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The East Africa Quarterly Bulletin is produced by country economists and country 
program officers of the African Development Bank Group’s (AfDB) East Africa 
Regional Resource Center (EARC), Nairobi, Kenya. The publication covers thirteen 
countries including Burundi, Comoros, Djibouti, Eritrea, Ethiopia, Kenya, Rwanda, 
Seychelles, Somalia, South Sudan1, Sudan, Tanzania, and Uganda. The Bulletin is part of 
the AfDB’s monitoring of socio-economic developments across the continent and 
provides summary information on the previous quarter’s major developments across 
the sub-region for which data are available on a timely basis.  
 
Each Bulletin also contains a dedicated section on a special theme. This issue looks at 
the macroeconomic shocks experienced in Uganda during 2011-13 and their implication 
for growth and household welfare. 
 
Starting with this issue of the Bulletin, we shall report on results achieved from the 
Bank’s operations on a semi-annual basis, i.e. in the Q2 and Q4 Bulletins, to ensure a 
more substantive presentation and discussion of the AfDB’s contribution to 
improving the livelihoods of the people in the Eastern African region.  
 
The Bulletins are based on information gathered through consultations, review of 
country documents, and other relevant sources. Contributors to this issue include 
Bernis Byamukama, John Baffoe, Prosper Charle, Edward Sennoga, Josef Loening, Susan 
Mpande, Vera Oling, Joel Tokindang, Walter Odero, Alexis Rwabizambuga Tilahun 
Temesgen, Orison Amu, Halima Hashi, Sebastian Okeke, Daniel Isooba, Daniel Lekoetje, 
Brice Mikponhoue, Chidozie Emenuga, Admit Zerihun, Eva Ruganzu, Magidu Nyende, 
Kouassi Donatien, Vergnes Audrey, Alassane Diabate, Richard Walker, Dejene Demissie, 
Ahmed Dualeh, Suwareh Darbo, Yousif Eltahir Blaise Nkamleu, Samuel Kamara, and 
Kenneth Onyango.  
 
Edward Sennoga is the production editor for the Bulletins, the preparation of which is 
led by Stefan Muller and Abraham Mwenda, Lead Economists, EARC. Gabriel Negatu, 
Regional Director, EARC, as well as the respective Resident Representatives of the 
AfDB in Burundi (Abou Ba), Ethiopia (Josephine Ngure), Rwanda (Negatu Makonnen), 
South Sudan (Jerry Mutonga), Sudan (Abdul Kamara), Tanzania (Tonia Kandiero), and 
Uganda (Medjomo Coulibaly) provided guidance.  
 
The special theme in this issue was authored by Edward Sennoga.  
 
Please direct your feedback and comments to s.muller@afdb.org, a.mwenda@afdb.org 
and e.sennoga@afdb.org.   
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BP 323 -1002 TUNIS Belvédère  
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1  This Bulletin issue does not include South Sudan due to the unavailability of data as a consequence of 

the current political situation. 
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I | REGIONAL OVERVIEW  
 
Economic Performance: Available data indicate that real GDP growth in Eastern Africa countries has been mixed during the 
first half of 2014, and continues to be driven by diverse factors. In Burundi, real GDP growth was estimated at 4.7% in both 
Q1 and Q2 2014, slightly higher than the 4.3% registered in Q4 of 2013, with agriculture and construction remaining the main 
growth drivers. In Comoros, real GDP is projected to grow by 4% in 2014, up from 3.6% in 2013, driven by agriculture, trade 
and construction. In Djibouti, real GDP growth for 2014 is projected at 6.0% mainly driven by sustained port activities and 
public and private investments in infrastructure. In Eritrea, real GDP growth in Q2 2014 remained weak due to frequent 
power failures, low remittances and slow recovery from a recent drought that led to crop failures. The completion of a power 
plant and increased demand for construction materials are expected to drive the increase in real GDP growth from 1.1% in 
2013 to 1.9% in 2014. In Ethiopia, the economy continues to experience robust growth, with real GDP projected to grow at 8-
8.5% in 2013/14 and 2014/15 due to the projected strong growth in foreign direct investment. In Kenya, real GDP increased by 
4.1% in Q1 2014 compared to 5.2% in Q1 2013 due to lower tourism income on the back of security concerns and reduced 
agricultural performance related to erratic weather. In Rwanda, real GDP growth increased to 7.4% in Q1 2014 from 4.7% in 
Q4 2013 and 4.1% in Q4 2013 due to recovery in the agriculture and services sectors and strong growth in industry. Real GDP 
growth for Seychelles decreased from 3.5% in Q4 2013 to 2.9% in Q1 2014 but was higher than the -0.9% in Q1 2014, due to 
falling tourist arrivals and a contraction in fisheries sector. In Sudan, real GDP growth remained modest at 2.8% in Q1 and Q2 
2014, supported largely by the resumption in the payment of transit fees, gold exports and improved productivity in the 
agriculture sector. In Tanzania, strong annual real GDP growth at 7% recorded for 2013 is expected to be sustained in 2014, 
driven mainly by industry, agriculture, and services sectors; while in Uganda, real GDP growth was 2.4% in Q1 of 2014, 
compared to 0.5% in Q4 2013 and -0.1% for Q3 2013 due mainly to the expansion in the services sector specifically in hotels, 
restaurants, transport and communications.  
 
The region’s economic outlook for the remainder of 2014 is positive in spite of several downside risks, including peace and 
security in the Great Lakes region. Real GDP growth in the region is projected to benefit from sustained investments in 
infrastructure, improvements in agriculture productivity and investment inflows. 
 
Monetary and Fiscal Policy: Monetary policy during Q2 2014 continued to be prudent and focused on ensuring 
macroeconomic stability and supporting economic growth. In Burundi, the central bank increased its policy rate from 10.43% 
in Q1 2014 to 12.03% in April 2014 on the back of easing inflation and stable private sector credit during the first half of 2014. 
Implementation of fiscal policy was constrained by lower revenue yields following delayed budget support disbursements by 
some development partners and implementation of tax policy measures aimed at ensuring alignment with the East African 
Community. In Comoros, the central bank reduced its reserve ratio to 15% in January 2014, from 20% to boost growth in the 
private sector. In Djibouti, fiscal policy is expected to continue to be expansionary in 2014, but the budget deficit is projected 
to decrease to 4.8% of GDP in 2014, down from 5.6% of GDP in 2013 due to expenditure rationalization and strong revenue 
mobilization. In Eritrea, the monetary and fiscal policies were aimed at achieving macroeconomic stability while supporting 
public revenue generation to reduce the budget deficit and to finance infrastructure investments to spur economic growth. In 
Ethiopia, the monetary policy stance remained cautious with a focus on limiting money supply growth to ensure stable 
inflation and robust economic growth. The 2014/15 budget retained focus on improving the quality of service delivery while 
sustaining investments in education, health and transport. In Kenya, the central bank retained the central bank rate at 8.5% 
in Q1 2014 to control inflationary pressures and introduced the Kenya Bank Reference Rate (KBRR) in Q2 2014 in an effort to 
ensure competitive lending rates. In Rwanda, the central bank eased the monetary policy stance with a reduction in its policy 
rate from 7% to 6.5% to support its key objectives of low inflation and steady growth in private sector credit. Fiscal policy 
remained focused on increasing domestic revenue mobilization to ensure adequate resources for growth enhancing sectors in 
energy, transport and export promotion. In Seychelles, the monetary policy framework was changed from reserve money to 
inflation targeting with the operating targets set at 5% annual inflation and gross international reserves of at least 4.5 months 
of imports. In Somalia, a new Income Tax Law was prepared and submitted to Parliament for approval as part of a broader 
Revenue Mobilization Strategy aimed at increasing fiscal sustainability. Sudan and Tanzania continued to implement tight 
monetary policy to ensure alignment between the official and market exchange rates and stability in money supply growth 
respectively. Uganda continued to implement accommodative monetary policy by reducing the central bank rate from an 
average of 11.5% in Q1 2014 to 11% in June 2014. Fiscal policy remained focused on stimulating economic growth in 2014.  
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Headline inflation in the region was generally stable during the period under review, with receding inflationary pressures 
recorded in Burundi, Comoros, Ethiopia, Rwanda, Seychelles, Tanzania, and Uganda due to lower food and fuel prices and 
implementation of prudent monetary and fiscal policies. 

 
External Sector: Performance in the external sector was also mixed. In Burundi, imports decreased by 7% in Q2 2014 
compared to Q1 due to a reduction in fuel and food imports, while export revenues increased by 20% due to the higher 
exports of tea. As a result trade deficit decreased by 11% between Q1 and Q2 2014. In Comoros, exports of goods and services 
are projected to remain stable at 15.8% of GDP in 2014, the same level recorded in 2013, but higher than 14.9% in 2012. 
Imports are projected to decrease to 52.3% of GDP in 2014 from 53.1% in 2013, yielding a trade deficit of 22.8% of GDP in 
2014 which is similar to the 22.9% recorded in 2013. In Djibouti, the current account deficit in 2014 is expected to remain 
high due to the projected increase in capital goods imports for the Government’s investment program. In Ethiopia, exports 
increased by 4.8% during the last 10 months of FY 2013/14, accounting for over 95% of the projected export revenue. 
However, the trade deficit increased by 22% in Q2 2014 compared with Q1 due to a surge in imports. In Kenya, the current 
account deficit increased by 23% between March and June 2014 following a reduction in export receipts and increase in 
imports. In Rwanda, trade deficit increased by 6.5% in Q2 2014 compared to Q1 2014 due to strong growth in intermediate 
and capital goods imports to support the construction of ongoing strategic infrastructure projects. In Sudan, a trade surplus 
of USD 110m was recorded in Q2 2014 compared to a deficit of USD 24m in Q1 2015 following steady growth in exports that 
exceeded the growth of imports. The trade surplus contributed to the 15% reduction in the current account deficit between 
Q1 and Q2 2014. In Tanzania, the current account deficit stood at 14% of GDP in May 2014, the same level recorded in Q2 
2013, with tourism and gold remaining the dominant export earners and oil continuing to account for the largest share of 
imports. Uganda also saw an increase in the trade deficit following a reduction in exports and increased imports due to a 
reduction in coffee and tea exports and strong demand for intermediate and capital goods respectively. 
 
Regional Developments: The joint Ethiopia-Kenya transport corridor development commission inaugural meeting was held on 
April 24, 2014 in Addis-Ababa, Ethiopia. During the meeting, Transport Ministers of the two countries lauded the African 
Development Bank for its strong support to regional integration and infrastructure development and signed a bilateral 
agreement for the joint management of the One-Stop-Border-Post at the border town of Moyale. The Ethiopian Transport 
Minister underscored the need to improve transport linkages between the two countries, which will promote trade and create 
wealth. In this connection, he made reference to the imminent completion of 1,000 km of roads between Addis Ababa and 
Nairobi, opening up the Mombasa port as an alternative route for Ethiopia. 
 
Results Achieved by the Bank in the 1st Semester of 2014   
 
The results achieved by the Bank in the first half of 2014 continue to demonstrate that its operations are making a strong 
contribution to improved livelihoods in Eastern Africa. For instance, in Burundi, the Bugesera Agricultural Development 
Support Project funded the provision of livestock to 1,462 households which improved food security and farm incomes. In 
Comoros, the water and sanitation project funded the construction of 30 latrines out of the targeted 40 and 20 water tanks 
out of the targeted 40. In Djibouti, the Bank’s support through phase 1 of the Urban Poverty Reduction Program facilitated 
the elaboration of the national strategy of urban development and construction and equipment of 5 micro-credit units. In 
Eritrea, support through the Higher Education project financed the construction of a student library, workshops and lecture 
rooms at the Eritrea Institute of Technology thereby contributing to skills and human resource development. In Ethiopia, the 
100km Lot 2 of the Mombasa-Nairobi-Addis Ababa road was completed linking communities in Yebelo and Mega with 
markets and other socio-economic services. In Kenya, 6km of main trunk sewers were completed under the Nairobi River 
Basin Rehabilitation project, with an additional 1,000 people benefiting from the improved sewage system in Nairobi. In 
Rwanda, construction of 16 water supply systems covering 445km in 15 districts was completed under the Rural Water and 
Sanitation project, allowing over 840,000 people to benefit from new or improved access to water. In Somalia, the Bank 
supported Financial Governance Committee facilitated the review of key concession contracts and the appointment of a new 
Board of Governors and Governor of the central bank. The Emergency Assistance Operation in Sudan supported the 
construction of 16 schools for children displaced by floods and the provision of health facilities in the Blue and White Nile 
States. In Tanzania, the Zanzibar Water Supply and Sanitation project supported the construction of 14 water reservoirs and 
19 boreholes. The Arusha-Namanga One-Stop Border Post with Kenya is nearing completion and is expected to improve 
efficiency in customs procedures and facilitate trade with Kenya. In Uganda, over 127,000 people gained access to piped water 
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under the Uganda Water Supply and Sanitation Program and 250 sewer connections have so far been made on the Lubigi 
treatment plant under the Kampala Sanitation Program.  
 
The Country Profiles presented in the following chapter present in more detail the macroeconomic developments and results 
achieved by the Bank in the first half of 2014. 
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BURUNDI 
 
MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP growth was estimated at 4.7% in both Q1 and Q2 2014 which is higher than the 4.3% registered in Q4 2013. A 

rebound in coffee production and construction activity linked to the implementation of major infrastructure projects, 
including fiber optics, hydropower, and transport have been the key growth drivers. The outlook for 2014 remains 
favorable, in light of the projected reduction in international food and fuel prices. Fiscal expenditure pressures constitute 
key risks to the outlook particularly in the run up to 2015 presidential elections. Real GDP growth is projected to increase 
from 4.5% in 2013 to 5.2% in 2014. 

 
Fiscal Policy and Public Debt 
 
o The implementation of the fiscal policy in Q2 2014 was challenging owing to delays in the disbursement of budget support 

by some development partners. Revenue collections for Q2 2014 at USD 102.8m (3.4% of GDP), an increase of 16% 
compared to Q1 is largely due to the USD 10m receipts from a new mobile phone operation license. However, cumulative 
revenue collections for the first half of 2014 were 2.57% lower than programmed due to revenue losses associated with the 
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reduction in the corporate tax rate in line with harmonization efforts within the East African Community and the 
elimination of the 1% minimum tax on loss-making companies. Public spending at USD 135.9m (4.5% of GDP) in Q2 2014 
was 9% higher than programmed due higher spending on wages, which increased the fiscal deficit from USD 11.7m in Q1 
2014 to USD 33.1m (1.1% of GDP) in Q2 2014. 
 

o The total stock of debt increased by 5% to USD 806m (26.4% of GDP) between Q1 2014 and Q2 2014 due to new loans 
contracted to fund the rehabilitation of roads damaged by the heavy floods. Issuance of Government Treasury Bills 
amounting to USD 11m also contributed to the increase in the public debt. The risk of debt distress remains high with a 
present value of external debt to exports ratio of 220% in 2013 compared to the 200% threshold. 

 
Monetary Policy and Financial Sector 
 
o The central bank increased its policy rate from 10.43% in Q1 2014 to 12.03% in April 2014. Credit to the economy remained 

stable, at an estimated USD 452.8m (14.9% of GDP) in May 2014 compared USD 448.8m in March.  
 

o Headline inflation eased to 3.8% in Q2 2014 from 6.3% during the previous quarter due to tight monetary policy and a 
reduction in housing, water, and electricity inflation to 4.2% in June 2014 from 8.1% in April. However, heavy floods 
experienced earlier this year damaged major transport routes and might create inflationary pressures. Annual headline 
inflation is projected to reduce to 8% in 2014 from 9.8% in 2013.  
 

o Since the beginning of 2014, the Burundian franc has remained relatively stable. As a matter of fact, between Q1 and Q2 
2014 it has depreciated only by 0.1% against the U.S. dollar, trading at BIF 1546.6 at the end of June 2014, due to measures 
taken by the Central Bank in 2013 to stabilize the exchange rate including limits on foreign exchange purchases by 
commercial banks. 

 
External Sector 
 
o Imports decreased by 7% to USD 170.7m (5.6% of GDP) in Q2 2014 compared to Q1 2013, due to a reduction in fuel and 

food imports. Export receipts on the other hand increased from USD 19.1m in Q1 to USD 22.9m in Q2 2014 (0.8% of GDP) 
due to the higher exports of tea. Earnings from coffee, the main export crop decreased following a 50% reduction in coffee 
production. Consequently, the trade deficit decreased from USD 165.3m in Q1 2014 to USD 147.8m (4.8% of GDP) in Q2 
2014. 
 

o International reserves at end-June 2014 were estimated at 3.6 months of imports, hence slightly lower than the 4 months 
of imports at end-March 2014, reflecting the non-disbursement of budget support as well as the non-repatriation of 
export proceeds from tea and coffee, which is now expected to take place in Q3 2014. Projections indicate an increase in 
FDI, especially in ICT, from an estimated 5% of GDP in 2013 to 6% of GDP in 2014. 

 
OTHER NOTABLE DEVELOPMENTS 
 
Political Developments 
 
o The political outlook for Burundi will be shaped by the upcoming 2015 elections. Significant progress has been made 

towards the establishment of democratic institutions. The unanimous adoption by the Parliament of the Electoral Code in 
April 2014 and its ratification in June 2014 is evidence of progress in strengthening democratic institutions. The 
establishment of the United Nations Office in Burundi and the Independent National Electoral Commission (INEC) during 
the first half of 2014 also indicate that the political situation may evolve positively. However, the lack of consensus around 
certain laws and institutions, particularly the Truth and Reconciliation Commission and Special Court for land and other 
property could present downside risks to the political outlook.  
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Donor Relations  
 
o The Government and the IMF held discussions in June 2014 under the Article IV Consultations and the 5th review of the 

Extended Credit Facility (ECF). Implementation of the program has been challenging owing to revenue shortfalls and 
discussion focused on compensatory measures to offset these shortfalls, which pose substantial risks to macroeconomic 
stability and the preservation of pro-poor spending. The authorities accepted to adopt corrective measures to stabilize the 
situation ahead of the 2015 presidential elections and to allow the exchange rate to respond to underlying macroeconomic 
conditions to ensure external stability and to foster competiveness. The IMF reached an understanding ad referendum 
with the authorities to address these challenges with the aim of allowing the Fund’s Executive Board to consider the 
Article IV Consultations and 5th review of the ECF at the end August 2014. 

 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o The Nyamitanga-Ruhwa (50.6km) and Ngozi-Nyangungu (25km) roads were completed. The Bugesera Agricultural 

Development Support Project (PAIRB) supported: (i) the development of 187.3ha of marshland irrigation scheme; (ii) the 
development of 2,124ha of watersheds by planting of 3m of forestry and agro forestry trees; (iii) the provision of 762 dairy 
and 2,100 goats to 1462 small households farmers improving food security and farm incomes. In addition, PAIRB has 
supported the development of 299.5ha of watershed and 100ha of marshland. The Lake Tanganyika Integrated Regional 
Development Program supported the development of soil erosion control work on 805km of contour in sites in Muhuta, 
Bugarama, Bururi and Nyanza-lac. 
 

o A detailed presentation of the results achieved by the Bank’s projects in Burundi during the first semester of 2014 is 
provided in Annex 1, Table A.1 

 
Flagship Project: The Gitéga-Nyangungu-Ngozi Road Development and asphalting project Phase I (30 km) 

 
o The UA 24.1m project was approved in September 2010 and aims to facilitate the movement of goods and people along the 

Gitega-Ngozi-Nyangungu and to improve the population's access to basic services. The project’s key activities include 
asphalting 30km, rehabilitating 80km of rural roads and developing social and economic infrastructure. Implementation 
of the project has reduced travel time from Gitega to Ngozi from 4 hours to 2.5 hours. Key social and economic benefits 
have been realized for the population in the project region including improved access to social and community 
infrastructure such as schools, health centers, and markets.   
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 COMOROS  
 

MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP increased by 3.6% in 2013 and was mainly driven by agriculture which grew by 4.1%, trade (4.2%) and 

buildings and civil engineering (4.2%). In absence of external shocks, real GDP is projected to increase by 4% in 2014, 
driven by the same sectors.2.  

 
Fiscal Policy and Public Debt 
 
o In line with the expenditure framework agreed with the IMF in March 2014, the cumulative non-grant revenues are 

estimated at USD 56m at end-June 2014 compared to USD 52.9m at end June 2013. These revenues comprise tax 
revenues of USD 45.9m, which is higher than the USD 39.7m recorded in June 2013 and non-tax revenues of USD 
10.02m which decreased from USD 13.05m in June 2013. Total expenditure is estimated at USD 97.8m at end-June 2014, 
up from USD 88.9m at end June 2013, with recurrent and capital spending amounting to USD 51.8m and USD 41.7m 

                                                        
2 Quarterly GDP data are not available.  
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respectively. The share of total spending financed by domestic resources was estimated at 57% at end-June 2014. The 
overall deficit including grants, on cash basis, is projected at USD 42.8m (5.6% of GDP) in 2014. 
 

o The present value of external debt to exports ratio is estimated at 65% in 2013, but projected to increase gradually to 
100% by 2016. Including remittances, the ratio decreases to 25% in 2013. Both the PV of external debt to exports and 
government revenue ratios are projected to remain below the respective thresholds between 2014 and 2016. 
 

o In June 2014, the Government announced the sale of 30% of its shares in the Development Bank of Comoros, a transaction 
that will reduce the Government’s shareholding to 20%. During the same month, the Government signed financing 
agreements with the European Union and the French Development Agency of EUR 3m each.  

 
Monetary Policy and Financial Sector 
 
o Headline inflation decreased by 4.7% between March and June 2014 compared to the 1.3% increase between December 

2013 and March 2014 due to lower food prices in Q2 2014.  
 

o In January 2014, the central bank reduced its reserve ratio to 15% from the 20% held since July 2012 to bolster growth in 
private sector credit from 14% in 2013 to 21% in 2014 and real GDP growth from 3.6% to 4% during the same period.  

 
External Sector 
 
o Exports of goods and services are projected to remain stable at 15.8% of GDP in 2014, the same level recorded in 2013, but 

higher than 14.9% in 2012. Imports are projected to decrease to 52.3% of GDP in 2014 from 53.1% in 2013, yielding a trade 
deficit of 22.8% of GDP in 2014 which is similar to the 22.9% recorded in 2013. The current account deficit is projected to 
decrease to 10.5% of GDP in 2014 from 6.1% in 2013, mainly due to the cancellation of HIPC assistance which amounted to 

5.1% of GDP in 2013. Gross international reserves are projected to amount to USD 185m, equivalent to 6 months of 
imports compared to USD 177.1m (6.1 months of imports) in 2013. 

 
OTHER NOTABLE DEVELOPMENTS  
 
Donor Coordination 
 
o In June 2014, the Government finalized the strategy for Accelerated Growth and Sustainable Development (SCA2D) for 

the period 2015-2019 and a priority action plan is being developed. This strategy will provide the main framework for 
donor coordination and harmonization. The AfDB funded study on the drivers of fragility was completed and validated 
during the quarter under review and will be used to inform policies aimed at addressing fragility. 

 
RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o The Institutional Capacity Building Project (PRCI) supported the installation of debt management software and training of 

Ministry of Finance staff on the application of the software. The project also supported the development of the 
procurement code, elaboration of national accounts and price index, and construction of the General Planning 
Commission headquarters. The water and sanitation project (PAEPA) funded the construction of 30 latrines out of the 
targeted 40 and 20 water tanks out of the targeted 40. 
 

o A detailed presentation of the results achieved by the Bank’s projects in Comoros during the first half of 2014 is provided 
in Annex 1, Table A.2.  
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DJIBOUTI  

 

MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance3 
 
o The most recent data reveal that real GDP increased by 5% in 2013 and is projected to increase by 6% and 6.5% in 

2014 and 2015 respectively, driven by sustained growth in port activities and infrastructure investments financed by the 
government and foreign direct investment. A public investment program has been implemented since 2012, focusing 
mainly on transport infrastructure to improve the country’s position as a regional hub for commercial, logistics and 
financial services. Transport and related activities form the backbone of the economy. Emerging sectors, in terms of 
GDP contribution, including telecommunication, construction and banking sectors are projected to sustain the current 
rapid expansion.  

  

                                                        
3 Q3 and Q4 2013 are the most recent quarterly data available. 
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Fiscal Policy and Public Debt 
 
o Fiscal policy is expected to continue to be expansionary in 2014. However, the budget deficit is projected to decrease to 

4.8% of GDP in 2014 down from 5.6% of GDP in 2013 due to expenditure rationalization and stronger revenue 
mobilization.  

  
o Total public debt levels are yet to be updated following the subscription of two major loans in 2013 which cumulatively 

amounted to 60% of GDP. Based on 2012 data, prior to the subscription of these two loans, the public external debt was 
USD 663m or 49.2% of GDP and above the debt sustainability threshold of 30%, leading to Djibouti’s classification as a 
country with a high risk of debt distress. Preliminary estimates indicate that the debt to GDP ratio is likely to reach 80% 
over the coming years, with serious implications for the country’s debt sustainability.  

 
Monetary Policy and Financial Sector 
 
o Headline inflation is projected to reduce to 2.3% in December 2014 from 2.5% during the same period in 2013. Inflation is 

highly sensitive to changes in international prices for the two main imports – food and oil. The government is subsidizing 
the main food staples and oil products to contain inflationary pressures. Public farms are also being operated in Ethiopia 
and Sudan to produce sunflower, sorghum and wheat to supply the domestic market are regulated prices.  

 
o The exchange rate has been pegged to the US dollar under the currency-board regime at DJF 177.721/ USD since 1973 and 

this regime is expected to be maintained over the short- to medium-term.  
 
External Sector 
 
o The current account deficit continued to expand, increasing from 13.1% of GDP in 2012 to 23.9% in 2013 due to a large 

trade deficit driven by strong import demand for investment goods and oil products. The projected increase in FDI inflows 
in 2014 to finance the public investment program is expected to sustain the high import demand for capital goods leading 
to large trade and current account deficits in 2014. 

 
OTHER NOTABLE DEVELOPMENTS  
 
Donor Relations 

 
o Several IMF missions have been conducted following the authorities’ request for a new program to succeed the previous 

program that was completed in 2012. A timeline for the design and agreement of the requested program is not yet 
available as progress on key reforms including in the area of fiscal policy and public debt is among the important building 
blocks for such a program.  

 
 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o Key outputs from the Bank’s support in 2013 include (i) the elaboration of the national strategy of urban development as 

well as the master plan for the urban development of the region administrative centers, (ii) completion of the country’s 
third national poverty and household survey and (iii) the training of 40 statisticians. 
 

o A detailed presentation of the results achieved by the Bank’s projects in Djibouti during the first half of 2014 is provided in 
Annex 1, Table A.3. 
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 ERITREA 

MACROECONOMIC DEVELOPMENTS 
 

 

 
Economic Performance4 

o Real GDP growth remained weak during Q2 2014 due to frequent power shortages, low remittances and slow recovery 
from a recent drought that led to crop failures particularly the main cereals. Poor infrastructure also remains a major 
impediment to economic growth while low public revenues have continued to constrain the needed investments in the 
agriculture sector.  
 

o The mining sector remains the leading driver of growth and the completion of Hirgigo power plant is expected to boost 
gold and cement production at the Koka mine and cement factory near Massawa, respectively. The recent rise in demand 
for cement by Qatar related to ongoing construction of stadiums for the 2022 football World Cup is expected to boost 
Eritrea’s real GDP growth.  

                                                        
4 Quarterly data are not available. 
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Fiscal Policy and Public Debt 
 
o The fiscal policy stance was aimed at increasing domestic revenue receipts to close the budget deficit and finance 

infrastructure investments particularly in energy and transport. Towards these goals, expanding the tax base is a key 
measure being taken by the Government to increase the mobilization of domestic revenues. Increased production in the 
existing and new mining projects and Government’s equity participation in the new mining ventures are expected to lead 
public revenue growth in 2014.    

 
Monetary Policy and Financial Sector 
 
o Monetary policy stance was geared towards achieving macroeconomic stability while boosting foreign investment to 

support public revenue generation and economic growth. Headline inflation remained in the 6.3 - 6.5% range during the 
second half of 2014 largely due to the effects of recurrent droughts on food prices.  
 

o In spite of the Government’s liberalization of foreign exchange transactions, the official exchange rate remained at 15.4 
Nakfa per USD. The Government’s indirect control of diaspora remittances flows and the exchange of foreign currency in 
Eritrean Banks and other financial institutions continues to constrain the growth of investment finance flows.  
 

External Sector 
 
o Infrastructure investments in Qatar are set to continue driving the growth of Eritrea’s cement exports, but rising imports 

of capital goods required in the mining sector are expected to sustain the trade deficit. 

 
OTHER NOTABLE DEVELOPMENTS  
 
Political developments 
 
o According to the Government’s message communicated during the 23rd independence celebrations held on 24th May 2014, 

the drafting of a new constitution for Eritrea will soon be launched. A new constitution is expected to present a vital 
opportunity for political reforms in Eritrea and signifies an improved political landscape for inclusive growth.  

 
 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o Bank support through the Higher Education project (SHEP) funded the construction of a student library, workshops and 

lecture rooms at the Eritrea Institute of Technology (EIT) thereby contributing to the Country’s skills and human resource 
development. This project also supported capacity building for teaching, research, and services aimed at reducing the 
number of foreign trainers, lecturers and related costs at the country’s institutions of higher education. Details of the 
capacity building program are discussed under the flagship project. 

 
o A detailed presentation of the results achieved by the Bank’s projects in Eritrea during the first half of 2014 is provided in 

Annex 1 Table A.4. 
 
Flagship Project: Support to Higher Education-Eritrea Institute of Technology  
 
o Approved by the Boards of Directors on 28th April 2010, the objective of the UA 12.90m ADF grant is to contribute to the 

building of capacity of teaching, research, and services at the country’s institutions of higher education.  
 

o The programmed target outputs include in-country training of 85 students, planned for three cohorts comprising a total 
of 70 students who have already started their post-graduate program and of which 11 have graduated and are teaching at 
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the Eritrea Institute of Technology. With regard to studies abroad, 91 students are currently studying abroad, 29 at PhD 
level, and 62 at Masters Level. Considerable progress has also been made in distance education and so far 7 students were 
enrolled at UNISA, while 104 students were enrolled at the Swiss Management Centre University in Switzerland.  
 

o The key target outputs for 2014 include construction of one student library, laboratories, workshops, and lecture rooms at 
the Eritrea Institute of Technology. Similar civil works are on-going at the agricultural college. The photo shows Eritrea 
Institute of Technology being prepared for official handover by the contractor by third quarter 2014.  
 



 
 

 
 E a s t  A f r i c a  Q u a r t e r l y  B u l l e t i n        

 
Page 16 

 ETHIOPIA 
 
MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o An IMF Article IV mission reported that the economy continues to experience robust growth, with real GDP growth 

projected in the 8 to 8.5% range for 2013/14 and 2014/15 respectively. Government projects a higher real GDP growth of 
11.2% for the same period due to rising foreign direct investment.  
 

o Ethiopia received its inaugural international credit rating, which has increased the country’s possibilities of tapping into 
the international capital markets. Fitch established Ethiopia’s long-term foreign and local currency Issuer Default Ratings 
(IDRs) at 'B', with a stable outlook. Fitch also assigned a short-term foreign currency IDR of 'B' and a country ceiling of 'B' 
while Moody’s and Standard and Poor’s established their ratings at ‘B+’ and ‘B’, respectively.  

 
Fiscal Policy and Public Debt 
 
o Parliament approved ETB 178.6bn (USD 9.2bn) budget for 2014/15, which is 15.3% higher than last years. The increase is 

expected to boost spending in the education, health, and transport sectors. Over 64% of the 2014/15 budget will be 



 
 

 
 E a s t  A f r i c a  Q u a r t e r l y  B u l l e t i n        

 
Page 17 

allocated to development spending. However, recurrent expenditure is projected to increase by 38.5% while capital 
spending will increase by a marginal 4.1%, in line with the Government’s objective of improving the quality of service 
delivery. Salary adjustments for the frontline civil servants will account for the bulk of the increased recurrent spending. 
Expenditure by the federal government will absorb 62.5% of the budget, with the remainder to be transferred in block 
grants to the nine regional states and two city administrations of Addis Ababa and Dire Dawa.  

 
Monetary Policy and Financial Sector 
 
o The monetary policy stance remained cautious, focused on limiting money supply growth. The tight monetary policy 

stance is consistent with the Central Bank’s objectives of ensuring stable inflation and supporting robust economic 
growth. Headline inflation decreased to 8.5% in June from 8.7% in May due to a reduction in food prices.  Food price 
inflation slowed to 6.2% in June from 6.3% in May, owing to a drop in cereal prices. Non-food price inflation also slowed 
slightly to 11% in June from 11.5% in May.  
 

o About 183 new commercial bank branches were opened during the second quarter of 2012/13, bringing the total number 
of bank branches in the country to 2,015 in December 2013. This improved the bank branch-to-population ratio to 
1:42,978 compared to 1:46,397 in September 2013, reflecting an improvement in access to financial services. The share of 
private banks increased to 52.5% from 50.1% of the total bank branches.  

   
External Sector 
 
o Exports increased by 4.8% to USD 2.6bn during the last 10 months of FY 2013/14, accounting for over 95% of the 

projected revenue. Oilseed exports became the biggest foreign exchange earner (USD 585m) overtaking coffee (USD 
489.3m), which has been the leading export item for decades. The low performance of coffee exports has been due to 
reduced international coffee prices. 

 
OTHER NOTABLE DEVELOPMENTS 
 
Institutional Reforms 

 
o On June 20, the Parliament passed a new legislation on investment, replacing the Ethiopian Investment Agency with the 

Ethiopian Investment Commission. The proclamation envisages the establishment of a new Investment Board to be 
headed by Prime Minister Hailemariam Desalegn and introducing changes in investment opportunities available to 
domestic investors and administration of industrial zones. The new legislation is considered an important step in 
addressing investment policy issues affecting both local and foreign investors. 

 
o The Extractive Industries Transparency Initiative (EITI) Board approved Ethiopia's application for EITI candidature to its 

global standard on transparent management of oil, gas and mineral resources. Following approval of its membership bid, a 
candidate country has three years to achieve compliance with the EITI standards. The Bank provided financial support of 
USD 50,000 for the Ethiopian Extractive Industries Initiative (EEITI) awareness creation, training and experience sharing 
to enhance the country’s EITI candidacy bid.  

 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 

o During the period under review, Lot 2 of the Mombasa-Nairobi-Addis Ababa Phase II was completed. The 100km road 
which was completed and handed over to the Government runs from Yebelo to Mega. Under the same project, 60km out 
of 100km (Lot 1) has been upgraded to asphalt level.   
 

o A detailed presentation of the results achieved by the Bank’s projects in Ethiopia during the first half of 2014 is provided in 
Annex 1 Table A.5.  
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Flagship Project: Promoting Basic Services – III (PBS-III) 
 
o The Bank is supporting the Government to expand access and improve the equitability and quality of decentralized basic 

services delivery. The objective is to strengthen the capacity, transparency, accountability and financial management in the 

regional and local government levels. PBS III comprises two components, namely: (i) block grant for basic services 
delivery, and; (ii) strengthened accountability and transparency in public resources use.  

 

o Key results achieved to date include: (i) sustained progress in primary completion and overall primary net enrolment 
rates; (ii) increase in the number of pregnant women receiving antenatal care during their first visit to a health provider 
from 89% in 2012 to 97.4% in 2013; (iii) overall targets for availability of qualified staff and operational resources have 
been exceeded in in health, agriculture, and rural roads; (iv) external audit coverage at Woreda level increased from 24% 
in 2012 to 45% in 2013 and higher than the 35% target; and (iv) social accountability whereby implementing partners now 
facilitate the use of Social Accountability tools in 223 Woredas, against a target of 100.  
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KENYA 

MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP is estimated to have expanded by 4.1% in Q1 2014 compared to 5.2% during the same period in 2013. Growth in 

Q1 2014 was driven by expansion in transport and communication, manufacturing, trade, mining and quarrying and 
electricity. Agriculture and forestry, and fishing recorded slower growth in part due to erratic weather. Hotels and 
restaurants contracted due to insecurity concerns coupled with negative travel advisories by some key tourist source 
countries.  

 
Fiscal Policy and Public Debt 
 
o The cumulative overall fiscal balance, on a commitment basis (excluding grants), amounted to a deficit of USD 1.97bn  

(4.1% of GDP) at end March 2014, compared with a deficit of USD 2.69bn (6.3% of GDP) in a similar period in FY 2012/13.  
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o The National Government cumulative revenue collection by end March 2014 amounted to USD 7.84bn (16.2% of GDP) 
against a target of USD 8.45bn (17.4% of GDP). The shortfall was in part due to the tax rate reduction following the 
introduction of the new VAT Act.   

 
o The total cumulative expenditure and net lending inclusive of transfers to County governments for the period ending 

March 2014 amounted to USD 9.81 bn. This was USD 3.27bn lower the target USD 13.08bn and was largely attributed to 
lower than programmed disbursements to the County Governments and operations and maintenance at national 
Government level, as well as slow disbursement of foreign financed development expenditures.  

 
o On 16th June 2014, the National Treasury issued two Eurobonds: a 5-year USD 500m bond at 5.875% and a 10-year bond 

USD 1.5bn at 6.875%. The total issue of USD 2bn with a weighted average interest rate of 6.6% closed on 24th June 2014. 
The bonds are predominately placed in US, UK, European and Middle Eastern accounts and the proceeds will be used for 
general budgetary purposes, including for infrastructure projects and the repayment of a USD 600m syndicated loan 
contracted in 2011/12 (due to mature in August 2014). The risk of debt distress remains low and the present value of debt 
to revenue ratio is projected to decrease from 166% in 2013 to 157% in 2018. 

 
Monetary Policy and Financial Sector 
 
o The Central Bank of Kenya (CBK) retained the central bank rate (CBR) at 8.5% in Q1 2014 to control inflationary 

pressures. At the end of Q2 2014, CBK also introduced the Kenya Bank Reference Rate (KBRR), a uniform base rate that 
will be used to inform the commercial bank lending rates. The inaugural KBRR was set at 9.13% - the average of the CBR 
and the 91-day Treasury bill rate over the past two months. The KBRR will be reviewed every six months, with the first 
review due in January 2015. The KBRR is expected to contribute to a reduction in lending rates, which currently range 
between 18% and 30%.  

 
o Annual headline inflation increased to 7.39% in June 2014, compared to 7.21% in January 2014 and 6.27% in March 2014 

due to higher fuel inflation. Fuel inflation rose from 8.13% in May 2014 to 9.02% in June 2014 reflecting a rise in the price 
of electricity, kerosene, diesel and charcoal. Non-food and non-fuel inflation increased from 4.35% in May 2014 to 4.47% 
June 2014. The Government’s target is to keep inflation at around 5%.  

 
o The Kenya Shilling was stable against major global and regional currencies during Q2 2014 with exchange rates against 

most currencies varying by less than 5%. This was mainly attributed to short term capital inflows and remittances. 
 
External Sector 
 
o Exports decreased from USD 560m in April 2014 to USD 547m in May 2014 while imports increased from USD 1,592m to 

USD 1,720m during the same period. Food and beverages dominated exports in May 2014, accounting for 40.5% of 
exports, followed by non-food industrial supplies and consumer goods not elsewhere specified which accounted for 25.4% 
and 30% respectively. Industrial supplies (non-food) accounted for 25.1% of imports in May 2014, while fuel and 
lubricants, machinery and other capital equipment, and transport equipment accounted for 25.2%, 15% and 19.6% 
respectively. The current account deficit increased to USD 3,307m at end June 2014 from USD 2,694m at end March 2014.  

 
o Remittances increased by 8.6% to USD 119.7m in May 2014 compared to USD 110.1m in May 2013. The cumulative 12 

month remittances increased by 11.89% to USD 1,341m in May 2014 from USD 1,198m in May 2013 while the average 
monthly flow sustained an upward trend to peak at USD 111.7m in May 2014 from an average of USD 99.9m in May 2013. 
North America accounted for 47.3% of total inflows, or USD 56.62m in May 2014, followed by Europe (28.7% or USD 
34.35m) and the rest of the world (24% or USD 28.69m). 

 

o The central bank’s foreign exchange reserves at end June 2014 stood at USD 6,081m equivalent to 4.29 months of import 
cover compared to 4.61 months at end March 2014. 
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OTHER NOTABLE DEVELOPMENTS  
 
Institutional reforms 
 
o The opposition Coalition for Reforms and Democracy (CORD) continued its push for constitutional reforms calling for 

talks with the ruling Jubilee Coalition. The latter dismissed the calls and asked CORD to channel its grievances through 
constitutional bodies like the Parliament. The main contentious issue was the call by CORD for the disbandment of the 
Independent Electoral and Boundaries Commission, which it blamed for mishandling the March 2013 Presidential 
elections. 

 
Donor Relations 
 
o The last program with the International Monetary Fund (IMF) – the 3-year Extended Credit Facility (ECF) expired in 

December 2013. Although the authorities indicated interest in a successor program with the IMF during a visit by the IMF 
Managing Director in January 2014, a new program had not been agreed by the end June 2014. The next program is 
unlikely to be an ECF as Kenya does not have pressing Balance of Payment needs.  

 
o An IMF Article IV mission was undertaken in June 2014 and commended the country’s macroeconomic performance. The 

mission noted that macroeconomic stability has been preserved with inflation under control and exchange rate flexibility 
maintained. Real GDP growth is projected to pick-up in the medium term, as depicted by as increased credit to the private 
sector. However, growth prospects will depend on the level of productive investment in infrastructure, notably energy and 
transport. Public debt remains sustainable, but the authorities need to maintain transparency including in the use of the 
bond proceeds. The on-going rebasing of Kenya’s GDP, to be completed in September 2014, is expected to lift the country 
into middle income status and will also inform the country’s program with the IMF.  

 
 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o The Community Empowerment Project contributed to the implementation of the devolution process by supporting the 

training of 102 County officers to increase their competencies in public policy planning. The Menengai Geothermal 
Development Project supported the drilling of 18 wells. Steam from 8 of these wells was tested and discharged with a 
capacity of 70MW. Six kilometers of main trunk sewers were completed under the Nairobi River Basin Rehabilitation 
Project, with an additional 1,000 people benefitting from the improved sewerage treatment facility in Nairobi.  

 
o A detailed presentation of the results achieved by the Bank’s projects in Kenya during the first half of 2014 is provided in 

Annex 1, Table A.6.  
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RWANDA 

MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP growth increased to 7.4% in Q1 2014 from 4.7% and 4.1% in Q1 2013 and Q4 2013 respectively, reversing the 

slowdown experienced in 2013. Real GDP increased by 7.4% and 2.9% in Q2 and Q3 2013 respectively. Recovery in 
agriculture and services and strong growth in industry contributed to the resurgence in real GDP growth. The agriculture 
sector increased by 5% in Q1 2014 compared to a slowdown of -1% in the previous quarter due to favorable weather 
during the January–May season and increased productivity on account of the progressive application of fertilizers and 
irrigation. Growth in the service sector increased from 7% to 8% between Q4 2013 and Q1 2014 following strong growth 
in transport and trade while mining and construction led the growth in industry from 3% to 9% during the same period.      

 
o Indicators of economic activity including turnovers in industry and services as well as the growth in new authorized loans 

for the first half of 2014 point to a sustained recovery in real GDP growth during Q2 and for the remainder of 2014. 
However, inadequate rainfall particularly during the period March – May 2014 could reduce food crop production and 
affect growth in agriculture. Real GDP growth is projected to increase from 4.6% in 2013 to 6% in 2014. 
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Fiscal Policy and Public Debt 
 
o On 12 June 2014, the USD 2.54bn FY 2014/15 budget was presented to Parliament. The budget is anchored on the 

Government’s medium-term Fiscal Consolidation Strategy (FCS) which aims to increase domestic revenue mobilization 
and prioritize public spending. The growth enhancing sectors including energy, transport, agriculture and human 
development have been prioritized to meet the key targets in the second Economic Development and Poverty 
Reduction Strategy (EDPRS-2) 2013-18. As a result, 52% of the budget will be allocated to the EDPRS-2 thematic areas 
of economic transformation, rural development, productivity and youth employment and accountable governance.  
 

o Revenue mobilization measures including an increase in excise tax on airtime from 8% to 10% and the continued roll 
out of electronic billing machines for VAT payers are expected to contribute to an increase in the GDP share of total 
tax revenue from 15.3% in 2013/14 to 15.8% in 2014/15. Total expenditure and net lending is projected to decrease from 
31.3% of GDP in 2013/14 to 29.6% in 2014/15 leading to a reduction in the fiscal deficit from 5.3% of GDP to 3.1%. 

 
o Total tax revenue collections increased from USD 279.4m in Q1 2014 to USD 297.3m in Q2 equivalent to 3.7% and 4.0% 

of annual GDP respectively due to strong growth in taxes on goods and services, in particular VAT. Performance relative 
to the total tax revenue targets also improved to 96.9% in Q2 2014 up from 92.2% in the previous quarter. Total spending 
(recurrent and domestic capital) at USD 426.1m (5.7% of annual GDP) in Q1 2014 was lower than USD 432.9m in Q4 2013 
due shortfalls in capital spending resulting from delays in implementing infrastructure projects. 

 

o The risk of debt stress remains low. The present value of external debt to export ratio decreased from 122.2% in 2012 to 
105% in 2013 and is projected to decrease further to 101.7% in 2014 and below the 200% threshold. As a share of GDP, 
public debt is projected to decrease from 29.7% in 2013 to 29.1% in 2014.  

 
Monetary Policy and Financial Sector 
 
o The Central Bank eased the monetary policy stance in June 2014 with a reduction in its policy rate (Key Repo Rate, KRR) 

to 6.5% from the 7% held since June 2013 to support its key objectives of low inflation and steady growth in private sector 
credit. Credit to the private sector increased by 7.3% in the first half of 2014 compared to 5% in the same period in 2013. 
The reduction in the KRR is expected to contribute to the target 16% growth in private sector credit at end-2014 up from 
11.1% at end-2013. 

 
o Annual headline and core Inflation decreased steadily from 2.4% and 2.7% respectively in January 2014 to 1.4% and 2.0% 

respectively in June 2014 and below the 5% medium target. Prudent monetary policy, stability in fuel prices, and a 
reduction in imported inflation have been the key drivers of the low and stable inflation.   
 

o The banking sector, which dominates the financial sector, remains stable and profitable. The capital adequacy ratio at 
23.6% at end June 2014 was higher than the 22.6% and 23.1% recorded at end March 2014 and end December 2013 
respectively, and also above the 15% regulatory minimum requirement. The non-performing loans ratio improved from 
6.9% at end December 2013 to 6.7% and 6.6% at end March 2014 and end June 2014 respectively. Profitability also 
increased with the return on equity ratio growing from 7.4% and 11.9% at end December 2013 and end March 2014 
respectively to 12.2% at end June 2014. 

 
External Sector 
 
o The trade deficit increased by 6.5% to USD 463.3m (5.7% of annual GDP) in Q2 2014 compared to Q1 2014 due to an 

increase in imports which continued to exceed the export receipts. The 11% growth in imports to USD 627m (7.8% of 
annual GDP) in Q2 2014 compared to the previous quarter was driven by intermediate and capital goods to support the 
construction of the ongoing infrastructure projects such as the Kigali Convention Center and the Nyabarongo hydro 
power project. Exports increased by 26% to USD 163m (2% of annual GDP) in Q2 2014 compared to Q1 2014 driven by 
increased prices and production for coffee, tea, cassiterite, and coltan which jointly accounted for 41% of the total exports 
in Q2 2014. The trade deficit is projected to increase from 15.4% of GDP in 2013 to 17.2% in 2014 with the current account 
deficit including official transfers increasing from 7.2% to 10.1% of GDP.  
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o The Rwandan Franc depreciated by 0.8% against the US dollar between March and June 2014 and by 1.3% during the first 
half of 2014 compared to 1% and 1.6% during the same period in 2013. The relative strengthening of the local unit against 
the US dollar is attributed to an increase in foreign capital inflows between December 2013 and May 2014 with total 
foreign capital inflows reaching USD 264.9m against USD 232.8m for the same period in 2013. 

 

OTHER NOTABLE DEVELOPMENTS  
 
Donor Relations 
 
o The IMF on 30th May 2014 completed the first review under the Policy Support Instrument (PSI). The PSI covering the 

period 2014-16 was approved in December 2013 to succeed the initial 3-year PSI that was approved in June 2010. 
Performance under the PSI was satisfactory, with most assessment criteria and structural benchmarks being met. The PSI 
program is anchored on four pillars, including private sector development, promotion of exports, domestic resource 
mobilization, and financial sector development. Maintaining macroeconomic stability and strengthening public financial 
management are also key priorities  

 
Private sector activity 
 
o On 15th May 2014, the Government signed a Memorandum of Agreement with Goldsol II, an energy consortium, to 

construct a 10MW solar plant in the eastern province. The solar plant is expected to be completed by 2016 at a cost of 
USD 30m and will be the second large-scale plant after the 8.5MW solar plant currently under construction by a 
consortium of Dutch Scatec Solar and Norwegian Gigawatt Global Coöperatief. Once completed, the 10MW solar plant 
will serve an estimated 38,800 additional households and will contribute to meeting the Government’s target of 
generating 20MW from solar energy by 2017/18. The EDPRS-2 aims to increase energy generation capacity from the 
current 120MW to 563MW by 2017/18. 

 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o Construction of 16 water supply systems, covering 445km in 15 districts, was completed under the Rural Water and 

Sanitation project allowing over 840,000 people to benefit from new or improved access to water. The Support to Skills 
Development and Technology project provided scholarships in science and technology to 190 female students leading to a 
98% retention rate for female students pursuing higher education in science and technology.     

 
o A detailed presentation of the results achieved by the Bank’s projects in Rwanda during the first half of 2014 is provided in 

Annex 1, Table A.7. 
 
Flagship project: Rwanda Sustainable Woodland Management and Natural Forest Restoration Project (PGREF)  
 
o The EUR 4.59m PGREF was approved by Congo Basin Forestry Fund Governing Council in November 2010. The 

project’s main objective is to contribute to the reduction in deforestation and poverty in the Congo Basin. The outputs 
include: 0ver 5.2m agroforestry seedlings produced out of which 4m seedlings were distributed to 86,000 households 
and planted mixed with agricultural crops on 42,000ha; forestry management plans produced and Rwanda Natural 
Resources Authority trained on their implementation; and training provided to enhance economic opportunities for 
households in the project region including modern beekeeping and mushroom production techniques.  

 

o Key outcomes include: forest cover increased in eight districts with the restoration 115ha of natural forests and creation 
of 536ha of new forests which increases the new forest land created to 3,000ha since the start of the project; 
coordinated management of public and private forests in the eight districts covered by the project which is expected to 
result in 3,000 ha of forest under sustainable management for increased productivity; and 5% increase in incomes for 
households living around rehabilitated and planted forests in the project region. 
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SEYCHELLES 

 
MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP growth at 2.9% in Q1 2014 was lower than the 3.5% posted in Q4 2013 but higher than the -0.9% recorded in Q1 

2013, as visitor arrivals from January to March 2014 decreased by 3% to 57,489 compared to Q1 2013. While real GDP 
figures were expected to improve in Q2 2014, tourist arrivals fell by 7% to 53,381, but remained similar to arrivals during 
the same period in 2013. The lower than projected real GDP growth during the first half of 2014 is partly due to slower 
growth in European countries, the country’s main trade partners and source of tourists.   
 

o In addition, a 17.9% contraction in the fisheries sector due to the seasonal trade winds and the 14.7% drop in beverages 
manufacturing in part to the plant upgrade and temporary closure of the Seychelles Breweries Ltd also contributed to the 
economic slowdown. However the slowdown during the first quarter of the year is an annual scenario as tourism arrivals 
typically decline at the beginning of the year followed by peaks in the third and fourth quarters.  
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o The second half of 2014 is expected to see an economic recovery with the projected increase tourist arrivals on the back of 
increased air transport connectivity following the re-introduction of direct flights to Paris by Air Seychelles, the re-
establishing a link between Seychelles and neighboring Reunion Island by Air Austral, resumption of flights to Addis 
Ababa and later in the year the increase in flights to Dubai. Real GDP growth is projected to increase from 3.5% in 2013 to 
3.7% in 2014.  

 
Fiscal Policy and Public Debt 
 
o Total expenditure increased by 10.6% to USD 105.17m in Q2 2014 compared to the previous quarter due to rising capital 

expenditure following the steady implementation of infrastructure projects in particular at the Isle Soleil housing project, 
one of the main public infrastructure projects which began in 2013. Total revenue increased by 12.8% to USD 123.33m in 
Q2 2014 from USD 94m in Q1 2014. Total expenditure and revenue performance during the first two quarters of 2014 
were estimated at 20% and 37% respectively of the FY 2014/15 budget forecasts. The primary and overall budget balances 
are projected at 4.4% and 0.9% of GDP respectively in 2014. 

 
o The public debt to GDP ratio increased to 62% of GDP in Q2 2014 from 59% in Q1 2014 due to an increase in domestic 

debt, resulting from new treasury bonds issued, increase in treasury bills intake and a new guarantee for a parastatal – 
Public Utility Company (PUC) for the provision of electricity to the new housing project at the Isle of Soleil. 
 

o In spite of the increase in public debt levels during the first half of 2014, the debt outlooks remains stable and in line with 
the debt reduction objectives which target a decrease in the GDP share of public debt to 69% in 2014. The debt reduction 
program aims to reduce public debt from 130% of GDP in 2008 to 50% by 2018.  

  
Monetary Policy and Financial Sector 
 
o The monetary policy framework was changed from reserve money to inflation targeting following the unveiling of the 

Central Bank’ 5 year Strategic Plan in Q1 2014. The monetary policy objective for the remainder of 2014 is to achieve 
annual inflation of no more than 5% and Gross International Reserves (GIR) of at least 4.5 months of import cover. These 
targets were partially met in Q2 2014 with annual inflation decreasing to 1.57% from 2.6% at end Q1 2014 and GIR 
reserves increasing to 4.1 months of import cover from 4 months in the previous quarter.  

 
o The Seychelles Rupee depreciated by 1.4% and 0.8% against the US dollar and EUR respectively in part due to reduction in 

tourist arrivals.  
 
External Sector 
 
o At the end of Q2 2014, GIR were estimated at USD 473m (4.1 months of imports) from USD 457 (4 months) in Q1. 

GIR are projected to increase to 4.5 months of import cover by end 2014, in line with the central bank’s strategic plan. 

 
OTHER NOTABLE DEVELOPMENTS 
  
o On 6th June 2014, The IMF approved a new 3-year USD 17.6m arrangement under the Extended Fund Facility (EFF) to 

support the government’s economic and financial program. Some of the structural benchmarks agreed under the 
program include the adoption of a medium-term National Development Strategy, a medium-term fiscal framework, a 
financial sector development strategy and measures to combat international tax evasion. The EFF also recognizes the need 
to develop a new framework for Public Private Partnerships that will support infrastructure development and investment. 
The development of a PPP framework is one of the interventions to be supported under the Bank’s Country Strategy 
Paper for Seychelles (2011-15). 
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RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o The Government commenced implementation of the Debt Management Strategy (DMS) 2014-16, one of the expected 

outcomes of the Policy Based Partial Credit Guarantee Program (PBPCG), supported by the Bank. The DMS is expected to 
contribute to the medium term goal of reducing the debt to GDP ratio to 50% by 2018.  

 
o A detailed results achieved by the Bank’s projects in Seychelles during the first half of 2013 is provided in Annex 1, Table 

A.8   
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 SOMALIA 

MACROECONOMIC DEVELOPMENTS 
 
Economic Performance 

 
o Somalia continues to highly depend on livestock production and exports (most exports going to Saudi Arabia). This 

reflects the Country’s narrow economic base and consequent high vulnerability to external shocks.  Somalia’s narrow 
economic base remains a binding constraint on the Federal Government’s capacity to generate sufficient revenues to 
support the country’s reconstruction and development in an unstable macroeconomic environment. The Country’s three 
leading economic growth drivers include livestock production and exports, remittances, estimated at USD 1.3bn per 
annum and telecommunications services. 

 
Fiscal Policy and Public Debt  
 
o A new Income Tax Law has been prepared and submitted to Parliament for approval.  The new income tax legislation 

is part of a broader Revenue Mobilization Strategy aimed at increasing fiscal sustainability by raising adequate 
resources for financing fiscal recurrent expenditures. The strategy will initially focus on in-land revenue with new or 
restored taxes and increasing citizen awareness, accountability and legitimacy though improved tax administration. 
 

Monetary Policy and Financial Sector 
 
o High public expenditures and low revenues have contributed to persistent fiscal deficits, which have largely been financed 

by printing money.  This has resulted in high money supply growth which has in turn contributed to inflationary 
pressures. The Central Bank of Somalia is, with the AfDB, World Bank and IMF assistance in the process of improving its 
capacity to conduct monetary policy and regulate the financial sector. 

 
External Sector 
  
o Available Central Bank estimates indicate that aggregate imports of goods average about USD 460m per year. While 

exports at an average about USD 270m annually have surpassed 1991 pre-conflict levels, they still lag imports resulting in 
average trade deficits of about USD 190m per year.  The country’s main trading partners remain the United Arab 
Emirates, Yemen and Oman. Somalia is a longstanding member of COMESA, though its membership needs reactivating.  
 

o The Somali Shilling has continued to appreciate as a result of the reconstruction boom and the strong growth in foreign 
inflows including from remittances and humanitarian NGOs support. 
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OTHER NOTABLE DEVELOPMENTS  
 
Peace and State Building 
 
o Significant progress has been registered by Government security forces and a strengthened AU Mission in Somalia 

(AMISOM). The first phase (March-May 2014) of the recent offensive against Al-Shabaab held areas has been 
completed with some significant gains made in terms of newly recovered areas, including eleven major towns. However, 
Al-Shabaab continues to undertake spontaneous attacks including attacks on key Government installations and public 
offices. Some MPs and senior government officials have also been assassinated.  

 
o In June 2014, the UN Security Council extended the AMISOM mission in Somalia for one additional year and also partially 

lifted the arms embargo on the country for the same period to enable the Federal Government of Somalia (FGS) to 
strengthen its security forces.  

 
Political Developments 
 
o The FGS continues its effort to build a federal government system. The Interim Juba Administration based in Kismayo 

has been established; the New Southwest state based in Baidoa has been recognized by the FGS and the UN; and 
improving relations with Puntland and dialogue with Somaliland are among the gains registered.  

 
o Over 100 parliamentarians have moved a motion to impeach the President, arguing that the state of security in the 

country and the efficiency in the provision of public services is unsatisfactory. The motion is yet to be considered by 
Parliament.  

 
Donor Relations and Coordination 
 
o Donor coordination remains a significant challenge in Somalia due to the Government’s weak institutional capacity, the 

diverse roles of various regional entities (Federal Government, Puntland and Somaliland) in managing aid, and the 
challenging security environment, which has forced donors to mainly operate from the Kenyan capital, Nairobi. In order to 
manage donor aid, the main active donors in Somalia have been coordinating their work programs under the Somalia 
Development Partners Forum (DPF), whose membership includes the UN agencies, the MDBs, about thirty Bilateral 
African and non-African representatives, and the NGO Consortium.  

 
o The Bank is playing a lead role in supporting the international reengagement of Somalia, particularly in the Arrears 

Clearance/Debt Relief process with the World Bank and IMF. The Bank will also continue its dialogue and lead role in the 
areas of public financial management, including through its representation and involvement in the Financial Governance 
Committee (FGC). The FGC is implementing and managing the Financial Governance Programme and the Economic and 
Financial Governance Institutional Support Project.  

 

RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o The country wide population estimation survey supported by the Bank, in partnership with other donors and 

implemented by the UNFPA, has been completed and initial results are expected shortly.  
 

o The Bank supported Financial Governance Committee has generated several important results including the review of key 
concession contracts, and the appointment of a new Board of Governors and Governor of the central bank. The Bank’s 
two Debt/HIPC experts have supported the reconciliation of the country’s external debt figures, formulation of a Debt 
Management and HIPC strategy, and training of debt management staff. 
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 SUDAN 
MACROECONOMIC DEVELOPMENTS 

 

Economic Performance  
 
o Sudan is slowly recovering from the 2011 secession of South Sudan as evidenced by the increase in real GDP growth from 

1.4% in 2012 to 2.8% in 2013. The real GDP growth recovery was due to the resumption of payments of transit fees (USD 
700.20m), rise in gold exports (USD 2.5bn), and increased productivity in the agricultural sector (USD 16.5bn).  
 

o The outlook for 2014 remains favorable with real GDP projected to increase by 2.7%, on the back of a good agricultural 
winter season. However, the high uncertainty surrounding oil transit fees receipts due to the ongoing conflict in South 
Sudan presents a serious downside risk to the country’s economic prospects. 
 

  



 
 

 
 E a s t  A f r i c a  Q u a r t e r l y  B u l l e t i n        

 
Page 31 

Fiscal Policy and Public Debt 
 

o The federal government cumulative budget deficit for Q2 2014 reduced to USD 97.7m, which is significantly lower than 
the USD 189.2m deficit recorded in Q1 2014. The overall federal government budget deficit in 2014 is projected to 
decline to 1.9% of GDP from 2.5% in 2013. Nonetheless, the budget deficit remains a source of concern due to the fiscal 
imbalances caused by the secession of South Sudan, which resulted in the loss of 75% of the country’s oil revenues.  
 

o Total government revenues in Q2 2014 amounted to USD 1,901.3m, 48% lower than Q1 2014 collections. The decline in 
revenues is attributed to the reduction in oil revenues received in Q2 2014 compared to Q1 2014 on account of South 
Sudan conflict, which disrupted oil flows through Sudan. Government expenditure decreased by 26% in Q2 2014 
compared to the previous quarter leading to a reduction in the budget deficit from 1.9% of GDP in Q1 2014 to 0.4% 
in Q2 2014. 

 
Monetary Policy and Financial Sector 

 
o The Central Bank continued to adopt a contractionary monetary policy stance in 2014. This policy stance is aimed at 

reducing money supply growth so as to close the widening gap between the official and market exchange rates in line 
with the IMF’s 14th Staff Monitored Program.  
 

o The official exchange rate registered a 4.4% depreciation against the US Dollar during Q2 2014 compared to Q1 2014 
due in part to the increased demand for foreign exchange by people traveling to Mecca and Medina for the annual 
pilgrimage. However, the official and parallel market exchange rates gap widened further during the first half of 2014, 
with the parallel market exchange rate depreciating by 5.6% from SDG 9/ USD at end-March 2014 to SDG 9.50/ USD 
at end-June 2014.  
 

o Increased demand for consumption goods in preparation for the Holy month of Ramadan, coupled with the sudden rise 
in the prices of building materials in Q2 2014, contributed to the increase in the headline inflation rate to 41.4% in Q2 
2014 from 37.9% in Q1 2014.  

 
External Sector 

 
o Exports and imports increased in Q2 2014 compared to Q1 2014. However, exports exceeded imports, resulting in a 

trade surplus of USD 110.4m in Q2 2014 compared to a trade deficit of USD 24.7m in Q1 2014. When compared to Q1 
2014, the current account deficit decreased by 15% in Q2 2014. In spite of the improvement in the performance of 
Sudan’s exports sector, more effort is required to enhance the country’s international competitiveness. 
 

OTHER NOTABLE DEVELOPMENTS 
  
Political Developments 

 
o The national dialogue initiated in Q1 2014 by President Bashir to move the political process towards a sustainable 

transition to a constitutional democracy continued during Q2 2014. However, the process suffered a setback following 
the arrest of Mr. Alsadig Elmahdi, a former Prime Minister and current leader of the opposition Umma National Party.  
 

o The Egyptian President Abdel-Fattah Al-Sisi visited Sudan to discuss bilateral relations with his Sudanese counterpart. 
Issues discussed include the Ethiopian renaissance dam, whose planned construction has led to deterioration in 
relations between Cairo and Khartoum.  
 

o Significant progress was recorded in Sudan South-Sudan relations during Q2 2014. Almost all the post-secession 
contentious issues were been agreed upon, with the exception of the “Zero Line” and two of the border locations. In 
principle, it was agreed that the Zero Line  stretching 20km on either side of the border, would be the non-militarized 
buffer zone, but this  has yet to be enforced.  
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o Sudan’s political outlook will be shaped by several factors including the internal conflicts in Darfur, Blue Nile, and 
South Kordofan regions as well as the civil strife in South Sudan, all of which present considerable downside risks to 
the country’s sustainable economic recovery and development.  
 

Donor Relations 
 
o The Bank is at the forefront of donor coordination in Sudan, given its unique relationship with the government as a 

trusted partner. During major policy processes such as the PRSP, the Bank hosts most of the technical and 
coordination committee meetings. The Bank also hosts and co-chairs Quarterly Donor Coordination Meetings, which 
mostly discuss thematic issues and does not necessarily focus on aid coordination. To address this gap, the Bank is 
driving a process that will lead to the establishment of a formal donor coordination group. 
 

o In the interim, the Bank and the World Bank have led the formation of the PRSP Coordination Group, whose monthly 
meetings are co-chaired by the two institutions. The co-chairs also use this forum as a platform to establish a formal 
coordination mechanism between the government and donors. A Donor Consultative Forum also exists under the 
umbrella of the UN Country Team, which brings together key development partners (DPs), including the Bank. 
 

o The Government is working tirelessly to reengage with the international community by meeting the technical 
requirements for debt relief, including the preparation and implementation of the interim PRSP. Although remarkable 
progress has been achieved in this area, some political concerns of major creditors and DPs need to be addressed. 
 
 

RESULTS ACHIEVED 

Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 

o The Emergency Assistance Operation has supported the construction of 16 schools for poor children displaced by floods 
and provision of health facilities in the Blue Nile and White Nile States. The project, on completion in September 2014, 
is expected to transform the learning environment for children by enabling them to spend more hours at school. School 
attendance among students has started to improve as teachers’ turnover has declined, thereby contributing to improved 
student performance. 
 

o A detailed presentation of the results achieved by the Bank’s projects in Sudan during the first half of 2014 is provided 
in Annex 1, Table A.9. 
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TANZANIA 
 

MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP data for first and second quarters of 2014 are not yet available. However, economic activity is expected to 

sustain the momentum from the 7% annual real GDP growth recorded in 2013 due to strong performance in industry, 
agriculture and services. 

 
Fiscal Policy and Public Debt 
 
o The Government has continued to maintain tight fiscal policy. While Q1 and Q2 2014 data are not yet available, provisional 

budget information indicates that the execution of the 2013/14 budget could be affected by revenue shortfalls, with 
revenue yields projected at about 93% of the target in June 2014. The revenue shortfalls resulted from delays in 
implementation of several revenue measures, particularly in mobile communication subsector.  
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o Public expenditures increased to 71% of the annual estimates by April 2014 and the authorities project an overall budget 
execution rate of about 93% of the approved budget by end-June 2014. Public debt stock reached USD 18.8bn in May 2014, 
with external debt accounting for the largest share at 78%.  The risk of debt distress remains low and the ratio of external 
debt to GDP at 42% is sustainable. The ratio of public debt to GDP in present value (PV) terms is estimated at 20% in 
2013 against sustainability threshold of 50%, while the ratio of debt to revenue in PV terms is 107% compared to a 
sustainability threshold of 300%. 

 
Monetary Policy and Financial Sector 
 
o Monetary policy remained tight, with money supply growing at 13.8 % in May, which was lower than the 18% growth 

ceiling and lower than 16.1% growth recorded in the corresponding period in 2013.  Private sector credit grew by 18% in 
May and was channeled mostly to construction activities, transport and communication, manufacturing and trade.  

o Headline inflation slowed to 6.4% in Q2 compared to 8.5% during the same period in 2013, mainly on account of 
continued improvements in food production and stability in energy generation.  
 

o The Shilling remained relatively stable, depreciating by 1.4% against the US Dollar in Q2 2014 compared to the 
weighted average exchange rate recorded in Q1. 

 
External Sector 
 
o Tanzania’s exports increased to USD 8.8bn at end May 2014 from USD 8.4bn recorded in the corresponding period in 

2013. Export performance was largely driven by tourism, while receipts from gold exports continued to decline reaching 
USD 1.75bn at end May 2014 compared to USD 2.2bn and USD 1.98bn recorded in the corresponding period in 2012 
and 2013 respectively. Imports increased to USD 14bn at end May 2014 from USD 12.7bn recorded in the corresponding 
period in 2013. 
  

o The current account deficit stood at 14% of GDP in May 2014, the same level recorded in Q2 2013. Tourism and gold 
remained the dominant export earners while oil continued to account for the largest share of imports at 38%. Gross 
official reserves at end May 2014 were sufficient to cover 4.4 months of imports of goods and services. 

 

OTHER NOTABLE DEVELOPMENTS  
 
Political Developments 
 
o The historical 50th anniversary of the Union between Tanganyika and Zanzibar was marked on 26 April 2014. This 

event also coincided with Constituent Assembly, with the discussions being dominated by the structure of the Union in 
the new Constitution. At 50, the United Republic of Tanzania marked an important partnership milestone, maintaining 
peace and stability, which contributed to significant socioeconomic progress. The Union has faced several challenges, 
including those related to the issues of jurisdiction and fair representation between Mainland Tanzania and Zanzibar 
and these are expected to be addressed in the new Constitution.   

 
o The Constituency Assembly members remained divided about the structure of the union, with debate on the whether it 

should be a unitary or a three-tier government structure – as proposed in the current draft new constitution – 
dominating the proceedings.  

 
Donor Relations 
 
o In April, the IMF concluded the Article IV Consultation and 3rd review under the Standby Credit Facility (SCF). The review 

noted the continued strong macroeconomic performance, with economic growth projected at around 7.2% in 2014 and 
inflation easing towards the medium term target of 5%. 
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RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o In the transport sector, several roads are nearing completion with various lots totaling 208.37km under the Road Sector 

Support Project I reporting an average completion rate of 86.9%. The 104km Arusha-Namanga road is 98% completed 
while the One Stop Border Post is 99.17% completed and is expected to improve custom border clearance procedures and 
facilitate trade with Kenya. The Rural Water and Sanitation Program supported the construction of water infrastructure, 
providing an additional 444,500 people with access to reliable water supply. The Zanzibar Water Supply and Sanitation 
project supported the construction of 8 concrete water reservoirs in Unguja and Pemba rural; 19 water boreholes 
completed in Unguja and Pemba rural and 6 water reservoirs constructed in Pemba urban.  

 
o A detailed presentation of the results achieved by the Bank’s projects in Tanzania during the first half of 2014 is provided 

in Annex 1, Table A.10 
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UGANDA 
 
MACROECONOMIC DEVELOPMENTS 
 

 
 
Economic Performance 
 
o Real GDP increased by 2.4% in Q1 2014 compared to 0.5% and -0.1% in Q4 2013 and Q3 2013 respectively. The strong 

performance in Q1 2014 is attributed to the expansion in the services sector specifically in hotels, restaurants, transport 
and communications. Manufacturing and construction posted slower growth in part due to reduced growth in private 
sector credit while export performance remained weak on the account of political instability in neighboring countries 
which comprise Uganda’s key trading partners.  
 

o The Economic outlook remains positive with real GDP growth projected to increase from 6.0% in 2013 to 6.8% in 2014. 
Implementation of 600MW Karuma and Isimba hydro-power dams and sustained growth in services, mining, 
manufacturing, cash-crop agriculture are expected to drive growth. The downside risks to the outlook relate to 
weakness in credit growth and exports, loss of trade and reduced remittances following the instability in South Sudan.   
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Fiscal Policy and Public Debt 
 

The fiscal policy stance focused on stimulating growth in 2014. Government expenditure and net lending increased to 
UGX 3,255.9bn (USD 1,212.4m) in Q2 2014 from UGX 2,651.4bn (USD 987.m) in Q1 2014 due to increased recurrent 
and capital spending. Revenue collections increased from UGX 1,999.12bn (USD 744.4m) in Q1 2014 to UGX 2,441.13bn 
(USD 908.9m) in Q2 2014 due to improved performance of income and international trade taxes and non-tax revenues. 
The fiscal deficit increased from UGX 558.9bn (USD 208.13m) in Q1 2014 to UGX 840.5bn (USD 312.97m), equivalent 
to 6.5% of GDP at end June 2014 and is projected to further rise in the next quarter.  
 

o The total debt stock increased to 34.7% of GDP (USD 7bn) at end June 2014 from 29.1% (USD 6.4bn) at end June 2013 
but remains below the 50% of GDP benchmark establishment under the 2013 Public Debt Management Framework. 
The increase in debt stock in part is due to the need to frontload key infrastructure projects in energy and transport.  

 
Monetary Policy and Financial Sector 
 
o The central bank continued to implement an accommodative monetary policy in Q2 2014 by easing its key policy rate, 

the Central Bank Rate (CBR) from an average of 11.5% in Q1 2014 to 11% in June 2014. The reduction in the CBR is 
aimed at bolstering aggregate demand and economic growth.  

 
o Headline inflation eased from an average of 6.9% in Q1 2014 to 5.7% in Q2 2014 due to a reduction in annual food 

crop inflation from 23.8% in March 2014 to 7.1% in June 2014 following increased food crop production. Underlying 
(core) inflation also decreased from an average of 4.07% in Q1 2014 to 3.13% in Q2 2014. 

 
o The Ugandan shilling depreciated by 1.8% against the U.S. dollar during Q2 2014 compared to Q1 owing to both 

domestic repatriation of profits by foreign-based multinational firms – and external factors - the persistent current 
account deficit. The stock of foreign exchange reserves stood at USD 3,391.2m at end June 2014, equivalent to 4.8 
months of imports of goods and services; higher than the 4.5 months import cover recorded at end June 2013.  

 
External Sector 
 
o Export earnings slightly decreased to USD 650.65m in Q2 2014 from USD 693.58m in Q1 2014, while imports increased to 

USD 1,602.10m from 1,507.52m during the same period. However, exports as a share of the GDP stood at 13.6% of GDP in 
Q2 2014, lower compared to the 23.5% of imports as a share of GDP. The decrease in export earnings was due to the 
reductions in the volume of coffee, tea and electricity exports; while the increase in imports was driven by the strong 
demand for intermediate and capital goods such as chemical and related products and base metal and related products. 
 

o The current account deficit decreased from USD 570.63m in Q3 2013 to USD 299.63m in Q4 2013 but increased to 
USD 366.37m in Q1 2014 and was estimated at 14% of GDP in June 2014. The persistent trade deficit is the primary 
driver of the current account deficit.  

 

OTHER NOTABLE DEVELOPMENTS  
 
Institutional Reforms 
 
o On 13 June 2014, Uganda launched its first comprehensive National Land Policy which is expected to guide the optimal 

utilization of land resources. The Land Policy consolidates various scattered policies and provides a framework for 
addressing land disputes. Under this Policy, three land tenure regimes are recognized including private land, public land, 
and government land. The Government will embark on developing an action plan for implementation of the new Land 
Policy during the second half of 2014. 
 

o In an effort to enhance the performance of Public Financial Management (PFM) system, the Government of Uganda (GoU) 
introduced the Treasury Single Account (TSA) framework in October, 2013 covering all Central Government entities that 
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are fully integrated into the Integrated Financial Management System (IFMS). The TSA aims to ensure that all 
expenditures are accounted for and paid electronically; hence it is essential for the consolidation and management of 
Governments’ cash resources. The next phase of TSA implementation will involve integrating Donor Funded Projects 
(DFPs) under the TSA arrangement. Since the introduction of the TSA, the Government has embarked on scaling up 
IFMIS coverage and migrating projects onto the TSA framework. During Q2 2014, the Development Partners met with the 
Ministry of Finance, Planning and Economic Development to agree on the DFP TSA concept for the second phase. The 
timelines for the DFP TSA implementation will be in a phased manner starting in Q3 2014, and ending on 30 June 2015. 

  
Private Sector Activity   
 
o Preparations for the production of Uganda’s oil, slated to commence in 2018, are progressing well. Since October 2013, the 

Government has embarked on the process of identifying a lead investor to construct a 60,000 barrel per day oil refinery 
and the attendant pipeline infrastructure. The plan is for 60% of the cost to be met by a private developer while 40% will 
be borne by the Government. During Q1 2014, 6 out of the 8 firms that were invited to bid were selected and issued with a 
request for Proposals (RFP). In Q2 2014, 4 of the 6 submitted bid proposals including: China Petroleum Pipeline Bureau 
(CPPB), (ii) Marubeni Corporation from Japan, (iii) RT – Global Resources from Russia, and (iv) SK Group from South 
Korea. The evaluation of the proposals commenced in mid- June 2014, and is expected to be completed in August, 2014. 
Negotiations are due to be concluded in Q4 2014 to pave way for construction which is scheduled to start in 2015 with a 
completion date of end 2017. 

 
Donor Relations 
 
o In June 2014, the IMF completed the second review under Uganda’s Policy Support Instrument (PSI). The review 

reaffirmed that macroeconomic performance was “broadly satisfactory”. All end-December 2013 quantitative assessment 
criteria were met except the one on the increase in government net domestic financing.  Although the structural 
benchmarks relating to Public Financial Management reforms were observed, the indicative target on tax revenue was 
missed. In the short term, economic policies will aim to strengthen the growth and inflation objectives. Fiscal policy is 
expected to focus on offsetting the recent tax revenue shortfall by strengthening collection, resisting spending pressures, 
and restricting domestic borrowing to within programmed levels. 

 
 
RESULTS ACHIEVED 
 
Selected outputs and outcomes generated by Bank projects in the 1st half of 2014  
 
o The upgrading of 103km and 143 km from gravel to bitumen standard roads was completed under the Road Sector 

Support Projects 2 and 3. Over 127,000 people gained access to piped water under the Uganda Water Supply and 
Sanitation Program and 250 sewer connections have so far been made on the Lubigi treatment plant under the Kampala 
Sanitation Program. Under the Community Infrastructure Improvement Project 2, construction and rehabilitation of 
828km of community access roads and 68km of district feeder roads was completed.  

 
o A detailed presentation of the results achieved by the Bank’s projects in Uganda during the first half of 2014 is provided in 

Annex 1, Table A.11. 
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Macroeconomic Shocks in Uganda – Implications for Growth and Household Welfare 
 
Synopsis 
Using a computable general equilibrium model, this article studies the impact on growth and household welfare of 
three macroeconomic shocks in Uganda during the period 2010-13: changes in terms of trade, changes in 
international oil prices, and changes in development assistance inflows. This analysis yields three key findings: First, 
the three shocks result in minimal and short term deviations in real GDP growth compared to the baseline scenario. 
Second, the shocks result in longer term reductions in household welfare, consumption and poverty reduction rates. 
Third, growth in total factor productivity expedites the recovery from these shocks, increases the sectoral 
contribution to real GDP growth, and increases household welfare, consumption, employment and the poverty 
reduction rate.  
 
1. INTRODUCTION 
 
Macroeconomic volatility and the associated impact on output and welfare 
The impact of external shocks on economic output and other outcomes such as poverty is intuitive, particularly for 
developing countries including in Africa. For these countries in particular, commodities which are prone to price 
fluctuations account for over 70% of total exports. Between 2007 and 2011, primary commodities including oil, 
natural gas and metals accounted for over 80% of intra-Africa exports for Algeria, Angola, Mali, Mauritania, Niger, 
and Nigeria (UNCTAD 20135). Thus, swings in commodity prices can lead to significant changes in fiscal and Balance 
of Payment balances, with potentially far reaching impacts on macroeconomic stability. This article focuses on 
Uganda and studies the impact of three macroeconomic shocks on real GDP growth, household welfare and poverty. 
Findings from this analysis are important for at least two reasons. First, identifying the key external shocks and their 
importance in explaining output volatility is critical for informing counter-cyclical policy responses and structural 
reforms to reduce Uganda’s exposure and vulnerability to these shocks. Second, the findings will facilitate the 
assessment of the potential gains in terms of reduced volatility from implementing the required counter-cyclical 
measures.  
 
Recent economic developments 
Real GDP growth increased to 6.6% in 2010/11, higher than the 5.9% recorded in 2009/10. However GDP growth 
decreased to 3.4% in 2011/12 due to several factors including high and unstable global fuel and commodity prices and 
drought in some parts of the country. Depreciation of the Uganda Shilling against major currencies and low demand 
for the country’s exports due to weaknesses in the global economy also affected real GDP growth. The resulting 
economic uncertainty contributed to a slowdown in industry and service sectors. The services sector has been the 
leading contributor to GDP over the past five years, accounting for 45.3% of GDP in 2012/13, followed by industry 
(23.3%) and agriculture (22.5%). Transport and communication, public administration, and electricity supply have 
driven the growth in services while mining and construction led industrial growth. A fragile global economic 
environment and domestic economic slowdown negatively affected export growth, domestic consumption and 
investment.  
 
The fiscal policy stance has aimed at allocating adequate resources to priority investments in infrastructure to 
address binding growth constraints while increasing public revenue mobilization. However, uncertainty in 
development aid has constrained the implementation of fiscal policy. The GDP share of grants decreased from 2.3% 
in 2010/11 and 2011/12 to 1.67% in 2012/13 following the withholding of budget support grants by some development 
partners due to fiduciary concerns. The share of grants in GDP is projected to decrease further to 1.5% in 2013/14 
and reach 1% in 2015/16. However, net donor inflows as a share of GDP have increased from 3% in 2010/11 to 3.6% in 
2012/13 but are projected to decrease to 2.2% in 2013/14. The budget deficit including grants decreased from 4.3% in 
2010/11 to 3% in 2011/12, before increasing to 3.9% in 2012/13. Given the reduction in budget support grants and 
stagnation in public revenue collections at 13% of GDP during this period, the reduction in the budget deficit was 

                                                        
5 Trade and Development Report. 2013. ‘Adjusting to the Changing Dynamics of the World Economy.” United Nations Conference 
on Trade and Development. September 2013. 
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driven largely by a reduction in public spending. In particular, total expenditure and net lending decreased from 
22.8% of GDP in 2010/11 to 18.6% in 2012/13.   
 
Annual headline inflation increased from 3.3% in July 2010 to 16% in May 2011 and further to 23.5% in June 2012 and 
above the central bank’s 5% target. This was due to increased food prices following a drought in some parts of the 
country, a rise in international food prices and depreciation of the local currency. Contractionary monetary policy, 
improved agriculture production, and exchange rate stability contributed to a reduction in inflationary pressures 
with annual headline inflation decreasing to 3.6% in June 2013.  
 
High import demand, which continues to outstrip the export receipts, and the rising expenditure on the income and 
services account have led to persistent trade deficits (Figure 1). Prices of exports have also remained low compared to 
import prices, leading to a sustained worsening of terms of trade. Non-coffee exports, mainly tobacco, fish, flowers 
and oil re-exports comprise the largest share of total exports while intermediate and capital goods to support 
investment dominate imports. Steady improvements in the capital and financial account (Figure 2), driven by 
increased FDI, helped to finance the current account deficit. 
 

 
Source: Bank of Uganda  
 
In sum, Uganda experienced several shocks during the period 2011-2013 with diverse macroeconomic outcomes. The 
implementation of prudent macroeconomic policy and recovery in agriculture production following the 2011/12 
drought has contributed to the easing of these macroeconomic pressures. However, it is plausible that these shocks 
could affect real GDP growth and household welfare over the medium term.  
 
2. METHODOLOY AND DATA 
 
Recursive Dynamic CGE Model for Uganda  
A recursive dynamic Computable General Equilibrium (CGE) model is used to examine the macroeconomic shocks 
experienced in Uganda during the period 2011-2013. This model links national accounts data – described in a Social 
Accounting Matrix (SAM) – with microeconomic information from the 2009/10 household survey. This macro-micro 
link facilitates the assessment of the impact of macroeconomic changes on household welfare. Moreover, the 
recursive dynamic nature of the model applied here implies that the behavior of the economic agents is based on 
adaptive expectations, rather than on the forward looking expectations that underlie inter-temporal optimization 
models. The CGE model used in this study is based on a standard CGE model developed by Lofgren, Harris, and 
Robinson (2002)6 and adapted to Uganda by the Economic Policy Research Center. It is a real model and the 
financial or banking system is not considered. GAMS software is used to calibrate the model and perform the 
simulations.  
 
  

                                                        
6 Lofgren, H., R.L., Harris, and S. Robinson. 2002. “A Standard Computable General Equilibrium Model in GAMS,” Washington, 
DC: International Food Policy Research Institute. 
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Social Accounting Matrix 
In line with other conventional SAMs, the 2009/10 Uganda SAM is based on a block of production activities, 
involving factors of production, households, government, stocks and the rest of the world (ROW). The various 
commodities (domestic production) supplied are purchased and used by households for final consumption (42%), 
and 34% is demanded and used by producers as intermediate inputs. Only 7% of domestic production is exported, 
while 11% is used for investment and stocks and the remaining 6% is used by government for final consumption. 
Households derive 64% of their income from factor income payments, while the rest accrues from government, 
inter-household transfers, corporations and ROW. Households pay proportional income taxes and savings and total 
consumption are assumed to be a fixed proportion of households’ after-tax income. Consumption demand is 
determined by a Linear Expenditure System (LES) function. Firms receive their income from remuneration of 
capital, transfers from government and ROW, and net capital transfers from households. Firms pay proportional 
corporate incomes taxes to the government. The government earns 57% of its income from taxes on products, 
imports, personal and corporate income and 43% of its income is derived from ROW, which includes international 
aid and interest.  
 
Production and commodities 
Producers maximize profits given their technology and the prices of inputs and outputs. The production technology 
is a two-step nested structure where primary inputs are combined to produce value-added output at the bottom 
level using a constant elasticity of substitution (CES) function. Aggregated value added is then combined with 
intermediate inputs within a fixed coefficient (Leontief) function at the top level to produce the final output. Profit 
maximization yields the demand for intermediate goods, labour and capital. The production possibility frontier of 
the economy is defined by a constant elasticity of transformation (CET) function between domestic supply and 
exports. On the demand side, a composite commodity is made up of domestic demand and final imports and is 
consumed by households, enterprises, and the government. The model assumes imperfect substitutability (CES 
function) between imports and the corresponding composite domestic goods. The parameters for CET and CES 
elasticity used to calibrate the functions used in the CGE model are exogenously determined. 
 
Factors of production 
There are 6 primary inputs: 3 labour types (disaggregated according to education level – less than completed 
secondary education, completed secondary education, and completed tertiary education), capital, cattle and land. 
Wages and returns to capital are assumed to adjust so as to clear all the factor markets. Labor with secondary 
education and below as well as self-employed labor is mobile across sectors while capital is assumed to be sector-
specific. Producers instantly adjust to changes in rates of return for factors of production for each sector.  
 
Macro closure 
Equilibrium in a CGE model is captured by a set of macro closures. In addition to the supply-demand balances in 
product and factor markets, three macroeconomic balances are specified: (i) fiscal balance – government savings 
adjust to equate the difference between revenue and spending, (ii) the external trade balance – foreign savings are 
fixed and the exchange rate adjusts to clear the foreign exchange market, and (iii) savings-investment balance – 
savings are investment driven and adjust through a flexible savings rate for firms.  
 
Simulations 
The analysis presented in this study is based on a series of scenarios each representing an exogenous change in 
economic conditions and also compared to a baseline scenario. Running scenarios facilitates ‘controlled experiments’ 
of various types of impacts. These impacts are then ascertained in terms of changes in: average sectoral growth 
patterns, measures of household welfare and the poverty headcount and compared to the baseline. The baseline 
scenario assumes no specific changes to policy and the absence of external shocks. Consistent with the growth 
patterns in 2010, the model is calibrated to generate about 6.2% real GDP growth under the baseline for the 
simulation period. Three simulations are compared to the baseline: (i) changes in terms of trade; (ii) movements in 
international oil prices; and (iii) changes in development assistance inflows. A fourth simulation combines all three 
shocks to examine their joint impact on real GDP growth, household welfare and poverty. For brevity, this study only 
presents findings from the fourth simulation.  
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The change in terms of trade simulation is informed by central bank data on export and import price indexes 
between 2010 and 2012 which indicate a 9.52% increase in the average price of Uganda’s exports and a 6.07% 
increase in the average price of imports between 2010 and 2012. These price changes are also assumed for the 2013-
16 simulation period. The oil price simulation examines the impact of changes in international oil prices. The World 
Economic Outlook (WEO) reports that international oil prices increased by 28% per barrel in 2010, 32% in 2011, and 
1% in 2012 before decreasing by 0.9% in 2013. The April 2014 WEO projects a 0.1% increase and 6% reduction in oil 
prices in 2014 and 2015 respectively. A 2.95% reduction in oil prices in 2016, which is the average of the projected oil 
price changes for 2014 and 2015, is assumed. The development assistance simulation evaluates the impact of the 2012 
aid-cut backs. A 50% reduction in aid in 2012, compared to the 2010 aid levels is simulated to capture the suspension 
of development aid in 2012. In line with the FY 2013/14 and 2014/15 budgets which project that 80% of public 
spending will be financed by domestic resources, further reductions in aid of 75% (compared to the 2010 levels) are 
simulated for the period 2013-2016. Simulation ‘all shocks combined’ examines the joint impact of the three 
simulations on real GDP growth, household welfare, and poverty.  
 
3. FINDINGS  
 
Impact on GDP Growth 
Figure 3 presents the annual real GDP and sectoral growth rates for the period 2010-16 under the baseline, ‘all 
shocks combined’ and ‘all shocks combined with total factor productivity (tfp)’ simulations. The baseline assumes 
that the 2010 policy environment and framework is maintained throughout the simulation period and also assumes 
no external shocks. In simulation ‘all shocks combined with tfp’, a 2.5% increase in total factor productivity (tfp) is 
added to simulation ‘all shocks combined’. As illustrated in Figure 3, growth in tfp contributes to higher real GDP 
growth, increases the sectoral contribution to real GDP growth and expedites the recovery from the three external 
shocks.  
 
Figure 3. Sectoral Contribution to Real GDP Growth (%)  

 
Source: Model simulations and author computations 
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Figure 3 illustrates several findings. First, the shocks have a positive impact on agriculture and services during the 
period 2010-13, with the sectoral contribution exceeding the baseline scenario (Panels A and B). A closer examination 
of the impact of the individual shocks on agriculture reveals that the terms of trade shock drives the trends depicted 
in Panel A. In particular, deterioration in the terms of trade contributes to the depreciation of the Uganda Shilling, 
making exports cheaper and imports expensive, leading to growth in exports including export crops and import 
substitutable agriculture products. The improved export competitiveness could explain the increased contribution of 
agriculture to real GDP growth – relative to the baseline – between 2010 and 2013. The drought driven food 
shortages and the resulting surge in food inflation experienced during the second half of 2011 appear to have reduced 
the positive impact of terms of trade changes on agriculture sector growth. This lowered the sector’s contribution to 
real GDP growth between 2011 and 2013. The impact of the drought on the agriculture sector is reflected in the 
escalation in food prices. In particular, annual headline Inflation increased from 5% in January 2011 to 30.5% in 
October 2011 with annual food inflation increasing from 3.5% to 45.8%. 
 
For services (Panel B), scrutiny of the individual shocks reveals that changes in terms of trade are the primary 
drivers of the increased contribution of the sector to real GDP growth during the period 2010 – 2012. Bank of 
Uganda data indicate that terms of trade decreased by 6.9% in 2010, increased by 10.8% in 2011 before decreasing by 
8.8% in 2012 and recovering to increase by 0.6% in 2013. Thus, the 1.6% average deterioration in the terms of trade 
between 2010 and 2012 boosted growth in non-tradable sectors including domestic services, consequently increasing 
the service sector’s contribution to real GDP growth in 2010-12. Improvements in terms of trade in 2013 contributed 
to the reduction in the sectors’ contribution to real GDP in 2013.  
 
Second, industry experiences a downturn in 2010-12 before recovering post 2013 (Panel C). The rise in oil prices in 
2010-12 and the associated increase in production costs is a key driver of these trends. The annual manufacturing 
producer price index published by the Uganda Bureau of Statistics increased from 18.3% in December 2010 to 31.9% 
in December 2011 before decreasing to -2.2% in December 2012 in line with the trends in international oil prices 
during this period. Moreover, given that food, rent, fuel and utilities comprise over 40% of Uganda’s consumer price 
index basket, oil price increases are important drivers of inflationary pressures. Thus, the cost of production can also 
increase when labor responds to rising inflation by demanding an increase in wages to compensate for the rise in the 
cost of living. The increased cost of production in both of these cases reduces productivity in industry and thus this 
sector’s contribution to GDP growth.  
 
Third, the positive impact of the shocks on agriculture and services seems to compensate for the negative effect on 
industry leading to minimal deviations in real GDP growth trends relative to the baseline (Panel D). Moreover, as 
illustrated in Figure 3, the deviations in real GDP growth and the corresponding sectoral contribution is short term, 
with the respective trends returning to the baseline after the shocks, i.e., post 2013. 
 
In summary, the preceding discussion reveals that the impact of the three external shocks studied here is 
transmitted to real GDP growth through various channels including adjustments in the exchange rate, changes in 
the terms of trade, and changes in the cost of production. Moreover, the three external shocks only lead to short-
term deviations in output with real GDP growth and the sectoral contribution to real GDP growth reverting to the 
baseline after 2013. This result is consistent with findings by Collier and Goderis (2009) and Berg et al. (2011) among 
others7.  
 
Effects on Household Welfare and Poverty Reduction  
Figure 4 illustrates the impact of the three external shocks on household welfare, employment and poverty 
reduction. The equivalent variation (EV) measure (Panel E) shows a reduction in household welfare between 2010 
and 2011 after the on-set of the shocks, followed by a gradual increase during the simulation period post-2012. 
However, household welfare remains permanently below the baseline. As discussed earlier, the steep rise in 
international oil prices in 2010 and 2011 and depreciation of the local currency which increases the relative price of 

                                                        
7 Berg, A., C. Papageorgiou, C. Pattillo, M. Schindler, N. Spatafora, and H. Weisfeld. 2011. “Global Shocks and their Impact on 
Low-Income Countries: Lessons from the Global Financial Crisis.” IMF Working Paper 11/27;  Collier, P., and B. Goderis. 2009. 

“Structural Policies for Shock-Prone Developing Countries.” University of Oxford, CSAE WPS/2009-03. 
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imports drive the reduction in household welfare. This is consistent with expectations especially given that food, 
rent, fuel and utilities account for over 40% of the consumer price index basket and consumer goods account for 
over 30% of total imports. Thus, a rise in oil prices and cost of imports will necessarily reduce household welfare. In 
particular, high food and energy prices reduce household purchasing power especially for the low-income 
households and tend to reduce household spending on other essentials such as medical care. The rise in household 
welfare after 2012 is in line with the reduction in international oil prices and the appreciation of the local currency. 
 
Figure 4. Impact on Household Welfare and Poverty Reduction  

 
Source: Model simulations and author computations 
 
As with the EV measure of household welfare, growth in real per-capita household consumption (Panel F) remains 
below the baseline except in 2012. The spike in household consumption in 2012 can be explained by the 12% 
appreciation of the Uganda Shilling against the US dollar between October 2011 and July 2012 as well as the 10.8% 
increase in the terms of trade in 2011, which jointly contribute to a reduction in the cost of imports. Exchange rate 
stability starting in the second half of 2012 and the 8.8% decrease in the terms of trade in 2012 reduce household 
consumption between 2012 and 2013. 
 
Panel G depicts a rise in employment between 2010 and 2012, confirming that the observed reductions in household 
welfare and consumption during this period are not due to shortfalls in the labor market but are largely driven by 
changes in macroeconomic conditions including rising oil and food prices and fluctuations in the exchange rate. The 
easing of employment growth between 2012 and 2013 also mirrors the reduction in household welfare and 
consumption during the same period. These reductions are also in line with the slowdown in the agriculture and 
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services sector between 2012 and 2013 (see Figure 3). Over 65% of the workforce is employed in agriculture while 
services contribute over 45% of GDP and thus, slower growth in these two sectors will reduce household welfare. 
 
Panel H shows that all three shocks combined lead to an increase in the poverty headcount ratio (share of the 
population below USD 1.25 a day) between 2010 and 2011 with the poverty rate returning to the baseline in 2012 
followed by a reduction in poverty after 2013. Moreover, the three shocks permanently reduce the poverty reduction 
rate compared to the baseline. In sum, the three external shocks examined here contribute to longer term reductions 
in household welfare, consumption, and poverty reduction rates. Growth in total factor productivity reduces the 
severity of external shocks and increases household welfare, consumption, employment and the rate of poverty 
reduction.   
 
4. CONCLUSION 
 
The assessment of the growth and welfare effects of three macroeconomic shocks – changes in terms of trade, 
changes in international oil prices, and changes in development assistance inflows – yields four key findings.  First, 
the shocks’ largely positive impact on agriculture and services during the period 2010-12 appears to offset the 
negative impact on industry leading to minimal and short term deviations in real GDP growth trends compared to 
the baseline. Second, these external shocks are transmitted to the domestic economy and real GDP growth through 
three primary channels: (i) changes in the exchange rate and the associated effects on the non-tradable (domestic) 
and tradable (import-dependent and export-oriented) sectors; (ii) changes in the cost of production; and (iii) 
changes in the terms of trade which affect resource allocation/ investment choices in the tradable versus the non-
tradable sectors. Third, the external shocks result in longer term reductions in household welfare, consumption and 
poverty reduction rates. Fourth, growth in total factor productivity accelerates the recovery from these shocks, 
contributes to higher real GDP growth, and increases household welfare, consumption, employment and the rate of 
poverty reduction.  
 
These findings should be of interest to a diverse audience of policy makers both in Uganda and the region for at least 
two reasons. First, identifying and quantifying the impact of key external shocks in explaining output volatility and 
the associated effects on household welfare and poverty is critical for informing counter cyclical policy. Second, such 
analyses are also important in the design and implementation of structural reforms aimed at reducing exposure and 
vulnerability to these shocks. For instance, this study’s findings – based on the assumptions made – reveal that 
policy makers should prioritize efforts to grow and diversify the export base and implement policies that reduce the 
severity of external shocks on the vulnerable and poor. Reducing Uganda’s structural imbalance between imports 
and exports is critical to ensuring stability of the exchange rate and will contribute to the closure of one of the 
primary channels through which external shocks are transmitted to the domestic economy. Policies such as social 
safety nets and micro insurance especially in the non-tradable sectors including in subsistence agriculture, 
construction, and domestic services can offset the long term negative impact of external shocks on household 
welfare and poverty reduction.   
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8  “N/A” in the following tables means that no results were generated by the ongoing projects during 

the period under review.   
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Table A.1. Burundi: Selected results achieved during January – June 2014   

 
Project Title 

 
Outputs 

 
Outcomes 

Transport 
 
Nyamitang-Ruhwa-Ntendezi-Mwityazo 
Road Project (50.6 km) (16/12/2008 – 
31/12/2013; UA 49.4 m grant) 

o Rehabilitation and asphalting of 50.6km 
completed 
 

o Construction of and equipping of single 
control station on the border of Ruhwa 
completed 

 

o Rehabilitation of 3okm of rural roads 
completed 

 
 

o Reduced travel time from 1h30 to 45 
minutes between Bujumbura and Ruhwa 
 
o Reduced time to complete border 
formalities (Ruhwa one-stop border post) 
from 1 hour to less than 10 minutes 

 

o Improved health and safety conditions of 
school children, students and users of 
hospitals. Improved access to safe drinking 
water and improved sanitation for about 
90% of the population in the project region 

Gitéga-Nyangungu-Ngozi Road 
Development and asphalting project 
Phase II (50 km)  
(29/06/2011 – 31/12/2015 - UA 32.0 m 
grant) 

o 70 km of rural roads completed 
 
o Road signs installed 
 
o Bridge over the River Ruvubu completed  

o Reduced travel time from Gitega to Ngozi 
from 4 hours to 2.5 hours 

o Quick and easy access to schools, water 
source, and markets 

o Development of income-generating 
activities for the population in the project 
region 

Gitéga-Nyangungu-Ngozi Road 
Development and asphalting project 
Phase II (50 km)  
(29/06/2011 – 31/12/2014 - UA 32.0 m 
grant) 

NA  NA 

Project to develop road  on the North-
South Corridor (45 km)  
(27/06/2012 – 31/12/2017; UA 27.5 m 
grant) 

NA NA 

Isaka-Kigali Railway Study Phase II 
(Regional)  
(17/11/2009 – 31/12/2013; UA 1.7m grant) 

o Draft  final report  delivered by the 
consultant for discussion and approval by 
the beneficiary countries (Burundi, Rwanda 
and Tanzania) and the African 
Development Bank 
 

o Training provided to selected transport 
sector staff in the three beneficiary 
countries on financing, management and 
operation of railway infrastructure 

o Regional cooperation in the development 
of the project has been enhanced in the 
three beneficiary countries, including at 
the level of the transport sector Ministers, 
which has increased ownership of the 
project and is expected to facilitate 
resource mobilization 

Agriculture  
 
Bugesera Agricultural Development 
Support Project (Regional) 
(25/09/2009 – 31/12/2015; UA 15.0 m 
grant) 

o Development of 187,3 hectares of 
marshland irrigation scheme  
 

o Development of 2,124 hectares of 
watersheds by planting of 3 million of 
forestry  and agro forestry trees  
 

o Distribution of 762 dairy cows and 2,100 
goats to 1462 small household farmers 
 

o Strengthening agriculture production 
through provision of quality seeds, 
fertilizers and capacity building. 

o Increased household incomes through 
jobs created by development works and 
agriculture production; 
 

o Reduction of malnutrition through 
improved agricultural and dairy 
production. 

Project to Support the Lake Tanganyika 
Integrated Regional Development 
Program (Regional) 
17/11/2004 – 31/12/2013 UA 4.96 m grant) 

o Development of erosion control work on a 
length of 805 km contour in sites of 
Muhuta, Bugarama, Bururi, and Nyanza-lac  

o Planting 5,377,017 cuttings of herbs fixing 

N/A 
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Project Title 

 
Outputs 

 
Outcomes 

composed mainly of Penissetum and 
2,080,770 agro-forestry plants (Calliandra, 
Leucaena, Cedrella, Grevilea and Cassia 
siamea ) and fruit (Maracuja and Citrus) 

Social Sector 
 
Support Job Creation Project 
(24/06/2009–31/12/2013; UA 12.0m grant) 

o Construction of 6 primary schools 
completed. These schools have also been 
equipped and handed over to the provinces 
of Ngozi and Kayanza 

N/A 

The Multi-sector Project For 
Socioeconomic Reinsertion (13/12/2004–
31/06/2013; UA 9,81m grant) 

o Completion of the construction of 20 
primary schools, 3 trade education centers 
and 10 heath centers 

 

o Creation of a more conducive 
environment for teachers and students in 
the project area, leading to a rise in the 
enrollment rate from an average of 59% 
to 89% 

Water and Sanitation 
 
Project to support the rehabilitation and 
expansion of water infrastructure in rural 
areas  
(14/12/2005–31/12/2013; UA 12.0 m grant) 

o Construction of a 2,400 cubic feet water 
tank, pumping station and a 
discharge/distribution pipe completed 

o Improved access to safe drinking water 
for 67,000 people in Gihosha town 

Lake Victoria Water and Sanitation 
Program II  (Regional) 
(17/02/2010 – 31/12/2015; UA 14.1 m grant) 

N/A N/A 

Energy 
 
NELSAP Interconnection (Regional) 
(27/08/2008 – 31/12/2014; UA 15.2 m 
grant) 

N/A[1] N/A 

Multi-sector 
 

Support Program for Economic Reforms 
(11/08/2012 – 31/12/2013; UA 11.0 m grant) 

N/A N/A 

Institutional Capacity Building Project  
(28/11/2012 – 31/12/2014; UA 6.3 m grant) 

N/A N/A 

 

 

                                                        
[1] N/A = No outputs achieved to-date. Project/ program is less than 15% disbursed and procurement activities are in their initial stages and in a few cases are 
being finalized.  
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Table A.2. Comoros: Selected results achieved during January – June 2014   

 
Project Title 

 

 
Outputs 

 
Outcomes 

Governance  
 

Institutional capacity building 
Project (15/07/2009- 31/12/2014; 
ADF Grant: UA 5.855m) 
 
 

o Support for the strengthening of public finances, 
 

o Support for capacity building in planning and 
statistics 
 
 

o Development of Public Financial 
management in line with international 
standards.   

o Development of statistical data for better 
management of economic policy. 

 

Water and Sanitation 

Drinking water supply and 
Sanitation Project (17/12/2009-
30/06/2015; ADF Grant: UA 9.83 
m) 
 
 

 

o Construction of 38 out of the 80 latrines 
planned and 20 water tanks out of 40;   
 

o Conduct of the study on the institutional and 
strategic framework of the DWSS Programme 
for the Comorian water and electricity 
corporation (Ma-Mwe); 
 

o Strengthening of users’ associations with the 
procurement of tools and spare parts; 

 

o Design of an institutional, organizational and 
financial framework for the sector, 

 
o Development of drinking water supply and 

sanitation infrastructure in the three islands. 
 
 

Energy 
 

 

Energy sector support project 
( 11/09/2013 -01/03/2018; ADF 
Grant: UA 13.4m) 

o Rehabilitation of the network, restoration of a 
sound operational structure in the electricity 
sector, and ensuring sufficient production 
capacity coupled with a comprehensive 
distribution network 
 

o Diversification of the country's energy mix over 
the long term through the potential of 
geothermal and hydropower resources 
 

o Restore and improve operation of the 
electricity network from electricity 
production to distribution, and reduce 
technical and commercial losses in the initial 
stages and enable the country to focus on 
the development of renewable energy over 
the long-term.  
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Table A.3. Djibouti: Selected results achieved during January – June 2014    

Project Title Outputs Outcomes 

Urban poverty reduction program, 
phase I 

(17Oct2008-30June2014; ADF Grant: 
UA 5.82 mn) 

 

o Elaboration of the national strategy for urban 
development and 5 regional urban plans 
 

o Construction and equipment of 5 micro-credit units 
completed 

 

o Training of 52 managing officers and 15 officers 
(which include 80%  women) on cash management 
and business plan evaluation 

 

o Infrastructure construction: 5 markets, 2 stations, 1 
artisanal showcase, 1 stockyard, 400m of cobbled 
street and 5 development centers 

 

o 30 community micro-projects financed 
 

o Population sensitized on environmental protection 
and on female genital mutilations 

o Elaboration of the national strategy of 

urban development 

o Elaboration of 5 master plan for the 

urban development of the region 
administrative centers, 

o  Realization of the country third 

national poverty and household survey 

o  Training of 40 statisticians.  

 

Urban poverty reduction program, 

phase II 

(31Jan2011-31Dec2013; ADF Grant: UA 
0.80 mn) 

o Training of 20 statistics assistants and 15 project 
workers on poverty analysis techniques  

o Household survey on the population living 
conditions completed 

o Construction of a cattle market at Dikhil  
o Survey report on microfinance  

N/A 

Mobilization of surface water 

(29Jan2008-31Dec2014; FAE 
Grant:UA1.64mn) 

o Construction of 14 underground tanks of 200 cubic 
meters  
 

o Construction of a detour and spreading structure of 
flood waters for the Sadai river and construction of a 
micro-dam 
 

o Training of 17 staff of the Ministry and 1 specific 
driller training 
 

o Water resources inventory study and studies on 
updating  rainfall and hydrometric data completed 

N/A 

Doraleh Container Terminal 

(24Sept2008-16Dec2009; ADB Loan: 
UA 51.63 mn)  

o Construction of a container terminal with a 1.5 km 
quay line length and 1.55 million TEUs (twenty-foot 

equivalent unit) capacity and access canal and 
turning basin dredged 
 

o Installation of terminal equipment and development 
of a stacking area 

N/A 

Bulk Terminal 

(3Dec2012-11June2008; ADB Loan: UA 
6.45 mn) 

o 2 silos of respective capacity of 30,000 tons (for 
grains) and 40,000 (for spreaders) 

o 2 bagging plants with a capacity of 60 tons per hour  
o 1 quay crane and 2 pneumatic un-loaders installed, 
o 1 conveyor belt system and the acquisition of various 

equipment and related replacement parts. 

N/A 

Emergency Humanitarian Aid to the 
population affected by the drought 

(14Nov2011-31Mar2013; Special Relief 
Fund UA 0.65 mn)  

o Distribution of food for 17,000 households and water 

for 4,000 households over two months 
 

o Water provision through 1000 water trucks 

N/A 
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Table A.4. Eritrea: Selected results achieved during January – June 2014  

 

 

  

 
Project Title 

 
Outputs 

 
Outcomes 

Education  

Support to Technical and 

Vocational Education Project 

30 Nov 2011-31 Dec 2016 

ADF UA12.02 million.  

o  Procurement of equipment for the three 
existing technical schools and the 
National College for Vocational Training 
has been completed and delivered 
 

o Office and Electronic equipment for 
Occupational Health and Safety 
Awareness were procured to strengthen 
capacity of implementing agencies.  
 

N/A 

Education  

Support to Higher Education 

Project 

28th April 2010-31 Dec 2016 

ADF UA12.90 million. 

o So far 11 students have graduated and are 
already teaching at various institutions.  
 

o Improved infrastructure at Eritrea 
Institute of Technology (EIT) in Mai Nefhi 
and the Hamelmalo Agriculture College 
(HAC) in Hamelmalo. 

N/A 
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Table A.5. Ethiopia: Selected results achieved during January – June 2014  

Project Title 
 

Outputs Outcomes 

Agriculture 
 

Creation of Sustainable Tsetse and 
Trypanosomiasis-free areas in 
Ethiopia  
 

o Entomological and Parasitological monitoring surveys 

continually undertaken by deploying 7,499 traps and 

collection of 21,070 blood samples from cattle. 

o T&T suppression activities undertaken by: deploying 

146,273 insecticide impregnated targets, treating over 9.5 

million cattle with pour-on applications; treating 268,587 

cattle with drugs for Trypanosomiasis disease; ground 

spray of 12,411 sq. km and 5,000 sq. km. area treated by 

Sequential Aerosol Technique (SAT).  

o About 3.3 million sterile male tsetse flies released using 

Sterile Insect Technology (SIT).  

o 632 staff (37% female) and over 12,000 Development 

Agents and Community Leaders (29% female) trained 

(TOT) and 845,933 farmers and agro-pastoralists 

sensitized through awareness raising training. 

o A National Strategy on T&T Control Program prepared 

and the government recently decided to establish an 

autonomous National Institution to scale up T&T 

suppression and eradication activities on a wider scale of 

240,000 sq. km tsetse belt areas in the country.  

o An estimated 4 million cattle 
no longer at risk of contracting 
Trypanosomiasis. 

o Milk production and meat off-
take increased.  
 

Drought Resilience and Sustainable 
Livelihoods Project-Ethiopia 
Component  

o Procurement on-going NA 

Transport 
 

Jimma-Mizan Road Project  o 200 km of the road completed The completion of 200 km of the 
road has already improved 
transport services within the areas 
covered by the new asphalt road, 
increasing trade  

Mombassa-Nairobi-Addis Road 
Corridor -Ageremariam -Yabelo 
Road Project (Phase II)  

o 160 km road completed   N/A  

Mombassa-Nairobi- Addis Road 
Corridor-Hawassa-Ageremariam 
Road Project ( Phase III)  

o Works and services for this 200 km road project divided 
into 3 lots have started and contractors are at various 
stages of mobilization. The average progress of 10% 
achieved 

 N/A 

Bedele-Metu Road Upgrading  o Average progress of 10% achieved  N/A 

Modjo- Hawassa Highway y Road 
Project Phase I  

o Procurement on-going  N/A  

Public Utility  
 

Rural Electrification II (RE-II) 
 

o Procurement & supply of transmission lines materials & 

Substations equipment completed successfully 

o Construction of 256 km of 132 kV Transmission Lines & 

2 new 132/33 kV substations completed and operational  

o Construction of medium voltage (MV) & low voltage 

(LV) distribution network of 285 rural towns/villages 

completed  

o 98.5% of supply delivery of Transmission Material   

completed 

o 3,749 customers (households, 
public institution & private 
businesses) in rural towns & 
villages were connected and got 
access to electricity 
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Electric Transmission Systems 
Improvement Project  
 

o Procurement & supply of transmission lines materials 
98.85 % completed  

o Substation Equipment Procurement & Supply 96.7 % 
completed 

o Construction of  943 km of 230  kilo Volt  Transmission 
Lines 95.0 % completed   

o Construction of high voltage substations, 82.0 % of the 
civil construction and 59 % of electromechanical erection 
works completed 

NA 

Ethio-Kenya Power Transmission 
Interconnection Project  
 

o Recruitment of the Design & Supervision consultant 
completed and the consultancy service contract 
commenced. 

o Shortlisting of the Contracting firms for the turnkey HV 
DC converter stations project  completed 

o The final bidding document & design review workshop 
conducted and final revised bid document to the selected 
shortlisted firms distributed  

NA 

Rural Water Supply and Sanitation 
Project  
 

o 5 national consultants at federal level, 27 Woreda 
Support Groups(WSG) and 314 Community Facilitation 
Teams(CFT) gave support for the WaSH  in 9 Regions of 
125 woredas 

o In 125 ADB Woredas Integrated Water Supply, Sanitation 
and Hygiene coverage was completed as per the WaSH 5 
year strategic Plan 

o 11 vehicles, motor cycles, Computers, printers and other 
office equipment were procured and distributed to 
Regions, woredas and sector implementing offices 

o Community Awareness training on sanitation and 
hygiene were given to  households 

N/A 
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Table A.6. Kenya: Selected results achieved during January – June 2014  

Project Title 
 

Outputs Outcomes 

Agriculture 
 

Kimira- Oluch Smallholder Farm 
Improvement Project (31May06-30Sep13; 
ADF Loan: UA 22.98m, ADF Grant: 
UA1.15m) 

o Completion of 59.05 km main and 
secondary water conveyance system   
 

o Completion of 90.2 km of drainage 
system, constructed 34.97 km of 
access and service roads, 7 communal 
water points, 5 bridges, and 10 night 
storage reservoirs 
 

o A total of 6,157 farmers received 
training and other capacity building 
programs in irrigation systems and 
agriculture management. Of these 
trainees, 54% were women.  
 

o 6 poultry unit demonstration sites 
and 4 fodder bulking plots 
established. 

o Farmers with parcels of land within the 
blocks next to the water conveyance system 
have started channeling the water for 
irrigated agriculture 
 

o Trained farmers adopting best Agro-forestry 
practices, e.g., on soil erosion 
 

o Farmers realize increased household income 
from agricultural produce averaged at KShs 
20,000 (USD 230) per quarter 
 

o Personal Hygiene and Sanitation of pupils 
improved by 20% due to access to safe water 
 

o 16 Agro forestry plots established in two 
Primary schools and farmers’ plots 
 

Small-Scale Horticulture Development 
Project (05Sep07-31Dec14; ADF Loan: UA 
17m) 

o Irrigated land increased from 719Ha 
to 1453Ha in 7 of the 9 schemes. 
 

o Nine Irrigation and Water Users 
Associations established with capacity 
to manage Operations & 
maintenance, production & 
marketing, environmental 
management and conflict resolution. 

o About 2,500 beneficiaries in 7 schemes are 
earning incomes from their farming. 
Enhanced capacity for crop production & 
marketing  being strengthened before 
project closure in December, 2014 
 

o District staff and extension staff have been 
trained in various aspects to support the 
farmers on production, standards, and 
marketing  

Green Zone Dev. Support Project (12Oct05-
31Dec13; ADF Loan 25.04m) 
 

 

 

 

 

o 14,299 Ha of degraded natural forest 
rehabilitated 
 

o 342 km of forest roads rehabilitated 
and 5 bridges constructed 
 

o Construction of 1 forest rangers 
outpost and rehabilitation of 95 
forest patrol posts 
 

o Establishment of 5752 Ha of 
woodlots and 9,461 Ha of agro 
forestry systems respectively.  

 

o 202 income generating activities 
supported involving 17,100 
households  

o Improved road network has enhanced forest 
conservation and facilitated forest adjacent 
communities to access markets for their 
farm produce 
 

o Contributed to increased forest cover which 
currently stands at 6.99% and increased 
river flow as well as biodiversity 
conservation 
 

o Household income increased by an average 
of KShs. 38,000 per month for the 
participating households 
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Project Title 
 

Outputs Outcomes 

Ewaso Ng'ïro North Natural Resources 
Conservation Project(22Apr05-31Dec13; 
ADF Loan : UA 13.59m; ADF Grant : UA 
2.89m) 

o Water Points completed within the 
review period: 
Mt. Kenya Region: Water Pans-10 
(Doldol, Matangi  Karaba, Ex cologne, 
Ayub Mwangi, Nyumba tatu, Aguthi, 
Cithima Cia Cucu, Kiahiti and Acacia  
Boreholes-15 Arge, Merille, Ngurunit, 
Turbi II, Walda   Burat, Machalo,  
Biliqi , Malkadaka, Laisamis, Qarma 
botu, Golole, Dadacha Elele  Badana 
Arero9 

o Competition for pastoralist resources both 
pasture and water reduced 
 

o Improved accessibility to water, that is 
distances travelled to the nearest Watering 
Points, reduced from days walking distance 
to less than 3 hours walking distance 
 

o Improved livelihoods: there is more time to 
undertake other productive/ income 
generating activities  

Multinational - Drought Resilience and 
Sustainable Livelihood (19Dec12-30Jun18; 
ADF Loan : UA 37.41m) 

N/A  N/A  

Transport  
 

Timboroa - Eldoret Road Project (24Nov10-
31Dec16; ADF Loan : UA35.0m) 

o About 42% (30.6km) of the road has 
been rehabilitated 

o Over 2,000 skilled and unskilled jobs have 
been created 

Mombasa-Nairobi-Addis  Corridor II 
(01Jul09-31Dec15 ; ADF Loan : UA 125.0m) 

o Over all progress of the work is 
equivalent to 74 km of finished road. 

N/A 

Arusha- Namanga-Athi River Road 
Development (13Dec06-31Dec14; ADF Loan: 
UA 49.24m) 

o About 129Km of the road have been 
rehabilitated 
 

o About 12.5% construction of the One 
Stop Border post has been completed 

o There has been development of real estate 
activities along the road from Athi River to 
Kitengala, about 1,470 -4,245 houses 
developed/constructed. 
 

o Travel time between Namanga and Nairobi 
has reduced by over 60%. 

Multinational: Arusha-Holili/Taveta-Voi 
Road (16Apr13; ADF laon UA75m) 

o N/A N/A 

Mombasa-Nairobi-Addis  Corridor III 
(30Nov11-31Dec17 ; ADF Loan : UA 120m) 

o Over all progress of the work is 
equivalent to 32.5 km of finished road 

N/A 

JKIA Emergency  Security Equipment 
Project (30Sep13-30Jun14; ADF Grant USD 
1m) 

o The security screening equipment has 
been supplied 

N/A 

JKIA  Terminal Construction Project 
(23Oct13-31Nov14; ADF Loan 17.82m) 

o Advancement of site preparation, 
piping, conduits and concrete works 

N/A 

Nairobi Outer Ring Road Improvement 
Project 
(13 Nov13-31 Dec18; ADF loan UA 77m; ADF 
grant UA 560,000) 
 

N/A N/A 

Water and Sanitation 
 

Integrated Land & Water Management 
(27Aug09-30Apr14; AWTF Grant : UA 
1.69m) 

o A total of 13 river gauging stations 
established including 1 automatic 
weather station with data collection 
on a regular basis. 
 

o A total of 142 on farm community 
sub projects formulated and under 
implementation 
 

o A total of 100 Government frontline 
staff trained on implementation of 
integrated watershed management 

N/A 

                                                        
9 Some Photos attached for more information 
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Project Title 
 

Outputs Outcomes 

Water Services Boards Support Project 
(26Nov07-30Jun14; ADF Loan: UA 35.19m; 
RWSSI Grant: UA 10.07m) 

o 40 rural water supply and sanitation 
projects completed 
 

o In Kibera, 11km of water lines installed 
and 3 km of sewer lines installed; 9 
ablution blocks completed and 
connected to water and sewer lines 
 

o 2Km of rising main installed and 10 
km distribution network. 
 
 

o Water and Sanitation levels have improved 
for 48,000 people in Kibera. 
 

o A total of 40,000 people in the rural areas of 
the project are benefitting from improved 
access to water and sanitation. 
 

o A total of 100,000 people are benefitting 
from improved water and sanitation in 
Nyandarua County. 
 

o 175,000 people are benefitting from 
improved water supply in Muranga North 
and South districts 

 

Multinational : Lake Victoria Water and 
Sanitation Programme (17Dec10 - 31Dec15; 
ADF Grant : UA 10.39m) 

 
N/A 

 
N/A 

Nairobi River Basin Restoration (06Dec10 - 
31Dec15; ADF Loan : UA 35m) 

o Main trunk sewers installed for 6 Km 
(cumulative:  18km) 

o About 70% of  compensation 
completed 

o 1000 additional people benefitting from 
improved sewerage treatment facilities 

Small Towns Water and Sanitation 
(03Nov09 - 31Dec14; ADF Loan : UA 70.0m) 

N/A N/A 

Scaling-up Rainwater Management 
(05 Jul12-31Dec15; UA0.61m) 

o Completion of the construction of the 
of Kaptai water pan in Baringo 
County and Construction of farm 
ponds in Laikipia and Kiambu 
Counties;  
 

o Training of local artisan on 
construction of farm ponds and 
masonry rainwater storage tank in 
Kiambu County 

N/A 

Human Development 
 

  

Community Empowerment and Institutional 
Support Project (17Dec07-31Jul14; ADF Loan: 
UA 17m) 

o 104 County and sub-county planning 
offices have been constructed 
 

o ICT equipment procured for 77 
County and Sub-County Planning 
Offices 
 

o 100 staff of the Ministry of Devolution 
and Planning have been sponsored 
for Master’s degree programmes, 
1240 women trained on leadership 
skills 

o Increased participation of women in local 
governance e.g. some of the trainees have 
been nominated to serve on school boards, 
County Assemblies and Community 
Development Fund Committees 
 

o Planning guidelines prepared with funding 
from the project are now being used for the 
preparation of the County Integrated 
Development Plans in 47 Counties  

Technical Industrial Vocational and 
Entrepreneurship Training (16Dec08-
31Dec14;ADF Loan : UA 25m ) 

o 130 TIVET staff graduated in 
November 2013 diploma and degree 
programs in engineering programs. 
 

o Engineering equipment installed and 
in use in 8 TIVET institutions. 
Installation ongoing in another 10 
TTIs and should be completed by end 
of July 2014.    

N/A 

Support to Enhancement of Quality and 
Relevance in HEST (14Nov12-30Jun18; ADF 
Loan : UA28m) 

N/A N/A 
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Project Title 
 

Outputs Outcomes 

Support To African Virtual University II – 
Multinational (16 Dec11-30 Jun17; UA 10m) 

o ACEP curriculum was reviewed and 
96 staff from 17 Universities trained.  
 

o Curriculum structures for the teacher 
education and computer sciences 
degree programs are developed and 
adoption of these curricula by the 
Universities is ongoing.  

N/A 

Power 
 

Mombassa Nairobi Transmission Line 
(06May09-31Dec13; ADF Loan: UA50m) 

o Construction 200 km of the 
transmission line  completed 

o Substation upgrade 220 kV is 
completed 

o About 95% of compensation work 
completed 

N/A 

Kenya Power Transmission Systems 
Improvement Project (06Dec10-30Jun15; 
ADF Loan: UA 46.7m) 

N/A N/A 

Menengai Geothermal Development project 
(10Jul12-31Dec17; ADF Loan: UA 80m, SREP 
Loan: UA 11.64m, SREP Grant: UA 4.99m) 

o 4 (18 in total since project inception) 
wells have been drilled of which, 3 
had been tested in 2013 (8 in total 
since project inception) and 
discharged with a capacity of 70 MW 
resulting into an average output of 
8.75 MW per well.  
 

o 172 staff trained of which 98 are male 
and 74 female.  

N/A 

NELSAP -Kenya Component (16Jun10-
31Dec14; ADF Loan : UA 39.77m) 

N/A N/A 

Multinational: Ethiopia/Kenya Power 
Interconnection (19Sep12-31Dec18; ADF 
Loan UA 75m) 

N/A N/A 
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Table A.7. Rwanda: Selected results achieved during January – June 2014   

 
Project Title 

 
Outputs 

 
Outcomes 

Agriculture 
 

Bugesera Agricultural 

Development Support Project 
(24/07/2006 – 31/12/2013; UA 
10m grant) 

o N/A  N/A 

Transport  
 

Butare-Kitabi-Ntendezi Road 

(25/03/2009 – 31/12/2013; 
UA16m grant) 

o Rehabilitation of 20km of feeder roads  
 

o Retainer wall constructed at kilometer point 
111 to fix landslide on Crete-Ntendezi road 

 

o The rural accessibility index in the project 

impact area (an indicator of all-weather access 
for the road) increased from 50% in 2011 to 

57% in 2013, above the 55% target for 2016  

Water and Sanitation 
 

Rural Water and Sanitation-
Phase II (01/07/2009 – 
31/12/2013; UA 16m grant) 

o Construction of 16 water supply systems 
(445km) completed, 887 springs protected 
and construction of 100 water harvesting 
tanks completed. These facilities are serving 
over  840,000 people; 
 

o Construction of 16,990 individual household 
sanitation facilities and 130 community multi-
door public latrines completed; 

o Reduction in distance travelled to collect water 
from over 2km to 500m leading to a reduction 
in time spent to collect water from 1 hour to 
under 10 minutes. This allowed the 
beneficiaries, especially  women and girls to 
engage in economic and education activities 
respectively; 
 

o Reduction in the incidence of water and 

sanitation borne related diseases contributing 
to a reduction in under-5 mortality rate; 

Human Development 
 

  

Support to Skills Development 
in Science and Technology 
(11/11/2008 – 31/12/2013; UA 6m 
grant) 

o Construction works at Musanze Center for 

Innovation and Transfer of Technology (CITT) 
70% completed. Nyagatare CITT completed 
with additional works proposed to render site 
functional. 
 

o 190 female students at the National University 
of Rwanda, Kigali Institute of Technology 
(KIST), and Integrated Polytechnic Regional 
Center (IPRC) were sponsored in the academic 
year 2013 in science and technology related 
fields. 
 

o 2 Ministry of Education staff were sponsored 
for a Master’s program in gender and 
development.  

o College of Science and Technology (former 
KIST) strengthened and producing employable 
skilled graduates in environmental design and 
planning. 

 

o Over 98% retention rate for female students 
pursuing higher education in science and 

technology in the three beneficiary institutions. 
The first Cohort of 19 students at the IPRC 
(Kigali campus) graduated in February 2014. 
The remaining 157 will graduate at end-2014 
and 2015.  

Regional ICT Center of 
Excellence (CoE) (14/12/2010 – 
30/07/2016; UA 8.6m loan) 

N/A  N/A 

Multi-sector 
 

Competitiveness and Enterprise 
Development  (29/12/2008 – 

N/A N/A 
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31/05/2013; UA 5m grant) 

Support for Policy and Strategy 
Development (18/09/2009 – 
30/09/2013; UA 1m grant)  

o Rwanda Knowledge Management System 
(Rwandapedia) operationalized to provide an 
interactive database of results achieved by the 
Government of Rwanda, the contributing 
factors and the available investment and 
tourism opportunities, among other things  

N/A 

Multinational 

 

Isaka-Kigali Railway Study Phase 
II (17/11/2009 – 31/12/2013; UA 
1.67m grant) 

N/A N/A 

Nyamitanga-Ruhwa-Ntendezi-
Mwityazo Multinational road 
project (16/12/2008 – 31/12/2013; 
UA 50.62m grant) 

N/A N/A 

NELSAP Interconnection 
(27/11/2008 – 31/12/2014; UA 
30.74m grant) 

      N/A     N/A 

Bugesera Multinational 
Agriculture project (25/09/2009 
– 31/12/2017 ; UA 14.98m loan) 

      N/A     N/A 

Rubavu-Gisiza road project 
(25/07/2012 – 31/12/2017; UA 
45.05m loan & grant) 

       N/A     N/A 

Sustainable management of 
woodlands and restoration of 

natural forests of Rwanda 
(29/11/2011 – 31/05/2014; UA 
4.015m grant) 

o Over 5m agroforestry trees produced, 4m of 
which have been planted 

o 138ha of woodlots created for vulnerable people 

o 536ha of new public forest plantations created 
and 115ha of forests rehabilitated   

o 13,000 fruit tree seedlings (13,000 grafted 
avocado seedlings) distributed and planted. 

o Forest cover increased in the eight districts 

covered by the project by 3,000ha 
 

o 5% increase in incomes for households living 

around the rehabilitated and planted forests 

Lake Victoria Water and 
Sanitation Program II 
(17/02/2010 – 31/12/2015; UA 
15.11m grant) 

     N/A      N/A 
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Table A.8. Seychelles: Selected results achieved during January – June 2014  

 
Project Title 

 

 
Outputs 

 
Outcomes 

 
Financial governance (Multi-sector) 
 
Policy Based Partial Credit 
Guarantee Program (PBPCGP) 
(02/12/2009- 12/2025; UA 6.4m 
guarantee) 

o Debt restructuring completed 
 

o Debt 
restructuring 
completed. 
Debt 
Management 
Strategy (2014-
16) adopted in 
Q4 2014 with 
implementation 
commencing 
during the first 
half of 2014, in 
line with the 
medium term 
objective of 
reducing the 
debt to GDP 
ratio to 50% by 
2018   

Inclusive Private Sector 
Development and 
Competitiveness Program 
(IPSDCP)  (07/12/13-
31/12/2014) UA 20m10 

o N/A o N/A 

 
ICT 
 

Seychelles Submarine Cable 
Project (27/04/2011- 2024; 
US$12m senior loan) 

o Construction of 1,900km undersea 
cable completed in August 2012  

o Reduced cost of 
bandwidth from 
USD 50 /month 
in 2010 to 
USD15/month at 
end-2012 and to 
USD13/month as 
of December 2013 
(lowest entry 
level bandwidth) 

 
 
Capacity Building 
 
Statistical Capacity Building 
program (04/2011; UA0.491m) 

o N/A o N/A 

 

  

                                                        
10 Project was approved in December 2013- at the end of Q4. 2013, the project is therefore not yet due for results monitoring. 
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Table A.9. Sudan: Selected results achieved during January – June 2014   

 
Project Title 

 

 
Outputs 

 
Outcomes 

OPERATIONS 
 
Darfur Water Project for Conflict 
Resolution and Peace Building 
(2012; Euro 3.3 m) 

10% of rehabilitation and construction of water 
infrastructure complete 

Bankable investment plans to leverage 
USD about 100 m required to meet 
medium and longer-term water and 
sanitation needs 

Capacity Enhancement for Debt 
Management and Resource 
Mobilization (UA 1.05 m) 

10% of strengthening institutional and human 
capacity of debt management units and 
knowledge generation and result management 
has been completed 

Build institutional human capacities in 
debt units in the Ministry of Finance 
and National Economy (MoFNE) 

Emergency Assistance to Flooded 
Schools in Blue Nile and White Nile 
States (USD 1.0 million) 

Repair of classroom structure and 
improvement of sanitation to enhance teaching 
conditions. 

Reduced risk of poor sanitation 
related diseases among affected school 
pupils and reduction in the risk of low 
school attendance rate. 

Public Financial and 
Macroeconomic Management 
Capacity Building Project. (USD 
34.3 million) 

Roll out IFMIS and capacity building on PFM 
and Macroeconomic Management at Federal 
and State levels. 

Enhanced accountability in the use of 
public resources and increased 
effectiveness in macroeconomic policy. 

POLICY DIALOGUE 
 
Support to AUHIP Facilitate mediation between Sudan and South 

Sudan on post secession issues 
The two countries now on track to 
permanently resolve their differences 

The Donor Pledging Conference for 
Darfur (2013 – 2019; USD 7.245 b)  

Modalities for the implementation and 
financing mechanisms of the Darfur 
Development Strategy (DDS) 

Successful pledging conference on 
Darfur resulting in a pledge of USD 
1.047 billion 

 
STUDIES AND KNOWLEDGE WORK 
 
Technical Assistance to the 
Mamoun Beheiry Centre (USD 
260.500) 

To supplement and improve the quality of 
policy analysis and policy dialogue 

N/A 

Capacity Building  and Assessment 
of Options for Increasing Access to 
Energy in Sudan  (October/2012; 
USD 340.500) 

To identify and map out energy poverty in 
Sudan, ensuring equitable access to Energy in 
Sudan 

N/A 

University of Nyala Livestock 
Project ( USD 0.5 m)  

To undertake a study on scientific adaptation of 
livestock breeds to climate change 

N/A 

Economic Diversification Study 
(USD 0.5 million) 

To analyze private sector investment 
opportunities and options for use in policy and 
program planning. 
 

N/A 
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Table A.10. Tanzania: Selected results achieved during January – June 2014 

 
Project Title 

 

 
Outputs 

 
Outcomes 

Transport  
 

Road Sector 
Support Project I 
Section Iringa 
Dodoma 
 (UA 152m loan 
02/12/2009- 
31/12/2015) 

o Lot Iringa Migori 64.4 km upgraded and 83.5% 
completed 

o Lot 2 Migori Fufu escarpment 74.9km upgraded and  
79.9% completed 

o Lot 3 Fufu Escapement – Dodoma  69.07k and 
97.4% completed 

   N/A 

Arusha Namanga 
Athi River Road 
Improvement  
(TZ) (UA4.04m 
loan  
28/10/2008- 
31/12/2014) 

Lot T: Arusha Namanga  104km 
o Overall progress on the road is 98% completed 
o The One stop Border post is 99.17% completed 
o Additional drainage structure at 12 locations with a 

total of 43 openings at 98% completion 

o Increased traffic 
crossing the border by 
238% attributed to 
improved road 
conditions 

o Composite Vehicle 
operating costs 
reduced from USD 0.4 
in 2006 to USD 0.33 in 
2013 

o Increased length of 
road in good condition 
in Arusha by 107% 
from 163km in 2006 to 
285km in 2013 

o Road roughness 
reduced from IRI 5.65 
in 2006 to 2.06 in 2013 

Singida Babati 
Minjingu Road 
Upgrading 224km 
(UA60m) 
08/09/2009-
31/12/2014 

o Lot 1 Singida Katesh 65.1 completed 
o Lot 2 Katesh Dareda 73.8km completed 
o Lot 3 Dareda Babati Minjingu 84.6 km completed 
o Correction at 70KM with longitudinal cracks 

o Average composite 
VOC per veh-km 
reduced by 70% from 
USD 1.38 per veh-km 
before upgrading to 
USD 0.41 per veh-km 
immediately after 
upgrading. 

o Increased traffic by 
282% from 232vpd in 
2004 to 1,414vpd in 
2014 

Agriculture Sector 
 

Marketing 
Infrastructure 
Value Addition 
and Rural Finance 
Project UA40m 
loan 
29/06/2011-
31/12/2016) 

o A total of 215 km out of the planned 361.9 km of 
roads have been rehabilitated and 146.9 km are 
currently in progress, ranging from 10% to 95% 
completion. 

o The plan is to construct/renovate 9 storage facilities 
during the financial year 2013/14. So far 2 storage 
facilities have been completed, 5 are at various stages 
of construction, 1 at designing and 1 at evaluation 
stage. 

o Out of 5 warehouses planned to be constructed 
during the financial year 2013/14, three (3) 

N/A 
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warehouses have been completed, one is under 
construction and the other one is at evaluation stage. 

o As at the end of June 2014, construction of 7 rural 
markets (5 in the Mainland and 2 in Zanzibar) had 
already started and were at various stages of 
construction (The plan for financial year 2013/14 was 
to construct rural markets). 

Water Supply and Sanitation  
 
Zanzibar Water 
Supply and 
Sanitation UA25m 
ADF loan & 
RWSSF UA2.78m 
11/11/2008-
31/12/2014 
 

  
o 8 concrete water reservoirs constructed in Unguja 

and Pemba rural 
o 19 water boreholes drilled, developed and installed  in 

Unguja and Pemba rural 
o 6 water reservoirs constructed in Pemba urban 

 
 

 
N/A  
 

Rural Water 
Supply and 
Sanitation 
Program UA 59 m 
ADF Loan and 
RWSSF Grant  UA 
6 m 

o 110 village water supply  schemes constructed / 
rehabilitated  

o 444,500 additional 
people provided 
access to reliable 
water supply  

Social  Sector (Health) 
 

Support to Maternal 
Mortality  
Reduction Project 
Mainland (UA40m 
loan 
11/10/2006-
31/12/2014) 
 

o 14 Outpatient Departments (OPDs), 20 MCH centers and 
7 staff houses constructed and handed over in Mara 
region 

o 6 Outpatient Departments (OPDs), 15 MCH centers and 
3 staff houses constructed and handed over in Tabora 
region 

o 9 Obstetric Theatres, 3 Outpatient Departments (OPDs), 
18 MCH centers, 10 staff houses and 1 Training Institute 
constructed and handed over in Mtwara region 

o 17 Motor circles procured and subsequently delivered to 
the Districts for District engineers to facilitate 
supervision works 

o 8 Ambulances procured and delivered to Health Centres 
and District Hospitals. 

o Obstretic Job Aid Books printed and delivered   
o Biomedical Equipment delivered and installed in Health 

Facilitites in Mtwara, Tabora (Tabora Muncipal, Sikonge 
and Uyui Districts) and Mara Regions. 

o Teaching Models and Text Books delivered for Training 
Institutes in Tabora and Mtwara Regions. 

o Furniture for procured and delivered to the Health 
Facilitites in Mtwara, Tabora (Tabora Municipal, Sikonge 
and Uyui Districts) and Mara Regions. 

o The completed 23 OPD 
and 53 MCH have 
improved provision of 
health services in the 
three regions by 
increasing access to 
maternal health care in 
project areas by 85%. 

o 81 Health care officers 
were trained, and 
provided health services 
in 23 OPD’s and 53 MCH 
in various 
Dispensaries and 9 
Obstetric theatres in 
Mara, Tabora and 
Mtwara. 

o Enrolment of the 
students has increased by 
50% from 45 to 92 
students in the 
completed (newly 
constructed) Mtwara 
Clinical Officers Training 
College  

o Following the provision 
of Ambulances by the 
Project, all Dispensaries, 
Health Centres and 
Hospitals in the project 
areas are now linked with 
emergency services 
delivery, and referral 
system has improved.  
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Table A.11. Uganda: Selected results achieved during January – June 2014   

Project Title Outputs Outcomes 

Agriculture           
                                                               
Community 
Agricultural 
Infrastructure 
Improvement 
Programme – Project 
1 (CAIIP-1) (31/01/2075 
– 31/12/2013; UA 30 
loan) 

o 193Km of Community Access Roads completed 
and handed over 

o 71 assorted Agro-Processing Facilities installed and 
are functional.  

o Grid Power extension to 27 APF sites completed 
and the respective APFs running on grid energy 
source. 

o Travel costs have reduced by 63%. 
o Marketed produce has increased by 7.5%; 
o Farm gate prices have increased by 36%;  
o Household income increased by 40%; and 

that  

Community 
Agricultural 
Infrastructure 
Improvement 
Programme – Project 
2 (CAIIP-2) 
(17/09/2008 – 
31/12/2014; UA 45m 
loan) 

o 828Km of Community Access Roads completed, 
handed over 

o 68Km of District Feeder Roads completed and 
handed over. 

o Work to extend 54km of electricity national grid is 
ongoing at completion rate of 85%. 

o No studies have been undertaken to 
quantify outcomes and impacts of the 
completed outputs. However, there are clear 
indications of increased marketing, 
improved access to farms, and reduced 
transport costs. 

Markets and 
Agricultural Trade 
Improvement Project 
(MATIP-1) 
(25/03/2009 – 
30/09/2015; UA 38m 
loan) 

o Construction of 4 of the 7 main markets has been 
completed while works on the remaining 3 
markets is expected to be completed by end of 
December 2014. 

o Improved working space for vendors who 
have been relocated back to the newly 
completed markets 

Community 
Agricultural 
Infrastructure 
Improvement 
Programme – Project 
3 (CAIIP-3) 
(03/05/2011 – 
31/12/2016; UA 40m 
loan) 

o Works on 788km of community access roads is 
ongoing. 

o A needs assessment study for APFs in all target 
areas has been completed. 

   N/A 

Transport 
 
Road Sector Support 
Project 2 (17/12/2007 
– 31/08/2015; UA 58m 
loan)  

o 103 km of road upgraded from gravel to bitumen 
standard. 

 
 

o Travel time on the completed section from 
Fort Portal to Bundibugyo (84 km) has 
reduced from 5 to 2 hours  

o Travel time from Bundibugyo to Lamia (20 
km) has reduced from 3 hours to 50 
minutes and vehicles can cross the bridge to 
DRC. 

o Passenger services are now conducted by 
cars and minibuses compared to trucks used 
in the past; and 

o Increase in No. of firms dealing in Cocoa 
from 4 to 16  

Road Sector Support 
Project 3 (25/09/2009 
– 31/12/2014; UA 80m 
loan) 

o 143 km of road upgraded from gravel to bitumen;  
o Feasibility study and detailed engineering designs 

of Hoima-Butiaba- Wanseko (111km) road 
completed;  

o Passenger vehicle services are now available 
on the entire road (Nyakahita-Ibanda-
Kamwenge).  

o Travel time from Nyakahita to Kamwenge 
has reduced by 50% from 3 to 1.5 hours. 
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 Water and Sanitation 
 
Uganda Water Supply 
and Sanitation 
Program (05/10/2011 – 
31/12/2016 ; UA 
40.00m loan and UA 
3.59m RWSSI grant)  

o Completed town water supply systems for Kasanje 
town, Kako town, Zirobwe Town, Ntwetwe Town 
and Bweyale Town.  

o Completed expansion works on Kakiri town Water 
Supply and Wakiso town Water Supply 

o The town water supply sytems at Nkoni town, 
Kinogozi town, Kyamulibwa town, and Najjembe 
town are at 98%, 80%, 23% and 68% completion 
respectively  

o The town water supply systems for Kasanje,  
Kako, Zirobwe , Ntwetwe  and  Bweyale  
provided access to 7,431; 7,478; 11,581; 
8,356; and 18, 417 respectively.  

o Expansion works on Kakiri town Water 
Supply and Wakiso town water supply 
systems is accessed by 3200 people and 
4200 people respectively. 

Kampala Sanitation 
Program 16.12.2008 – 
31/08/2016; UA 35m 
loan 

o The Lubigi treatment plant with 5400 m3/day 
capacity has been completed and commissioned.  

o The Nakivubo WWTP relocated to Bugolobi has 
commenced earthworks and leveling. Tariff study 
was completed.  

o 250 sewer connections so far made on the 
Lubigi treatment plant 

 

Social 
 
Rural Income and 
Employment 
Enhancement Project 
(RIEEP) (17/11/2009 – 
31/07/2015; UA 10.20m 
loan) 

o Training of staff of Microfinance Institutions 
o Loan repayment rate 
o Increase in number of jobs created 
o Enhancement in number of direct and indirect 

beneficiaries 
o Increase in proportion of women loan beneficiaries 

o 2,013 staff trained and equipped with skills 
o 84% rate of recovery achieved 
o 2,040 job opportunities created, 48% 

women 
o 670,829 direct and indirect beneficiaries 

recorded 
o 35.5% increase in proportion of women 

loan beneficiaries 
Rehabilitation of 
Mulago and KCC 
Clinics (06/07/2011 – 
31/12/2016; UA 56.0m 
loan) 

o 456 health workers trained in governance, 
leadership and clinical and other clinical 
disciplines; 

o Draft Master Plan for Mulago developed; 
o Construction of Kirrudu and Kawempe hospitals 

commenced and attained 10% in civil works; and 
o Rehabilitation of Mulago main hospital civil works 

procurement process for contractors is on-going. 

   N/A 

Support to Post 
Primary Education 
and Training Project 
(Education 
IV)(25/11/2008 – 
31/12/2014; UA 52.0m 
loan) 

o Overall project activities are assessed to have 
achieved 82% completion. 

o Equipment and furniture supplied 
o 36% female and 64% male received training in 

HIV/AIDS. 
o Bursary scholarships  for needy gifted students has 

enrolled into centre of excellence schools, 704 
students (431 female, 273 male) 

o Increased enrolment and generally 
improved performance in sciences, maths, 
and reading due to availability of better 
facilities, equipment and books.  

o Improved environmental conditions in 
schools and BTVET institutions leading to 
improved performance. 

o Increased uptake of guidance and 
counselling activities in the schools. 

Higher Education 
Science and 
Technology (HEST) 
Project (21/11/2012 – 
31/12/2017; UA 67.0m 
Loan) 

o Civil works supervision consultant’s recruitment is 
nearing completion. 

 

   N/A 

Energy 
 

Bujagali 
Interconnection 
Project (28/06/2007 – 
31/12/2015; UA 19.21m 
loan) 

o Activities were completed in 2013 but outcomes 
are still being registered 

o Increase in total grid electricity supply by 
about 10% from 2589 GWh to 2850GWh 

o Reduction in transmission loss average from 
5.7% in 2007 to 3.98%; and 

o Increase on grid customers from 305,000 in 
2008 to 540,000 in 2014. 
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NELSAP Transmission 
Lines(27/11/2008 – 
31/12/2014; UA 7.59m 
loan) 

o Uganda-Kenya line: design is 100% complete, 
survey, tower spotting and profiling is complete, 
tower testing is 100% complete, geotechnical 
investigation is 97% complete, foundation 
classification is 82% complete, supply of stubs is 
60% complete, and foundation works are 16% 
complete. 

o Uganda-Rwanda line: design is 100% complete, 
survey, tower spotting and profiling is 92% 
complete, tower testing is 100% complete, 
Geotechnical investigation is 44% complete, and 
supply of stubs is 35%. Foundation works are 2% 
completed.  

 
 
 
 
 
 
 
 

   N/A 

Mbarara-Nkenda & 
Tororo-Lira 
Transmission 
Lines(16/12/2008 – 
31/12/2015; UA 52.50m 
loan) 

o Tororo-Lira transmission line: Tower designs and 
load testing 100% completed; detailed survey and 
line profiling 95% done, tower erection 12% 
achieved; 

o Mbarara-Nkenda Transmission line: Tower designs 
and load testing 100% achieved; detailed survey 
and line profiling 88% completed, tower erection 
15% achievement; and 

o Substation progress: Opuyo-, Mbarara-30%, 
Nkenda-20% Fort Portal-60%.Tororo, Opuyo & 
Lira-0% 

 
 
 
 

   N/A 

Multinational 
 
Lake Victoria Water 
and Sanitation 
Program (LV 
WATSAN) (17/02/2010 
– 31/12/2015; UA 11.13m 
loan) 

o Town water supply construction for Mayuge town 
and the accompanying public sanitation are at 
75%.  Drilling and test pumping of all planned 17 
production wells is complete. 

o Construction of Public and Institutional toilets in 
Mayuge town and Ntungamo municipality is 
completed.  

o Construction of Ntungamo Water Supply and 
Sanitation System at 10% 

o Construction of Buwama-Kayabwe Towns Water 
Supply and Sanitation System progress at 5% 

o Five (05) Sludge Vacutugs were supplied to the 
towns   

o Four (04) Sludge Exhauster Trucks supplied  

o Public toilets in Mayuge town and 
Ntungamo municipality are providing 
access to 1,440 and 1,960 users 
respectively. 

o Institutional lined VIP toilets in Bunya 
SSS andand Ntungamo municipality are 
providing access to 1,920 1,440 pupils 
respectively.  
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