East Africa Quarterly Bulletin
VOLUME 3, ISSUE 4

FOURTH QUARTER 2014
CONTENTS

REGIONAL OVERVIEW 3
COUNTRY UPDATES

5

RESULTS ANNEX

40

Kabale-Kisoro-Bunagana-Kyanika road - links Uganda to DR Congo, Tanzania and
Rwanda. Photo credits: AfDB Files









BURUNDI
COMOROS
DJIBOUTI
ERITREA
ETHIOPIA
KENYA
RWANDA

 SEYCHELLES
 SOMALIA
 SOUTH
SUDAN
 SUDAN
 TANZANIA
 UGANDA

East Africa Quarterly Bulletin

Page 1

The East Africa Quarterly Bulletin is produced by country economists and country
program officers of the African Development Bank Group’s (AfDB) East Africa
Regional Resource Center (EARC), Nairobi, Kenya. The publication covers thirteen
countries including Burundi, Comoros, Djibouti, Eritrea, Ethiopia, Kenya, Rwanda,
Seychelles, Somalia, South Sudan1, Sudan, Tanzania, and Uganda. The Bulletin is
part of the AfDB’s monitoring of socio-economic developments across the
continent and provides summary information on the previous quarter’s major
developments across the sub-region for which data are available.

Results achieved from the Bank’s operations are documented on a semi-annual
basis, i.e. in the Q2 and Q4 Bulletins, to ensure a more substantive presentation
and discussion of the AfDB’s contribution to improving the livelihoods of the
people in the Eastern African region.
The Bulletins are based on information gathered through consultations, review of
country documents, and other relevant sources. Contributors to this issue include
Bernis Byamukama, Prosper Charle, Edward Sennoga, Susan Mpande, Vera Oling,
Joel Tokindang, Walter Odero, Alexis Rwabizambuga, Tilahun Temesgen, Orison
Amu, Halima Hashi, Sebastian Okeke, Brice Mikponhoue, Chidozie Emenuga,
Admit Zerihun, Eva Ruganzu, Magidu Nyende, Kouassi Donatien, Alassane Diabate,
Richard Walker, Dejene Demissie, Ahmed Dualeh, Suwareh Darbo, Yousif Eltahir
Blaise Nkamleu, Samuel Kamara, and Kenneth Onyango.
Edward Sennoga is the production editor for the Bulletins, the preparation of
which is led by Stefan Muller and Abraham Mwenda, Lead Economists, EARC.
Gabriel Negatu, Regional Director, EARC, as well as the respective Resident
Representatives of the AfDB in Burundi (Abou Ba), Ethiopia (Josephine Ngure),
Rwanda (Negatu Makonnen), Tanzania (Tonia Kandiero), and Uganda (Jerry
Mutonga) provided guidance.
Please direct your feedback and comments
a.mwenda@afdb.org and e.sennoga@afdb.org.
© 2015 African Development Bank Group
Immeuble CCIA - Plateau
Rue Jean Paul II
01 Boite Postale 1387 ABIDJAN 01
COTE D’IVOIRE
Tel: +255 20 20 40 10
E-mail: afdb@afdb.org
Web: www.afdb.org

1

to

s.muller@afdb.org,

LEGAL
DISCLAIMER

The findings,
interpretations and
conclusions expressed in
this report are those of
the author(s) and are not
necessarily those of the
African Development
Bank Group. Every effort
has been made to offer
the most current, correct
and clearly expressed
information possible in
the preparation of this
document. Nonetheless,
inadvertent errors can
occur, and applicable
laws, rules and
regulations may change.
The African
Development Bank
Group makes its
documentation available
without warranty of any
kind and accepts no
responsibility for its
accuracy or for any
consequences of its use.

This Bulletin issue does not include South Sudan due to the unavailability of data as a consequence of
the current political situation.

East Africa Quarterly Bulletin

Page 2

I | REGIONAL OVERVIEW
Economic Performance: Available data indicate that real GDP growth in Eastern African countries has largely been
stable during the fourth quarter of 2014, and continues to be driven by diverse factors. In Burundi, real GDP growth
remained unchanged at 4.7% as in the previous two quarters, driven by a rebound in coffee production and
construction activities. In Comoros, real GDP growth of 3.3% in 2014 was lower than the initially projected rate of
3.6% mainly due to severe power outages that slowed down economic activities, while Agriculture, trade and
construction remained the main growth drivers. In Djibouti, real GDP grew at approximately. 6% in 2014, compared
with 5% registered in 2013 mainly driven by sustained growth in port activities and infrastructure investments
financed by the government and foreign direct investment. In Eritrea, economic growth during Q4 2014 continued
to improve, supported by increased performance in the mining sector, resulting in an annual real GDP growth of
2.5%, up from 1.1% in 2013. In Ethiopia, the economy continued to expand fast and is expected to have grown by
an estimated 10.3% in the Fiscal Year 2013/14, driven mainly by agricultural, services and industrial sector
activities and construction, spurred by large-scale public and foreign direct investments. In Kenya, growth
remained robust at 5.5% in Q3 2014 compared to 5.8% in the previous quarter, mainly supported by expansion in
construction, manufacturing, financial and insurance, as well as information and communication services. In
Rwanda, real GDP increased by 6.2% in Q4 2014 which was lower than the 8% recorded in Q3 2014 but higher than
the 4.2% recorded in Q4 2013, with slower growth in agriculture and services offsetting the moderate expansion in
industry. On an annual basis, real GDP increased from 4.7% in 2013 to 7% in 2014, driven by the services and
agriculture sectors. In Seychelles, real GDP grew by 3.4% in Q3 2014, which is 0.5% more than the previous quarter,
driven by transportation, accommodation, real estate services (as tourist levels increased over the summer) and food
manufacturing. In Sudan, real GDP growth rebounded to an estimated 3.6% in 2014, from 2.8% in 2013, supported
by the revitalization of the agricultural sector, resumption of payments of transit fees, and gold exports. In Tanzania,
real GDP is estimated to have grown by 7% in 2014, mainly driven by the continued strong performance in transport
and communications, health, electricity, and manufacturing supported by public investment in infrastructure. In
Uganda, GDP growth in Q3 2014 remained basically at the same level as in the previous quarter, i.e. at 1.2%, driven
by strong performance in the agriculture and services sectors owing to good weather and food crop harvests. The
region’s overall economic outlook for the year 2015 remains largely positive in spite of several downside risks,
notably related to peace and security issues in the Great Lakes region, Somalia and South Sudan. Real GDP growth
in the region is projected to benefit from sustained investments in infrastructure, improvements in agriculture
productivity and sustained investment inflows.
Monetary and Fiscal Policy: Monetary and fiscal policy during the fourth quarter of 2014 in most countries of the
region continued to focus on ensuring macroeconomic stability, controlling inflation, exchange rate stability,
attracting foreign investment and supporting economic growth. Several countries such as Kenya, Rwanda, Tanzania
and Uganda maintained their policy rates to ensure low inflation, while in Burundi the Central Bank continued to
reduce its policy rate further from 10.9% in Q2 to 7.3% in Q3 and to 5.0% in Q4. Headline inflation in the region
was generally stable during the period under review, with receding inflationary pressures recorded in Burundi,
Ethiopia, Kenya, Seychelles, Sudan, Tanzania, and Uganda due to lower food and fuel prices and implementation of
tight monetary and fiscal policies. Inflation slightly increased in Comoros and Rwanda in Q4 due to moderately
rising costs of food, non-alcoholic beverages and utilities. The recent decline in the international oil price is
expected to continue to take off inflationary pressures in many countries across the region in 2015 as well given
that petrol products represent the key import item of many Eastern African countries.
Fiscal policy in the region continued to focus on improving tax administrations and rationalization of expenditures
to control budget deficits. However, revenue collections generally declined slightly (for example, revenue collection
decreased by 15% than targeted in Tanzania, and by 8.9% and by 2.0% respectively in Burundi and Rwanda
compared with Q3 – mainly due to lower than programmed excise duties, VAT collection and a reduction in taxable
and dutiable imports). Debt sustainability remains a key anchor in fiscal policy in the region, as most governments
continued to implement a prudent debt management with a view to reducing Debt-to-GDP and Debt-to-Export
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ratios. The risk of debt distress, therefore, remains relatively low in the region, with the exception of Burundi
and Sudan where the debt overhang represents a serious downside risk to macroeconomic stability and growth.
External Sector: Performance in the external sector was also mixed. In Burundi, Djibouti, Ethiopia, Kenya, Rwanda,
Sudan Tanzania and Uganda, trade and current account deficits widened or remained high during Q4 2014 due to
strong demand for imported industrial goods, construction materials, intermediate and capital goods, and
investment goods for large infrastructure investment programs that outstripped export earnings. The latter were
negatively affected by relatively weak performances of the main export items in the region, notably coffee and tea.
On the other hand, in Comoros and Djibouti the trade and current account deficits slightly narrowed but still
remain high due to continued strong demand for imported capital goods.
Regional Developments: The 16th Ordinary Summit of the East African Community Heads of State was held on 30
November 2014 in Nairobi, Kenya. The Summit was preceded by the 3rd EAC Retreat of the Heads of State on
Infrastructure Development and Financing, also in Nairobi, Kenya. The Summit among others considered and
discussed the Annual Report of the Council of Ministers for the period December 2013 to November 2014; Modalities
on the Sustainable Financing Mechanisms for the East African Community; Initiation of a Constitution-making
process and a Road Map for the EAC Political Federation; Progress Towards the Establishment of a One Area
Network for East Africa; and Implementation of the Directive of the Summit on Extension of Jurisdiction of the East
African Court of Justice. At the 3rd EAC Retreat on Infrastructure Development and Financing, the Heads of State
received reports on the status of implementation of the directives issued at the 2nd Retreat; implementation of the
priority projects identified at the 2nd Retreat; and a 10-Year Investment Strategy for the priority projects as well as a
proposal on resource mobilization.
Results Achieved by the Bank in the 2nd Semester of 2014
The results achieved by the Bank in during the second half of 2014 continue to demonstrate that its operations are
making a strong contribution to improved livelihoods in Eastern Africa. For instance, in Burundi, the construction of
7 suspended pedestrian bridges in the provinces of Rutana, Gitega and Ngozi and associated infrastructure has
reduced the incidence and severity of floods in the project region; while the distance travelled by the inhabitants of
the Mutaho and Gihogazi communes to Mutoyi hospital has been reduced to 20km following the completion of the
bridges compared to 50km previously. In Comoros, the water and sanitation project by the Bank funded the
construction of 38 latrines out of the targeted 80. In Djibouti, key outputs from the Bank’s support include the
completion of the country’s third national poverty and household survey and the training of 40 statisticians; while in
Eritrea, the Higher Education project funded the construction of a student library, workshops and lecture rooms at
the Eritrea Institute of Technology, thereby contributing to the country’s skills and human resource development. In
Ethiopia, a total of 583km of 230 kV transmission lines were completed under the Electric Transmission Systems
Improvement Project, and over 280 rural towns/villages obtained access to electricity following the completion of
the distribution network under the Rural Electrification-II project. In Kenya, the Menengai Geothermal Development
Project supported the drilling of 18 wells. In Rwanda, support from SEEP-II also funded the training and certification
of 319 business development advisers to facilitate the delivery of quality business advisory services. In Somalia, the
establishment of the proposed AfDB Multi-Partner Program (AMPP) has gathered pace. In Sudan, key achievements
of the Capacity Enhancement for Debt Management and Resource Mobilization project include the adoption of a
comprehensive debt management reform program, in particular the establishment of a Debt Management Office
which is in line with international best practices. In Tanzania, under the Small Entrepreneurship Loan Facility (SELF
II) project, a total of 100,949 entrepreneurs had received microcredit, 57% of whom were women. In Uganda, under
the Rehabilitation of Mulago and Kampala City Council Clinics project, 560 female and 328 male health workers
were trained in governance, leadership and other clinical disciplines. …
The Country Profiles presented in the following chapter present in more detail the macroeconomic developments
and results achieved by the Bank in during the second half of 2014.
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BURUNDI
MACROECONOMIC DEVELOPMENTS

Economic Performance
o Real GDP growth remained stable at 4.7% in both Q3 and Q4 2014. Annually, real GDP growth increased from
4.5% in 2013 to an estimated 4.7% in 2014, driven by a rebound in coffee production and construction activities
following the implementation of major infrastructure projects, including fiber optics, hydropower, and roads. The
economic outlook for 2015 is positive and the government predicts a 5% real GDP growth, reflecting continued
public investments particularly in roads and energy production, as well as the startup of the pilot phase of nickel
mining. The downside risks are related to uncertainties in external funding and the political tensions arising from
the Presidential elections which will be held in June 2015.
Fiscal Policy and Public Debt
o In Q4 2014, fiscal policy has remained consistent with the government’s fiscal consolidation objectives, in spite of
the budget execution challenges, due to cash-flow problems, such as lower domestic revenues and delayed budget
support disbursements. Revenue collections decreased by 8.9% (FBu 137.8bn or USD 88.9m) in Q4 of 2013
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compared to Q3 of the same year. However, from an annual perspective, in comparison to 2013, tax revenue
collections increased by 16.8% in 2014 due to measures taken by the authorities under the amended Finance Act
adopted in July 2013. Total public spending estimated at (USD 135m) was 9% higher than programmed during
Q4 of 2014. The fiscal deficit was estimated at 0.5% of the GDP at end of December 2014. In December 2014,
Parliament approved the FY 2015 budget, which amounts to FBu 1.444bn (USD 932m) and 2% higher compared
to the previous year’s budget. External support is projected to finance 48% of the FY 2015 budget.
o Burundi continues to be assessed at high risk of debt distress, which underscores the importance of relying on
grants and highly concessional loans. The total debt stock remained unchanged at an estimated USD 800m in Q3
and Q4 2014. On an annual basis, the public debt increased by 14.9% in 2014 compared to 2013, due to the
increase in domestic (22.1%) and external debt (7.9%). The high increase in domestic debt is largely due to the
issuance of bonds by the central bank.
Monetary Policy and Financial Sector
o In Q2 2014, the central bank reduced its policy rate from 10.9% to 7.3 % in Q3 and 5.0% in Q4 2014. As a result,
credit to the economy increased from USD438.1m in September 2014 to USD 539.9m in December 2014. It is
important to keep in mind that the coffee and tertiary sectors activities accounted for the largest share of the
increase of economy’s credit with 27.9% in 2014 compared to 2013
o Despite the increased credit to the private sector, the annual headline inflation eased to 4.2% in Q4 2014 from
5.8% in Q3 2014, due to the lower food prices. Annual headline inflation decreased from 9.8% in 2013 to 5% in
2014. The inflation outlook for 2015 remains favorable, mainly due to lower international food and fuel prices,
with annual headline inflation being projected at 5%.
o The Burundian franc continued to be relatively stable against the US dollar in Q4 2014 and Q3 2014, depreciating
by 0.67% against the US dollar in December 2014. One of the main measures taken by the central bank included
limitations on foreign exchange purchases by commercial banks, which contributed to the stability of the local
unit.
External Sector
o The persistent high demand for imports and low exports base continues to drive the imbalance between imports
and exports. On one hand, imports, which contributed for 25.5% of GDP, decreased by 5.7% to FBu 1189.1bn
(USD 757.1m) in 2014, compared to the previous year. On the other hand, exports, which contributed for 4.1% of
GDP, grew by 32% to FBu 193.7bn (USD 125.2m), following a 50% increase in coffee production in 2014. Coffee is
the main export crop and accounted for 44% of the total export earnings in 2014, compared to 31% in 2013.
o Official reserves increased from 3.6 months of imports at end-September to an estimated 4.2 months at endDecember 2014, reflecting in part, a cutback in Central Bank interventions on the foreign exchange market.

OTHER NOTABLE DEVELOPMENTS
Political Developments
o In December 2014, the Government organized a roundtable on the implementation of the Strategic Framework
for Growth (CSLP II). The objective of the roundtable was to present results obtained from the CLSP II in
different sectors and mobilize pledges made by partners for funding CLSP II. The discussions showed that 87.3%
of the USD 3bn is committed, but actual disbursements are slow in several sectors. In addition, participants
discussed the departure of the UN Office in Burundi (BNUB) that will be replaced in 2015 by the UN Electoral
Observation Mission in Burundi (MENUB). The MENUB will monitor the entire electoral process and report to
the UN Security Council.
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Donor Relations

o A mission from the International Monetary Fund (IMF) visited Bujumbura between the 4 th and 17th of December
2014 to discuss the sixth review of the government’s economic and financial program, supported by the IMF
under the Extended Credit Facility (ECF). The mission agreed ad referendum, with the authorities on policies for
2015, and a reform agenda which could be supported by a one year extension of the ECF through March 2016 due
to the elections period.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o As part of the National Road #15 (NR5), the construction of 7 suspended pedestrian bridges was completed in the
provinces of Rutana, Gitega and Ngozi. The bridges are expected to: (i) improve safety of local population who
previously used tree trunks used to cross large rivers and swamps; (ii) reduce the distance and travel times; and
(iii) contribute to the development of tourism increasing accessibility to tourism sites in remote areas of the
country. Construction of the bridges and associated infrastructure has also reduced the incidence and severity of
floods in the project region. For instance, the distance travelled by the inhabitants of the Mutaho and Gihogazi
communes to Mutoyi hospital has been reduced to 20km following the completion of the bridges compared to
50km previously. Moreover, distances travelled to social facilities such as schools have also been reduced.
o A detailed presentation of the results achieved by the Bank’s projects in Burundi during the second semester of
2014 is provided in Annex 1, Table A.1.
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COMOROS
MACROECONOMIC DEVELOPMENTS

Economic Performance
o The real GDP growth rate of 3.3% at end-December 2014 was lower than the initially projected rate of 3.6%,
mainly due to severe power shortages that slowed economic activity. Agriculture, trade and construction and
civil engineering were the primary growth drivers in 2014. On the demand side, domestic consumption,
supported by remittances which were estimated at USD 191m in 2014, was the main growth driver.
Fiscal Policy and Public Debt
o Fiscal strain persisted in 2014 due to the weak performance in mobilizing domestic resources. This led to the
accumulation of domestic and external arrears. Total revenues in 2014 are estimated at KMF 37.9bn (14.6% of
GDP), hence significantly lower than total expenditures of KMF 61.8bn (23.8% of GDP), thereby resulting in an
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overall deficit (excluding grants) of KMF 23.8bn or 9.1% of GDP. The deficit is much smaller when grants are
being taken into account, i.e. 0.3% of GDP. Salaries comprise a large share the state budget, amounting to KMF
21.87bn (8.4% of GDP or 70% of tax revenue). Over 80% of the KMF 20.9bn (8.0% of GDP) of the capital
spending was financed from external resources.
o The external-debt-to-GDP ratio stood at 17.4% in 2014, compared to 18.5% in 2013 while the ratio of debt-toexports of goods and services was 121.1%, hence lower than the 123.7% in 2013. Including in 2014, The ratio of
debt-to-exports of goods and services is below 25% if migrant remittances (26% of GDP) are being taken into
account, which upgrades Comoros from a high- to moderate-risk of debt distress.
Monetary Policy and Financial Sector
o Annual headline inflation stood at 2.8% at end-2014, which was lower than the initially projected 3.5% in part
due to the moderate increase in food prices and the stabilization of fuel prices following the reduction in
international oil prices. The establishment of a credit risk agency aimed at improving the quality of banking
sector portfolio contributed to a reduction in private sector credit growth, leading to reduced inflationary
pressures. On an annual basis, private sector credit increased by 7.6% in 2014 against 12.6% in 2013.
External Sector
o The current account deficit decreased to 7.4% of GDP at end-2014 from 11.3% in 2013 with the trade deficit also
decreasing to 36.4% of GDP from 42.2%. This positive trend in the external position is supported by
improvements in the financial account following a reduction in the banking system net portfolio transfers
from 15.2% of GDP in 2013 to 0.6% in 2014. The international reserves were estimated at USD 170.2m in 2014,
equivalent to 5.6 months of imports, compared to USD 168m in 2013 (5.4 months of imports).

OTHER NOTABLE DEVELOPMENTS
Donor Coordination
o The Aid Flow Analysis report was finalized by the General Commission of Planning in Q4 2014 and is awaiting
validation by the government. The report aims to identify measures to improve tracking of donor
disbursements and is expected to compliment the External Resource Mobilization Strategy for the accelerated
growth strategy and sustainable development (SCA2D) 2015-19.

RESULTS ACHIEVED Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o The Institutional Capacity Building Project supported the acquisition of equipment for the computerization of
the expenditure chain for national accounts. Under the energy sector support project, the Bank funded the
purchase of fuel for the national electricity utility to address emergencies in the electricity supply, thus ensuring
regular electricity supply. The water and sanitation project funded the construction of 38 latrines out of the
targeted 80 and 20 water tanks out of the targeted 40.
o A detailed presentation of the results achieved by the Bank’s projects in Comoros during the second half of 2014
is provided in Annex 1, Table A.2.
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DJIBOUTI
MACROECONOMIC DEVELOPMENTS

Economic Performance2
o Real GDP growth at 5.9% in 2014 was slightly higher than the 5% registered in 2013. Growth was mainly
driven by sustained growth in port activities and infrastructure investments financed by the government and
foreign direct investment. A public investment program has been implemented since 2012, focusing mainly on
transport infrastructure to improve the country’s position as a regional hub for commercial, logistics and
financial services. Transport and related activities form the backbone of the economy. Emerging sectors, in
terms of contribution to GDP, such as telecommunication, construction and banking sectors are projected to
sustain the current rapid expansion.

2

Quarterly data are not available
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Fiscal Policy and Public Debt
o Fiscal policy is expected to continue to be expansionary in 2014. The budget deficit decreased to 2.6% of GDP in
2014 from 3.1% in 2013 due to expenditure rationalization and stronger revenue mobilization.
o Total public debt levels are yet to be updated following the subscription of two major loans in 2013 with Exim
Bank. At the end of 2013, the country’s external debt cumulatively amounted to 48.1% of GDP, which is above the
debt sustainability threshold for Djibouti of 30% of GDP, leading to Djibouti’s classification as a country with a
high risk of debt distress. Preliminary estimates indicate that the debt to GDP ratio is likely to reach 80% over
the coming years, with serious implications for the country’s debt sustainability.
Monetary Policy and Financial Sector
o Headline inflation increased to 3.6% in 2014 from 2.4% in 2013. Inflation is highly sensitive to changes in
international prices for the two main imports – food and oil. The government is subsidizing the main food
staples and oil products to contain inflationary pressures. The decline in international oil price will lighten the
government's budget. Public farms are also being operated in Ethiopia and Sudan to produce sunflower, sorghum
and wheat to supply the domestic market are regulated prices.
o The exchange rate has been pegged to the US dollar under the currency-board regime at DJF 177.721/ USD since
1973 and this regime is expected to be maintained over the short- to medium-term.
External Sector
o The current account deficit remains high, but decreased from 23.8% of GDP in 2013 to 19.6% in 2014, due to the
partial privatization of the port of Djibouti, which generated additional revenue. High trade deficits due to strong
import demand for investment goods and oil products are a key driver of the current account deficit. The
projected increase in FDI inflows in 2015 to finance the public investment program is expected to continue
driving import demand for capital goods leading persistent trade and current account deficits in 2015.

OTHER NOTABLE DEVELOPMENTS
Donor Relations
o Several IMF missions have been conducted following the authorities’ request for a new program to succeed the
previous program that was completed in 2012. A timeline for the design and agreement on the requested
program is not yet available as progress on key reforms including in the area of fiscal policy and public debt is
among the important building blocks for such a program.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o Key outputs from the Bank’s support in 2014 include (i) organization of a high level seminar on poverty in
Djibouti (ii) the elaboration of the national strategy of urban development as well as the master plan for the
urban development of the region administrative centers, (iii) completion of the country’s third national poverty
and household survey and (iv) the training of 40 statisticians.
o A detailed presentation of the results achieved by the Bank’s projects in Djibouti during the second half of 2014 is
provided in Annex 1, Table A.3.
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ERITREA
MACROECONOMIC DEVELOPMENTS

Economic Performance3
o Economic performance continued to improve during Q4 2014 following increased drilling at Harena and
Bisha mines which is expected to produce copper, zinc, gold and silver by mid-2015. In order achieve
inclusive growth and poverty reduction, the Government is making efforts to diversify the economy
particularly in business and agriculture related activities. Agriculture, mining, tourism, fisheries, port
services, and industry are the leading growth drivers. Agricultural growth was less volatile in 2014 reflecting
favourable weather and Government’s investment in small irrigation schemes and improved farming
systems.

3

Quarterly data are not available and therefore estimates and projections are used.
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Fiscal Policy and Public Debt
o Improving fiscal revenues remains the Government’s key objective and measures are being taken to improve
institutional and human capacities to support this objective. These include automation and integration of
systems in the Customs and Inland Revenue Departments for effective and efficient revenue management. Public
revenue mobilization has also been boosted by the increased tax collection and income from Government’s stake
in the mining ventures. The fiscal deficit is expected to narrow due to growing revenues from the mining sector,
from 11.7% of GDP in 2013 to 10.3% and 9.8% in 2014 and 2015.
o Public debt stood at 105% of GDP in 2014 with domestic debt estimated at 83.9% of GDP. The Government has
continued to pursue its objective of fiscal consolidation, underpinned by its prudent debt management goal of
reducing debt to GDP ratio to 40% by 2018.
o Fiscal sustainability is a major element of the National Indicative Development Plan (2014-18) which also
focuses on long-term development issues particularly the creation of wealth, structural change, and
strengthening the productive capacity of the economy.
Monetary Policy and Financial Sector
o Monetary policy is still focused on achieving price stability and attracting foreign investments to stimulate the
economic recovery while ensuring financial sector stability. Annual headline inflation remains within the
medium-term targets due to lower food prices and tight monetary policy.
o The adoption of a market based exchange rate and sustained gains in financial sector development is expected to
trigger inflows of private capital and foreign exchange including the diaspora.
External Sector
o The mining sector has the potential to boost the exports on the back of the growing foreign investments in
Eritrea. The export sector is set on a high growth path following the Government’s efforts to improve the
agricultural sector through the regional programme on drought resilience and sustainable livelihoods support.
The current account deficit is likely to widen given the investment needs particularly of capital nature in the
mining sector. However, these investments have the potential to spur an increase in mining related services with
greater employment creation especially in the service sector, transport and communication.

OTHER NOTABLE DEVELOPMENTS
Economic developments
o The commencement of flight services by Qatar Airways and Turkish Airlines to Eritrea signifies the
Government’s commitment to enhancing economic ties the international business community and is expected to
bolster trade and economic integration both regionally and globally.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2 nd half of 2014
o Bank support through the Higher Education project funded the construction of a student library, workshops and
lecture rooms at the Eritrea Institute of Technology thereby contributing to the Country’s skills and human
resource development. This project also supported capacity building for teaching, research, and services aimed at
reducing the number of foreign trainers, lecturers and related costs at the country’s institutions of higher
education. Details of the capacity building program are discussed under the flagship project.
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o A detailed presentation of the results achieved by the Bank’s projects in Eritrea during the second half of 2014 is
provided in Annex 1 Table A.4.
Flagship Project: Support to Higher Education-Eritrea Institute of Technology (EIT)
o Approved by the Boards of Directors on 28th April 2010, the objective of the UA 12.90m ADF grant is to
contribute to the building of capacity of teaching, research, and services at the country’s institutions of higher
education.
o Key outputs include: 11 of the 70 students enrolled in the post-graduate program graduated and joined the
teaching staff at EIT. Another 91 students are pursuing their studies at various universities with 29 pursuing
PhDs, and 62 studying master’s degrees. Considerable progress has also been made in distance education with 7
students being enrolled at UNISA and 104 students enrolled at the Swiss Management Centre University in
Switzerland.
o Additional outputs achieved at EIT include completion of a modern student library, 3 laboratories, 2 mechanical
workshops and lecture rooms. The construction of new laboratories and lecture rooms at the Hamelmalo
Agricultural College is on-going.
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ETHIOPIA
MACROECONOMIC DEVELOPMENTS

Economic Performance
o A public sector-led development strategy implemented over the past decade, focusing on heavy investments in
infrastructure, has sustained strong economic growth, with real GDP increasing by an estimated 10.3% in 2013/14.
Industry and services sectors led growth, expanding at 21.2% and 11.9% respectively while agriculture increased
by 5.4%. This economic expansion has been inclusive and benefitted both urban and rural communities. The
surge in construction activity in infrastructure and real estate contributed to expansion in public and private
sector employment, particularly in major towns.
o Ethiopia raised USD 1bn in a debut international bond issue in December 2014. The 10-year bond was priced
at6.625%. Most of the capital raised will be used to develop sugarcane plantations, industrial zone construction
and improve the country’s electricity network.
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Fiscal Policy and Public Debt
o Sound fiscal policies have contained the fiscal balance within an acceptable threshold. The fiscal deficit including
grants remained at 2.6% of GDP in 2013/14 and is expected remain within the same range up to 2018/19. Propoor expenditures continue to dominate spending with a share of 70% in FY 2013/14. The additional fiscal space
created by strong revenue growth was used for spending on basic services and core infrastructure.
o Tax revenue increased by 24.4% in 2013/14, accounting for 84.2% of the total government revenue, against 65%
in 2009/10. In spite of this increase, the tax to GDP ratio remains low even by sub-Saharan Africa standards.
Reviewing the tax regime and broadening the tax base are among the areas to be explored in improving domestic
resource mobilization.
Monetary Policy and Financial Sector
o Curbing inflation to ensure macroeconomic stability has been the primary objective of monetary policy. During
Q1 of FY 2014/15, annual headline inflation decreased to 1.9% from 4.1% during the same period in FY 2013/14, due
to a 2.0% reduction food & non-alcoholic beverages inflation and 2.6% decrease in non-food inflation.
o The Ethiopian financial system is dominated by the banking sector. At end-September 2014, 19 commercial banks
were operational, 16 of which are privately owned. During the quarter under review, 491 new bank branches were
opened, increasing the total number of bank branches to 2,323. As a result, the total bank branch to population
ratio decreased to 38,775 during the quarter under review from 46,889 during the same period in FY 2013/14,
reflecting a significant annual improvement in financial services outreach. About 34.5% of the total bank
branches are located in Addis Ababa. The share of total bank branches owned by private banks increased to
55.8% from 50.1%. The total capital of the banking system increased by 18.9% to ETB 28.7bn during the quarter
under review compared the same period in FY 2013/14. The privately owned banks accounted for 52.3% of the
total capital while the Commercial Bank of Ethiopia, the state owned bank, accounted for 37.3% of the total
capital of the banking system.
External Sector
o The strategy of sustaining rapid export growth seems to have slowed in recent years, with exports growing by
5.6% in 2013/14 and imports increasing by 20%. As a result, the current account deficit increased to 8.6% of GDP
in 2013/14 from 5.9% in 2012/13, as declining commodity prices reduced earnings from coffee and gold exports
which together with oil seeds accounted for 56% of total export receipts in 2013/14. Imports of capital goods
continued to grow due to the increased investments in infrastructure development. Prospects for export
diversification are positive and are expected to benefit from the improved outlook for foreign direct investments
and electricity exports.

OTHER NOTABLE DEVELOPMENTS
Institutional Reforms
o The House of Peoples' Representatives approved a proclamation that seeks to align Ethiopia’s finance and
auditing standards with internationally accepted International Financial Reporting Standard (IFRS). . The
National Accounting and Audit Board was also established to enforce the new standards and to regulate the
accounting and auditing firms, a task previously undertaken by the Office of Auditor General. Adoption of the
IFRS is expected to provide a common reporting platform for economic and finance policies. Moreover, the IFRS
will help the tax authority to adapt a transparent finance reporting system.
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RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2 half of 2014
nd

o During the period under review, a total of 583km of 230 kV transmission lines were completed under the
Electric Transmission Systems Improvement Project. Over 280 rural towns/ villages obtained access to electricity
following the completion of the distribution network under the Rural Electrification-II project. Block grants
provided under the Promoting Basic Services Program-III contributed to improvements in access to quality basic
services at the local levels (Woredas). Accountability and transparency in the use of public resources was also
strengthened.

o A detailed presentation of the results achieved by the Bank’s projects in Ethiopia during the second half of 2014 is
provided in Annex 1 Table A.5.
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KENYA
MACROECONOMIC DEVELOPMENTS

Economic Performance
o Growth remained robust and stood at 4.4%, 5.8% and 5.5% in the first three quarters of 2014 compared with
6.4%, 7.2% and 6.2% in comparable quarters of 2013. Growth was mainly supported by expansion in
construction, manufacturing, finance and insurance, information, communications and technology, and wholesale
and retail trade. The economy slowed in the third quarter of 2014, partly due to a sharp drop in tourism
following terrorist attacks in the country. Real GDP growth is projected at 6.6% and 6.3% in 2015 and 2016
respectively.
Fiscal Policy and Public Debt
o The Government budgetary operations for the first five months of the FY 2014/15 (July – November 2014) yielded
a deficit of USD 0.93bn (1.7% of GDP) on both commitment and cash basis compared to a deficit of USD 1.28bn
(2.6% of GDP) in the same period of FY 2013/14.
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o Government expenditure and net lending increased by Ksh 16.1bn (USD o.2bn) during the period July –
November 2014 from Ksh 474.0bn (USD 5.1bn) during the same period in the FY 2013/14 following increases in
recurrent, and development spending as well as transfers to county governments. Total government revenues
and grants amounted to Ksh 410.5bn (USD 4.8bn) in the period July – November 2014, from Ksh 363.6bn (USD
4.2bn) collected in a similar period of the FY 2013/14. Tax revenue accounted for 91% of the total revenues. Yields
across all revenue categories were lower than programmed mainly due to low collection of tax revenue by County
governments and low absorption of ODA by Ministries, Departments and Agencies.
o Kenya’s public and publicly guaranteed debt increased to Ksh 2,392.3bn (USD 27.8bn), equivalent to 50.3% of
GDP, in November 2014 from Ksh 2370.3bn (USD 27.6bn) in June 2014 or 49.8% of GDP. The increase was
attributed to bilateral and multilateral disbursements for infrastructure projects.
Monetary Policy and Financial Sector
o The Central Bank of Kenya (CBK) maintained the central bank rate (CBR) at 8.5% in Q4 2014 to control
inflationary pressures. Annual headline inflation eased from 6.09% in November 2014 to 6.02% in December
2014 and remained within CBK’s target of ± 250 basis points from the 5% medium term target. Non-food-nonfuel inflation, which measures the impact of monetary policy, also eased from 3.77% in November 2014 to 3.65%
in December 2014. Headline inflation is projected to remain in single digits, at around 5%, in 2015 and 2016.
o Domestic credit from the banking sector increased by USD 2.27bn (9.9% growth) in the twelve months to
November 2014 compared to USD 3.26bn (16.6% increase) in a similar period in 2013. As a result, credit to the
private sector increased by 22.2% in the year to November 2014 compared to 20.0% percent in a similar period in
2013. The private sector continued to dominate banking system lending; accounting for 85.9% of total lending in
November 2014 compared to 11.9% for government.
External Sector
o The Balance of Payments surplus increased by USD 344.2m in the year to November 2014 reflecting an 18.3%
increase in the Capital and Financial account surplus. The current account deficit worsened by 13.2% or USD
639.7m to USD 5.475bn in the year to November 2014 compared to the same period in 2013. The deterioration
reflects the 9.6% deterioration in the Merchandise account deficit which more than offset the 6.8% improvement
in the Services account.
o The Kenya Shilling depicted a mixed performance against both international EAC currencies during the week
ending December 31, 2014. The Shilling weakened against the US Dollar, but strengthened against the Euro, the
Pound Sterling and the Japanese Yen.
o Official reserves held by CBK constituted the bulk of gross reserves and increased to USD 7.274bn (4.7 months
of imports) at end- November 2014 from USD 6.333bn (4.4 months of imports) at end- November 2013. The
build-up in foreign exchange reserves was largely attributed to proceeds received from the sale of the Eurobond
in June 2014 and purchases from the interbank market.

OTHER NOTABLE DEVELOPMENTS
Political developments
o The case against President Uhuru Kenyatta was dropped by the Hague based International Criminal Court on
account of lack of sufficient evidence. Cases against the Deputy President and a journalist were maintained.
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Donor Relations
o President Uhuru Kenyatta chaired the third Presidential Round Table meeting in December 2014 bringing
together Cabinet Secretaries, Heads of Missions and Agencies and Captains of Industry to discuss matters
affecting doing business in the country. The meeting agreed that all partners make effort to address insecurity,
the cost of electricity and youth employment.
o On 1st December 2014, the African Development Bank and the German Embassy took over from World Bank and
Embassy of Finland as the co-chairs of Development Partner Group (DPG) for a period of two years. The DPG
brings together the Heads of Missions and Agencies to dialogue on approaches for improving efficiency in the
delivery of aid.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o The Menengai Geothermal Development Project supported the drilling of wells. A total of 23 wells have been
drilled; steam from these wells was tested and discharged with a capacity of 120MW. Six kilometers of main trunk
sewers were completed under the Nairobi River Basin Rehabilitation Project, with an additional 1,000 people
benefitting from the improved sewerage treatment facility in Nairobi. The Green Zones Development Support
Project has contributed to the improvement of the road network, which in turn has enhanced forest conservation
and facilitated forest adjacent communities to access markets for their farm produce. In addition, the project has
contributed to increased forest cover which currently stands at 6.99% and increased river flow as well as
biodiversity conservation and helped boost household income by an average of Kshs 38,000 (USD 430) per
month for the participating households. Following the implementation of the Arusha Namanga-Athi River Road
Development Project, travel time between Namanga and Nairobi has reduced by over 60%. Moreover, there has
been development of real estate activities along the road from Athi River to Kitengala, with an estimated 1,470 4,245 houses being constructed.
o A detailed presentation of the results achieved by the Bank’s projects in Kenya during the second half of 2014 is
provided in Annex 1, Table A.6.
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RWANDA
MACROECONOMIC DEVELOPMENTS

Economic Performance
o Real GDP increased by 6.2% in Q4 2014, lower than the 8% recorded in Q3 2014 but higher than the 4.2%
recorded in Q4 2013. Negative growth for export crops in part due to lower production and prices for coffee and
tea reduced growth in the agriculture sector in Q4 2014. Slower growth in trade and transport, hotels and
restaurants, information and communications and financial services contributed to the slowdown in the services
sector. Growth in the industry sector increased moderately with the expansion in electricity and construction
offsetting the slowdown in mining and manufacturing. On an annual basis, real GDP increased from 4.7% in 2013
to 7% in 2014 and is projected to increase to 7.5% in 2015. The services and agriculture sectors led growth in
2014.
Fiscal Policy and Public Debt
o Total tax revenue collections at FRw 200.9bn (USD 290.9m) in Q4 2014 were 2.0% lower compared to the
previous quarter but 8.5% higher compared to Q4 2013. The lower than projected tax revenue performance was
in large part due to low collections from VAT and excise taxes following the less than expected growth in
consumption of some excisable products, especially beer and fuel. The lower than programmed accrual of
receipts from the implementation of the electronic billing machines also reduced revenue collections. Total
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expenditure and net lending increased by 1.3% to FRw 382.4bn (USD 553.8m) in Q4 2014 compared to the
previous quarter but was lower than projected on account of delayed spending under ‘net lending’ for the
completion of the Kigali Convention Centre, one of Government’s strategic investments. Delays in implementing
several infrastructure projects notably in the energy sector also resulted in lower than projected capital
expenditures.
o The risk of debt stress remains low. The present value of external debt to exports ratio decreased from 144.1% in
2013 to an estimated 93.6% in 2014 and remains below the 200% sustainable threshold. As part of its long term
debt issuance program, the Government issued a 7-year FRw 15bn (USD 21.73m) Treasury bond in November
2014 to support capital market development and also mobilize infrastructure financing.
Monetary Policy and Financial Sector
o The central bank maintained the monetary policy stance by keeping its policy rate (Key Repo Rate) unchanged at
6.5% for Q4 2014. This is in line with the central bank’s twin objectives of supporting the economic recovery
while ensuring low and stable inflation. Private sector credit increased by 5.5% to FRw 906.3bn (USD 1.31bn) in
December 2014 compared to September 2014. On an annual basis, private sector credit growth increased from
11.1% in 2013 to 19.6% in 2014, 3.5 percentage points higher than the target. Annual headline inflation increased
from 0.2% in September 2014 to 2.1% in December due increased prices for food and non-alcoholic beverages
and utilities. Headline inflation is projected to remain below the central bank’s 5% medium term target in 2015 in
part due to low fuel and food prices.

o The banking sector, which dominates the financial sector, remains financially sound and profitable. The banking
sector’s capital adequacy ratio at 24.2% in December 2014 was higher than the 24% recorded in September and
above the regulatory 15%. Profitability improved, with the sector’s after tax net profits increasing by 54.3% to
FRw 34.94bn (USD 50.5m) at end-December 2014 compared to the same period in 2013.
External Sector
o The trade deficit increased by 2% to USD 454.5m (exports Free-On-Board and imports Cost-Insurance-Freight),
equivalent to 5.8% of annual GDP, in Q4 2014 compared to the previous quarter in spite of the marginal growth
in imports. Imports increased by 0.3% to USD 604.2m (7.84% of annual GDP) in Q4 2014 relative to Q3 2014 in
part due to negative growth for intermediary goods imports which include construction materials and industrial
products. Exports decreased by 4.4% to USD 149.6m, equivalent to 25% of import cover, following a 20%
reduction in principle exports which comprise coffee, tea and minerals. The trade deficit increased from 15.3% of
GDP in 2013 to an estimated 16.4% in 2014 with the current account deficit including official transfers growing
from 7.1% of GDP to 11.6%.
o The Rwandan Franc depreciated by 1% against the US dollar between September and December 2014 compared
to 2.2% during the same period in 2013. On an annual basis, the FRw depreciated by 3.7% in December 2014
compared to 5.8% during the same period in 2013. Increased foreign exchange inflows including from tourism,
remittances and FDI contributed to the relative strength of the Rwandan Franc against the US dollar in 2014.

OTHER NOTABLE DEVELOPMENTS
Donor Relations
o On December 8, 2014 the Executive Board of the IMF completed the 2nd review of Rwanda’s Policy Support
Instrument (PSI) and concluded the Article 4 consultation. The Board noted the strong economic performance
both under the PSI and since 2000 which has ensured macroeconomic stability, inclusive growth, improved
gender equality and poverty reduction. The IMF encouraged Rwanda to scale-up measures aimed at reducing the
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vulnerability to high aid dependence and external shocks. This will be achieved by among other things, sustaining
reforms in revenue mobilization, reducing the cost of doing business, diversifying the export base and harnessing
regional integration.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2 nd half of 2014
o The Skills, Employability and Entrepreneurship Program-II (SEEP-II) has supported the implementation of key
reforms including the establishment and operationalization of sector skills councils to improve private sector
participation in skills development. Support from SEEP-II also funded the training and certification of 319
business development advisers to facilitate the delivery of quality business advisory services. Over 2,300 farmers
were trained in modern farming practices under the Bugesera Multinational Agriculture Project which
contributed to marked improvements in cassava and banana yields in the project region.
o A detailed presentation of the results achieved by the Bank’s projects in Rwanda in the second half of 2014 is
provided in Annex 1, Table A.7.
Flagship project: Regional Information, Communication and Technologies (ICTs) Center of Excellence (CoE)
Project
o The UA 8.6m ICTs CoE project was approved in December 2010. The project’s main objective is to address the
acute shortage of advanced ICT skills in Rwanda and the region. The project focuses on the design and
delivery of professional graduate degree and research programs as well as promoting business development
and partnerships with the public and private sector and ICT industry. The academic programs are delivered by
Carnegie Mellon University.
o The outputs include: the first cohort of 21 students graduated in Masters of Science in Information Technology
(MSIT) in July 2014. Of these, 17 graduates are already employed and four are engaged in business incubation.
In August 2014, the second cohort of 21 students enrolled in the MSIT program.
o Business incubation has yielded several outcomes including: (i) development of mobile application and valueadded services which offer solutions such as SMS voting and survey platforms to facilitate public and private
social services; (ii) a cashless payment portal that allows passengers to purchase bus tickets via SMS with
mobile money which reduces queues at bus stations and provides SMS reminders of bus times; and (iii) an
innovative and affordable digital media distribution system and feedback channel for the delivery of
entertainment, information and educational content to villages in Rwanda. In addition to improving cost
effectiveness and efficiency in service delivery, these innovations will create jobs in the companies offering the
associated ICT support services.
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SEYCHELLES
MACROECONOMIC DEVELOPMENTS

Economic Performance
o Following a contraction during the first half of the year, real GDP grew to 3.4% in Q3 of 2014, higher by 0.5%
compared with the previous quarter. The main contributors to the growth were transportation, accommodation,
real estate services (as tourist levels increased over the summer) and food manufacturing. Fisheries, water
supply and electricity saw significant decreases during this period. End year GDP growth was estimated at 3.3%,
which is lower than the GDP growth in 2013 of 6%. GDP growth is expected to increase slightly to 3.5% in 2015
and to 3.7% in 2016, as demand for Tourism and financial services picks up.
Fiscal Policy and Public Debt
o Despite increases in primary expenditure during the year (owing to a rise in in public sector wages and salaries
by an average of 20% and increases to social welfare payments), the Government exceeded its end year fiscal
target with a primary balance of 4.6% of GDP compared to the 3.7% that was budgeted for and a 4.4% mid -year
forecast. The main contributors were increased revenues performance in consumption based taxes of VAT and
trade tax that led to an overall increase by 7% of tax revenues compared to 2013. Capital expenditure was slightly
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below budgeted due to lower than forecasted loans and grants but is expected to increase in 2015 due to more
domestically financed spending.
o The public debt to GDP ratio in Q4 remained similar to that of the previous quarter at 65% (34% external and
31% domestic). Domestic debt remained high due to increases in treasury bonds and time deposits in the earlier
part of Q4 2014, while external debt continued to rise due to depreciation of the rupee. During the year under
review, the Government began to pay both the interest and principal of debt that had been rescheduled in 2008
by the Paris Club creditors and as at end year the Government had fully met all its commitments. Therefore
despite slight increases in total debt during the year, the medium-term debt outlook is stable, with the target
public debt to GDP ratio of 65% for 2014 being met.
Monetary Policy

o For most part of 2014, the Central Bank of Seychelles followed a tightened monetary policy. The tight monetary
policy stance led to higher interest rate on Treasury bill rates, 91-day from 3.31% in September to 5.39 in
December ; 182-days from 4.39% to 4.86%; and 365-days from 5.09% to 5.52%. The savings and time deposits
rates also increased on average by a percentage point during the last quarter. The efforts by the CBS managed to
control inflation, which declined from 2.1% end- Q3 to 1.5% at end-Q4. The annual average inflation rate was less
than 1% compared to 4.3% in 2013.
External Sector
o Following an increase in imports during the previous quarters of the year, the trade balance for Q4 decreased
slightly. Despite increases in food and beverage manufacturing in the last half of the year, the country continued
to be a net importer. On account of the increased demand for imports and reduced tourism receipts, the rupee
depreciated significantly in 2014, by 15% against the dollar to close at 1USD /SCR 13.98 and by 3% against Euro to
close at 1Euro/SCR16.86.
o Despite being unable to meet the CBS strategic plan target for the year of 4.5 months import cover, the country
managed to increase its gross international reserves from 3.7 months at end -2013 to 4.1 at end-2014.

OTHER NOTABLE DEVELOPMENTS
Donor Relations
o The IMF successfully completed the 1st review of the new Extended Fund Facility (EFF) program and approved a
disbursement of USD 2.4m under the program. The IMF assessment noted achievements in the implementation
of fiscal and monetary policies, but pointed to the need to further consolidation of the structural reforms
towards inclusive growth and reduced vulnerability to external risks. Confirming results of a Debt Sustainability
Assessment (DSA) conducted earlier in the year, the review also noted that the country is likely to meet its
medium term debt-reduction objectives.
Budget
The Minister of Finance, Trade and Investment, presented the 2015 FY budget on 12 th December 2014. The theme of
the budget was “Staying the Course towards Sustainability”. The principal objective of the 2015 budget is to
consolidate efforts toward macro-economic stability through sustainable expenditure levels. The key budget proposal
is improvement in the quality of spending particularly by ensuring higher capital expenditure (for infrastructure) in
order to lay a more concrete foundation for economic growth and diversification. In line with the fiscal objectives,
the budget forecasts a primary balance of 4.4% of GDP in 2015. While the budget forecasts an increase in Tax
revenue by 6 % led by VAT, Income and Trade taxes, Non-tax revenues and Grants are expected to decline
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respectively by 2% and 16% compared with -2014. Expenditure and net lending are expected to increase by 9% with
primary expenditure increasing by 1% while capital expenditure is estimated to increase by 22%.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2 nd half of 2014
o The Government commenced implementation of the Debt Management Strategy (DMS) 2014-16, one of the
expected outcomes of the Policy Based Partial Credit Guarantee Program (PBPCG), supported by the Bank.
The DMS is expected to contribute to the medium term goal of reducing the debt to GDP ratio to 50% by
2018. Public debt to GDP ratio has reduced from 151% in 2008 to 65% end 2014.
o A detailed presentation of the results achieved by the Bank’s projects in Seychelles in the second half of 2014 is
provided in Annex 1, Table A.8.
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SOMALIA
MACROECONOMIC DEVELOPMENTS
Economic Performance
o Bold measures have been implemented to bolster the private sector development, promote inclusive engagement
of the population in productive activities and generate employment especially for the youth. Diversification of
agricultural, livestock and fisheries production remains a key priority. For example, 60,000 farming households
have been supported though voucher-based distribution of agricultural inputs and training.
o According to the 2014 Somali Compact Progress Report, the socio-economic indicators of Somalia remain very
low. Only one in three Somalis has access to safe water; one in 10 children die before their first birthday; and one
in 18 women die before during childbirth. An estimated 1.1 million displaced people live in poor conditions in
camps with high risk of various diseases and limited access to basin sanitation services. Somalia depends heavily
on livestock production and most exports are destined to Saudi Arabia.
o The Somali New Deal Compact, adopted a new architecture for intermediating economic reconstruction and
development financial assistance for the country. The new financing architecture housed under the Somalia
Development Reconstruction Facility (SDRF) aims to enhance the efficiency and effectiveness of development
assistance in restoring peace and stability, economic reconstruction and sustainable development in Somalia. In
the absence of a strong central government authority and institutions to mobilize and allocate financial
assistance, development partners have been providing assistance using different and parallel modalities,
programmes, and instruments. This fragmentation has resulted in sub-optimal economic reconstruction and
development performance outcomes due to lack of responsibility, accountability, and transparency among
development assistance recipients.
o In order to achieve effectiveness and efficiency of development finance assistance to Somalia, the new financial
architecture will: (1) adopt a financial architecture with a common governance and management coordination
structure for the separately managed funds; (2) eliminate fragmentation of development assistance and improve
coordination, thereby ensuring better reconstruction and development results; (3) scale up of work programs by
catalyzing additional development assistance (i.e. from non-traditional sources); (4) ensure that the provision of
development assistance complies with the New Deal principles in fragile states and the Somali Compact (i.e. the
use of country systems and for the client government to lead the development process); (5) ensure that
development assistance is channeled to intended recipients; (6) increase the transparency and accountability of
delivering and managing international development assistance in Somalia; and (7) reduce transaction costs
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through the pooling of resources, alignment of operational approaches, harmonization of policies and procedures
for disbursing and application of funds, risk management and results-based reporting.
Fiscal Policy and Financial Sector
o Somali diaspora remittances continue to provide an important source of foreign exchange and livelihood. These
in-flows assist households in combating poverty and financing their enterprises. International concerns about the
use of remittances to finance terrorism and the consequent planned withdrawal of international banking services
could shut down this key source of financing.
o AfDB is an active observer to this process and stands ready to provide targeted support. The Federal Government
of Somalia (FGS) is drafting Anti Money Laundering/Combating Financing of Terrorism (AML/CFT) legislation
and is expected to ratify related UN conventions by mid-2015. The World Bank Group in partnership with FGS, is
developing an initial Action Plan to build AML systems and capacity for better financial/remittance supervision.
The Central Bank of Somalia provided provisional licenses to money transfers operators in 2014 and these
licenses will be renewed under more stringent rules starting in January 2015.

OTHER NOTABLE DEVELOPMENTS
Political Developments
o Security concerns and political instability continue to negatively impact economic development and the provision
of social services. However, significant progress has been registered by Government security forces and a
strengthened AU Mission in Somalia (AMISOM).
o Al-Shabaab continues to undertake attacks including on key Government installations, officials and AMISOM.
On 25 December 2014, Al-Shabaab attacked the AMISOM base located in the Airport area. A Somali military
convoy was also attacked in a separate incident close to the airport. Some members of parliament and senior
government officials were also assassinated.
Donor Relations and Coordination
o Donor coordination remains a significant challenge in Somalia due to the Government’s weak institutional
capacity, the diverse roles of various regional entities (Federal Government, Puntland and Somaliland) in
managing aid, and the challenging security environment, which has forced donors to mainly operate from the
Kenyan capital, Nairobi.
o The Somalia Donors Group (SDG) met during the quarter under review to follow up on actions from the
Copenhagen Meeting (priorities, New Deal Structure, Next Steps). Updates on the multi-partner trust funds,
status of country systems; and partnership principles baseline assessment were also provided.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o The establishment of the proposed AfDB Multi-Partner Programme (AMPP) for Somalia has gathered pace. The
Bank’s completed and on-going needs assessments will be instrumental in formulating pipeline projects that will
be financed through the AMPP. The focus areas of AMPP will be on the Rehabilitation and Development of
Infrastructure in Somalia and will have a medium to longer-term perspective. The activities under AMPP will not
be limited to hard investments in infrastructure, but will also include components on capacity building and
financing related to infrastructure development. Capacity building at a Ministry level is critical for the Country

East Africa Quarterly Bulletin

Page 29

led development and management of a broad infrastructure programme. On-the-ground skills development
related to the construction and maintenance of infrastructure is critical to enhance employment opportunities of
the youth and ex-combatants, promote the development of micro and small enterprises, and ensure sustainability
of infrastructure investments. The Financing component will likely include support to PFM, Procurement and
Government Systems for planning, managing and funding infrastructure projects, as well as progress on Arrears
Clearance and Debt Management. Only when Somalia reaches the HIPC decision point will really significant
resources (i.e. multilateral and commercial) start flowing back into the Country. It is this ‘big money’ that is
needed to meet the infrastructure rehabilitation and development needs of Somalia.
o The additional resources of the AMPP will further enable the Bank to expand and expedite its assistance to
Somalia in such areas as infrastructure and capacity building, and enhance greater collaboration with other
donors, the World Bank and the UN. It will also assist the Bank in raising its profile, both broadly and particularly
in fragile states, through its leadership in convening significant resources for Somalia’s recovery and
development. This will also allow the Bank an opportunity to gain further valuable experience in convening and
intermediating development assistance in fragile situations. Since July 2014 to date, the Bank has held
consultations with the Steering Committee on Partnerships, Resource Mobilization & External Finance,
Transition Support Facility and the East Africa Regional Centre departments who have been instrumental in
preparing the AMPP framework document, in which the Bank’s window is expected to be fully operational by
June 2015.
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SUDAN
MACROECONOMIC DEVELOPMENTS

Economic Performance
o Sudan continues its recovery from the 2011 secession of South Sudan as evidenced by the growth in real GDP
from 1.4% in 2012 to 2.8% in 2013 and to an estimated 3.6% in 2014. The recovery in real GDP growth was due to
revitalization of the agricultural sector, the resumption of payments of transit fees, and gold exports.

o The outlook remains favorable with real GDP growth projected at 3.1% and 3.7% in 2015 and 2016 respectively,
supported by agriculture and extractive industries. Moreover, the stable relations between Sudan and South
Sudan and the increasing stability in the latter bodes well for the oil transit fee payments to Sudan.
Fiscal Policy and Public Debt
o The overall federal government budget deficit is estimated to have declined to 1.9% of GDP in 2014 from 2.5% in
2013. Nonetheless, the deficit remains a source of concern due to the fiscal imbalances caused by South Sudan’s
secession, which resulted in the loss of 75% of the country’s oil revenues. The federal government’s cumulative
budget deficit for Q4 2014 at USD 138.6m was 160% higher than in Q3 2014.
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o Total government revenue collections in Q4 2014 of USD 2,218.4m were 6% lower compared to Q3 2014. This
reduction is in part attributed to the 7% reduction in tax revenues in Q4 2014 relative to Q3 2014. Total
government expenditures decreased by 1% in Q4 2014 compared to Q3 2014. Consequently, the budget deficit
increased to 1.1% of GDP in Q4 2014 from 0.4% in Q3, leading to a deficit of 1.9% of GDP for 2014.
o Sudan’s total debt stock remains very high at USD 49.3bn (89% of GDP), representing a major downside risk
to the country’s growth and development prospects. The pending resolution of external debt repayments is a
key contributor to the high debt burden.
Monetary Policy and Financial Sector
o The government adopted a tight monetary stance during Q4 with firm commitment from the central bank to
reduce money supply with a view to containing inflationary pressures. As a result, headline inflation decreased
from 44.1% in Q3 to 26.5% in Q4 2014.
o The exchange rate remained stable against the US Dollar in Q4 2014, reflecting improvements in the monetary
policy framework. Nevertheless, the expanding gap between the official and parallel market exchange rates still
persists, causing serious distortions to monetary policy effectiveness.
External Sector
o Exports decreased by 6.5% to USD 1.065bn in Q4 2014 compared to Q3 2014. On the other hand, imports
increased by 19% to USD 2.649bn as import demand responded to the increased farmers’ income following
the harvest season.

OTHER NOTABLE DEVELOPMENTS
Political Developments
o In Q4 2014, the ruling National Congress Party (NCP) nominated President Omar AL Bashir for re-election in the
April 2015 elections. The National Election Commission promised to conduct free and fair elections, in which 40
political parties will be participating and voters will have the complete freedom to choose their candidates. While
some of the opposition parties boycott the elections in an attempt to delay elections, the NCP seems to stand on
strong ground and collated with some other parties to have successful elections on time.
o It is widely believed that elections process is expected to be undertaken peacefully with limited civil unrest,
however; the non-participation of one of the most powerful armed groups Sudan People Liberation Movement –
North (SPLM-N) may create the potential for violence and intermittent conflict in the country.
Donor Relations
o The Bank continues to host and co-chairs most of the technical and coordination committee meetings of the
PRSP process and Social Protection Working Group in Q4 2014. The Bank also continues to assist the
Government in the latter’s effort to reengage with the international community. This included support in
meeting the technical requirements for HIPC debt relief, including the preparation and implementation of the IPRSP and assistance in debt reconciliation process.
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RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o The Capacity Enhancement for Debt Management and Resource Mobilization project supported the
strengthening of institutional and human capacity for debt management in the Ministry of Finance and National
Economy and the Central Bank of Sudan. Key achievements include the adoption of a comprehensive debt
management reform program, in particular the establishment of a Debt Management Office which is in line with
international best practices. In addition, the project promoted knowledge generation through pilot studies on
budgetary function and resource mobilization. Also, over 300 government officers were trained on accrual and
cash accounting.
o A detailed presentation of the results achieved by the Bank’s projects in Sudan during the second half of 2014
is provided in Annex 1, Table A.9.
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TANZANIA
MACROECONOMIC DEVELOPMENTS

Economic Performance
o Real GDP is estimated to have grown by 7% in 2014, driven by the continued strong performance in transport
and communication, construction, health, electricity, and manufacturing, and supported by public investment in
infrastructure. The outlook is positive and the economy projected to maintain a 7% growth rate or higher in 2015
and 2016. Construction, information and communication and manufacturing are projected to lead growth in the
near term.
Fiscal Policy and Public Debt
o Revenues fell short of the target by 15%
employment taxes and a reduction in
Moreover, delays in the disbursement of
(IPTL) case constrained public spending.
2014.

due to the lower than programmed performance of excise duty on
taxable and dutiable imports during the quarter under review.
budget support following the Independent Power Tanzania Limited
Consequently, budget execution rate was estimated at 82% in Q4

East Africa Quarterly Bulletin

Page 34

o National debt stock increased from USD 18.2bn in at end-September 2014 to USD 18.8bn at end-December on
account of new disbursements to the government. However, total debt which stands at 40% of GDP remains
sustainable in the medium term.
Monetary Policy and Financial Sector
o Monetary policy was unchanged in Q4 2014 compared to the previous quarter with money supply growing at
15.6% in December 2014, in line with the 15% ceiling. Increased net claims on Government following the
authorities’ decision to frontload domestic borrowing to finance development projects was the primary driver
of money supply growth. Private sector credit increased by 19.4% in December 2014 compared to 15.3% during
the same period in 2013, with transport and communication, building and construction and manufacturing
sectors accounting for the largest share of the credit.
o Headline inflation eased to a quarterly average of 5.5% in Q4 2014 from 6.6% in Q3 due to lower fuel prices.
Prudent monetary policy and good harvests contributed to single digit inflation in 2014. Headline inflation
averaged 6.1% in 2014 compared to 7.9% in 2013. The Shilling remained relatively stable during the quarter
under review, depreciating by 2% against the US Dollar compared to Q3 2014.
External Sector
o Export performance remained strong in Q4 2014 driven mainly by gold and tourism/travel receipts, but the
import bill continued to grow, driven by capital and intermediate goods – particularly oil, keeping current
account deficit wide at around 11% of GDP. The overall balance of payments registered a deficit of USD
233.8m in December 2014 on account of decline in current transfers to the Government. Gross official
reserves amounted to USD 4.4bn as at end-December 2014, sufficient to cover about 4.1 months of imports of
goods and services.

OTHER NOTABLE DEVELOPMENTS
Political Developments
o The Constituent Assembly concluded its work in October 2014, tabling a proposed draft of the New
Constitution that preserves the current 2-government union structure - the Union Government that also
governs the Mainland and the Government of Zanzibar. A national referendum to ratify the new constitution
is planned for April 2015.
o In November 2014, the Parliament received and discussed the findings of special audit and investigation into
the alleged irregularities involving withdrawal of funds from Tegeta Escrow account and the controversial
transfer of ownership of the Independent Power Tanzania Limited (IPTL). The Parliament issued
recommendations to the relevant authorities to take action against those linked to the identified malpractices,
including government officials, politicians, individuals, and financial institutions. Following these developments,
the Attorney General resigned, the Permanent Secretary for the Energy and Minerals Ministry was suspended,
and President Kikwete, announced the removal from office of the Minister for Lands, Housing and Human
Settlements.
Donor Relations
o In October, the International Monetary Fund completed the assessment under the first review of the Policy
Support Instrument (PSI) for Tanzania. The mission noted that macroeconomic performance had been broadly
in line with the PSI program, with growth remaining strong – around 7% and inflation stabilizing at single digit
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levels. The key challenges highlighted by the mission include: revenue shortfalls, accumulation of expenditure
arrears and financing challenges on account of delayed disbursement of donor funds.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o In transport sector, 152 km of Iringa-Dodoma section of the Road Sector Support I project were completed.
Technical studies on the Arusha-Namanga road project, which is 98% complete, indicate that traffic crossing
Kenya-Tanzania border has increase by 238% since 2006 following the improvement in road conditions. In water
sector, the Zanzibar Water and Sanitation Project and Rural Water Supply and Sanitation Programme supported
the construction/rehabilitation of water infrastructure in Unguja, Pemba, and Mainland Tanzania, providing
more than 616,000 additional people with access to reliable water supply. In health sector, the Support to
Maternal Mortality Reduction Project supported construction of health infrastructure and skills upgrading for
health personnel both in Mainland Tanzania and Zanzibar. Under the Small Entrepreneurship Loan Facility (SELF
II) project, a total of 100,949 entrepreneurs had received microcredit, 57% of whom were women.
o A detailed presentation of the results achieved by the Bank’s projects in Tanzania during the second half of 2014
is provided in Annex 1, Table A.10
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UGANDA
MACROECONOMIC DEVELOPMENTS

Economic Performance
o The latest GDP estimates for Q3 2014 indicate that growth remained vibrant and unchanged from the 1.2%
posted in in Q2 2014, driven by strong performance in the agricultural and service sectors owing to good
weather, and good food crop harvest. Industrial sector growth slowed to 0.3% in Q3 2014 from 3.5% in Q2
2014, due to the weaker performance by the construction sector. The outlook is positive with real GDP growth
projected to reach 6.2% in 2015 driven by recovery of private sector credit growth and the scaling-up of public
investments in infrastructure.
Fiscal Policy and Public Debt
o A cautious fiscal policy stance was pursued in Q4 2014 to support the construction of key infrastructure
projects in roads and energy while keeping recurrent expenditure under control. As a result, Government
expenditure decreased to USD 1.165.1bn in Q4 2014 from USD 1.516bn in Q3 2014. The overall fiscal deficit
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including grants narrowed to USD 89.9m in Q4 2014 from the USD 658.8m in Q3 2014. Uganda’s public debt
to GDP ratio stands at 34.7% and the country remains at low risk of debt distress.
o The net tax revenue collections expanded by 18.8% to USD 923m in Q4 2014 compared to Q3 2014. The
improved tax revenue performance is supported by several measures that have been implemented to expand
the tax register. These include enforcing compliance and targeting the agricultural and informal sectors.
Partnerships between the revenue authority, local governments and Uganda Registration Services Bureau to
improve business identification and registration have expanded the tax register by 23,000 new tax payers in
2014.
Monetary Policy and Financial Sector
o The Central Bank maintained its key policy rate, the Central Bank Rate (CBR) at 11% since June 2014 to support
economic growth while maintaining price stability. Consequently, lending rates slightly reduced from an average
of 21.85% in October 2014 to 19.19% by December. However, lending rates have remained sticky downwards
which in part reflects structural rigidities linked to the high cost of doing business, limited competition,
difficulties in assessing the credit worthiness of borrowers, provisioning for non-performing assets, and high
overhead costs.
o Headline inflation reduced to 1.9% in Q4 2014 from 2.8% in the previous quarter following reduction in food
prices on the back of good harvests from the second season in December 2014. Core inflation, which excludes
food and energy, also decreased to an average of 2.47% in Q4 2014 from the 2.71% in Q3 2014.
o The Shilling depreciated by 5% against the US Dollar in Q4 2014 due to the continuing deficit on the trade
account in part reflecting weaker external demand for the country’s exports, repatriation of profits and the global
strengthening of the US dollar against other currencies.
External Sector
o Exports increased by 6.3% to USD 662.93m in Q4 2014 compared to the previous quarter. The improvement
in exports receipts was driven by growth in exports of coffee, tea, tobacco, cotton, and flowers. Imports also
increased, growing by 2.5% to USD 1,539m in Q4 2014 driven by increased imports for the festive season.
o The current account deficit remained stable at 10.4% of GDP in 2013 and is estimated at 10.5% in 2014.
Despite the stability, the current account registered a slight deterioration in capital account owing to the
construction of two energy projects (Karuma and Isimba Hydro power projects). The current account deficit is
expected to be offset by foreign direct investment flows, which increased by 92% to USD 1.721bn in 2012 from
USD 894m in 2011, before decreasing to USD 1.146bn in 2013; public sector external borrowing; and current
transfers.
o The Balance of Payments deficit increased by USD 563m to USD 1.816bn between January and October 2014
compared to the same period in 2013. Gross foreign exchange reserves stood at USD 3.216bn equivalent to 4.1
months of imports of goods and services in October 2014, which is lower than the USD 3.390bn (or 4.7
months of imports) at the end of June 2014.

OTHER NOTABLE DEVELOPMENTS
GDP Re-basing
o On 17 November 2014, the Uganda Bureau of Statistics released the rebased GDP series replacing 2002 with
2009/10 as base year. The new national accounts showed a 17.3% increase in FY 2013/14 GDP to UGX 68,407bn
(USD 26.9bn) following the rebasing. GDP per capita in FY 2013/14 increased by 13.1% to USD 788. The rebased
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GDP has affected some key sustainability ratios; most notably the tax to GDP has decreased from 13% to 11% after
rebasing.
Donor Relations
o In December 2014, the IMF completed the third review under Uganda’s Policy Support instrument. The review
concluded that economic performance was ‘broadly satisfactory’. GDP growth reached 5¼ percent in FY
2013/14 and the outlook is positive with GDP projected at 6.1% in FY 2014/15, driven by public infrastructure
investments, private sector credit growth, regional integration efforts, and improvements in public financial
management. All the end-June 2014 quantitative assessments were met with the exception the target on tax
revenue collections.

RESULTS ACHIEVED
Selected outputs and outcomes generated by Bank projects in the 2nd half of 2014
o Under the Rehabilitation of Mulago and Kampala City Council Clinics Project, 560 female and 328 male health
workers were trained in governance, leadership and other clinical disciplines. The rehabilitation of Mulago main
hospital civil works has begun and is currently in the mobilization phase. About 2,748 staff of Microfinance
Institutions have been trained by the Rural Income and Employment Enhancement Project to enhance their
capacity to deliver microfinance services to the poor, creating 2,040 job opportunities (48% women) and leading
to a 94% rate of loan recovery. The Bujagali Interconnection Project has helped to increase the number of grid
customers from 305,000 in 2008 to 540,000 in 2014 as total grid electricity supply was increased by about 10%
from 2589 GWh to 2850GWh.
o A detailed presentation of the results achieved by the Bank’s projects in Uganda during the second half of 2014 is
provided in Annex 1, Table A.11.

Flagship Project: Uganda Road Sector Support Program Project 1 – RSSP 1 (Kabale – Kisoro – Bunagana Kyanika Road)
o The 100.3km RSSP 1 road (UA 70.84m loan) commenced in September 2007 to support Government’s efforts in:
(i) reducing poverty through improvement of road infrastructure in rural areas; (ii) promoting regional trade
and integration with the Democratic Republic of Congo, Kenya, Tanzania, and Rwanda; and (iii) improving the
level of service and efficiency of the road network in Uganda’s southwestern region.
o Key outcomes include: improved linkages between agricultural production and marketing centers and improved
efficiency in the distribution of agricultural inputs and extension services in the project region. Access to public
and other social services including education and health centers has also improved. About 550 jobs, 12% going to
women, were created during the construction phase and the total wage income generated by the project was
estimated at USD 6.3m. The project has also created employment opportunities for about 100 people in the
project region to undertake routine road maintenance. Moreover, additional benefits including improved farm
gate prices particularly for women who account for a large share of the farmers and access to other services
including water have been recorded.
o Travel time from Kabale to Kisoro (83.6km) has reduced to about 1.5 hours following the completion of the
project from 3 to 4 hours previously. Travel time from Kisoro to Bunagana (10.4km) and Kisoro to Kyanika
(6.3km) reduced from 40 and 30 minutes respectively before the project to less than 10 minutes. Annual vehicle
fleet and traffic have increased by 9.0% and 8% respectively, providing more diverse road transport service
solutions for improved trade and movement of people.
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III | RESULTS ANNEX 4

4

“N/A” in the following tables means that no results were generated by the ongoing projects during
the period under review.
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Table A.1. Burundi: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Energy

NELSAP Interconnection
(Regional)
(27/08/2008 – 31/12/2014;
UA 15.2 m grant)

N/A

N/A

[1]

Multi-sector

Support Program for Economic
Reforms
(11/08/2012 – 31/12/2013; UA 11.0
m grant)

N/A

N/A

Agricultural and Natural Resources Management

Watershed development and
climate resilience improvement
Project (PABVARD) FSF Grant

o
o
o
o
o

Rural infrastructures Support
Project for the BUGESERA
Natural Region

o
o
o
o
o

respective tracks lateralization and openness of 3 km and
2 km
Production of 256 118 forestry seedlings and 767 150 agro
forestry seedlings;
Aménagement de 519 km de tranchées végétalisées;
Data collection support and hydrological and
meteorological stations inspection, as well as entry and
archiving of physical data
Capacity reinforcement for the IGEBU, Project and
supervision Ministry staff
Development of 187,3 hectares of marshland irrigation
scheme
Development of 2,328 hectares of watersheds by planting
of 3 million of forestry and agro forestry trees, by ditch
digging and grass planting on curve line
Distribution of 1066 dairy cows (762 imported and 304
new born) to 1066 household farmers
Distribution of 2,332 goats to 801 small household
farmers
Strengthening agriculture production through provision
of quality seeds, fertilizers and capacity building.

o
o

Opening and easy access to
social infrastructures
Enhancing the quality of
meteorological and hydrological
information, in order to adjust to
climate changes, in case of a
quick alert

Increased household incomes through
jobs created by development works and
agriculture production;
Reduction of malnutrition through
improved agricultural and dairy
production.

Transport
NR 15 Development and
Asphalting Project, Phase II

o
o

o

Work progress : 73,86%
Construction of 7 model pedestrian bridges in Burundi

o

Improvement of road traffic
conditions
Easing-up peoples ‘movements
from difficult zones

Social
Emergency Aid to mitigate the
effects of the burned
Bujumbura Market
Job Creation Support Project

o
o
o
o
o
o
o

Fence and parking lots construction for the new central
market of Bujumbura
Fire extinguisher supply to the Civil Protection Police
Training of 79 fire-fighters, 13 drivers and 15 mechanics
Definitive acceptance of 24 km paved streets
Provisional acceptance of 5 of the 10 built schools, as part
of the Project
Provisional acceptance of 4154 ha of landscaped and
reforested watersheds and ridges
Financing of 4 associations for their income generating
activities

o
o
o
o
o
o

Secure and functional Market
Reinforcement of the Civil
Protection Police capacities
improvement of the NGOZI City
sanitation
Improved education access
protected arable lands
Easier employment creation

[1]N/A

= No outputs achieved to-date. Project/ program is less than 15% disbursed and procurement activities are in their initial stages and in a few cases are
being finalized.
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Table A.2. Comoros: Selected results achieved during July – December 2014

Project Title

Outputs

Outcomes

Governance
Institutional capacity building
Project (15/07/200931/12/2014; ADF Grant: UA
5.855m)

o

o Support for capacity building in planning
and statistics

Development of Public Financial
management in line with international
standards.
o Development of statistical data for better
management of economic policy.

o Construction of 38 out of the 80 latrines
planned and 20 water tanks out of 40;

o Design of an institutional, organizational
and financial framework for the sector,

o Conduct of the study on the institutional and
strategic framework of the DWSS
Programme for the Comorian water and
electricity corporation (Ma-Mwe);

o Development of drinking water supply
and sanitation infrastructure in the three
islands.

o Support for the strengthening of public
finances,

Water and Sanitation
Drinking water supply and
Sanitation Project
(17/12/2009-30/06/2015; ADF
Grant: UA 9.83 m)

o Strengthening of users’ associations with the
procurement of tools and spare parts;
Energy
Energy sector support project
( 11/09/2013 -01/03/2018; ADF
Grant: UA 13.4m)

o Rehabilitation of the network, restoration of
a sound operational structure in the
electricity sector, and ensuring sufficient
production capacity coupled with a
comprehensive distribution network
o Diversification of the country's energy mix
over the long term through the potential of
geothermal and hydropower resources

o Restore and improve operation of the
electricity network from electricity
production to distribution, and reduce
technical and commercial losses in the
initial stages and enable the country to
focus on the development of renewable
energy over the long-term.
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Table A.3. Djibouti: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Urban poverty reduction program,
phase I

o Elaboration of the national strategy for urban
development and 5 regional urban plans

o

Elaboration of the national strategy of
urban development

(17Oct2008-30June2014; ADF Grant:
UA 5.82 mn)

o Construction and equipment of 5 micro-credit units
completed

o

o Training of 52 managing officers and 15 officers
(which include 80% women) on cash management
and business plan evaluation

Elaboration of 5 master plan for the
urban development of the region
administrative centers,

o

Realization of the country third
national poverty and household survey

o

Training of 40 statisticians.

o Infrastructure construction: 5 markets, 2 stations, 1
artisanal showcase, 1 stockyard, 400m of cobbled
street and 5 development centers
o 30 community micro-projects financed

Urban poverty reduction program,
phase II
(31Jan2011-31Dec2013; ADF Grant: UA
0.80 mn)
Mobilization of surface water
(29Jan2008-31Dec2014; FAE
Grant:UA1.64mn)

o Population sensitized on environmental protection
and on female genital mutilations
o Training of 20 statistics assistants and 15 project
workers on poverty analysis techniques
o Household survey on the population living
conditions completed
o Construction of a cattle market at Dikhil
o Survey report on microfinance
o Construction of 14 underground tanks of 200 cubic
meters

N/A

N/A

o Construction of a detour and spreading structure of
flood waters for the Sadai river and construction of a
micro-dam
o Training of 17 staff of the Ministry and 1 specific
driller training

Doraleh Container Terminal
(24Sept2008-16Dec2009; ADB Loan:
UA 51.63 mn)

Bulk Terminal
(3Dec2012-11June2008; ADB Loan: UA
6.45 mn)
Emergency Humanitarian Aid to the
population affected by the drought
(14Nov2011-31Mar2013; Special Relief
Fund UA 0.65 mn)

o Water resources inventory study and studies on
updating rainfall and hydrometric data completed
o Construction of a container terminal with a 1.5 km
quay line length and 1.55 million TEUs (twenty-foot
equivalent unit) capacity and access canal and
turning basin dredged
o Installation of terminal equipment and development
of a stacking area
o 2 silos of respective capacity of 30,000 tons (for
grains) and 40,000 (for spreaders)
o 2 bagging plants with a capacity of 60 tons per hour
o 1 quay crane and 2 pneumatic un-loaders installed,
o 1 conveyor belt system and the acquisition of various
equipment and related replacement parts.
o Distribution of food for 17,000 households and water
for 4,000 households over two months

N/A

N/A

N/A

o Water provision through 1000 water trucks
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Table A.4. Eritrea: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Education
Support to Technical and
Vocational Education Project

(30 Nov 2011-31 Dec 2016;
ADF UA 12.02m)

o The installation of equipment for the
three existing technical schools and the
National College for Vocational Training
has been completed and delivered

N/A

o Office and Electronic equipment for
Occupational
Health
and
Safety
Awareness
were
distributed
to
implementing agencies.
Education
Support to Higher Education
Project (28th April 2010-31

Dec 2016; ADF UA 12.90m)

o Eleven students have graduated and
currently teaching at the technical
colleges.

N/A

o Improved infrastructure at Eritrea
Institute of Technology in Mai Nefhi and
the Hamelmalo Agriculture College in
Hamelmalo.
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Table A.5. Ethiopia: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Agriculture
Drought
Resilience
and
Sustainable Livelihoods ProjectEthiopia Component (DRSLP-1)

o
o

o

9.6 ha of land prepared for pasture seed
multiplication centre.
Ground truthing assessment and site identification
undertaken and BOQ prepared for rehabilitation of
existing water supply schemes. Actual work will start
in 2nd quarter of 2015. Tender documents finalized
for rehabilitation and construction of Livestock
Market centres, and rural access feeder roads,
Capacity building: detailed operational plan prepared
that comprises theme of the training topics, number
of trainees disaggregated by gender, resource
persons/Institutions, inputs required, location of the
training, duration, schedule, and estimated Cost.
Actual implementation will start in 2nd quarter of
2015.

o

N/A

Transport
Jimma-Mizan Road Project
Mombassa-Nairobi-Addis Road
Corridor -Ageremariam -Yabelo
Road Project (Phase II)
Mombassa-Nairobi- Addis Road
Corridor-Hawassa-Ageremariam
Road Project ( Phase III)
Bedele-Metu Road Upgrading
Modjo- Hawassa Highway Road
Project Phase I
Public Utility

Construction of 6.02 km completed
Construction of 27.41 km completed

N/A
N/A

Construction of 11.00 km completed

N/A

Construction of 5.37 km completed
Declared effective in July 2014 and procurement of a
contractor is ongoing.

N/A
N/A

Electric Transmission Systems
Improvement Project

o
o
o
o
o
o
o

Rural Electrification-II Project

o
o
o
o
o

Solar and Wind Energy Project

o

Transmission lines construction works
Lot-1 Alaba-Hosaina-Wolkite 230 kV transmission line
89 km completed
Lot-2 Koka-Hurso 230 kV transmission Line 352
Km completed
Lot-3 Alamta-Mehoni-Mekele- 230 kV transmission
line 142 km completed
Substation construction
Lot-3 Substation Extension & upgrading at Sululta,
Debre Mrakos, Sebetat-II & Legetafo HV Substations
completed
Transmission lines construction works
Mendi-Gidame 132kV Transmission Line 105 km
completed
Rural Towns Distribution Network (Medium & Low
voltage) construction works
-So far 285 rural towns/villages distribution network
construction works completed and all electrified
The contract agreement for the supply and

o N/A

o Increase electricity access
from 41% to 75%

o

N/A
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for Rural Water Supply
o

installation of wind pumps has been signed.
The contract agreement for the supply and
installation of solar pump is on progress. Between
the EA and the supplier.

Multi-sector
Promoting Basic Services
Program III

o
o
o
o
o
o
o
o

Health extension workers 38,003
o
Qualified Primary School 216,665
Woreda road desks with appropriate staff 500
Development agents with specialization on Agroecological zones and high value crops 3,201
Woredas that post the refined and simplified budget o
and expenditure template to the public 96%
Basic service units that post the standardized service
delivery template 53%
Audit coverage
ORAG average 45%, OFAG
100%
Woredas where PBS Social Accountability
Implementing Partners (SAIP) facilitate the use of
Social Accountability tools 223

Expanded and enhanced
access to quality basic
services at the local
(Woreda) level through
block grants;
Strengthened
accountability
and
transparency in the use
of public resources N/A
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Table A.6. Kenya: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Agriculture
Kimira- Oluch Smallholder
Farm Improvement Project

(31May06-30Sep13; ADF
Loan: UA 22.98m, ADF Grant:
UA1.15m)

o Completed 59.05 km main and secondary water conveyance
system. Completed 90.2 km of drainage system, constructed
34.97 km of access and service roads, 7 communal water
points, 5 bridges, and 10 night storage reservoirs
o A total of 6,157 farmers received training and other capacity
building programs in irrigation systems and agriculture
management. Of these trainees, 54% were women.
o A total 1000.32 Ha of the 1474Ha of land holdings registered in
the land information system. A total of 1900 farmers out of
3000 households have been dully registered in the Land
information System in Homa-bay and Rachuonyo North SubCounties.

Small-Scale Horticulture
Development Project

(05Sep07-31Dec14; ADF Loan:
UA 17m)

o A total of 10 irrigation training plots established in Kimira and
Oluch schemes. Demonstration plots established with
watermelon, rice, maize, kales and bananas.
o Irrigated land increased from 719Ha to 1453Ha in 7 of the 9
schemes.
o Nine Irrigation and Water Users Associations established with
capacity to manage Operations & maintenance, production &
marketing, environmental management and conflict resolution.
o Rehabilitated 3 scheme access roads

Green Zone Dev. Support
Project (12Oct05-31Dec13;

ADF Loan 25.04m)

o 14,299 Ha of degraded natural forest rehabilitated, 342 km of
forest roads rehabilitated and 5 bridges constructed,
construction of 1 forest rangers outpost and rehabilitation of
95 forest patrol posts
o Establishment of 5752 Ha of woodlots and 9,461 Ha of agro
forestry systems respectively. About 4,800 Ha of fuel wood
plantations and 1,500 Ha of tea buffer belt established
o A total of 202 income generating activities supported involving
17,100 households. A total of 24 participatory forest
management (PFMPs) prepared, signed and implemented

Ewaso Ng'ïro North Natural
Resources Conservation
Project(22Apr05-31Dec13;

ADF Loan : UA 13.59m; ADF
Grant : UA 2.89m)

o Water Points completed within the review period:
Mt. Kenya Region: Water Pans-10 (Doldol, Matangi Karaba, Ex
cologne, Ayub Mwangi, Nyumba tatu, Aguthi, Cithima Cia
Cucu, Kiahiti and Acacia
Boreholes-15 Arge, Merille, Ngurunit, Turbi II, Walda Burat,
Machalo, Biliqi , Malkadaka, Laisamis, Qarma botu, Golole,
Dadacha Elele Badana Arero
5

Multinational - Drought
Resilience and Sustainable
Livelihood (19Dec12-30Jun18;
ADF Loan : UA 37.41m)
5

N/A

o Farmers with parcels of land within the blocks
next to the water conveyance system have started
channeling the water for irrigated agriculture
o Trained farmers adopting best Agro-forestry
practices, e.g., on soil erosion
o Farmers realize increased household income from
agricultural produce averaged at KShs 20,000
(USD 230) per quarter

o About 2,500 beneficiaries in 7 schemes are
earning incomes from their farming. Enhanced
capacity for crop production & marketing being
strengthened before project closure in December,
2014
o District staff and extension staff have been trained
in various aspects to support the farmers on
production, standards, and marketing
o Improved road network has enhanced forest
conservation and facilitated forest adjacent
communities to access markets for their farm
produce. Contributed to increased forest cover
which currently stands at 6.99% and increased
river flow as well as biodiversity conservation
o Household income increased by an average of
KShs. 38,000 (USD 430) per month for the
participating households
o Communities now have access to wood and wood
products on-farm thus reducing pressure on
natural forest
o Competition for pastoralist resources both
pasture and water reduced. Improved accessibility
to water, that is distances travelled to the nearest
Watering Points, reduced from days walking
distance to less than 3 hours walking distance
o Improved livelihoods: there is more time to
undertake other productive/ income generating
activities
N/A

Some Photos attached for more information
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Transport
Timboroa - Eldoret Road
Project (24Nov10-31Dec16;
ADF Loan : UA35.0m)

o About 76.5% (45 KM) of the road has been rehabilitated
o ESMP implemented and relocation of utilities done.
o Feasibility study, Environmental Impact Assessment (EIA) and
detailed engineering design for Eldoret Bypass have been
finalized
o Sensitization program about HIV/AIDS/STI and road safety has
already started and it is in progress

Mombasa-Nairobi-Addis
Corridor II (01Jul09-31Dec15 ;

o Over all progress of the work is equivalent to 100 km of
finished road.

o Over 2,000 skilled and unskilled jobs have been
created
o Construction of market shades has started, when
completed will contribute in improving economic
and living standards of the people
o Women participation is currently at 8% as
opposed to the targeted 30%. This has been
slowed down by the cultural issues.
N/A

ADF Loan : UA 125.0m)
Arusha- Namanga-Athi River
Road Development (13Dec06-

o About 129Km of the road have been rehabilitated

31Dec14; ADF Loan: UA
49.24m)

o About 12.5% construction of the One Stop Border post has
been completed

Multinational: ArushaHolili/Taveta-Voi Road
(16Apr13; ADF laon UA75m)
Mombasa-Nairobi-Addis
Corridor III (30Nov11-

o Over all progress of the work is equivalent to about 7 km of
finished road.

o There has been development of real estate
activities along the road from Athi River to
Kitengala, about 1,470 -4,245 houses
developed/constructed.
o Travel time between Namanga and Nairobi has
reduced by over 60%.
o Traffic level along the corridor has risen
N/A

o Over all progress of the work is equivalent to 58 km of finished
road

N/A

o The security screening equipment has been supplied

o The equipment are in use at the airport and
significantly helped the safety, security and
screening time.
N/A

31Dec17 ; ADF Loan : UA
120m)
JKIA Emergency Security
Equipment Project (30Sep1330Jun14; ADF Grant USD 1m)
JKIA Terminal Construction
Project (23Oct13-31Nov14;
ADF Loan 17.82m)
Nairobi Outer Ring Road
Improvement Project
(13 Nov13-31 Dec18; ADF loan
UA 77m; ADF grant UA
560,000)

o The construction of the interim terminal is ongoing and about
80% is completed.
N/A

N/A

Water and Sanitation
Water Services Boards
Support Project (26Nov07-

o 40 rural water supply and sanitation projects completed

30Jun14; ADF Loan: UA
35.19m; RWSSI Grant: UA
10.07m)

o In Kibera, 11km of water lines installed and 3 km of sewer lines
installed; 9 ablution blocks completed and connected to water
and sewer lines
o At Isiolo works, 12 boreholes drilled and equipped
o In Nyahururu town new water treatment plant of 13000m3
completed and rising main and distribution network for 30km
completed

o Water and Sanitation levels have improved for
48,000 people in Kibera. A total of 40,000 people
in the rural areas of the project are benefitting
from improved access to water and sanitation.
o A total of 100,000 people are benefitting from
improved water and sanitation in Nyandarua
County.
o About 175,000 people are benefitting from
improved water supply in Muranga North and
South districts
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Multinational : Lake Victoria
Water and Sanitation
Programme (17Dec10 -

31Dec15; ADF Grant : UA
10.39m)

Nairobi River Basin
Restoration (06Dec10 -

31Dec15; ADF Loan : UA 35m)

Small Towns Water and
Sanitation (03Nov09 -

31Dec14; ADF Loan : UA
70.0m)

Scaling-up Rainwater
Management
(05 Jul12-31Dec15; UA0.61m)

o At Kericho Town, rehabilitation of intake and pumping station,
treatment works, 500m3 storage reservoir; At Keroka
rehabilitation of intake, pumping station, treatment
works, rising main (2.5km) distribution network (14.5km), 2 no
storage reservoirs , 23 standpipes and 2000 consumer meters
o At Isebania, rehabilitation of intake, pumping station,
treatment works, rising main(3.8km) distribution network
( 6.5km), 2 no storage reservoirs , 13 standpipes and 1500
consumer meters
o Construction of long-term water supply and sanitation
infrastructure in the three towns, and extending water supply
to a Tanzanian border town, Sirare.
o Main trunk sewers installed for 6 Km (cumulative: 18km)
o About 70% of compensation completed
o Additional 20% added to Nairobi sewage treatment capacity,
main trunk sewers installed for 20 Km, feasibility study for
Methane Capture System completed, capacity building &
training program 80% completed, tree planting initiated
o Main trunk sewers installed for 20 Km, compensation 70%
completed
Completion rate on works water supply and sanitation shows
as follows:
o Othaya and Mukurweni Water Supply: 99% completed;
o Maua Water Supply – 96%
o Masinga - Kitui Water supply and sanitation Project: 80%
completed
o Siaya – Bondo Water Supply and Sanitation Project: 70%
completed
o Completion of the construction of the of Kaptai water pan in
Baringo County and Construction of farm ponds in Laikipia
and Kiambu Counties;

N/A

o Approximately 20,000 additional people
benefitting from improved sewerage treatment
facilities

o A total of 50,000 people are already benefitting
from the project

N/A

o Training of local artisan on construction of farm ponds and
masonry rainwater storage tank in Kiambu County
o Construction of farm ponds in Laikipia and Kiambu Counties;
o Community sensitization and capacity building;
Human Development
Community Empowerment
and Institutional Support
Project (17Dec07-31Jul14; ADF

o 104 County and sub-county planning offices have been
constructed

Loan: UA 17m)

o ICT equipment procured for 77 County and Sub-County
Planning Offices

Technical Industrial
Vocational and
Entrepreneurship Training

(16Dec08-31Dec14;ADF Loan :
UA 25m )

o A total of 100 staff of the Ministry of Devolution and Planning
have been sponsored for Master’s degree programmes, 1240
women trained on leadership skills
o A total of 1240 women trained on leadership skills
o A total of 3,190 members of County Devolved Funds
Committees trained
o Key planning officials from 47 Counties trained on strategic
planning and participated in the preparation of county
planning guidelines
o 130 TIVET staff graduated in November 2013 diploma and
degree programs in engineering programs.

o Increased participation of women in local
governance e.g. some of the trainees have been
nominated to serve on school boards, County
Assemblies and Community Development Fund
Committees
o Planning guidelines prepared with funding from
the project are now being used for the
preparation of the County Integrated
Development Plans in 47 Counties
o Increased awareness about devolved funds

N/A

o Engineering equipment installed and in use in TIVET
institutions and TTIs.
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Support to Enhancement of
Quality and Relevance in
HEST (14Nov12-30Jun18; ADF

Loan : UA28m)
Support To African Virtual
University II – Multinational
(16 Dec11-30 Jun17; UA 10m)

o Equipment installation is ongoing in 8 Universities.
o Actual training at Masters level has begun for 18 lectures at
Dedan Kimathi University.
o Works designs for Wangari Mathai Institute at the University
of Nairobi are now complete.
o ACEP curriculum was reviewed and 96 staff from 17
Universities trained.

N/A

N/A

o Curriculum structures for the teacher education and computer
sciences degree programs are developed and adoption of these
curricula by the Universities is ongoing.
o Installation of equipment for new Open Distance eLearning
(ODeL) Centre equipment batch 1 is now completed in 9
Centers.
o About 8 ICT integration in Education policy briefs have been
developed and disseminated
Power
Mombassa Nairobi
Transmission Line
(06May09-30Jun15; ADF

Loan: UA50m)
Kenya Power Transmission
Systems Improvement Project

o Construction 200 km of the transmission line completed
o Substation upgrade 220 kV is completed
o About 95% of compensation work completed
N/A

N/A

N/A

(06Dec10-30Jun15; ADF Loan:
UA 46.7m)
Menengai Geothermal
Development project (10Jul12-

o A total of 23 wells drilled

31Dec17; ADF Loan: UA 80m,
SREP Loan: UA 11.64m, SREP
Grant: UA 4.99m)

o 172 staff trained of which 98 are male and 74 female.

NELSAP -Kenya Component

N/A

N/A

N/A

N/A

N/A

(16Jun10-31Dec14; ADF Loan :
UA 39.77m)
Multinational: Ethiopia/Kenya
Power Interconnection
(19Sep12-31Dec18; ADF Loan
UA 75m)
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Table A.7. Rwanda: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Energy
Scaling-up Energy Access
Project (26/06/2013 –

N/A

N/A

31/08/2018; UA 27.36m loan)
Water and Sanitation
Rural Water and SanitationPhase II (01/07/2009 –
30/06/2015; UA 16m grant)

o Construction of 16 water supply systems
(445km) completed, 887 springs
protected and construction of 100 water
harvesting tanks completed. These
facilities are serving over 840,000 people;
o Construction of 17,001 individual household
sanitation facilities and 130 community
multi-door public latrines completed;
o Training provided to: 16 water user
associations, 252 women animators, 500
water technicians, and 100 school teachers

Human Development
Support to Skills
Development in Science and
Technology (11/11/2008 –

31/12/2013; UA 6m grant)

o Construction works at Musanze Center for
Innovation and Transfer of Technology
(CITT) 99% completed. Nyagatare CITT
completed with additional works proposed
to render site functional.
o At total of 190 female students have been
sponsored to study science and technology
related fields at the National University of
Rwanda, Kigali Institute of Technology
(KIST), and Integrated Polytechnic
Regional Center (IPRC)

Regional ICT Center of
Excellence (CoE) (14/12/2010

– 30/07/2016; UA 8.6m loan)
Multi-sector
Skills, Employability and
Entrepreneurship
Programme II (SEEP)
(FY2013/14 – FY2015/16; UA
49m loan)

o 4 lecturers from University of Rwanda
were sponsorship for further studies in
science and technology.
o 21 students graduated in Masters of
Science in Information Technology in July
2014 and an additional 21 students enrolled
in August 2014.
o Key reforms in areas of skills and
entrepreneurship development have been
supported including: (i) approval by
Cabinet of Ministerial Instructions
Establishing and Operationalization of
Sector Skills Councils; (ii) approval by
Cabinet of National Employment Program
which will improve coordination of

o Reduction in distance travelled to collect
water from over 2km to 500m leading to a
reduction in time spent to collect water
from 1 hour to under 10 minutes. This
allowed the beneficiaries, especially women
and girls to engage in economic and
education activities respectively;
o Reduction in the incidence of water and
sanitation borne related diseases
contributing to a reduction in under-5
mortality rate;
o College of Science and Technology (former
KIST) strengthened and producing
employable skilled graduates in
environmental design and planning.

o 103 female students graduated in July
2014. All 103 graduates are doing internship
for 6 months to acquire hands-on
experience.

o Out of the 21 graduates, 17 have been
employed and 4 are engaged in business
incubation.

o N/A
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employment creation initiatives.
o A certified training program for Business
Development Advisors (BDAs) developed.
319 BDAs trained and certified to improve
the quality of business advisory services to
MSMEs which ultimately will improve the
performance of MSMEs and create more
jobs.
o 3,000 unskilled and semi-skilled youth and
women trained in various apprenticeship
skills
Multinational
Isaka-Kigali Railway Study
Phase II (17/11/2009 –
31/12/2013; UA 1.67m grant)

Nyamitanga-RuhwaNtendezi-Mwityazo
Multinational road project
(16/12/2008 – 31/12/2013; UA

50.62m grant)

NELSAP Interconnection
(27/11/2008 – 31/12/2014; UA

o Training provided to selected transport
sector staff in the three beneficiary
countries (Burundi, Rwanda and Tanzania)
on financing, management and operation
of railway infrastructure.
o Upgrading of the 50km asphalt-concrete
road (Cyangugu – Mwityazo) and
construction of the One-Stop Border Post
at Ruhwa (Rwanda/Burundi) completed;
o Upgrading of the 3km asphalt road to
Bushenge hospital completed;
o Teams involved in the improvement of
border services have been trained and
awareness campaigns on road safety,
environmental protection & in Sexually
Transmitted Infections have been
completed
N/A

o Regional cooperation in the development of
the project has been enhanced in the three
beneficiary countries, including at the level
of the transport sector Ministers, which has
increased ownership of the project and is
expected to facilitate resource mobilization.
o Rural access index in the project region (a
measure of all-weather road accessibility)
increased from 31% to 45%, reducing the
monthly vehicle operation costs from USD
51 to USD 33
o Improved road accessibility has increased
the average monthly household incomes in
the project region from USD 60 to USD
120

N/A

30.74m grant)
Rusumo Hydro-power
project (27/11/2013 –

N/A

N/A

31/08/2018; UA 25.38m loan)
Bugesera Multinational
Agriculture project
(25/09/2009 – 31/12/2017 ;

UA 14.98m loan)

Rubavu-Gisiza road project
(25/07/2012 – 31/12/2017; UA

45.05m loan & grant)

o 2,382 farmers trained through the Farmer
Field school (FFS) system;
o A total of 1,225 cows distributed.
Production of 84,923 grafted fruit trees
(51,020 avocadoes and 45,868 mangoes)
completed;
o Construction of 2 milk collection centres; 4
seed storage shades; and 2 road-side
markets completed.
o Feasibility study for the KagitumbaKayonza –Rusumo road project (which is
one of the key outputs for the RubavuGisiza road project) is 80% completed.

o Application of the modern farming
techniques learned from FFS has increased
cassava yields from 11 metric tonnes/ha to
28 metric tonnes/ha and the average weight
of a bunch of banana from 10-20 kg to 5070 kg

N/A
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Sustainable management of
woodlands and restoration of
natural forests of Rwanda
(12/02/2012 – 31/12/2015; UA
4.015m grant)

Lake Victoria Water and
Sanitation Program II
(17/02/2010 – 31/12/2015; UA

15.11m grant)

o 135,000 agroforestry seedlings were
produced and been planted in Huye
District. 20,000 fruit tree seedlings (20,000
grafted avocado seedlings) distributed to
3,500 households and planted in Gisagara
district;
o 720 ha of degraded forest plantations were
rehabilitated
for
improving
their
productivity. 372 ha of new forest were
created on both public and private land
and 115ha of forests rehabilitated
o A total of 30 multipurpose and multi-door
public latrines with segregated bathrooms
and toilets for men and women were
constructed in the districts of Nyagatare,
Nyanza, and Kayonza. A feacal sludge
suction truck was also procured for each of
these districts

o Forest cover increased in the eight districts
covered by the project by 3,000ha
o 5% increase in incomes for households
living around the rehabilitated and planted
forests

N/A
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Table A.8. Seychelles: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Financial governance (Multi-sector)
Policy Based Partial Credit
Guarantee Program
(PBPCGP) (02/12/2009-

12/2025; UA 6.4m guarantee)

Inclusive Private Sector
Development and
Competitiveness Program
(IPSDCP) (07/12/13-

o Annual borrowing plan for 2014 approved
in September 2013
o Successful debt restructuring with
commercial creditors, comparable to
Paris Club agreement by mid-2010
o Debt Management Strategy, 2014-2016
approved in November 2013

o
o

Debt restructuring completed in
2008.
Public debt to GDP ratio has reduced
from 151% in 2008 to 65% end 2014.

o N/A

N/A

31/12/2014) UA 20m6
ICT

Seychelles Submarine Cable
Project (27/04/2011- 2024;

o 1,900km undersea cable constructed.
(Completed in August 2012)

N/A

US$12m senior loan)
Capacity Building
Statistical Capacity Building
program (04/2011;
UA0.491m)

N/A

N/A
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Table A.9. Sudan: Selected results achieved during July – December 2014

Project Title

Outputs

Outcomes

OPERATIONS
Darfur Water Project for Conflict
Resolution and Peace Building
(2012; Euro 3.3 m)

40% of rehabilitation and construction of
water infrastructure completed

Priority water works rehabilitated and
bankable investment plan prepared to
leverage USD about 100 m required to
meet medium and longer-term water
and sanitation needs

Capacity Enhancement for Debt
Management and Resource
Mobilization (UA 1.05 m)

100% of strengthening institutional and human
capacity of debt management units and
knowledge generation and result management
has been completed.

Build institutional human capacities in
debt units in the Ministry of Finance
and National Economy (MoFNE)

Emergency Assistance to Flooded
Schools in Blue Nile and White Nile
States (USD 1.0 million)

Repair of classroom structure and
improvement of sanitation to enhance teaching
conditions.

Reduced risk of poor sanitation
related diseases among affected school
pupils and reduction in the risk of low
school attendance rate.

Technical Capacity Building for
Development of Poverty Reduction
Strategy Paper

Conduct a Household Income, Expenditure,
Poverty and Gender Survey

PRSP for Sudan prepared

Public Financial and
Macroeconomic Management
Capacity Building Project. (USD
34.3 million)

Roll out IFMIS and capacity building on PFM
and Macroeconomic Management at Federal
and State levels.

Enhanced accountability in the use of
public resources and increased
effectiveness in macroeconomic policy.

Support to AUHIP

Facilitate mediation between Sudan and South
Sudan on post secession issues

The two countries now on track to
permanently resolve their differences

The Donor Pledging Conference for
Darfur (2013 – 2019; USD 7.245 b)

Modalities for the implementation and
financing mechanisms of the Darfur
Development Strategy (DDS)

Successful pledging conference on
Darfur resulting in a pledge of USD
1.047 billion

Technical Assistance to the
Mamoun Beheiry Centre (USD
260.500)

To supplement and improve the quality of
policy analysis and policy dialogue

N/A

Capacity Building and Assessment
of Options for Increasing Access to
Energy in Sudan (October/2012;
USD 340.500)

To identify and map out energy poverty in
Sudan, ensuring equitable access to Energy in
Sudan

N/A

POLICY DIALOGUE

STUDIES AND KNOWLEDGE WORK
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Project Title

Outputs

Outcomes

University of Nyala Livestock
Project ( USD 0.5 m)

To undertake a study on scientific adaptation of
livestock breeds to climate change

N/A

Economic Diversification Study
(USD 0.5 million)

To analyze private sector investment
opportunities and options for use in policy and
program planning.

N/A
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Table A.10. Tanzania: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

Transport
Road Sector Support
Project I Section Iringa
Dodoma
(UA 152m loan

02/12/2009- 31/12/2015)

Arusha Namanga Athi
River Road Improvement
(TZ) (UA4.04m loan

28/10/2008- 31/12/2014)

Singida Babati Minjingu
Road Upgrading 224km
(UA60m)
08/09/2009-31/12/2014

o Lot Iringa Migori 64.4 km upgraded and
88% completed
o Lot 2 Migori Fufu escarpment 74.9km
upgraded and 100% completed
o Lot 3 Fufu Escapement – Dodoma 69.07k
and 100% completed
Lot T: Arusha Namanga 104km
o Overall progress on the road is 98%
completed
o The One stop border post is 99.17%
completed
o Additional drainage structure at 12
locations with a total of 43 openings at
98% completion
o Lot 1 Singida Katesh 65.1 km completed
o Lot 2 Katesh Dareda 73.8 km completed
o Lot 3 Dareda Babati Minjingu 84.6 km
completed
o Correction at 70 km with longitudinal
cracks

o Outcomes on the Iringa – Dodoma section of the
project include: reduction in vehicle operating cost;
reduction in travel time; and increased movement
of goods. Actual numbers achieved will be
determined at PCR.

o Increased traffic crossing the border by 238%
attributed to improved road conditions
o Composite vehicle operating costs (VOC) reduced
from USD 0.4 in 2006 to USD 0.33 in 2013
o Increased length of road in good condition in
Arusha by 107% from 163km in 2006 to 285km in
2013
o Road roughness reduced from IRI 5.65 in 2006 to
2.06 in 2013
o Average composite VOC per vehicle-km reduced
by 70% from USD 1.38 per vehicle-km before
upgrading to USD 0.41 per vehicle-km immediately
after upgrading
o Increased traffic by 282% from 232 vehicles per
day (vpd) in 2004 to 1,414 vpd in 2014

Water Supply and Sanitation
Zanzibar Water Supply
and Sanitation UA25m

ADF loan & RWSSF
UA2.78m
11/11/2008-31/12/2014

Rural Water Supply and
Sanitation Program UA 59
m ADF Loan and RWSSF
Grant UA 6 m
Social Sector (Health)
Support to Maternal

o 8 concrete water reservoirs constructed
and completed in Unguja and Pemba rural
o 19 water boreholes drilled, developed and
installed in Unguja and Pemba rural
o 6 water reservoirs constructed and
completed in Pemba urban,
o 16 production boreholes and 13
observation boreholes drilled developed
and installed for Pemba urban
o 140 village water supply schemes
constructed / rehabilitated

N/A

o 616,000 additional people provided access to
reliable water supply

Mainland
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o

Mortality Reduction Project
Mainland (UA40m loan

62 dispensaries have been constructed
including OPDs, MCH wards and
delivery wards. Staff quarters were
constructed at some sites
o 25 health centers were constructed
which included obstetric theatres at 6
sites
o 7 District Hospitals were rehabilitated
including 6 maternity wards were
refurbished
o 51 delivery and maternity wards were
constructed
o Health workers including 150 Primary
Health Care staff were trained on
public health and medical procedures
and 185 on community participation in
health
o 42 Clinical Officers were trained to
head PHC units and 12 received
additional training
Zanzibar
o 6 second-line dispensaries have been
constructed, equipped and have started
providing maternal and child health
services in Unguja and Pemba.
o Staff houses have been constructed for
health workers next to health facilities.
About 43 staff houses are ready for
accommodation and some have already
been occupied.
o 2 maternity and pediatric wards have
been constructed and rehabilitated at
Wete Hospital, Pemba.
o The College of Health Sciences
including classrooms, staff houses and
dormitories was constructed and is
now in use by teachers and students.
o 300 Primary Health Care staff have
been trained in various public health
courses and 60 Clinical Officers serving
at health facilities have been trained
for.

11/10/2006-31/12/2014)

o

The project has strengthened health infrastructure and
upgraded skills of health workers for provision of
maternal and child health services in remote and
underserved regions of Tanzania (Mara, Mtwara,
Tabora regions in Mainland and Unguja ad Pemba in
Zanzibar)

o

As the health facilities become functional, improved
access and quality of maternal and child health care
will lead to reductions in the high levels of maternal
and child mortality in Tanzania over the long-term.

N/A

Social Sector: Enterprise Development and Skills
Small Enterepreuship Loan
Facility II- SELFII

o
o
o

o
o
o

A total of UA 14,707,505 earmarked for
financial services support has been fully
disbursed
548 Loans to intermediate Institutions for
on lending to the target groups
Cumulative number of SELF Loans are
948( Including 400 loans disbursed under
SELF 1 against the target of 2,040 by June
2015
Cumulative number of borrowers stands at
100,949 of which 57% are women against
the project target of 134,00 by June 2015
About 11,019 ultimate borrowers have been
equipped with entrepreneurship skills
against project target of 15,880 clients
A total of 1,805 MFIs functionaries trained
on credit management against the target of
2,000 by 2015.

o

Improved skills of ultimate beneficiaries, leading to
improved livelihoods. For instance, loan beneficiaries are
able to send their children to school and overall living
conditions have improved

o

Investment in retail shop and business has increased
community working capital, consequently leading to
higher incomes

o

Promoting youth employment in agriculture, small retail
and entrepreneurship
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Alternative Learning Skills
Development- ALSDII

Technical Vocational
Education and Training and
Teachers Education ProjectTVET

o

2 of the 5 consultancies under capacity
building component have been completed

o

Total number of graduates since the establishment of
the institution is 3,377 of which 1,126 (33%) are females

o

A tracer study to track the number of
employed students has been completed

o

138 youth were employed by government institutions,
earn income and pay taxes

o

7 graduates have credit own private businesses

N/A

N/A
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Table A.11. Uganda: Selected results achieved during July – December 2014
Project Title

Outputs

Outcomes

o 347Km of Community Access Roads have been
completed and handed over to the communities
o 230.4Km of District Feeder Roads completed and
handed over.
o 95 Assorted Agro-Processing Facilities (APFs) have
been procured and their installation and
commissioning is ongoing
o Work to extend 54km of electricity national grid is
ongoing at completion rate of 85%.

o There are clear indications of increased
marketing, improved access to farms, health
centres and reduced transport costs.

Agriculture
Community
Agricultural
Infrastructure
Improvement
Programme – Project
2 (CAIIP-2)
(17/09/2008 –

31/12/2014; UA 45m
loan)
Markets and
Agricultural Trade
Improvement Project
(MATIP-1)
(25/03/2009 –

30/09/2015; UA 38m
loan)
Community
Agricultural
Infrastructure
Improvement
Programme – Project
3 (CAIIP-3)
(03/05/2011 –

31/12/2016; UA 40m
loan)

o Construction of 6 of the 7 main markets has been
completed while works on the remaining market in
Gulu is expected to be completed by end of April
2015.

o Work on 1,105km of community access roads is
ongoing.
o 221km of Community Access Roads have been
completed and handed over to local governments
o A needs assessment study for APFs in all target
areas has been completed and a procurement
process for related APFs has been initiated.

o Improved working space for vendors who
have been relocated back to the newly
completed markets
o Ease of marketing activities and increased
volume of trade leading to increased income
levels and improvement of standard of living
of the vendors and other rural dwellers
o
o

Improvement in agricultural value chain
from production through processing to
marketing.
Increased farm gate prices and market
margins

Transport
Road Sector Support
Project 2 (17/12/2007

o 103 km of road upgraded from gravel to bitumen
standard.

– 31/08/2015; UA 58m
loan)

Road Sector Support
Project 3 (25/09/2009

– 31/12/2014; UA 80m
loan)

o 143 km of road upgraded from gravel to bitumen;
o Feasibility study and detailed engineering designs
of Hoima-Butiaba- Wanseko (111km) road
completed;

o Travel time on the completed section from
Fort Portal to Bundibugyo (84 km) has
reduced from 5 to 2 hours
o Travel time from Bundibugyo to Lamia (20
km) has reduced from 3 hours to 20
minutes and vehicles can cross the bridge to
DRC.
o Passenger services are now conducted by
cars and minibuses compared to trucks used
in the past; and
o Increase in No. of firms trading in Cocoa
from 4 to 16 as the area is a major producer
of cocoa
o Passenger vehicle services are now available
on the entire road (Nyakahita-IbandaKamwenge).
o Travel time from Nyakahita to Kamwenge
has reduced by 50% from 3 to 1.5 hours.

Water and Sanitation
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Uganda Water Supply
and Sanitation
Program (05/10/2011 –
31/12/2016 ; UA
40.00m loan and UA
3.59m RWSSI grant)

Kampala Sanitation
Program 16.12.2008 –
31/08/2016; UA 35m
loan

o Completed town water supply systems for
Kinogozi town, Najjembe town, Nkoni Town.
o The town water supply sytems at Kyamulibwa
town, Kakumiro and Kiganda town are at 88%,
78%, and 90% completion respectively
o Expansion water works at Bukomansibi, Buliisa
and Budongo are at 98%, 96%, and 90% resp
o Construction works of the large extensive Lirima
and Bududa Gravity Flow Schemes are at 63%
and 52%
o Bank provided Sector budget support for
improvements of rural water and sanitation.
o The Nakivubo Waste Water Treatment Plant
(WWTP) relocated to Bugolobi and works are
ongoing on the plant foundation, ablution
buildings and administration blocks. 3km pipeline
so far has been laid on the sewer network.

o

o Training of staff of Microfinance Institutions
o Increased Loan repayment rate
o Increase in number of jobs created
o Enhancement in number of direct and indirect
beneficiaries
o Increase in proportion of women loan beneficiaries

o 2,748 staff of Microfinance Institutions
trained to enhance their capacity to deliver
microfinance services to the poor
o 94% rate of loan recovery achieved
o 2,040 job opportunities created, 48%
women
o 670,829 direct and indirect beneficiaries
recorded
o 35.5% increase in proportion of women
loan beneficiaries

o

o

The town water supply systems for
Kinogozi, Najjembe and Nkoni Town
provided access to 10,000; 10300; 6636
respectively.
698,477 new rural persons were served
by new rural water supplies. House hold
sanitation improved to 74.6% from 71%
while rural access to hand-washing
facilities at the toilet increased by 3.7 to
32.7%,
Improved quality of hygiene

o Not yet determined

Social
Rural Income and
Employment
Enhancement Project
(RIEEP) (17/11/2009 –

31/07/2015; UA 10.20m
loan)

Rehabilitation of
Mulago and KCC
Clinics (06/07/2011 –
31/12/2016; UA 56.0m
loan)

Support to Post
Primary Education
and Training Project
(Education
IV)(25/11/2008 –
31/12/2014; UA 52.0m
loan) Project
Extended to 30 Sept
2015.

o 888 (560 Female and 328 male) health workers
trained in governance, leadership and other clinical
disciplines;
o Draft Master Plan for Mulago developed;
o For both sites, the frame of the main hospital
buildings is over 90% complete and walling at
about 70% complete. The services block at
Kawempe is at level 3 (top floor) while that of
Kiruddu is at level 1. Pre-inspection and selection
of materials and equipment for finishes is
underway. The overall progress of work is 30% for
Kiruddu and 26% for Kawempe.
o Rehabilitation of Mulago main hospital civil works
has begun and is in mobilization phase.
o Overall status of physical implementation attained
94% rate of completion.
o Civil works at 48 institutions out of the targeted
68 completed and supplied with textbooks,
laboratory equipment, reagents and furniture.
o 1,291 students and teacher HIV/AIDS counsellors
trained (38% female and 62% male).
o 110,772 students (58% Female) sensitised on
HIV/AIDS
o Establishment of HIV/AIDs clubs in all beneficiary
schools attained.
o 74 Technical School Instructors (12% male) trained
in use and management of modern workshop
equipment.

o Not yet determined

o Increased enrolment and generally
improved performance in sciences, maths,
and reading due to availability of better
facilities, equipment and books.
o Higher retention of girls and reduced
pregnancies due to provision of dormitories.
o Improved teacher accommodation, morale
and attendance due to provision of onsite
accommodation.
o Schools that had double shift systems have
now adopted a normal shift, hence
improving on quality of education delivery.
o Improved environmental conditions in
schools and BTVET institutions leading to
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Higher Education
Science and
Technology (HEST)
Project (21/11/2012 –
31/12/2017; UA 67.0m
Loan)

o 1,289 school managers (36% Female) school
managers and BoGs trained in Better School
Management.
o 216 career guidance counsellors (58% Female)
trained in guidance and counselling.
123 Bursary scholarships for needy gifted students
enrolled into Centre of Excellence Schools,
bringing total of scholarships to 827 students (506
female, 321 male).

improved performance.
o Increased uptake of guidance and
counselling activities in the schools.
o Improved governance and management at
schools.
o Increased visibility and mainstreaming of
HIV/AIDS in school activities.
Reduced stigma associated with HIV/AIDS
and hence increased number of students
and teachers accessing treatment.

o Project coordination Unit fully staffed and
equipped.
o 6 out of 8 beneficiary Institutions completed
preparation of their master plans, engineering
designs & bills of quantities, one institution invited
bids and the others and are now ready to go to
invitation for bids.
o Prequalification of contractors for the 2 biggest
institutions was completed (Makerere and
Kyambogo Universities.
o 3 MoU’s signed with partnering institutions to
strengthening linkages with the private sector.
(CIAT, PSFU and UMA).
Under CIAT 8 students were enrolled for post
graduate training in critical areas of research
in agriculture.
PSFU – 8 Feasibility studies have been
prepared for setting up of Business
Incubation centres in 8 beneficiary
institutions.
UMA’s coordination of placement of 2,000
students in industrial training was advancing
to actual selection.
o Training plans for capacity building for staff (124
academic and 46management) have been
developed and first tranche of funds disbursed.
o 371 students to benefit from merit based academic
scholarships were identified and placed in
academic institutions.

o Accelerated pace of project implementation
due to presence of dedicated management
team.
o Growing interest in the beneficiary
institutions n view of the project. This will
lead to increased enrolment in subsequent
periods.

Energy
Bujagali
Interconnection
Project (28/06/2007 –

31/12/2015; UA 19.21m
loan)
NELSAP Transmission
Lines(27/11/2008 –

31/12/2014; UA 7.59m
loan)

o Activities were completed in 2013 but outcomes
are still being registered

o Increase in total grid electricity supply by
about 10% from 2589 GWh to 2850GWh
o Reduction in transmission loss average from
5.7% in 2007 to 3.98%; and
o Increase on grid customers from 305,000 in
2008 to 540,000 in 2014.

o Uganda-Kenya line: design is 100% complete,
survey, tower spotting and profiling is complete,
tower testing is 100% complete, geotechnical
investigation is 97% complete, foundation
classification is 90% complete, supply of stubs is
90% complete, and foundation works are 60%
complete.
o Uganda-Rwanda line: design is 100% complete,
N/A
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Mbarara-Nkenda &
Tororo-Lira
Transmission
Lines(16/12/2008 –

31/12/2015; UA 52.50m
loan)

survey, tower spotting and profiling is 94%
complete, tower testing is 100% complete,
Geotechnical investigation is 70% complete, and
supply of stubs is 50%. Foundation works are 40%
completed.
o Tororo-Lira transmission line: Tower designs and
load testing 100% completed; detailed survey and
line profiling 95% done, tower erection 65%
achieved;
o Mbarara-Nkenda Transmission line: Tower designs
and load testing 100% achieved; detailed survey
and line profiling 92% completed, tower erection
60% achievement; and
o Substation progress: Opuyo-, Mbarara-40%,
Nkenda-50% Fort Portal-80%.Tororo

N/A

Multinational
Lake Victoria Water
and Sanitation
Program (LV
WATSAN) (17/02/2010

– 31/12/2015; UA 11.13m
loan)

o Town water supply construction for Mayuge town
and the accompanying public sanitation were
substantially completed and water is flowing to
beneficiaries.
o Construction of Ntungamo Water Supply and
Sanitation System is at 75% completion
o Construction of Buwama-Kayabwe Towns Water
Supply and Sanitation System is at 25%
o Contract for the 5th town WSS in Bukakata was
cleared for signing in January 2015
o Works at the feacal sludge plants and solid waste
disposal sites in Mayuge, Ntungamo and Buwama
towns are at excavation and levelling stage

o

Mayuge town Water Supply System is
serving a target population of 16,118
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About the African Development Bank Group
The African Development Bank Group – which comprises the African Development (ADB), the African Development
Fund (ADF) and the Nigeria Trust Fund (NTF) – aims is to promote the economic development and social progress
of its regional member countries. It contributes to improving the living conditions of the populations, as well as
creating, expanding and rehabilitating productive and social investments. It finances development and structural
adjustment projects and programs, provides advisory services and stimulates investments from other sources of
finance. Although the ADF and NTF are legally and financially distinct from the ADB, they share the same staff, and
their projects are subject to the same standards.
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