian shilling (TZS) 
and current US$, the import of goods has accelerated 
sharply. This led to a rising trade deficit – of almost TZS 
3,000 billion in the first half of 2013. Meanwhile, during the 
year ending July 2013, the value of imports of goods and 
services in current US$ decreased compared the 
corresponding period of 2012. Much of the decrease was 
observed in imports of machinery, industrial raw materials, 
and consumer goods. Oil imports increased during the period 
under review. 
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nearly  20 % in  late  2011 .  The  external  current  account  de!cit,  though  large  currently  (around  
US $  330 . 6  million),  is  projected  to  moderate  signi!cantly  in  the  longer  term .  With  ongoing  
structural  reforms,  Tanzania  has  gained  access  to  international  markets,  but  rising  reliance  
on  non -concessional  funding,  together  with  a  persistent  !scal  de!cit,  raises  concerns .  In  the  
long  term,  the  development  of  the  gas  sector,  if  properly  managed,  should  have  a  favorable  
impact  on  the  balance  of  payments .  FDI  still  !nances  most  of  the  de!cit  and  these in"ows  
should  continue  to  rise  with  gas -related  projects  through  2020 .  
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Decisive  contribution  of  services  to  growth

After a temporary slowdown in 2009, the Tanzanian 
economy has recovered since 2010, with an annual growth 
rate of around 7%. With its diversified economic structure, 
growth is being driven by buoyant commodity exports and 
increased construction and service activities. The 
contribution of the services sectors remains decisive, 
accounting for roughly half of economic growth. This is 
largely due to the dynamism of the sectors of 
telecommunications, wholesale and retail trade, and real 
estate. 

The macroeconomic outlook remains favorable for Tanzania. 
The economy is projected to grow at an annual pace of 
about 7% in both 2013 and 2014, supported by ongoing 
investments in infrastructure and the projected favorable 
weather conditions. In addition, regional integration 
initiatives offer prospects for increased exports of 
manufactured goods and enhanced transport services in the 
sub-region that should also make a positive contribution. 
Moreover the newly found natural gas resources could be a 
key driver of growth in the medium term. 

In the first quarter of 2013, real GDP accelerated at a 7.5% 
annual rate, compared to 6.3% in the previous quarter. With 
the bumper harvest of major food crops, value added in 
agriculture, which accounts for around 27% of GDP, 
registered a modest growth rate of 1.4%. During the same 
quarter, manufacturing activity grew by 8.6%, although  the 
mining and quarrying sector recorded a decline of 4.7%. The 
mining sector was impacted by  lower international prices for 
gold and diamonds, in addition to the negative effect of the 
expiration of one mining company’s license. The largest 
positive contributions to growth were posted in services 
activities, which grew by 10.3% and contributed 6.1 
percentage points to total GDP growth, and in electricity 
generation and construction (6.3% and 5.3% growth rates). 
Data for the second quarter suggest that growth momentum 
may have firmed in mining and manufacturing activities. 

Widening  trade  de!cit  

Since the end of 2010, Tanzania’s foreign trade has been 
characterized by a divergent pattern in terms of 
merchandise exports and import flows. While exports saw a 
notable deceleration both in current Tanzanian shilling (TZS) 
and current US$, the import of goods has accelerated 
sharply. This led to a rising trade deficit – of almost TZS 
3,000 billion in the first half of 2013. Meanwhile, during the 
year ending July 2013, the value of imports of goods and 
services in current US$ decreased compared the 
corresponding period of 2012. Much of the decrease was 
observed in imports of machinery, industrial raw materials, 
and consumer goods. Oil imports increased during the period 
under review. 
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tightened  to  bring  in"ation  down  to  a  moderate  6 . 1 % in  September  2013 ,  from  a  high  level  of  
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The slowing pace of exports can be partly explained by weakening external

demand, particularly from emerging economies (in particular China, India

and South Africa) which, on aggregate, are starting to register a soft

slowdown in growth. Minerals have benefited from high international prices

in the past few years although gold prices have recently started to  recede.

Nonetheless, minerals remain the principal export, with a stable average

share of 43.7% of total exports over the 2005-2012 period. The share of

manufactured products increased from 9% in 2005 to nearly 26% in 2012.

By comparison, agricultural raw products and other goods posted on

average a 17.8% share over the same period.

Service receipts in current US$ increased by 13.9% during the year ending

July 2013, compared with the corresponding period in 2012. The increase

was mainly driven by travel and transportation revenues, which accounted

for over 80% of total service receipts. Travel receipts increased by 10.0%

following an increase in tourist arrivals. In parallel, service payments

increased by 2.1%, while the income account deficit widened by 15.4%.

Consequently, during the year ending July 2013, the overall balance of

payments recorded a surplus of US$ 379.8 million compared to US$ 331.7

million in the corresponding period of 2012. As a result, gross official

reserves amounted to US$ 4,353.4 million, to cover 4.3 months of projected

imports of goods and services, excluding those financed by foreign direct

investment. Meanwhile, gross foreign assets of banks stood at US$ 809.6

million. Official current transfers declined by 40.7% from the levels recorded

in the year ending July 2012, following a reduction in external

disbursements. This led to a widening of the current account deficit by 4.3%

to US$ 4.23 billion, compared to US$ 4.06 billion in the previous year.

For 2013, the current account deficit is expected to reach 15% of GDP. However,

the deficit is projected to decline significantly after domestic natural gas replaces

expensive liquid fuel as the main source of thermal power generation. This will

happen once the gas pipeline has been completed in 2015. International

reserves are targeted to strengthen gradually. Tanzania’s risk of debt distress

remains low, but the debt ratio to GDP has risen steadily over the past few years

to reach 42.5% in 2013. Fiscal policy aims at a stabilization of the debt ratio to

about 44% of GDP in 2014.

Inflation pressures easing 

In mid-2012, Tanzania decided to tighten its monetary policy in order to

reduce a persistently high inflation rate (21 months of double digits) down

to single digits. The authorities complemented measures already taken in

late 2012 by reducing their ceiling for average reserve money growth from

15.7% to 14.2%. Fiscal consolidation and tight monetary policy were major

contributors to the slowdown in inflation, assisted by favorable weather

conditions in the East African region, which boosted food production.

Specifically, headline inflation in Tanzania halved, reaching 6.1% in

September 2013 from a high level of nearly 20% in late 2011, while food

inflation dropped to 6.9% from more than 26% in January 2012.

Africa in the World Economy Focus (2/3) 

Tanzanian economy (continued)
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The slowing pace of exports can be partly explained by 
weakening external demand, particularly from emerging 
economies (in particular China, India and also South 
Africa) which, on aggregate, are starting to register a soft 
slowdown in growth. Minerals have benefited from high 
international prices in the past few years although gold 
prices have recently started to  recede. Nonetheless, 
minerals remain the principal export, with a stable average 
share of 43.7% of total exports over the 2005-2012 
period. The share of manufactured products increased from 
9% in 2005 to nearly 26% in 2012. By comparison, 
agricultural raw products and other goods posted on 
average a 17.8% share over the same period. 

Service receipts in current US$ increased by 13.9% during
the year ending July 2013, compared with the 
corresponding period in 2012. The increase was mainly 
driven by travel and transportation revenues, which 
accounted for over 80% of total service receipts. Travel 
receipts increased by 10.0% following an increase in 
tourist arrivals. In parallel, service payments increased by 
2.1%, while the income account deficit widened by 15.4%. 

Consequently, during the year ending July 2013, the 
overall balance of payments recorded a surplus of US$ 
379.8 million compared to US$ 331.7 million in the 
corresponding period of 2012. As a result, gross official 
reserves amounted to US$ 4,353.4 million, to cover 4.3 
months of projected imports of goods and services, 
excluding those financed by foreign direct investment. 
Meanwhile, gross foreign assets of banks stood at US$ 
809.6 million. Official current transfers declined by 40.7% 
from the levels recorded in the year ending July 2012, 
following a reduction in external disbursements. This led to 
a widening of the current account deficit by 4.3% to US$ 
4.23 billion, compared to US$ 4.06 billion in the previous 
year. 

For 2013, the current account deficit is expected to reach 
15% of GDP. However, the deficit is projected to decline 
significantly after domestic natural gas replaces expensive 
liquid fuel as the main source of thermal power generation. 
This will happen once the gas pipeline has been completed 
in 2015. International reserves are targeted to strengthen 
gradually. Tanzania’s risk of debt distress remains low, but 
the debt ratio to GDP has risen steadily over the past few 
years to reach 42.5% in 2013. Fiscal policy aims at a 
stabilization of the debt ratio to about 44% of GDP in 
2014. 

In�ation  pressures  easing   

In mid-2012, Tanzania decided to tighten its monetary 
policy in order to reduce a persistently high inflation rate 
(21 months of double digits) down to single digits. The 
authorities complemented measures already taken in late 
2012 by reducing their ceiling for average reserve money 
growth from 15.7% to 14.2%. Fiscal consolidation and 
tight monetary policy were major contributors to the 
slowdown in inflation, assisted by favorable weather 
conditions in the East African region, which boosted food 
production. Specifically, headline inflation in Tanzania 
halved, reaching 6.1% in September 2013 from a high 
level of nearly 20% in late 2011, while food inflation 
dropped to 6.9% from more than 26% in January 2012. 
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The slowing pace of exports can be partly explained by 
weakening external demand, particularly from emerging 
economies (in particular China, India and also South 
Africa) which, on aggregate, are starting to register a soft 
slowdown in growth. Minerals have benefited from high 
international prices in the past few years although gold 
prices have recently started to  recede. Nonetheless, 
minerals remain the principal export, with a stable average 
share of 43.7% of total exports over the 2005-2012 
period. The share of manufactured products increased from 
9% in 2005 to nearly 26% in 2012. By comparison, 
agricultural raw products and other goods posted on 
average a 17.8% share over the same period. 

Service receipts in current US$ increased by 13.9% during
the year ending July 2013, compared with the 
corresponding period in 2012. The increase was mainly 
driven by travel and transportation revenues, which 
accounted for over 80% of total service receipts. Travel 
receipts increased by 10.0% following an increase in 
tourist arrivals. In parallel, service payments increased by 
2.1%, while the income account deficit widened by 15.4%. 

Consequently, during the year ending July 2013, the 
overall balance of payments recorded a surplus of US$ 
379.8 million compared to US$ 331.7 million in the 
corresponding period of 2012. As a result, gross official 
reserves amounted to US$ 4,353.4 million, to cover 4.3 
months of projected imports of goods and services, 
excluding those financed by foreign direct investment. 
Meanwhile, gross foreign assets of banks stood at US$ 
809.6 million. Official current transfers declined by 40.7% 
from the levels recorded in the year ending July 2012, 
following a reduction in external disbursements. This led to 
a widening of the current account deficit by 4.3% to US$ 
4.23 billion, compared to US$ 4.06 billion in the previous 
year. 

For 2013, the current account deficit is expected to reach 
15% of GDP. However, the deficit is projected to decline 
significantly after domestic natural gas replaces expensive 
liquid fuel as the main source of thermal power generation. 
This will happen once the gas pipeline has been completed 
in 2015. International reserves are targeted to strengthen 
gradually. Tanzania’s risk of debt distress remains low, but 
the debt ratio to GDP has risen steadily over the past few 
years to reach 42.5% in 2013. Fiscal policy aims at a 
stabilization of the debt ratio to about 44% of GDP in 
2014. 

In�ation  pressures  easing   

In mid-2012, Tanzania decided to tighten its monetary 
policy in order to reduce a persistently high inflation rate 
(21 months of double digits) down to single digits. The 
authorities complemented measures already taken in late 
2012 by reducing their ceiling for average reserve money 
growth from 15.7% to 14.2%. Fiscal consolidation and 
tight monetary policy were major contributors to the 
slowdown in inflation, assisted by favorable weather 
conditions in the East African region, which boosted food 
production. Specifically, headline inflation in Tanzania 
halved, reaching 6.1% in September 2013 from a high 
level of nearly 20% in late 2011, while food inflation 
dropped to 6.9% from more than 26% in January 2012. 
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The slowing pace of exports can be partly explained by 
weakening external demand, particularly from emerging 
economies (in particular China, India and also South 
Africa) which, on aggregate, are starting to register a soft 
slowdown in growth. Minerals have benefited from high 
international prices in the past few years although gold 
prices have recently started to  recede. Nonetheless, 
minerals remain the principal export, with a stable average 
share of 43.7% of total exports over the 2005-2012 
period. The share of manufactured products increased from 
9% in 2005 to nearly 26% in 2012. By comparison, 
agricultural raw products and other goods posted on 
average a 17.8% share over the same period. 

Service receipts in current US$ increased by 13.9% during
the year ending July 2013, compared with the 
corresponding period in 2012. The increase was mainly 
driven by travel and transportation revenues, which 
accounted for over 80% of total service receipts. Travel 
receipts increased by 10.0% following an increase in 
tourist arrivals. In parallel, service payments increased by 
2.1%, while the income account deficit widened by 15.4%. 

Consequently, during the year ending July 2013, the 
overall balance of payments recorded a surplus of US$ 
379.8 million compared to US$ 331.7 million in the 
corresponding period of 2012. As a result, gross official 
reserves amounted to US$ 4,353.4 million, to cover 4.3 
months of projected imports of goods and services, 
excluding those financed by foreign direct investment. 
Meanwhile, gross foreign assets of banks stood at US$ 
809.6 million. Official current transfers declined by 40.7% 
from the levels recorded in the year ending July 2012, 
following a reduction in external disbursements. This led to 
a widening of the current account deficit by 4.3% to US$ 
4.23 billion, compared to US$ 4.06 billion in the previous 
year. 

For 2013, the current account deficit is expected to reach 
15% of GDP. However, the deficit is projected to decline 
significantly after domestic natural gas replaces expensive 
liquid fuel as the main source of thermal power generation. 
This will happen once the gas pipeline has been completed 
in 2015. International reserves are targeted to strengthen 
gradually. Tanzania’s risk of debt distress remains low, but 
the debt ratio to GDP has risen steadily over the past few 
years to reach 42.5% in 2013. Fiscal policy aims at a 
stabilization of the debt ratio to about 44% of GDP in 
2014. 

In�ation  pressures  easing   

In mid-2012, Tanzania decided to tighten its monetary 
policy in order to reduce a persistently high inflation rate 
(21 months of double digits) down to single digits. The 
authorities complemented measures already taken in late 
2012 by reducing their ceiling for average reserve money 
growth from 15.7% to 14.2%. Fiscal consolidation and 
tight monetary policy were major contributors to the 
slowdown in inflation, assisted by favorable weather 
conditions in the East African region, which boosted food 
production. Specifically, headline inflation in Tanzania 
halved, reaching 6.1% in September 2013 from a high 
level of nearly 20% in late 2011, while food inflation 
dropped to 6.9% from more than 26% in January 2012. 
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Africa in the World Economy Focus (3/3)

Tanzanian economy (continued)

In line with the tight monetary policy stance, extended broad money supply

(M3) has decelerated since March, to nearly 15% growth in July.

Simultaneously, growth of credit to the private sector moderated in July to

around 15%, compared to nearly 20% in March, supported by a portfolio

switch by banks from foreign to domestic assets. Accordingly, average

reserve money is set to decline from 14.2% to 10.8% by end-December

2013, which would likely be accompanied by increasing real interest rates.

Credit growth is also expected to decelerate for the remainder of 2013.

However, additional inflationary pressures could stem from the large wage

bill increase envisaged in the draft 2013/14 budget. 

A stable exchange rate has helped in the disinflation process. The nominal

exchange rate of the Shilling against the US dollar remained generally stable

during the second half of 2012, fluctuating between TZS 1,576 and TZS

1,584 per US$; before registering a moderate depreciation from January

through to April 2013. This development was supported by effective liquidity

management, and reduction of banks’ prudential limit on foreign currency

net open position from 10% to 7.5% of core capital, which was effected in

December 2012.

Addressing Tanzania’s key challenges 

Underperformance in the agriculture sector, which employs 75% of the

workforce, has been a key factor in jobless growth and chronic

underemployment.  Rapid GDP growth has failed to lead to substantial

reductions in poverty or improvements in socioeconomic conditions for

most of Tanzania’s population. Agricultural growth and improved

productivity will be essential to achieve more effective poverty reduction

and improved nutrition. 

A further challenge facing this East African nation is energy production,

which in the past has been characterized by unreliable electricity supplies

and frequent power outages. This is constraining economic development

and socially inclusive growth. Improvements in this area, together with

efforts to remove infrastructure bottlenecks, are needed to attract

investment from both domestic and external sources.

In September 2013, the Republic of Tanzania received endorsement from

the Climate Investment Funds (CIF) for an investment plan to scale up the

development of its abundant renewable energy resources. The plan is

designed to transform the country’s energy sector, shifting from its

increasing dependence on fossil fuels and climate-sensitive hydro resources

to a more diversified energy mix, by making use of the country’s abundant,

reliable and cost-efficient geothermal and solar resources. The plan will be

funded by US$ 50 million from the CIF’s Scaling-Up Renewable Energy

Program in Low-Income Countries (SREP) and the balance from the African

Development Bank (AfDB), World Bank, Government, private sector,

commercial sources and other development partners. The plan features a

geothermal development component and a renewable energy for rural

electrification component. The geothermal development component, which

is expected to receive US$ 25 million from SREP and US$ 45 million support

from the AfDB, will catalyze development of more than 100 MW of

geothermal power, principally by the private sector. 
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In line with the tight monetary policy stance, extended 
broad money supply (M3) has decelerated since March, to 
nearly 15% growth in July. Simultaneously, growth of credit 
to the private sector moderated in July to around 15%, 
compared to nearly 20% in March, supported by a portfolio 
switch by banks from foreign to domestic assets. 
Accordingly, average reserve money is set to decline from 
14.2% to 10.8% by end-December 2013, which would likely 
be accompanied by increasing real interest rates. Credit 
growth is also expected to decelerate for the remainder of 
2013. However, additional inflationary pressures could stem 
from the large wage bill increase envisaged in the draft 
2013/14 budget.  

A stable exchange rate has helped in the disinflation 
process. The nominal exchange rate of the Shilling against 
the US dollar remained generally stable during the second 
half of 2012, fluctuating between TZS 1,576 and TZS 1,584 
per US$; before registering a moderate depreciation from 
January through to April 2013. This development was 
supported by effective liquidity management, and reduction 
of banks’ prudential limit on foreign currency net open 
position from 10% to 7.5% of core capital, which was 
effected in December 2012. 

Addressing  Tanzania’s  key  challenges   

Underperformance in the agriculture sector, which employs 
75% of the workforce, has been a key factor in jobless 
growth and chronic underemployment.  Rapid GDP growth 
has failed to lead to substantial reductions in poverty or 
improvements in socioeconomic conditions for most of 
Tanzania’s population. Agricultural growth and improved 
productivity will be essential to achieve more effective 
poverty reduction and improved nutrition.  

A further challenge facing this East African nation is energy 
production, which in the past has been characterized by 
unreliable electricity supplies and frequent power outages. 
This is constraining economic development and socially 
inclusive growth. Improvements in this area, together with 
efforts to remove infrastructure bottlenecks, are needed to 
attract investment from both domestic and external 
sources. 

In September 2013, the Republic of Tanzania received 
endorsement from the Climate Investment Funds (CIF) for 
an investment plan to scale up the development of its 
abundant renewable energy resources. The plan is designed 
to transform the country’s energy sector, shifting from its 
increasing dependence on fossil fuels and climate-sensitive 
hydro resources to a more diversified energy mix, by 
making use of the country’s abundant, reliable and cost-
efficient geothermal and solar resources. The plan will be 
funded by US$ 50 million from the CIF’s Scaling-Up 
Renewable Energy Program in Low-Income Countries 
(SREP) and the balance from the African Development Bank 
(AfDB), World Bank, Government, private sector, 
commercial sources and other development partners. The 
plan features a geothermal development component and a 
renewable energy for rural electrification component. The 
geothermal development component, which is expected to 
receive US$ 25 million from SREP and US$ 45 million 
support from the AfDB, will catalyze development of more 
than 100 MW of geothermal power, principally by the 
private sector.  
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In line with the tight monetary policy stance, extended 
broad money supply (M3) has decelerated since March, to 
nearly 15% growth in July. Simultaneously, growth of credit 
to the private sector moderated in July to around 15%, 
compared to nearly 20% in March, supported by a portfolio 
switch by banks from foreign to domestic assets. 
Accordingly, average reserve money is set to decline from 
14.2% to 10.8% by end-December 2013, which would likely 
be accompanied by increasing real interest rates. Credit 
growth is also expected to decelerate for the remainder of 
2013. However, additional inflationary pressures could stem 
from the large wage bill increase envisaged in the draft 
2013/14 budget.  

A stable exchange rate has helped in the disinflation 
process. The nominal exchange rate of the Shilling against 
the US dollar remained generally stable during the second 
half of 2012, fluctuating between TZS 1,576 and TZS 1,584 
per US$; before registering a moderate depreciation from 
January through to April 2013. This development was 
supported by effective liquidity management, and reduction 
of banks’ prudential limit on foreign currency net open 
position from 10% to 7.5% of core capital, which was 
effected in December 2012. 

Addressing  Tanzania’s  key  challenges   

Underperformance in the agriculture sector, which employs 
75% of the workforce, has been a key factor in jobless 
growth and chronic underemployment.  Rapid GDP growth 
has failed to lead to substantial reductions in poverty or 
improvements in socioeconomic conditions for most of 
Tanzania’s population. Agricultural growth and improved 
productivity will be essential to achieve more effective 
poverty reduction and improved nutrition.  

A further challenge facing this East African nation is energy 
production, which in the past has been characterized by 
unreliable electricity supplies and frequent power outages. 
This is constraining economic development and socially 
inclusive growth. Improvements in this area, together with 
efforts to remove infrastructure bottlenecks, are needed to 
attract investment from both domestic and external 
sources. 

In September 2013, the Republic of Tanzania received 
endorsement from the Climate Investment Funds (CIF) for 
an investment plan to scale up the development of its 
abundant renewable energy resources. The plan is designed 
to transform the country’s energy sector, shifting from its 
increasing dependence on fossil fuels and climate-sensitive 
hydro resources to a more diversified energy mix, by 
making use of the country’s abundant, reliable and cost-
efficient geothermal and solar resources. The plan will be 
funded by US$ 50 million from the CIF’s Scaling-Up 
Renewable Energy Program in Low-Income Countries 
(SREP) and the balance from the African Development Bank 
(AfDB), World Bank, Government, private sector, 
commercial sources and other development partners. The 
plan features a geothermal development component and a 
renewable energy for rural electrification component. The 
geothermal development component, which is expected to 
receive US$ 25 million from SREP and US$ 45 million 
support from the AfDB, will catalyze development of more 
than 100 MW of geothermal power, principally by the 
private sector.  
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In line with the tight monetary policy stance, extended 
broad money supply (M3) has decelerated since March, to 
nearly 15% growth in July. Simultaneously, growth of credit 
to the private sector moderated in July to around 15%, 
compared to nearly 20% in March, supported by a portfolio 
switch by banks from foreign to domestic assets. 
Accordingly, average reserve money is set to decline from 
14.2% to 10.8% by end-December 2013, which would likely 
be accompanied by increasing real interest rates. Credit 
growth is also expected to decelerate for the remainder of 
2013. However, additional inflationary pressures could stem 
from the large wage bill increase envisaged in the draft 
2013/14 budget.  

A stable exchange rate has helped in the disinflation 
process. The nominal exchange rate of the Shilling against 
the US dollar remained generally stable during the second 
half of 2012, fluctuating between TZS 1,576 and TZS 1,584 
per US$; before registering a moderate depreciation from 
January through to April 2013. This development was 
supported by effective liquidity management, and reduction 
of banks’ prudential limit on foreign currency net open 
position from 10% to 7.5% of core capital, which was 
effected in December 2012. 

Addressing  Tanzania’s  key  challenges   

Underperformance in the agriculture sector, which employs 
75% of the workforce, has been a key factor in jobless 
growth and chronic underemployment.  Rapid GDP growth 
has failed to lead to substantial reductions in poverty or 
improvements in socioeconomic conditions for most of 
Tanzania’s population. Agricultural growth and improved 
productivity will be essential to achieve more effective 
poverty reduction and improved nutrition.  

A further challenge facing this East African nation is energy 
production, which in the past has been characterized by 
unreliable electricity supplies and frequent power outages. 
This is constraining economic development and socially 
inclusive growth. Improvements in this area, together with 
efforts to remove infrastructure bottlenecks, are needed to 
attract investment from both domestic and external 
sources. 

In September 2013, the Republic of Tanzania received 
endorsement from the Climate Investment Funds (CIF) for 
an investment plan to scale up the development of its 
abundant renewable energy resources. The plan is designed 
to transform the country’s energy sector, shifting from its 
increasing dependence on fossil fuels and climate-sensitive 
hydro resources to a more diversified energy mix, by 
making use of the country’s abundant, reliable and cost-
efficient geothermal and solar resources. The plan will be 
funded by US$ 50 million from the CIF’s Scaling-Up 
Renewable Energy Program in Low-Income Countries 
(SREP) and the balance from the African Development Bank 
(AfDB), World Bank, Government, private sector, 
commercial sources and other development partners. The 
plan features a geothermal development component and a 
renewable energy for rural electrification component. The 
geothermal development component, which is expected to 
receive US$ 25 million from SREP and US$ 45 million 
support from the AfDB, will catalyze development of more 
than 100 MW of geothermal power, principally by the 
private sector.  
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Trade prospects improving, as global recovery is underway

According to the WTO’s World Trade Report 2013 published in September,

international merchandise trade growth in 2013 and 2014 is likely to be

slower than previously forecast. It predicts growth of 2.5% in 2013 (down

from the 3.3% forecast in April), and 4.5% in 2014 (down from 5.0%).

Meanwhile, conditions for improved trade are gradually falling into place.

The demand for imports in developing economies is reviving but at a slower

rate than expected. This hindered the growth of exports from both

developed and developing countries in the first half of 2013.

Some short-term prospects are improving with encouraging data coming

from Europe, the U.S., and Japan. Although large emerging economies have

slowed appreciably in recent months, the latest figures from China on

industrial production (a rise of 10.2% in September 2013 compared to the

same month in the previous year) suggest that the country may be regaining

some of its dynamism. 

The volume of world merchandise trade was up only at around 2% annual

trend in July and August. Some of the demand to fuel this growth would

undoubtedly come from increased imports in emerging economies. 

Africa’s trade flows would rebound in line with global trade
recovery

Exports from African countries were not exempt from the sharp deceleration

in global trade during 2012 and 2013. Export flows slowed markedly in main

and traditional exporting economies (Nigeria, South Africa, Algeria and to a

lesser degree Egypt, Morocco and Tunisia). Often, flows expressed in local

currencies mask real trends in trade patterns due to exchange rate

distortions, which can overrate the pace of trade flow. Annual growth rates

in merchandise trade for a selection of African countries (in current US$)

published in June, July or August show merchandise import growth to be

roughly stable, while export growth rates are also stable but in negative

territory. 

In particular, South Africa’s merchandise exports fell markedly in August,

by 7.6%. This was caused largely by a 23% contraction in the export of

mineral products and a 7% decline in the export of precious and semi-

precious stones and metals. In contrast, imports fell 0.1%, driven by a 7%

decline in arrivals of machinery and electrical appliances and an 8% fall in

purchases of products of chemicals and allied industries.

In parallel, import growth figures expressed in current US$ are still weak in many

African countries, which may reflect decelerating pattern in domestic demand.

Africa in the World Economy Foreign Trade
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Trade  prospects  improving,  as  global  recovery  is  
underway  

According to the WTO’s World Trade Report 2013 
published in September, international merchandise 
trade growth in 2013 and 2014 is likely to be slower 
than previously forecast. It predicts growth of 2.5% in 
2013 (down from the 3.3% forecast in April), and 4.5% 
in 2014 (down from 5.0%). Meanwhile, conditions for 
improved trade are gradually falling into place. The 
demand for imports in developing economies is reviving 
but at a slower rate than expected. This hindered the 
growth of exports from both developed and developing 
countries in the first half of 2013. 

Some short-term prospects are improving with 
encouraging data coming from Europe, the U.S., and 
Japan. Although large emerging economies have slowed 
appreciably in recent months, the latest figures from 
China on industrial production (a rise of 10.2% in 
September 2013 compared to the same month in the 
previous year) suggest that the country may be 
regaining some of its dynamism.  

The volume of world merchandise trade was up only at 
around 2% annual trend in July and August. Some of 
the demand to fuel this growth would undoubtedly come 
from increased imports in emerging economies.  

Africa’s  trade  !ows  would  rebound  in  line  with  
global  trade  recovery  

Exports from African countries were not exempt from 
the sharp deceleration in global trade during 2012 and 
2013. Export flows slowed markedly in main and 
traditional exporting economies (Nigeria, South Africa, 
Algeria and to a lesser degree Egypt, Morocco and 
Tunisia). Often, flows expressed in local currencies 
mask real trends in trade patterns due to exchange rate 
distortions, which can overrate the pace of trade flow. 
Annual growth rates in merchandise trade for a 
selection of African countries (in current US$) published 
in June, July or August show merchandise import 
growth to be roughly stable, while export growth rates 
are also stable but in negative territory.  

In particular, South Africa’s merchandise exports fell 
markedly in August, by 7.6%. This was caused largely 
by a 23% contraction in the export of mineral products 
and a 7% decline in the export of precious and semi-
precious stones and metals. In contrast, imports fell 
0.1%, driven by a 7% decline in arrivals of machinery 
and electrical appliances and an 8% fall in purchases of 
products of chemicals and allied industries. 

In parallel, import growth figures expressed in current 
US$ are still weak in many African countries, which may 
reflect decelerating pattern in domestic demand. 
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Trade  prospects  improving,  as  global  recovery  is  
underway  

According to the WTO’s World Trade Report 2013 
published in September, international merchandise 
trade growth in 2013 and 2014 is likely to be slower 
than previously forecast. It predicts growth of 2.5% in 
2013 (down from the 3.3% forecast in April), and 4.5% 
in 2014 (down from 5.0%). Meanwhile, conditions for 
improved trade are gradually falling into place. The 
demand for imports in developing economies is reviving 
but at a slower rate than expected. This hindered the 
growth of exports from both developed and developing 
countries in the first half of 2013. 

Some short-term prospects are improving with 
encouraging data coming from Europe, the U.S., and 
Japan. Although large emerging economies have slowed 
appreciably in recent months, the latest figures from 
China on industrial production (a rise of 10.2% in 
September 2013 compared to the same month in the 
previous year) suggest that the country may be 
regaining some of its dynamism.  

The volume of world merchandise trade was up only at 
around 2% annual trend in July and August. Some of 
the demand to fuel this growth would undoubtedly come 
from increased imports in emerging economies.  

Africa’s  trade  !ows  would  rebound  in  line  with  
global  trade  recovery  

Exports from African countries were not exempt from 
the sharp deceleration in global trade during 2012 and 
2013. Export flows slowed markedly in main and 
traditional exporting economies (Nigeria, South Africa, 
Algeria and to a lesser degree Egypt, Morocco and 
Tunisia). Often, flows expressed in local currencies 
mask real trends in trade patterns due to exchange rate 
distortions, which can overrate the pace of trade flow. 
Annual growth rates in merchandise trade for a 
selection of African countries (in current US$) published 
in June, July or August show merchandise import 
growth to be roughly stable, while export growth rates 
are also stable but in negative territory.  

In particular, South Africa’s merchandise exports fell 
markedly in August, by 7.6%. This was caused largely 
by a 23% contraction in the export of mineral products 
and a 7% decline in the export of precious and semi-
precious stones and metals. In contrast, imports fell 
0.1%, driven by a 7% decline in arrivals of machinery 
and electrical appliances and an 8% fall in purchases of 
products of chemicals and allied industries. 

In parallel, import growth figures expressed in current 
US$ are still weak in many African countries, which may 
reflect decelerating pattern in domestic demand. 
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Trade  prospects  improving,  as  global  recovery  is  
underway  

According to the WTO’s World Trade Report 2013 
published in September, international merchandise 
trade growth in 2013 and 2014 is likely to be slower 
than previously forecast. It predicts growth of 2.5% in 
2013 (down from the 3.3% forecast in April), and 4.5% 
in 2014 (down from 5.0%). Meanwhile, conditions for 
improved trade are gradually falling into place. The 
demand for imports in developing economies is reviving 
but at a slower rate than expected. This hindered the 
growth of exports from both developed and developing 
countries in the first half of 2013. 

Some short-term prospects are improving with 
encouraging data coming from Europe, the U.S., and 
Japan. Although large emerging economies have slowed 
appreciably in recent months, the latest figures from 
China on industrial production (a rise of 10.2% in 
September 2013 compared to the same month in the 
previous year) suggest that the country may be 
regaining some of its dynamism.  

The volume of world merchandise trade was up only at 
around 2% annual trend in July and August. Some of 
the demand to fuel this growth would undoubtedly come 
from increased imports in emerging economies.  

Africa’s  trade  !ows  would  rebound  in  line  with  
global  trade  recovery  

Exports from African countries were not exempt from 
the sharp deceleration in global trade during 2012 and 
2013. Export flows slowed markedly in main and 
traditional exporting economies (Nigeria, South Africa, 
Algeria and to a lesser degree Egypt, Morocco and 
Tunisia). Often, flows expressed in local currencies 
mask real trends in trade patterns due to exchange rate 
distortions, which can overrate the pace of trade flow. 
Annual growth rates in merchandise trade for a 
selection of African countries (in current US$) published 
in June, July or August show merchandise import 
growth to be roughly stable, while export growth rates 
are also stable but in negative territory.  

In particular, South Africa’s merchandise exports fell 
markedly in August, by 7.6%. This was caused largely 
by a 23% contraction in the export of mineral products 
and a 7% decline in the export of precious and semi-
precious stones and metals. In contrast, imports fell 
0.1%, driven by a 7% decline in arrivals of machinery 
and electrical appliances and an 8% fall in purchases of 
products of chemicals and allied industries. 

In parallel, import growth figures expressed in current 
US$ are still weak in many African countries, which may 
reflect decelerating pattern in domestic demand. 
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Table 5: Merchandise trade for selected African countries (%) 

Country 2011 Q.3 2011 Q.4 2012 Q.1 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2

Kenya 11.9 9.3 4.0 4.7 5.8 4.2 4.8 1.2

Mauritius 11.6 9.2 5.8 4.0 2.7 1.4 4.8 5.6

Morocco 19.6 10.5 -0.1 -2.8 -2.7 -1.0 1.8 3.1

Nigeria 35.0 24.1 7.5 1.8 -3.1 -6.2 -9.4 -13.3

Tanzania 11.8 8.5 13.1 18.0 18.3 3.1 -10.6 -22.4

Tunisia 9.3 1.9 -4.6 -7.1 -6.9 -1.1 2.5 7.4

Kenya 20.5 17.3 12.6 10.7 9.5 6.5 4.7 1.6

Mauritius 15.7 12.7 9.7 5.4 2.6 -1.7 -5.1 -7.1

Morocco 25.2 16.0 6.3 -0.5 -0.6 -1.2 0.3 1.2

Nigeria 26.1 -0.1 -4.4 -11.4 -9.0 -2.3 1.8 4.6

Tanzania 44.1 41.9 27.3 11.4 -0.6 -0.6 -2.3 -1.0

Tunisia 10.8 10.3 4.5 2.4 -1.3 0.2 1.0 2.7

Table 6: Exports for selected African countries (current millions of US$, s.a)

Country 2011 Q.3 2011 Q.4 2012 Q.1 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2

Algeria 18,692.9 18,669.6 15,776.7 13,870.8 13,432.3 14,358.7 14,966.8 ...
Angola 15,007.0 16,112.2 17,263.5 17,835.7 15,157.5 16,244.9 18,776.1 ...
Benin 215.7 202.8 263.7 216.8 244.9 213.5 319.3 ...
Burundi 37.6 27.1 25.1 37.9 38.8 31.0 24.6 28.0
Cameroon 1,271.3 1,240.3 1,375.4 1,286.8 1,284.3 1,452.8 1,438.6 ...
Congo, Dem. Rep. 1,567.4 1,546.9 1,463.7 1,536.4 1,314.1 1,541.1 1,646.2 ...
Congo, Rep. 3,097.7 2,609.4 3,148.7 2,605.1 2,236.5 2,625.1 2,564.5 ...
Côte d'Ivoire 3,362.6 2,359.3 2,794.3 2,426.5 2,451.9 2,382.1 2,713.8 ...
Djibouti 130.7 159.5 127.6 137.4 134.5 133.9 138.3 ...
Egypt 7,647.2 7,841.6 7,383.5 6,859.8 7,534.7 7,670.3 7,712.7 7,036.4
Equatorial Guinea 3,214.5 3,045.0 3,471.4 3,291.7 3,624.1 3,691.2 2,775.3 ...
Ethiopia 528.2 498.9 456.4 502.6 488.5 599.6 558.7 ...
Gabon 2,376.8 2,526.4 2,586.5 2,593.6 2,673.4 2,460.5 2,465.0 ...
Ghana 2,147.2 2,484.1 2,109.3 1,927.3 1,863.4 2,142.5 2,751.5 1,979.0
Guinea 586.5 387.9 603.8 476.0 373.5 405.1 1,002.8 ...
Lesotho 318.3 236.8 229.8 256.9 229.0 259.4 249.0 161.8
Libya 787.3 2,980.0 8,986.3 14,306.8 17,118.6 13,657.0 10,057.8 ...
Madagascar 536.6 410.7 468.1 377.9 350.2 393.8 566.5 ...
Mauritania 814.9 633.3 718.4 793.7 636.3 599.3 859.7 ...
Mauritius 552.1 501.8 557.6 571.6 536.8 562.6 619.1 ...
Morocco 5,484.2 5,469.8 5,445.2 5,141.4 5,176.9 5,527.4 5,091.1 5,496.3
Mozambique 771.4 909.9 969.5 988.4 1,020.7 1,125.7 1,158.8 ...
Niger 94.3 161.3 180.7 151.0 55.9 73.9 105.0 ...
Nigeria 26,964.4 25,077.9 27,648.0 27,762.3 25,054.5 25,843.7 28,413.6 ...
Seychelles 85.8 97.7 103.6 104.1 106.3 106.2 121.2 ...
South Africa 24,507.3 23,382.5 23,779.1 21,899.8 20,782.8 21,320.6 21,400.5 21,493.9
Tanzania 1,101.8 1,107.1 1,242.3 1,344.0 1,293.1 1,239.2 1,035.8 1,070.0
Tunisia 4,526.0 4,238.0 4,339.2 4,202.4 4,082.2 4,396.8 4,517.6 4,220.7
Uganda 706.8 607.7 664.7 720.3 742.9 705.8 745.6 740.7
Zambia 1,548.0 1,461.3 1,295.2 1,666.6 1,354.9 1,387.8 1,317.0 ...

Chief Economist Complex, ECON 12

ii % change on same quarter of previous year
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Commodity prices show mixed trends

For the first nine months of 2013, commodity prices rose 1.4%, led by a

7.5% gain in crude oil prices, partly offset by declines in metals and

agriculture prices of 7.7% and 4.4% respectively. Events in the U.S. had a

significant effect on the markets. In mid-September, the Federal Reserve’s

decision to keep the pace of the third quantitative easing program boosted

resource prices, however, this was rapidly eclipsed by the political impasse

in Washington at the start of October. Beyond these factors, it is mainly the

slowdown in emerging economies that could exert a downward pressure

on commodity prices. On a more positive note, several Chinese economic

fundamentals have improved recently. 

Oil prices continued to trend up through September 2013, amid fears that

the supply from Africa and the Middle East would be cut off. Brent prices

increased the most, to over US$111 per barrel in September, marking a

seven-month high. Brent hit its recent peak when a military strike against

Syria seemed to be imminent. The deteriorating situation in Libya, where

political conflict and strikes have reduced production by around one million

barrels per day, also helped to push Brent prices up. Some difficulties in

Iraqi and Nigerian production magnified these concerns.

After falling between February and July, the IMF index of metal prices rose

by 4.8% in August reflecting encouraging signs from China’s economy, but

then decreased by 1.7% in September. The latest figures from China on

industrial production suggest that the country may be regaining some of its

dynamism and rising purchasing manager indexes in the manufacturing

sector bode well for the quarters to come. Most metal prices fell in

September except for tin, which rose 5% following an 11% jump in August.

Both lead and tin prices fell by 4% over the same period. 

International grain prices receding sharply

Agriculture prices fell by 3.8% in August and by 2.5% in September. The

sharp rebound of global harvests continues to depress grain prices. After

falling in the first half of the year, wheat prices have generally stabilized at

around US$ 300 per metric ton (mt) since mid-year. A less favorable climate

for harvests in Argentina allowed wheat prices to climb by 3% in September

on a monthly basis, although this was still 24% below their levels of

September 2012. After remaining relatively high for the first half of 2013,

maize prices have plunged since the end of June, from US$ 298.4 per mt

to US$ 207.5 per mt. This downturn is not surprising, as 2012’s catastrophic

harvest was followed by a record harvest in 2013. This should lead to a

23.5% increase in global maize stocks and a 180% increase in U.S.

inventories.

Favorable weather is also exerting a downward pressure on rice prices,

despite relatively high demand. Rice prices have retreated 15-20% since

the end of June, to around US$ 400 per mt. There is little to indicate a strong

rebound in cereal prices, unless weather conditions deteriorate.

Africa in the World Economy Commodity Prices 
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Commodity  prices  show  mixed  trends  

For the first nine months of 2013, commodity prices rose 
1.4%, led by a 7.5% gain in crude oil prices, partly offset 
by declines in metals and agriculture prices of 7.7% and 
4.4% respectively. Events in the U.S. had a significant 
effect on the markets. In mid-September, the Federal 
Reserve’s decision to keep the pace of the third 
quantitative easing program boosted resource prices, 
however, this was rapidly eclipsed by the political impasse 
in Washington at the start of October. Beyond these 
factors, it is mainly the slowdown in emerging economies 
that could exert a downward pressure on commodity 
prices. On a more positive note, several Chinese economic 
fundamentals have improved recently.  

Oil prices continued to trend up through September 2013, 
amid fears that the supply from Africa and the Middle East 
would be cut off. Brent prices increased the most, to over 
US$111 per barrel in September, marking a seven-month 
high. Brent hit its recent peak when a military strike 
against Syria seemed to be imminent. The deteriorating 
situation in Libya, where political conflict and strikes have 
reduced production by around one million barrels per day, 
also helped to push Brent prices up. Some difficulties in 
Iraqi and Nigerian production magnified these concerns. 

After falling between February and July, the IMF index of 
metal prices rose by 4.8% in August reflecting encouraging 
signs from China’s economy, but then decreased by 1.7% 
in September. The latest figures from China on industrial 
production suggest that the country may be regaining 
some of its dynamism and rising purchasing manager 
indexes in the manufacturing sector bode well for the 
quarters to come. Most metal prices fell in September 
except for tin, which rose 5% following an 11% jump in 
August. Both lead and tin prices fell by 4% over the same 
period.  

International  grain  prices  receding  sharply  

Agriculture prices fell by 3.8% in August and by 2.5% in 
September. The sharp rebound of global harvests 
continues to depress grain prices. After falling in the first 
half of the year, wheat prices have generally stabilized at 
around US$ 300 per metric ton (mt) since mid-year. A less 
favorable climate for harvests in Argentina allowed wheat 
prices to climb by 3% in September on a monthly basis, 
although this was still 24% below their levels of September 
2012. After remaining relatively high for the first half of 
2013, maize prices have plunged since the end of June, 
from US$ 298.4 per mt to US$ 207.5 per mt. This 
downturn is not surprising, as 2012’s catastrophic harvest 
was followed by a record harvest in 2013. This should lead 
to a 23.5% increase in global maize stocks and a 180% 
increase in U.S. inventories. 

Favorable weather is also exerting a downward pressure on 
rice prices, despite relatively high demand. Rice prices 
have retreated 15-20% since the end of June, to around 
US$ 400 per mt. There is little to indicate a strong rebound 
in cereal prices, unless weather conditions deteriorate. 
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Commodity  prices  show  mixed  trends  

For the first nine months of 2013, commodity prices rose 
1.4%, led by a 7.5% gain in crude oil prices, partly offset 
by declines in metals and agriculture prices of 7.7% and 
4.4% respectively. Events in the U.S. had a significant 
effect on the markets. In mid-September, the Federal 
Reserve’s decision to keep the pace of the third 
quantitative easing program boosted resource prices, 
however, this was rapidly eclipsed by the political impasse 
in Washington at the start of October. Beyond these 
factors, it is mainly the slowdown in emerging economies 
that could exert a downward pressure on commodity 
prices. On a more positive note, several Chinese economic 
fundamentals have improved recently.  

Oil prices continued to trend up through September 2013, 
amid fears that the supply from Africa and the Middle East 
would be cut off. Brent prices increased the most, to over 
US$111 per barrel in September, marking a seven-month 
high. Brent hit its recent peak when a military strike 
against Syria seemed to be imminent. The deteriorating 
situation in Libya, where political conflict and strikes have 
reduced production by around one million barrels per day, 
also helped to push Brent prices up. Some difficulties in 
Iraqi and Nigerian production magnified these concerns. 

After falling between February and July, the IMF index of 
metal prices rose by 4.8% in August reflecting encouraging 
signs from China’s economy, but then decreased by 1.7% 
in September. The latest figures from China on industrial 
production suggest that the country may be regaining 
some of its dynamism and rising purchasing manager 
indexes in the manufacturing sector bode well for the 
quarters to come. Most metal prices fell in September 
except for tin, which rose 5% following an 11% jump in 
August. Both lead and tin prices fell by 4% over the same 
period.  

International  grain  prices  receding  sharply  

Agriculture prices fell by 3.8% in August and by 2.5% in 
September. The sharp rebound of global harvests 
continues to depress grain prices. After falling in the first 
half of the year, wheat prices have generally stabilized at 
around US$ 300 per metric ton (mt) since mid-year. A less 
favorable climate for harvests in Argentina allowed wheat 
prices to climb by 3% in September on a monthly basis, 
although this was still 24% below their levels of September 
2012. After remaining relatively high for the first half of 
2013, maize prices have plunged since the end of June, 
from US$ 298.4 per mt to US$ 207.5 per mt. This 
downturn is not surprising, as 2012’s catastrophic harvest 
was followed by a record harvest in 2013. This should lead 
to a 23.5% increase in global maize stocks and a 180% 
increase in U.S. inventories. 

Favorable weather is also exerting a downward pressure on 
rice prices, despite relatively high demand. Rice prices 
have retreated 15-20% since the end of June, to around 
US$ 400 per mt. There is little to indicate a strong rebound 
in cereal prices, unless weather conditions deteriorate. 
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Commodity  prices  show  mixed  trends  

For the first nine months of 2013, commodity prices rose 
1.4%, led by a 7.5% gain in crude oil prices, partly offset 
by declines in metals and agriculture prices of 7.7% and 
4.4% respectively. Events in the U.S. had a significant 
effect on the markets. In mid-September, the Federal 
Reserve’s decision to keep the pace of the third 
quantitative easing program boosted resource prices, 
however, this was rapidly eclipsed by the political impasse 
in Washington at the start of October. Beyond these 
factors, it is mainly the slowdown in emerging economies 
that could exert a downward pressure on commodity 
prices. On a more positive note, several Chinese economic 
fundamentals have improved recently.  

Oil prices continued to trend up through September 2013, 
amid fears that the supply from Africa and the Middle East 
would be cut off. Brent prices increased the most, to over 
US$111 per barrel in September, marking a seven-month 
high. Brent hit its recent peak when a military strike 
against Syria seemed to be imminent. The deteriorating 
situation in Libya, where political conflict and strikes have 
reduced production by around one million barrels per day, 
also helped to push Brent prices up. Some difficulties in 
Iraqi and Nigerian production magnified these concerns. 

After falling between February and July, the IMF index of 
metal prices rose by 4.8% in August reflecting encouraging 
signs from China’s economy, but then decreased by 1.7% 
in September. The latest figures from China on industrial 
production suggest that the country may be regaining 
some of its dynamism and rising purchasing manager 
indexes in the manufacturing sector bode well for the 
quarters to come. Most metal prices fell in September 
except for tin, which rose 5% following an 11% jump in 
August. Both lead and tin prices fell by 4% over the same 
period.  

International  grain  prices  receding  sharply  

Agriculture prices fell by 3.8% in August and by 2.5% in 
September. The sharp rebound of global harvests 
continues to depress grain prices. After falling in the first 
half of the year, wheat prices have generally stabilized at 
around US$ 300 per metric ton (mt) since mid-year. A less 
favorable climate for harvests in Argentina allowed wheat 
prices to climb by 3% in September on a monthly basis, 
although this was still 24% below their levels of September 
2012. After remaining relatively high for the first half of 
2013, maize prices have plunged since the end of June, 
from US$ 298.4 per mt to US$ 207.5 per mt. This 
downturn is not surprising, as 2012’s catastrophic harvest 
was followed by a record harvest in 2013. This should lead 
to a 23.5% increase in global maize stocks and a 180% 
increase in U.S. inventories. 

Favorable weather is also exerting a downward pressure on 
rice prices, despite relatively high demand. Rice prices 
have retreated 15-20% since the end of June, to around 
US$ 400 per mt. There is little to indicate a strong rebound 
in cereal prices, unless weather conditions deteriorate. 
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2.3 - AFRICA: Summary of commodity prices

� Africa in the World Economy

Table 7. Commodity Prices

Commodity 2011 2012 2012 /2011
Sep. 2013 / 
Aug. 2013

Q3 2013 / 
Q2 2013

Q3 2013 / 
Q3 2012

Jul. 2013 Aug. 2013 Sep. 2013 % % %

Energy

Coal, Australia, $/mt 121.45 96.36 77.26 76.96 77.61 -20.7 è -10.2 -13.6

Crude oil, Brent, $/b 110.94 111.97 107.72 110.96 111.62 0.9 è 6.9 0.1

Crude oil, WTI, $/b 95.05 94.16 104.70 106.55 106.25 -0.9 è 12.4 14.8

Natural gas, Europe, $/mmbtu 10.52 11.47 11.60 11.64 11.61 9.1 è -6.0 4.4

Agriculture

Beverages & oils

Cocoa, c/kg 298.01 239.19 230.87 248.36 261.61 -19.7 ìì 7.0 -1.0

Coffee, Arabica, c/kg 597.61 411.10 305.09 297.96 291.63 -31.2 îî -6.8 -25.4

Coffee, Robusta, c/kg 240.76 226.68 209.90 207.26 193.51 -5.8 îîîî -5.0 -13.0

Tea, Kokata auctions, c/kg 277.86 275.02 303.82 270.63 253.71 -1.0 îîîî -9.2 -11.9

Tea, Mombasa auctions, c/kg 271.90 288.05 228.40 228.00 212.25 5.9 îîîî -5.3 -26.6

Palm oil ($/mt) 1,125.42 999.33 833.00 829.00 820.00 -11.2 îî -2.7 -16.7

Soybean oil ($/mt) 1,299.33 1,226.25 995.00 999.00 1,026.00 -5.6 ìì -5.9 -20.0

Grains

Maize, $/mt 291.68 298.42 279.51 238.74 207.47 2.3 îîîîîî -17.0 -26.4

Rice, Thailand, 5%, $/mt 543.03 562.98 509.00 478.75 444.00 3.7 îîîî -11.9 -16.0

Sorghum, $/mt 268.75 271.93 220.02 220.62 216.93 1.2 îî -15.6 -19.8

Wheat, US, SRW, $/mt 285.91 295.37 260.88 252.43 259.80 3.3 îî -6.4 -22.7

Other Food

Bananas, EU, $/mt 1,124.74 1,099.73 998.16 977.38 973.94 -2.2 îî -8.3 0.1

Beef, c/kg 967.99 983.98 923.18 940.41 936.96 1.7 îî 2.9 -2.8

Oranges, $/mt 404.21 414.23 390.22 388.38 387.74 2.5 è -5.4 -2.8

Sugar, EU, c/kg 1,537.42 1,558.33 1,726.00 1,713.00 1,660.00 1.4 îî -6.7 1.4

Sugar, world, c/kg 891.10 867.96 1,121.23 1,190.81 1,149.11 -2.6 îî 8.3 15.9

Raw Materials
Timber

Logs, Cameroon, $/cum 484.81 451.39 458.32 466.17 467.66 -6.9 è 1.5 6.4
Plywood, c/sheets 390.51 360.51 298.76 304.39 300.12 -7.7 îî -0.2 -15.2
Sawnwood, Cameroon, $/cum 607.54 610.34 548.00 558.31 550.48 0.5 îî -0.2 -9.0

Other Raw Materials
Cotton, A Index, c/kg 332.85 196.71 204.19 204.48 198.61 -40.9 îî -0.9 9.1
Rubber, Singapore, c/kg 482.32 337.73 224.26 237.97 242.24 -30.0 ìì -4.0 -20.9
DAP, $/mt 618.88 539.77 460.00 438.13 398.13 -12.8 îîîî -11.8 -23.5
Phosphate rock, $/mt 184.90 185.89 157.00 145.00 127.50 0.5 îîîîîî -13.9 -21.9
Metals and Minerals
Aluminum, $/ton 2,401.39 2,023.28 1,769.61 1,817.62 1,761.30 -15.7 îî -2.9 -7.6
Copper, $/mt 8,828.19 7,962.35 6,906.64 7,192.92 7,159.27 -9.8 îî -1.0 -8.3
Gold, $/toz 1,569.21 1,669.52 1,285.52 1,351.74 1,348.60 6.4 îî -6.1 -19.8
Iron ore, c/dmtu 167.75 128.50 127.19 136.70 134.19 -23.4 îî 5.7 18.9
Lead, c/kg 240.08 206.46 204.77 217.42 208.49 -14.0 îî 2.4 5.8
Nickel, $/mt 22,910.36 17,547.55 13,750.32 14,314.93 13,801.39 -23.4 îî -6.8 -14.8
Silver, c/toz 3,522.41 3,113.74 1,971.02 2,189.39 2,256.38 -11.6 ìì -7.7 -28.6
Tin, c/kg 2,605.37 2,112.60 1,956.38 2,164.44 2,273.51 -18.9 ìììì 2.0 10.1
Zinc, c/kg 219.39 195.04 183.76 189.88 184.69 -11.1 îî 1.0 -1.6
Platinum ($/troy oz) 1,719.48 1,550.84 1,401.48 1,496.09 1,456.86 -9.8 îî -1.0 -3.3

îî/ìì slight (-/+) change îîîî/ìììì moderate (-/+) change îîîîîî/ìììììì large (-/+) change

Chief Economist Complex, ECON 14
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Inflation remains subdued

Inflation in the African continent recorded an upward trend from the end of
2010 to mid-2012. This was driven partly by high global food and fuel prices
but also by domestic factors, including drought and overly accommodative
monetary policies. Since the latter part of 2012, inflation in Africa has edged
down and has largely been contained in most African countries. However,
inflationary pressures started to re-emerge in many countries in mid-2013,
possibly as a result of earlier currency depreciations.

Slowing inflation from the elevated levels recorded in 2011 has been
particularly evident in East African countries such as Kenya, Uganda and
Tanzania. The pattern of disinflation in these countries has been partly
caused by favorable rains, which have helped to keep agricultural prices at
a lower level, as well as tighter monetary policies pursued by the authorities.
In Kenya, Uganda and Tanzania, the headline inflation rate slowed in
September to 8.3%, 8.0% and 6.1% respectively, compared to their
respective peaks of 18.9%, 27.1% and 19.8% recorded in December 2011.
However, inflation has started to pick up slightly in Kenya and Uganda since
mid-2013. 

In the Southern Africa subregion, inflation is also on a downward trend
(Angola, Botswana, Mozambique and Namibia). Mozambique’s headline
inflation edged down in August: with consumer price inflation recorded at
4.3%, from 4.6% in July. This is well below the central bank’s target range
of 5-6%, as rising production of vegetables and fruits depressed food
prices. Angola’s central bank decided in late September to leave its key
benchmark rate unchanged at 9.75%, which it had cut by 25 basis points
in August. Low inflation, which eased to 9.0% in August, and a stable
exchange weighed on the central bank’s decision. By contrast, inflationary
pressures regained momentum in Madagascar and South Africa.
Consumer price inflation in South Africa started accelerating again since
mid-year above the inflation threshold set up by the Reserve Bank in July
(6.4%) and August (6.5%), but relaxed to 6.0% in September. One
contributory factor was producer prices in the manufacturing sector, which edged
up by 6.7% in August from 6.6% in July – a rise for the third consecutive month.
Driving this increase, intermediate goods prices accelerated to 11.1% in August from
9.4% in July, and prices in the mining sector jumped to 10.4% from 7% in July.

In Nigeria, annual headline inflation eased in September, falling slightly to
8.0% from 8.2% in the previous month. This drop was largely due to lower
food prices, which fell for the second consecutive month in September to
9.4%, from 9.7% in August, reflecting a plentiful harvest.

Domestic factors are driving up inflation in some countries. Political unrest
causing supply shortages in some North African countries have increased
domestic food prices and inflation rates. In Egypt, the consumer price index
rose by 10.2% in September. Meanwhile, Egypt’s central bank cut for the
second time its key benchmark interest rate, the overnight deposit rate, by
50 bps to 8.75% with the aim to boost economic growth.

Africa in the World Economy Inflation / Money Supply 
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In�ation  remains  subdued  

Inflation in the African continent recorded an upward trend 
from the end of 2010 to mid-2012. This was driven partly 
by high global food and fuel prices but also by domestic 
factors, including drought and overly accommodative 
monetary policies. Since the latter part of 2012, inflation in 
Africa has edged down and has largely been contained in 
most African countries. However, inflationary pressures 
started to re-emerge in many countries in mid-2013, 
possibly as a result of earlier currency depreciations. 

Slowing inflation from the elevated levels recorded in 2011 
has been particularly evident in East African countries such 
as Kenya , Uganda  and Tanzania . The pattern of 
disinflation in these countries has been partly caused by 
favorable rains, which have helped to keep agricultural 
prices at a lower level, as well as tighter monetary policies 
pursued by the authorities. In Kenya, Uganda and 
Tanzania, the headline inflation rate slowed in September 
to 8.3%, 8.0% and 6.1% compared to their respective 
peaks of 18.9%, 27.1% and 19.8% recorded in December 
2011. However, inflation has started to pick up slightly in 
Kenya and Uganda since mid-2013.  

In the Southern Africa subregion, inflation is also on a 
downward trend (Angola, Botswana, Mozambique and 
Namibia). Mozambique ’s headline inflation edged down in 
August: with consumer price inflation recorded at 4.3%, 
from 4.6% in July. This is well below the central bank’s 
target range of 5-6%, as rising production of vegetables 
and fruits depressed food prices. Angola ’s central bank 
decided in late September to leave its key benchmark rate 
unchanged at 9.75%, which it had cut by 25 basis points in 
August. Low inflation, which eased to 9.0% in August, and 
a stable exchange weighed on the central bank’s decision. 
By contrast, inflationary pressures regained momentum in 
Madagascar  and South Africa. Consumer price inflation in 
South  Africa  started accelerating again since mid-year 
above the inflation threshold set up by the Reserve Bank in 
July (6.4%) and August (6.5%), but relaxed to 6.0% in 
September. One contributory factor was producer prices in 
the manufacturing sector, which edged up by 6.7% in 
August from 6.6% in July – a rise for the third consecutive 
month. Driving this increase, intermediate goods prices 
accelerated to 11.1% in August from 9.4% in July, and 
prices in the mining sector jumped to 10.4% from 7% in 
July. 

In Nigeria , annual headline inflation eased in September, 
falling slightly to 8.0% from 8.2% in the previous month. 
This drop was largely due to lower food prices, which fell 
for the second consecutive month in September to 9.4%, 
from 9.7% in August, reflecting a plentiful harvest. 

Domestic factors are driving up inflation in some countries. 
Political unrest causing supply shortages in some North 
African countries have increased domestic food prices and 
inflation rates. In Egypt , the consumer price index rose by 
10.2% in September. Meanwhile, Egypt’s central bank cut 
for the second time its key benchmark interest rate, the 
overnight deposit rate, by 50 bps to 8.75% with the aim to 
boost economic growth. 
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In�ation  remains  subdued  

Inflation in the African continent recorded an upward trend 
from the end of 2010 to mid-2012. This was driven partly 
by high global food and fuel prices but also by domestic 
factors, including drought and overly accommodative 
monetary policies. Since the latter part of 2012, inflation in 
Africa has edged down and has largely been contained in 
most African countries. However, inflationary pressures 
started to re-emerge in many countries in mid-2013, 
possibly as a result of earlier currency depreciations. 

Slowing inflation from the elevated levels recorded in 2011 
has been particularly evident in East African countries such 
as Kenya , Uganda  and Tanzania . The pattern of 
disinflation in these countries has been partly caused by 
favorable rains, which have helped to keep agricultural 
prices at a lower level, as well as tighter monetary policies 
pursued by the authorities. In Kenya, Uganda and 
Tanzania, the headline inflation rate slowed in September 
to 8.3%, 8.0% and 6.1% compared to their respective 
peaks of 18.9%, 27.1% and 19.8% recorded in December 
2011. However, inflation has started to pick up slightly in 
Kenya and Uganda since mid-2013.  

In the Southern Africa subregion, inflation is also on a 
downward trend (Angola, Botswana, Mozambique and 
Namibia). Mozambique ’s headline inflation edged down in 
August: with consumer price inflation recorded at 4.3%, 
from 4.6% in July. This is well below the central bank’s 
target range of 5-6%, as rising production of vegetables 
and fruits depressed food prices. Angola ’s central bank 
decided in late September to leave its key benchmark rate 
unchanged at 9.75%, which it had cut by 25 basis points in 
August. Low inflation, which eased to 9.0% in August, and 
a stable exchange weighed on the central bank’s decision. 
By contrast, inflationary pressures regained momentum in 
Madagascar  and South Africa. Consumer price inflation in 
South  Africa  started accelerating again since mid-year 
above the inflation threshold set up by the Reserve Bank in 
July (6.4%) and August (6.5%), but relaxed to 6.0% in 
September. One contributory factor was producer prices in 
the manufacturing sector, which edged up by 6.7% in 
August from 6.6% in July – a rise for the third consecutive 
month. Driving this increase, intermediate goods prices 
accelerated to 11.1% in August from 9.4% in July, and 
prices in the mining sector jumped to 10.4% from 7% in 
July. 

In Nigeria , annual headline inflation eased in September, 
falling slightly to 8.0% from 8.2% in the previous month. 
This drop was largely due to lower food prices, which fell 
for the second consecutive month in September to 9.4%, 
from 9.7% in August, reflecting a plentiful harvest. 

Domestic factors are driving up inflation in some countries. 
Political unrest causing supply shortages in some North 
African countries have increased domestic food prices and 
inflation rates. In Egypt , the consumer price index rose by 
10.2% in September. Meanwhile, Egypt’s central bank cut 
for the second time its key benchmark interest rate, the 
overnight deposit rate, by 50 bps to 8.75% with the aim to 
boost economic growth. 
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In�ation  remains  subdued  

Inflation in the African continent recorded an upward trend 
from the end of 2010 to mid-2012. This was driven partly 
by high global food and fuel prices but also by domestic 
factors, including drought and overly accommodative 
monetary policies. Since the latter part of 2012, inflation in 
Africa has edged down and has largely been contained in 
most African countries. However, inflationary pressures 
started to re-emerge in many countries in mid-2013, 
possibly as a result of earlier currency depreciations. 

Slowing inflation from the elevated levels recorded in 2011 
has been particularly evident in East African countries such 
as Kenya , Uganda  and Tanzania . The pattern of 
disinflation in these countries has been partly caused by 
favorable rains, which have helped to keep agricultural 
prices at a lower level, as well as tighter monetary policies 
pursued by the authorities. In Kenya, Uganda and 
Tanzania, the headline inflation rate slowed in September 
to 8.3%, 8.0% and 6.1% compared to their respective 
peaks of 18.9%, 27.1% and 19.8% recorded in December 
2011. However, inflation has started to pick up slightly in 
Kenya and Uganda since mid-2013.  

In the Southern Africa subregion, inflation is also on a 
downward trend (Angola, Botswana, Mozambique and 
Namibia). Mozambique ’s headline inflation edged down in 
August: with consumer price inflation recorded at 4.3%, 
from 4.6% in July. This is well below the central bank’s 
target range of 5-6%, as rising production of vegetables 
and fruits depressed food prices. Angola ’s central bank 
decided in late September to leave its key benchmark rate 
unchanged at 9.75%, which it had cut by 25 basis points in 
August. Low inflation, which eased to 9.0% in August, and 
a stable exchange weighed on the central bank’s decision. 
By contrast, inflationary pressures regained momentum in 
Madagascar  and South Africa. Consumer price inflation in 
South  Africa  started accelerating again since mid-year 
above the inflation threshold set up by the Reserve Bank in 
July (6.4%) and August (6.5%), but relaxed to 6.0% in 
September. One contributory factor was producer prices in 
the manufacturing sector, which edged up by 6.7% in 
August from 6.6% in July – a rise for the third consecutive 
month. Driving this increase, intermediate goods prices 
accelerated to 11.1% in August from 9.4% in July, and 
prices in the mining sector jumped to 10.4% from 7% in 
July. 

In Nigeria , annual headline inflation eased in September, 
falling slightly to 8.0% from 8.2% in the previous month. 
This drop was largely due to lower food prices, which fell 
for the second consecutive month in September to 9.4%, 
from 9.7% in August, reflecting a plentiful harvest. 

Domestic factors are driving up inflation in some countries. 
Political unrest causing supply shortages in some North 
African countries have increased domestic food prices and 
inflation rates. In Egypt , the consumer price index rose by 
10.2% in September. Meanwhile, Egypt’s central bank cut 
for the second time its key benchmark interest rate, the 
overnight deposit rate, by 50 bps to 8.75% with the aim to 
boost economic growth. 
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2.4 - AFRICA: Inflation summary

� Africa in the World Economy

Table 8:  Consumer Price In!ation (in %) % change on same quarter of previous year

Country 2012 Q.2 2012 Q.3 2012 Q.4 2013 Q.1 2013 Q.2 Jul. 2013 Aug. 2013 Sep. 2013

Algeria 9.5 8.0 9.1 5.9 3.7 3.5 3.3 2.9
Angola 10.5 9.9 9.5 9.0 9.1 9.0 9.0 8.9
Benin 6.7 6.5 7.4 2.5 1.9 2.3 1.6 0.2
Botswana 7.5 7.1 7.3 7.5 6.4 5.7 5.6 5.0
Burkina Faso 3.8 4.7 3.4 2.5 1.7 ... ... ...
Burundi 21.0 15.9 13.2 7.6 7.5 10.1 10.4 ...
Cameroon 3.2 2.9 3.2 2.6 1.9 ... ... ...
Cape Verde 1.5 2.3 3.9 3.4 1.6 0.7 1.3 1.1
Central African Republic 4.7 5.7 4.2 -0.9 0.2 0.5 ... ...
Chad 6.8 7.9 4.0 1.6 2.1 -2.1 -5.1 ...
Comoros 10.0 6.1 1.8 0.2 -0.1 -1.8 4.6 ...
Congo, Rep. 0.2 8.0 8.7 8.5 ... 3.6 4.8 3.2
Côte d'Ivoire -1.4 2.0 3.1 3.5 3.3 2.5 2.3 2.1
Djibouti 4.2 4.2 1.9 2.0 2.3 ... ... ...
Egypt 8.1 6.3 5.2 7.4 8.7 10.4 9.8 10.2
Equatorial Guinea 6.8 6.2 6.0 ... ... ... ...
Ethiopia 25.4 19.8 16.6 10.3 5.9 8.0 7.0 6.9
Gabon 2.5 2.7 2.3 0.2 -1.0 -2.0 -2.4 ...
Ghana 9.3 9.5 9.1 10.4 11.2 11.8 11.5 11.9
Guinea 15.5 14.6 13.2 13.0 12.6 12.2 ... ...
Guinea-Bissau 2.2 2.1 2.2 1.7 1.1 0.0 0.6 ...
Kenya 11.8 6.3 3.5 4.1 4.4 6.0 6.7 8.3
Lesotho 6.5 5.6 5.2 5.0 4.8 4.6 5.3 ...
Liberia 9.1 10.7 9.2 4.5 ... ... ... ...
Libya ... ... ... ... ... ... ...
Madagascar 6.9 6.5 6.6 5.6 5.2 6.0 6.0 6.3
Malawi 16.6 25.2 32.8 36.5 31.9 26.0 23.3 21.7
Mali 7.3 5.6 3.5 -0.3 -1.4 -0.5 -0.3 -1.0
Mauritania 5.7 4.6 3.7 3.6 3.6 4.3 5.1 ...
Mauritius 3.8 3.9 3.5 3.3 3.7 3.6 3.1 3.3
Morocco 1.4 1.3 2.0 2.3 2.5 1.6 1.9 1.7
Mozambique 2.4 2.0 1.5 4.1 4.9 4.6 4.3 4.5
Namibia 6.0 6.2 7.0 6.4 6.1 5.8 6.0 5.5
Niger 1.0 0.5 0.6 1.6 1.7 4.2 3.9 3.2
Nigeria 12.8 12.0 12.0 9.0 8.8 8.7 8.2 8.0
Rwanda 7.1 5.7 4.6 4.6 3.7 3.5 3.9 5.1
Sao Tome and Principe 14.5 12.5 11.0 10.7 9.2 11.0 10.4 ...
Senegal 1.0 0.9 1.7 0.3 0.7 1.1 1.2 1.0
Seychelles 8.1 7.9 6.5 6.4 4.1 3.1 3.7 3.6
Sierra Leone 12.9 11.8 11.4 11.7 11.0 10.6 10.1 ...
South Africa 5.7 5.1 5.6 5.7 5.7 6.4 6.5 6.0
Sudan 32.1 40.3 47.8 ... ... ... ... ...
Swaziland 9.1 8.7 8.8 6.6 5.5 6.1 ... ...
Tanzania, United Rep. 18.1 14.7 12.4 10.4 8.5 7.5 6.7 6.1
Togo 2.4 2.5 3.5 3.3 2.1 1.4 1.3 1.4
Tunisia 5.6 5.7 5.6 6.1 6.4 6.2 6.0 5.8
Uganda 18.9 10.6 4.9 4.1 3.5 5.1 7.3 8.0
Zambia 6.6 6.4 7.0 6.8 6.9 7.3 7.1 7.0
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Currency depreciations bottoming out

On an aggregate trend, international reserve levels in the continent
increased during the first half of 2013, although at a fairly weak pace.
Unsurprisingly, this masks some divergences in reserve coverage levels
among African economies. For major oil-exporting countries (Angola,
Algeria, and Nigeria) and for South Africa, gross international reserves were
maintained at a steady level in 2013. In Egypt, the downward trend in foreign
reserves took a reverse direction in March 2013 and reserves recovered by
44% compared to the first quarter. However, they were still well below their
pre-2011 Revolution level.

As the outlook for global growth slightly improved in mid-2013, the
depreciation trend against the U.S. dollar for almost major African
currencies has bottomed out. The South Africa rand depreciated more than
13% in September compared to the nominal exchange rate against the U.S.
dollar in January 2013. It rebounded in September by around 2% after the
U.S. Federal Reserve refrained from scaling back its US$ 85 billion monetary
stimulus program. Moreover, strikes in its mining industry are reducing
South Africa’s exports and revenues. To help offset smaller revenues, the
government is lowering public spending for the next three years and aims
to reduce the budget deficit from around 5.2% of GDP in FY 2012/13 to
4.6% for FY 2013/14. The downward pressure on the rand contributed to
rising domestic prices for fuel and food in South Africa. 

In some countries (Botswana, Namibia, and Ghana), local currencies
weakened further during 2013. The Ghanaian cedi nominal exchange rate
lost 14.3% against the US dollar between December 2012 and September
2013.  

Equity markets maintaining momentum

Recent global financial market volatility has affected several economies in
the continent, although most countries experienced little impact, given their
limited links with global financial markets. Nigeria’s currency weakened
against the U.S. dollar at the peak of the volatility, although financial
conditions have since stabilized. In South Africa, the currency suffered a
steep decline, bond spreads widened, and equity prices fell due to external
factors combined with domestic economic vulnerabilities. However, with
inflows returning during July and August, by early September South African
asset prices appeared to be stabilizing.

Many Sub-Saharan equity markets continue to attract international investors
looking for higher returns in emerging markets. African equity indexes
overall have registered robust performances, despite some divergence
among subregions. In some North African countries, however, the political
uncertainties continue to weigh on business confidence. Stock markets in
West Africa reversed since mid-year after posting good performances.
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Currency  depreciations  bottoming  out  

On an aggregate trend, international reserve levels in 
the continent increased during the first half of 2013, 
although at a fairly weak pace. Unsurprisingly, this 
masks some divergences in reserve coverage levels 
among African economies. For major oil-exporting 
countries (Angola, Algeria, and Nigeria) and for 
South Africa, gross international reserves were 
maintained at a steady level in 2013. In Egypt, the 
downward trend in foreign reserves took a reverse 
direction in March 2013 and reserves recovered by 
44% compared to the first quarter. However, they 
were still well below their pre-2011 Revolution level. 

As the outlook for global growth slightly improved in 
mid-2013, the depreciation trend against the U.S. 
dollar for almost major African currencies has 
bottomed out. The South Africa rand depreciated 
more than 13% in September compared to the 
nominal exchange rate against the U.S. dollar in 
January 2013. It rebounded in September by around 
2% after the U.S. Federal Reserve refrained from 
scaling back its US$ 85 billion monetary stimulus 
program. Moreover, strikes in its mining industry are 
reducing South Africa’s exports and revenues. To 
help offset smaller revenues, the government is 
lowering public spending for the next three years and 
aims to reduce the budget deficit from around 5.2% 
of GDP in FY 2012/13 to 4.6% for FY 2013/14. The 
downward pressure on the rand contributed to rising 
domestic prices for fuel and food in South Africa.  

In some countries (Botswana, Namibia, and Ghana), 
local currencies weakened further during 2013. The 
Ghanaian cedi nominal exchange rate lost 14.3% 
against the US dollar between December 2012 and 
September 2013.   

Equity  markets  maintaining  momentum  

Recent global financial market volatility has affected 
several economies in the continent, although most 
countries experienced little impact, given their 
limited links with global financial markets. Nigeria’s 
currency weakened against the U.S. dollar at the 
peak of the volatility, although financial conditions 
have since stabilized. In South Africa, the currency 
suffered a steep decline, bond spreads widened, and 
equity prices fell due to external factors combined 
with domestic economic vulnerabilities. However, 
with inflows returning during July and August, by 
early September South African asset prices appeared 
to be stabilizing. 

Many Sub-Saharan equity markets continue to 
attract international investors looking for higher 
returns in emerging markets. African equity indexes 
overall have registered robust performances, despite 
some divergence among subregions. In some North 
African countries, however, the political uncertainties 
continue to weigh on business confidence. Stock 
markets in West Africa reversed since mid-year after 
posting good performances. 

60

80

100

120

140

160

2009 2010 2011 2012 2013

Graph 26. Stock market indexes (100=2010)  

Nigeria
WAEMU (BRVM index)
South Africa

� Africa in the World Economy

Chief Economist Complex, ECON 17

1.3

1.4

1.5

1.6

1.8

1.9

2.0

2.1

2.3

5

6

7

8

9

10

11

12

2009 2010 2011 2012 2013

Graph 25. Exchange rates : Ghana  & South Africa 
(national currency per US$)  

<--- South Africa (Rand) Ghana (Cedi) --->

Currency  depreciations  bottoming  out  

On an aggregate trend, international reserve levels in 
the continent increased during the first half of 2013, 
although at a fairly weak pace. Unsurprisingly, this 
masks some divergences in reserve coverage levels 
among African economies. For major oil-exporting 
countries (Angola, Algeria, and Nigeria) and for 
South Africa, gross international reserves were 
maintained at a steady level in 2013. In Egypt, the 
downward trend in foreign reserves took a reverse 
direction in March 2013 and reserves recovered by 
44% compared to the first quarter. However, they 
were still well below their pre-2011 Revolution level. 

As the outlook for global growth slightly improved in 
mid-2013, the depreciation trend against the U.S. 
dollar for almost major African currencies has 
bottomed out. The South Africa rand depreciated 
more than 13% in September compared to the 
nominal exchange rate against the U.S. dollar in 
January 2013. It rebounded in September by around 
2% after the U.S. Federal Reserve refrained from 
scaling back its US$ 85 billion monetary stimulus 
program. Moreover, strikes in its mining industry are 
reducing South Africa’s exports and revenues. To 
help offset smaller revenues, the government is 
lowering public spending for the next three years and 
aims to reduce the budget deficit from around 5.2% 
of GDP in FY 2012/13 to 4.6% for FY 2013/14. The 
downward pressure on the rand contributed to rising 
domestic prices for fuel and food in South Africa.  

In some countries (Botswana, Namibia, and Ghana), 
local currencies weakened further during 2013. The 
Ghanaian cedi nominal exchange rate lost 14.3% 
against the US dollar between December 2012 and 
September 2013.   

Equity  markets  maintaining  momentum  

Recent global financial market volatility has affected 
several economies in the continent, although most 
countries experienced little impact, given their 
limited links with global financial markets. Nigeria’s 
currency weakened against the U.S. dollar at the 
peak of the volatility, although financial conditions 
have since stabilized. In South Africa, the currency 
suffered a steep decline, bond spreads widened, and 
equity prices fell due to external factors combined 
with domestic economic vulnerabilities. However, 
with inflows returning during July and August, by 
early September South African asset prices appeared 
to be stabilizing. 

Many Sub-Saharan equity markets continue to 
attract international investors looking for higher 
returns in emerging markets. African equity indexes 
overall have registered robust performances, despite 
some divergence among subregions. In some North 
African countries, however, the political uncertainties 
continue to weigh on business confidence. Stock 
markets in West Africa reversed since mid-year after 
posting good performances. 
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Currency  depreciations  bottoming  out  

On an aggregate trend, international reserve levels in 
the continent increased during the first half of 2013, 
although at a fairly weak pace. Unsurprisingly, this 
masks some divergences in reserve coverage levels 
among African economies. For major oil-exporting 
countries (Angola, Algeria, and Nigeria) and for 
South Africa, gross international reserves were 
maintained at a steady level in 2013. In Egypt, the 
downward trend in foreign reserves took a reverse 
direction in March 2013 and reserves recovered by 
44% compared to the first quarter. However, they 
were still well below their pre-2011 Revolution level. 

As the outlook for global growth slightly improved in 
mid-2013, the depreciation trend against the U.S. 
dollar for almost major African currencies has 
bottomed out. The South Africa rand depreciated 
more than 13% in September compared to the 
nominal exchange rate against the U.S. dollar in 
January 2013. It rebounded in September by around 
2% after the U.S. Federal Reserve refrained from 
scaling back its US$ 85 billion monetary stimulus 
program. Moreover, strikes in its mining industry are 
reducing South Africa’s exports and revenues. To 
help offset smaller revenues, the government is 
lowering public spending for the next three years and 
aims to reduce the budget deficit from around 5.2% 
of GDP in FY 2012/13 to 4.6% for FY 2013/14. The 
downward pressure on the rand contributed to rising 
domestic prices for fuel and food in South Africa.  

In some countries (Botswana, Namibia, and Ghana), 
local currencies weakened further during 2013. The 
Ghanaian cedi nominal exchange rate lost 14.3% 
against the US dollar between December 2012 and 
September 2013.   

Equity  markets  maintaining  momentum  

Recent global financial market volatility has affected 
several economies in the continent, although most 
countries experienced little impact, given their 
limited links with global financial markets. Nigeria’s 
currency weakened against the U.S. dollar at the 
peak of the volatility, although financial conditions 
have since stabilized. In South Africa, the currency 
suffered a steep decline, bond spreads widened, and 
equity prices fell due to external factors combined 
with domestic economic vulnerabilities. However, 
with inflows returning during July and August, by 
early September South African asset prices appeared 
to be stabilizing. 

Many Sub-Saharan equity markets continue to 
attract international investors looking for higher 
returns in emerging markets. African equity indexes 
overall have registered robust performances, despite 
some divergence among subregions. In some North 
African countries, however, the political uncertainties 
continue to weigh on business confidence. Stock 
markets in West Africa reversed since mid-year after 
posting good performances. 



18 Statistics Department   Third Quarter 2013 - Volume 15 - October 31, 2013

Africa in the World Economy Financial Issues

2.5 - AFRICA: Summary of financial indicators

� Africa in the World Economy

Table 9: Exchange rates for selected countries (national currency per U.S$, period average) 

Country 2011 2012 Q.3 2013 / 
Q2 2013

Q.3 2013 / 
Q3 2012

Sep. 2013/ 
Sep. 2012

July August September

Algeria 72.94 77.61 79.49 80.54 81.81 1.9 -0.1 2.7

Botswana 6.838 7.620 8.575 8.603 8.551 2.7 11.4 11.6

Ethiopia 16.90 17.79 18.77 18.83 18.89 1.1 4.9 4.8

Ghana 1.504 1.852 2.053 2.119 2.175 6.6 9.3 13.9

Mauritius 28.71 30.12 31.01 30.80 30.77 -0.6 0.5 1.3

Morocco 8.090 8.631 8.512 8.391 8.374 -1.1 -4.5 -2.9

Nigeria 153.90 158.80 161.13 161.07 162.02 1.6 1.3 2.7

Sierra Leone 4,348.6 4,344.7 4,326.3 4,323.8 4,319.4 0.0 -0.3 -0.4

Uganda 2,522.7 2,504.5 2,587.0 2,578.4 2,569.5 -0.3 3.3 2.1

WAEMU 471.9 510.4 501.6 492.7 491.4 -1.4 -5.5 -3.6

Country

July August September

Botswana 6,970.9 7,510.2 8,658.1 8,450.3 8,592.2 14.4 1.7 21.1

Egypt 3,622.4 5,462.4 5,352.6 5,449.0 5,694.0 4.2 4.5 -2.2

Kenya 3,205.0 4,133.0 4,783.1 4,640.5 4,872.4 17.9 5.0 22.7

Mauritius 1,888.4 1,732.1 1,867.5 1,929.1 1,964.9 13.4 1.9 4.4

Morocco 9,011.6 7,614.0 6,963.7 6,831.2 7,046.3 -7.5 3.1 -8.8

Namibia 838.2 983.8 912.0 926.3 974.4 -1.0 5.2 25.8

South Africa 31,985.7 39,250.2 40,097.8 43,082.8 44,094.3 12.3 2.3 41.8

Tanzania 1,303.2 1,485.6 1,610.6 1,616.9 1,705.7 14.8 5.5 31.9

Tunisia 4,722.3 4,579.9 4,519.0 4,602.5 4,462.2 -2.6 -3.0 -10.1
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Country

July August September

Algeria 72.94 77.61 79.49 80.54 81.81 1.9 -0.1 2.7

Botswana 6.838 7.620 8.575 8.603 8.551 2.7 11.4 11.6

Ghana 1.504 1.852 2.053 2.119 2.175 6.6 9.3 13.9

Mauritius 28.71 30.12 31.01 30.80 30.77 -0.6 0.5 1.3

Morocco 8.090 8.631 8.512 8.391 8.374 -1.1 -4.5 -2.9

Nigeria 153.90 158.80 161.13 161.07 162.02 1.6 1.3 2.7

Sierra Leone 4,348.6 4,344.7 4,326.3 4,323.8 4,319.4 0.0 -0.3 -0.4

Uganda 2,522.7 2,504.5 2,587.0 2,578.4 2,569.5 -0.3 3.3 2.1

WAEMU 471.9 510.4 501.6 492.7 491.4 -1.4 -5.5 -3.6

Table 10: Stock market indexes for selected countries (end of period quotes, %) 

Country 2011 2012 Sep. 2013/ 
Dec.2012

Sep. 2013/ 
Aug. 2013

Sep. 2013/ 
Sep. 2012

July August September

Botswana 6,970.9 7,510.2 8,658.1 8,450.3 8,592.2 14.4 1.7 21.1

Egypt 3,622.4 5,462.4 5,352.6 5,449.0 5,694.0 4.2 4.5 -2.2

Kenya 3,205.0 4,133.0 4,783.1 4,640.5 4,872.4 17.9 5.0 22.7

Mauritius 1,888.4 1,732.1 1,867.5 1,929.1 1,964.9 13.4 1.9 4.4

Morocco 9,011.6 7,614.0 6,963.7 6,831.2 7,046.3 -7.5 3.1 -8.8

Namibia 838.2 983.8 912.0 926.3 974.4 -1.0 5.2 25.8

South Africa 31,985.7 39,250.2 40,097.8 43,082.8 44,094.3 12.3 2.3 41.8

Tanzania 1,303.2 1,485.6 1,610.6 1,616.9 1,705.7 14.8 5.5 31.9

Tunisia 4,722.3 4,579.9 4,519.0 4,602.5 4,462.2 -2.6 -3.0 -10.1
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Country

July August September

Algeria 72.94 77.61 79.49 80.54 81.81 1.9 -0.1 2.7

Botswana 6.838 7.620 8.575 8.603 8.551 2.7 11.4 11.6

Ghana 1.504 1.852 2.053 2.119 2.175 6.6 9.3 13.9

Mauritius 28.71 30.12 31.01 30.80 30.77 -0.6 0.5 1.3

Morocco 8.090 8.631 8.512 8.391 8.374 -1.1 -4.5 -2.9

Nigeria 153.90 158.80 161.13 161.07 162.02 1.6 1.3 2.7

Sierra Leone 4,348.6 4,344.7 4,326.3 4,323.8 4,319.4 0.0 -0.3 -0.4

Uganda 2,522.7 2,504.5 2,587.0 2,578.4 2,569.5 -0.3 3.3 2.1

WAEMU 471.9 510.4 501.6 492.7 491.4 -1.4 -5.5 -3.6

Country

July August September

Botswana 6,970.9 7,510.2 8,658.1 8,450.3 8,592.2 14.4 1.7 21.1

Egypt 3,622.4 5,462.4 5,352.6 5,449.0 5,694.0 4.2 4.5 -2.2

Kenya 3,205.0 4,133.0 4,783.1 4,640.5 4,872.4 17.9 5.0 22.7

Mauritius 1,888.4 1,732.1 1,867.5 1,929.1 1,964.9 13.4 1.9 4.4

Morocco 9,011.6 7,614.0 6,963.7 6,831.2 7,046.3 -7.5 3.1 -8.8

Namibia 838.2 983.8 912.0 926.3 974.4 -1.0 5.2 25.8

South Africa 31,985.7 39,250.2 40,097.8 43,082.8 44,094.3 12.3 2.3 41.8

Tanzania 1,303.2 1,485.6 1,610.6 1,616.9 1,705.7 14.8 5.5 31.9

Tunisia 4,722.3 4,579.9 4,519.0 4,602.5 4,462.2 -2.6 -3.0 -10.1
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Country

July August September

Algeria 72.94 77.61 79.49 80.54 81.81 1.9 -0.1 2.7

Botswana 6.838 7.620 8.575 8.603 8.551 2.7 11.4 11.6

Ghana 1.504 1.852 2.053 2.119 2.175 6.6 9.3 13.9

Mauritius 28.71 30.12 31.01 30.80 30.77 -0.6 0.5 1.3

Morocco 8.090 8.631 8.512 8.391 8.374 -1.1 -4.5 -2.9

Nigeria 153.90 158.80 161.13 161.07 162.02 1.6 1.3 2.7

Sierra Leone 4,348.6 4,344.7 4,326.3 4,323.8 4,319.4 0.0 -0.3 -0.4

Uganda 2,522.7 2,504.5 2,587.0 2,578.4 2,569.5 -0.3 3.3 2.1

WAEMU 471.9 510.4 501.6 492.7 491.4 -1.4 -5.5 -3.6

Country

July August September

Botswana 6,970.9 7,510.2 8,658.1 8,450.3 8,592.2 14.4 1.7 21.1

Egypt 3,622.4 5,462.4 5,352.6 5,449.0 5,694.0 4.2 4.5 -2.2

Kenya 3,205.0 4,133.0 4,783.1 4,640.5 4,872.4 17.9 5.0 22.7

Mauritius 1,888.4 1,732.1 1,867.5 1,929.1 1,964.9 13.4 1.9 4.4

Morocco 9,011.6 7,614.0 6,963.7 6,831.2 7,046.3 -7.5 3.1 -8.8

Namibia 838.2 983.8 912.0 926.3 974.4 -1.0 5.2 25.8

South Africa 31,985.7 39,250.2 40,097.8 43,082.8 44,094.3 12.3 2.3 41.8

Tanzania 1,303.2 1,485.6 1,610.6 1,616.9 1,705.7 14.8 5.5 31.9

Tunisia 4,722.3 4,579.9 4,519.0 4,602.5 4,462.2 -2.6 -3.0 -10.1
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Table 11:  Exchange rates (national currency per US$) Period average

2011

Country Q.4 Q.1 Q.2 Q.3 Q.4 Q.1 Q.1 Q.3
Algeria 74.4 74.9 75.6 80.7 79.2 78.5 79.1 80.6
Angola 94.9 95.0 95.3 95.4 95.6 96.0 96.1 96.5
Benin 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Botswana 7.4 7.3 7.6 7.7 7.9 8.1 8.4 8.6
Burkina Faso 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Burundi 1,313.3 1,392.5 1,404.9 1,464.1 1,505.3 1,592.6 1,567.8 1,542.8
Cameroon 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Cape Verde 81.8 84.1 86.0 88.2 85.0 83.5 84.4 83.3
Central African Rep. 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Chad 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Comoros 365.1 375.3 383.7 393.3 379.2 372.7 376.6 371.4
Congo, Dem. Rep. of 910.3 919.7 922.3 919.1 915.9 917.1 918.3 921.4
Congo, Republic of 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Côte d'Ivoire 487.0 500.4 511.5 524.2 505.6 497.1 502.2 495.2
Djibouti 177.7 177.7 177.7 177.7 177.7 177.7 177.7 177.7
Egypt 6.0 6.0 6.0 6.1 6.1 6.7 6.9 7.0
Equatorial Guinea 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Eritrea 15.4 15.4 15.4 15.4 15.4 15.4 15.4 15.4
Ethiopia 17.2 17.4 17.6 18.0 18.2 18.4 18.6 18.8
Gabon 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Gambia, The 28.9 30.3 30.3 32.1 32.0 33.7 34.5 33.0
Ghana 1.6 1.7 1.9 1.9 1.9 1.9 2.0 2.1
Guinea 6,997.2 7,162.8 7,096.6 7,175.9 7,002.4 7,008.8 7,056.2 6,991.8
Guinea-Bissau 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Kenya 93.7 84.1 84.1 84.3 85.6 86.7 84.6 87.3
Lesotho 8.1 7.8 8.1 8.3 8.7 9.0 9.5 10.0
Liberia 71.9 73.3 74.8 73.6 72.3 74.3 76.2 77.1
Libya 1.2 1.3 1.3 1.3 1.3 1.3 1.3 1.3
Madagascar 2,123.7 2,185.8 2,123.6 2,248.7 2,238.3 2,223.2 2,194.5 2,201.3
Malawi 165.3 165.9 225.3 283.0 322.9 366.7 363.2 335.3
Mali 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Mauritania 288.2 292.2 293.3 300.5 299.2 296.6 290.4 301.8
Mauritius 29.1 29.2 29.7 30.7 30.9 30.8 31.1 30.9
Morocco 8.3 8.5 8.6 8.8 8.6 8.4 8.5 8.4
Mozambique 26.8 27.3 27.8 28.4 29.6 30.2 30.1 29.9
Namibia 8.1 7.8 8.1 8.3 8.7 9.0 9.5 10.0
Niger 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Nigeria 160.3 159.2 159.4 159.3 157.3 157.6 158.8 161.4
Rwanda 602.1 605.4 608.5 614.8 628.3 633.2 641.2 652.2
São Tomé & Príncipe 18,174.5 18,702.6 19,094.9 19,583.2 18,893.0 18,548.8 18,752.4 18,497.6
Senegal 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Seychelles 12.9 13.9 14.2 13.6 13.1 12.5 11.8 12.0
Sierra Leone 4,404.0 4,362.7 4,344.6 4,337.1 4,334.5 4,324.2 4,324.7 4,323.2
South Africa 8.1 7.8 8.1 8.3 8.7 9.0 9.5 10.0
Sudan 2.4 2.4 2.5 3.9 3.9 4.4 ... ...
Swaziland 8.1 7.8 8.1 8.3 8.7 9.0 9.5 10.0
Tanzania 1,649.0 1,589.1 1,584.7 1,579.4 1,578.8 1,591.3 1,583.9 1,618.4
Togo 486.7 500.4 511.7 524.4 505.6 496.9 502.1 495.3
Tunisia 1.5 1.5 1.6 1.6 1.6 1.6 1.6 1.7
Uganda 2,609.1 2,406.9 2,489.9 2,495.1 2,626.3 2,657.6 2,584.9 2,578.3
Zambia 5.0 5.2 5.2 4.9 5.2 5.3 5.4 5.5
Zimbabwe 322.4 322.4 322.4 322.4 322.4 322.4 322.4 322.4
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2.5 - AFRICA: Summary of financial indicators

� Africa in the World Economy

Table 12: International reserves (Billions of US$) as at end of period

Country Q.3 Q.4 Q.1 Q.2 Q.3 Q.4 Q.1 Q.2 *

Algeria 176.6 182.8 187.1 187.0 188.9 191.3 190.4 190.4
Angola 25.57 26.48 27.39 30.73 30.43 33.41 34.99 35.09
Benin 1.077 0.887 1.026 0.912 0.800 0.713 0.677 0.836
Botswana 8.301 8.082 8.066 7.831 7.794 7.628 7.531 7.648
Burkina Faso 0.923 0.957 0.726 0.815 0.908 1.025 0.685 0.739
Burundi 0.303 0.294 0.289 0.273 0.283 0.307 0.293 0.283
Cameroon 3.239 3.199 3.095 3.059 3.033 3.381 ... ...
Cape Verde 0.309 0.339 0.344 0.358 0.377 0.376 0.400 0.416
Central African Republic 0.165 0.155 0.169 0.146 0.166 0.158 ... ...
Chad 0.900 0.951 0.866 0.872 0.952 1.156 ... ...
Comoros 0.146 0.155 0.150 0.157 0.172 0.194 0.164 0.158
Congo, Dem. Rep. 1.260 1.268 1.351 1.406 1.508 1.633 1.708 1.627
Congo, Rep. 5.859 5.641 5.565 5.657 5.848 5.550 ... ...
Côte d'Ivoire 4.204 4.316 4.270 3.890 3.695 3.928 4.147 3.979
Djibouti 0.224 0.244 0.253 0.258 0.253 0.249 0.446 0.398
Egypt 20.96 14.92 11.82 12.15 11.66 11.63 10.04 11.58
Equatorial Guinea 2.557 3.054 4.079 3.066 4.287 4.397 ... ...
Eritrea 0.116 0.115 ... ... ... ... ... ...
Gabon 2.282 2.157 2.058 2.198 2.295 2.352 ... ...
Gambia, The 0.195 0.223 0.217 0.233 0.223 0.236 0.225 0.224
Ghana 4.757 5.483 4.741 4.175 4.193 5.368 5.119 ...
Guinea 0.112 0.103 0.104 ... ... ... ... ...
Guinea-Bissau 0.220 0.220 0.182 0.211 0.183 0.165 0.164 0.192
Kenya 4.007 4.264 4.697 5.309 5.495 5.711 5.538 6.120
Liberia 0.493 0.513 0.520 0.495 0.480 0.497 0.452 0.456
Libya 104.1 104.8 110.0 110.5 117.7 118.4 120.4 120.3
Madagascar 1.236 1.279 1.295 1.176 1.150 1.191 1.117 0.983
Malawi 0.270 0.197 0.148 0.093 0.186 0.223 0.194 0.462
Mali 1.367 1.379 1.289 1.113 1.181 1.341 1.266 1.475
Mauritania 0.420 0.485 0.509 0.569 0.821 0.949 0.910 0.831
Mauritius 2.559 2.583 2.590 2.601 2.712 2.837 2.949 3.235
Morocco 20.57 19.53 18.42 15.98 15.63 16.36 15.85 17.62
Mozambique 2.371 2.469 2.315 2.473 2.867 2.770 2.429 2.492
Namibia 1.432 1.787 1.604 1.734 1.675 1.746 1.616 1.622
Niger 0.618 0.673 0.712 0.796 0.897 1.015 0.911 0.917
Nigeria 34.36 35.21 37.79 37.95 43.22 46.41 ... ...
Rwanda 0.825 1.050 0.900 0.860 0.721 0.848 0.698 1.024
Sao Tomé and Principe 0.055 0.051 0.053 0.036 0.041 0.052 0.037 0.044
Senegal 2.454 1.946 2.090 1.856 1.994 2.082 1.866 1.862
Seychelles 0.279 0.290 0.304 0.305 0.311 0.319 0.325 0.354
Sierra Leone 0.420 0.439 0.453 0.442 0.445 0.478 0.469 0.478
South Africa 43.21 42.60 43.98 42.92 43.85 44.00 43.57 41.82
Sudan 0.667 0.193 0.194 0.190 0.193 0.193 ... ...
Swaziland 0.573 0.601 0.580 0.614 0.670 0.741 0.753 0.785
Tanzania 3.471 3.726 3.534 3.788 4.045 4.052 4.407 4.360
Togo 0.759 0.774 0.658 0.548 0.534 0.442 0.461 0.506
Tunisia 7.998 7.454 7.084 6.359 6.494 8.357 7.279 7.155
Uganda 2.479 2.617 2.741 2.859 3.098 3.167 3.209 3.200
Zambia 2.556 2.324 2.319 2.440 3.319 3.042 2.608 2.444

Zimbabwe 0.686 0.659 0.624 0.573 0.567 0.574 0.499 0.604
* provisional
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Data sources and descriptions 

� Data sources and descriptions 

1.1 - WORLD ECONOMY: Economic growth
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26 & 28

25 & 27 Exchange rates for selected countries (national currency per US$, monthly average rates)

Total reserves: Egypt, South Africa and Algeria (billions of US$)

Stock market indexes for selected countries (end of period quotes, 100=2010) 

24

21 - 22 - 23 Inflation on consumer prices in selected African countries (monthly data, % change compared 
to the same quarter of the previous year)

World volume imports of goods / Export and import values in current US dollar for selected 
African countries (quarterly data, current values, % change compared to the same quarter of 
the previous year)

15 - 16 - 17

Crude oil production for African member countries of OPEC (monthly data; 1 000 barrels / day)

East Africa: growth of GDP volume for selected countries (quarterly data at market prices, % 
change compared to the same quarter of the previous year)

Africa: GDP growth for selected countries (quarterly data at market prices, % change compared 
to the same quarter of the previous year)

12 - 13

Focus Major economic statistics of Tanzania (GDP growth / Manufacturing & mining output /Trade 
flows / Balance of payments Statistics / Inflation / Nominal exchange rate)

Oil prices (WTI and Brent, US$ per barrel) / Grain prices (US$ per mt)

18

19 - 20

Commodity prices
(monthly indexes, 100=2005)

Manufacturing Industrial Production for selected countries (monthly or quarterly data sa, % 
change compared to the same quarter of the previous year)

 14

Graph

2

11

5

4

6

3

7

8

10

9

Cover page

1

Africa: GDP growth for Nigeria & South Africa (quarterly data at market prices seasonally 
adjusted, % change compared to the same quarter of the previous year)

National Stock Exchanges

AfDB Statistics Department, 
Regional Member Countries and 

IMF

IMF, IFS Database

AfDB Statistics Department, 
Central Banks and IMF

World Bank and national sources

IMF, WB

AfDB Statistics Department, 
Regional Member Countries and 

IMF

National Statistics Institutes

OPEC

OECD / WTO

BER South Africa / SARB

National Statistics Bureau / Bank 
of Tanzania / IMF

National sources

Unemployment rate in selected countries (quarterly data, % of active population) National Statistics Institutes

OECD

AfDB Statistics Department, 
Regional Member Countries and 

IMF

Bloomberg

North Africa: GDP growth for selected countries (quarterly data at market prices seasonally 
adjusted, % change compared to the same quarter of the previous year)

Exchange rates in US$ for the Euro, the Yen, the Rupee and the Yuan
Monthly average

Stock market indexes (January 2010 = 100) for US, Japan, Europe and Hong Kong

OECD

Description and technical observations

Harmonized unemployment rate in United States and eurozone
(monthly data,  % of active  population)

Volume of Gross Domestic Product for emerging economies (Quarterly data seasonally 
adjusted (sa), growth rate compared to the same quarter of previous year)

OECD
Consumer Prices all Items for Advanced Economies (monthly data, percentage change on the 
same period of the previous year)

World Bank / WTO

Data Sources

Volume of Gross Domestic Product for Advanced Economies (Quarterly data seasonally 
adjusted (sa), growth rate compared to the previous year) OECD

OECD

Real Effective Exchange Rates of BRICS currencies / Africa's trade of services
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Data sources and descriptions 
� Data sources and descriptions 
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12 World Bank 20

18

5

14

6 World Bank and national sources 12

8 National sources, World Bank and IMF 16

9 National statistics sources and IMF 18

3 Bloomberg, OECD 4

World Bank and national sources

National statistics sources and international databases

10

1911

Table PageData Sources

7

4

4

12

2

4 7

1

AfDB Statistics Department and national statistical agencies

World Bank

OECD, EUROSTAT

WTO

OECD, IMF, National Bureau of Statistics of China and Federal State Statistics Service of 
Russia
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