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LAST YEAR, the world’s six largest multilateral developments banks continued to make a strong contribution to the global climate challenge by
increasing the amount of climate finance dedicated to developing and emerging economies. As reported in the recently launched joint Climate
Finance annual report, the total amount of finance mobilised for climate action reached US$ 65.3 billion in 2016. Africa, however, continued to
receive the smallest proportion of this funding despite being the region most impacted by climate change.

Undeterred by the shortfalls faced in receipt of much needed funding, African nations continue to work to advance their commitments to creating
sustainable societies built on climate friendly and resilient energy and development solutions. Mindful of the fact that the continent’s development is
intrinsically linked to how well its citizens manage climate threats and opportunities, the AfDB remains committed to work with all stakeholders in
ensuring that Africa meets its Paris Agreement obligations.

The AfDB is setting up the Africa NDC Hub to assist regional countries align their Nationally Determined Contributions (NDCs) with national
development plans; provide a platform for a concerted, targeted climate finance mobilization effort toward low carbon and climate resilient
development; and to rally, in a coordinated manner, all interested parties around a collaborative effort for NDC implementation across Africa.

In addition, AfDB continues to facilitate access to global climate finance through Bank-managed climate funds. The Climate Investment Funds,
Global Environment Facility, Sustainable Energy Fund for Africa and Africa Climate Change Fund are essential in supporting innovative operations
such as the ones recently approved and presented in this issue.

Anthony Nyong  
Director, Climate Change and Green Growth
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The Clean Technology Fund finances hybrid solar project in Morocco
The Climate Investment Funds’ (CIF) Clean Technology Fund has provided a US$ 25 million loan
to finance a project using an innovative hybrid concentrated solar power and photovoltaic
solution. In addition to acting as an implementing agency for the CIF, AfDB is also supporting
Phase I of the project.

Climate Investment Funds finances geothermal energy development in
Tanzania
The Climate Investment Funds (CIF) approved US$ 21.7 million in funding for the United
Republic of Tanzania to support the implementation of its Geothermal Energy Development
Project. The package for Tanzania includes a US$ 5 million loan from the CIFs’ Scaling-Up
Renewable Energy Program (SREP) in low-income countries and a US$ 16.73 million grant from
AfDB.

AfDB and CIF support transformation of Liberia’s renewable energy sector
The Climate Investment Funds granted US$ 23.25 million to Liberia to help it transform its
renewable energy sector. The project involves the development of a 9.8 MW hydroelectric
power station in Gbedin Falls on the Mano River and an affordable, sustainable and reliable
source of electricity in Liberia.

Mali: Renewable energy training for journalists
An informational media training was organized through the Promotion of Renewable Energy
(Paperm) project on July 14 in Mali. The objective was to raise awareness of the importance of
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the country's renewable energy potential and its development in order to increase its share in
the national energy mix (10% by 2033).

AfDB spends US$ 55 million on solar photovoltaics in Egypt
The AfDB Board approved three senior loans totaling US$ 55 million to finance three solar PV
projects in Egypt. These projects, which are aligned with the Bank's five main priorities and its
New Deal for Energy in Africa, will provide an installed total capacity of 150 MW, which will most
notably reduce carbon emissions by 4.8 million tons over a 25-year period.

Sustainable Energy Fund for Africa (SEFA) News
The AfDB approved a grant of US$ 3 million through SEFA for Phase II of the Green Mini-Grid
Market Development Program (GMG MDP). The program, which is being implemented by the
Sustainable Energy for All (SEforALL) initiative’s Africa hub hosted by the Bank, aims to increase
investment in commercially viable green mini-grid projects.
SEFA also approved a US$ 695,500 grant to NEO I SPV Pty Ltd., a subsidiary of OnePower
Lesotho Pty Ltd., to support the preparation of a bank profitability analysis for the development
of the project that won the tender for Lesotho’s 20 MW solar photovoltaic project.
In addition, SEFA just approved a grant of US$ 975,000 to the Republic of Togo to enable it to
launch the "CIZO" project devoted to rural off-grid electrification through domestic solar kits
using the PAYGO method. SEFA financing will support the establishment of a national network
of mobile payment agents and the creation of a solar academy in each region to train and certify
local technicians.
SEFA also approved a grant of US$ 983,000 to the Republic of Burkina Faso to create an
enabling environment for private sector investment in energy, particularly in renewable energy-
based mini-grids. The SEFA grant will contribute to the development of an appropriate strategy
and regulatory framework.

AfDB and Japan launch Japan-Africa Energy Initiative
On July 3, the AfDB and Japan signed a letter of intent to launch the Japan-Africa Energy
Initiative. This initiative will provide strong support to the New Deal for Energy in Africa that the
Bank launched in 2016. The Bank will be responsible for developing projects under the initiative
in close consultation with its regional member countries. Japan will devote up to US$ 6 billion in
concessional and non-concessional financing to projects.

AfDB funds 32 MW solar power plant in Chad
The Bank will finance the construction of a 32 MW solar power plant in the Chadian capital,
N'Djamena. In addition to the facility, the Bank plans to support other projects such as the
electrical interconnection project between Chad and Cameroon and the rehabilitation of the
national electricity company (SNE) plant.

Cameroon: AfDB President lays foundation stone for Lom Pangar Dam power
plant
On 17 July, AfDB Group President, Akinwumi Adesina, laid the foundation stone for a power
plant at the Lom Pangar Dam in eastern Cameroon. This 30 MW power plant, co-financed by
the AfDB, will enable the electrification of 150 villages in the eastern region and contribute to
the country’s economic development.

SEforALL: more finance is needed to fill electricity and clean cooking access
gap
Reports released by the Sustainable Energy for All (SEforALL) initiative and partners, including
the AfDB, show that the current flow of finance for energy access and clean cooking will not
achieve global goals for delivering universal access by 2030. “Transformative partnerships
between the public and private sectors are needed to improve energy access planning and
increase investment in the preparation and implementation of energy access projects, including
innovative access solutions such as off-grid”, said Amadou Hott, AfDB’s Vice-President for
Power, Energy, Climate and Green Growth. (See External Publications to download the report
series).
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AfDB sets up a committee dedicated to climate change and green growth
The Senior Management Coordination Committee has approved the establishment of the
Climate Change and Green Growth Committee in line with the Bank’s Development and
Business Delivery Model to drive climate change and green growth mainstreaming across Bank
operations. The Committee will coordinate the Bank’s climate change and green growth agenda
in particular will lead the Bank’s support to Regional Member Countries in implementing their
NDCs.

The AfDB sets up a hub for Nationally Determined Contributions
In August, the Bank's Climate Change and Green Growth Department (PECG) set up an African
Nationally Determined Contributions (NDCs) Hub. The hub will enable regional member
countries to coordinate sectoral activities related to their obligations under the Paris Agreement.
The Bank also entered into a partnership agreement with the World Wide Fund for Nature
(WWF) to advance the hub’s work program. Thanks to their respective expertise, countries will
have a platform that will facilitate access to climate finance and scientific knowledge, capacity
building, learning and sharing, and monitoring and evaluation.

Multilateral development banks increase climate change financing in 2016
According to their 2016 joint report on climate finance, the six multilateral development banks,
including the AfDB, increased their contributions to combating climate change to US$ 27.4
billion in 2016, up from US$ 25 billion in 2015. However, The Middle East and North Africa at
9% and Sub-Saharan Africa at 7% received the least climate finance despite being the regions

most impacted by climate change. (See the Report in Internal Publications)

Africa Climate Change Fund launches second call for proposals 
The African Climate Change Fund (ACCF), hosted by the AfDB, launched a new call for projects
in July, with a US$ 5 million funding envelope in the form of grants. Priority is given to projects
and programs that cost between US$ 250,000 and US$ 1 million, which aim to: i) encourage
direct access to climate finance; and ii) support climate change adaptation initiatives that
enhance the resilience of vulnerable communities.

The green revolution, a necessity and an emergency in Africa
In an interview on the eve of the 7th African Green Revolution Forum (AGRF), Jennifer Blanke,
AfDB’s Vice President, Agriculture, Human and Social Development presented "Feeding Africa,"
one of the Bank's five priorities, and addressed certain major development issues such as
mitigating climate change impacts on agriculture. The Vice President noted, "The Bank has set
up a climate smart agriculture flagship with highly qualified staff to ensure that all of our
activities in the agriculture space are fully climate proof and climate smart.”

Strengthening climate resilience begins with smallholder farmers
At the 7th African Green Revolution Forum, of which the AfDB is a partner, emphasis was placed
on the need to address the challenges faced by smallholders in addressing climate change.
Anthony Nyong, Director of Climate Change and Green Growth, called on governments and the
private sector to invest more to increase the capacity of smallholder farmers to overcome the
negative impacts of climate change. A group of agriculture sector financiers, researchers and
academic institutions has also met to discuss measures to protect the farmer from climate
change.

AfDB Board approves Tunisia’s Country Strategy Paper 2017-2021
The AfDB Board approved the new Country Strategy Paper 2017-2021 for Tunisia. In line with
this document, the Bank will promote green growth through environmental and natural resource
protection; support the development of renewable energy and sustainable management of
water resources, most notably though improved wastewater reprocessing and the promotion of
innovative irrigation techniques; and the establishment of policies and mechanisms for recycling
waste in urban and rural areas in line with international best practices.

AfDB approves emergency humanitarian assistance to drought victims in
Kenya
The Bank's Board of Directors approved US$ 1 million in emergency humanitarian aid for the
benefit of people affected by drought and famine in Kenya. The subsidy, through the Special
Relief Fund, will be used to provide emergency food aid and water purification devices.

AfDB takes the Desert to Power Initiative to Sudan
The AfDB and the UN’s Food and Agriculture Organization (FAO) attended the meeting for the
operationalization of the Desert to Power Initiative in Sudan. The Initiative aims to transform
precarious situations in African deserts into development opportunities for local communities,
through integrated interventions that promote industrialization, combining energy solutions,
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CALENDAR OF EVENTS
30 September – 2 October 2017, Cairo,
Arab Republic of Egypt:
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6-17 November, Bonn, Germany:
23rd session of the Conference of the

Parties (COP 23) to the UN Framework
Convention on Climate Change
(UNFCCC)

4-6 December, Addis Ababa, Ethiopia:
African Economic Conference 2017

agricultural value chains and strengthening resilience to climate change.

AfDB signs US$ 78 million to strengthen drought resilience and the fight
against hunger in Somalia and South Sudan
The Bank signed tripartite grant agreements worth US$ 34.8 million and US$ 43.8 million
respectively with the Republic of Somalia and the Republic of South Sudan and the
Intergovernmental Authority on Development (IGAD). These agreements concern a regional
short-term emergency response project within the framework of the Say No to Famine initiative.
The Bank intends to spend US$ 1.1 billion in 2017 on this initiative to combat drought in
affected countries.

AfDB President calls for action to accelerate growth in the SADC
In his speech delivered at the 37th Southern African Development Community (SADC) Heads of
State Summit, AfDB President Akinwumi Adesina called for action on the supply of electricity,
agricultural investment, climate change, industrialization and the mobilization of domestic
resources in the region. He reiterated his call for the Green Climate Fund and the Global
Environment Facility to co-finance disaster risk premiums for African countries.

Unlocking capital flows for forest development in Africa
The AfDB and the Climate Investment Funds’ Forest Investment Program (CIF FIP) published a
report on unlocking capital flows to support forest sector development in Africa. In this report,
which builds on the outcome of the last African Forest Investment Conference, three potential
mechanisms are identified: i) long-term debt and direct equity financing to existing companies;
ii) small producer subsidy schemes; and iii) a new private forest debt or an equity financing
facility.

 

 
New agreement between the AfDB and the Islamic Development Bank (IDB)
favors energy in Africa
In July, the AfDB and the IDB signed an agreement worth US$ 2 billion to finance projects in the
fields of agriculture and food security, renewable energy, small and medium-sized enterprises
and human development.

AfDB Board approves historic agreement with European Commission
The Bank's Board of Directors approved a historic framework agreement called PAGODA
between the Bank Group and the European Commission (EC). This agreement will enable the
Bank to advance its five main priorities, particularly those related to transport and energy,
emphasized Bank President Akinwumi Adesina. The EC has already approved EUR 434 million in
grants to support 15 major infrastructure projects in West and Central Africa, which will be
combined with concessional financing from the African Development Fund (ADF) to support
energy and transport projects such as the 330 KV Nigeria-Niger-Burkina Faso-Benin
interconnection.

To subscribe to Climate Finance, a publication of the Climate Change and Green Growth Department (PECG), unsubscribe or for inquiries,
please contact climatefinance@afdb.org . Click here  for Climate Finance archives.
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