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Key Points

  •   Weekly theme: Fishing Industry in Africa

  •   U.S. equity indices advanced on better-than-expected payroll data.

  •   Prices of Brent crude climbed on better outlook for the U.S. economy.

Fishing Industry in Africa
Combating food insecurity and promoting green economic growth are at the heart of the development 
agenda of the African continent. In recent years, Africa has achieved significant progress on the Millennium 
Development Goals including cutting hunger and environmental sustainability. However, much more needs 
to be done for full transition of African countries to green and inclusive economic growth. Here, Africa’s fishing 
industry can play an important part in fighting hunger and in the transition to more environment-friendly 
economic development. In fact, with more than 26,000 km of coast-line, Africa has abundant fishing resources 
to help cut the food insecurity ravaging some of its regions. The fishing industry worldwide has a huge 
potential: it is one of the fastest-growing animal food-producing sectors1. Table 1 below shows the importance 
of the African continent as a major producer of fisheries in the world.

Fishing as a pillar of economic activity: African populations remain largely dependent on agricultural 
production for their livelihoods. The role of fisheries in African economies is highlighted by the fact that 
revenues from fishing reached USD4.5 billion in 2010. In addition, more than 10 million Africans are 
economically dependent on the fishing industry2. In coastal rural areas, where job opportunities are scarce, 
small-scale fisheries provide work and income. As a source of proper nutrition, fishing may protect vulnerable 
people against the volatility of other agricultural products and crop failures. The sector is also an important 
source of agricultural revenues for the governments in the form of fishing agreements or license fees.

Fishing as a shield against hunger: According to the Food and Agriculture Organization, fisheries and 
aquaculture are making a major contribution to food security in the world. In 2010 in Angola, for instance, 
where most people rely on fish for their nutrition, 90% of fish caught was for domestic consumption by local 
households rather than for export3. The failure to manage the fishing industry may have serious social and 
economic consequences on local economies. Assisting small-scale fisheries, which represent the bulk of the 
industry in Africa, is vital for alleviating poverty and food insecurity for thousands of African households.

1. Food and Agriculture Organization (2012): The state of world fisheries and aquaculture 2012
2. The Comprehensive Africa Agriculture Development Programme (2010): Key role of African fisheries and aquaculture in agricultural 
development and economic growth
3. Makanga, D. (2010): Fisheries can play key role. Available on the website of Inter Press Service Africa

Table 1: Inland capture fisheries production by continent and major producer 2004-2010

Source: Food and Agriculture Organization (2012): The state of world fisheries and aquaculture 2012             
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Stock Markets
Global Markets

Major global equity indices ended the week on losses except in the U.S. where payroll data took the market by surprise. In Europe, 
despite better-than-expected manufacturing data in Germany and France, stock markets fell on bearish comments by the ECB 
President, stating that risks to the euro area continue to be on the downside on the back of weaker than expected domestic and global 
demand, and insufficient implementation of reforms by European countries. In the U.S., the ISM manufacturing index came out at 49 in 
May against market expectation of a reading of 50.6. In contrast, jobs data showed that U.S. non-farm payrolls rose by 175,000 in May 
compared with an increase by 165,000 in April and while economists were expecting hiring by U.S. employers to increase by 167,000. 
Against this background, the DJIA rose by 0.9% while in Europe, the FTSE, CAC40 and DAX fell by 2.6%, 1.9% and 1.1%, respectively.

African Markets

The South African All Share index dropped by 2.9%, driven down by weak manufacturing data as the PMI index remained unchanged 
at 50.4 in May indicating the country’s manufacturing sector is struggling to recover and to boost growth. In Nigeria, the All Share 
index rose sharply by 4.7% on the back of large gains realized by specific stocks including Union Bank and Dangote Cement which 
added 41.2% and 11.2%, respectively. The performance of Union Bank followed strong earnings released indicating the earnings per 
share rose to 0.52 naira in 1Q13 from 0.28 naira in the previous quarter. The Egyptian stock market recorded the worst performance of 
major African exchanges as the EGX30 plummeted by 6.9% on investors’ concerns after the failure of Orascom Telecom deal. In fact, at 
the beginning of the week, Fridman’s Altimo Holdings and Investments decided to withdraw its offer to buy a 16% stake in Orascom 
Telecom.

Challenges to African Fisheries

Illegal fishing and overfishing are the main threats to the development of the fishing industry in Africa. Mismanagement of fishing 
resources is another challenge facing the sector.

Illegal fishing and overfishing: Despite the fact that it is a renewable natural resource, illegal and overfishing are seriously threatening 
the sustainability of fisheries on the continent. As stocks in other parts of the world especially in Asia and Europe fall, interest in African 
fishing potential has been growing. In the recent years, big industrial fishing fleets from European and Asian countries have begun 
activities on African coastlines, threatening domestic small-scale fishing. This may in turn, threaten Africa’s food security. In addition, 
unsustainable fishing practices such as illegal fishing and overfishing may rob African economies of significant revenues. According to 
recent estimates, Africa is losing about one million tons of fish every year from illegal practices compared with 20 million tons for the 
whole world4.

Mismanagement of fishing resources: Bad management of the world’s fisheries is threatening 19 million people with undernourishment 
worldwide. In Africa, activities within the fishing industry are mostly informal which makes it more difficult to control and manage 
fishing resources. African structures of management, control, monitoring and surveillance of fishing industry are still weak. The industry 
lacks reliable and updated official statistics to assist in setting necessary strategies for the development of the sector. 

Policy Actions to Foster the Role of Fisheries in Africa

Coordinated policy actions between African authorities and international partners are necessary to sustain the development of the 
fishing industry in Africa. Revising fisheries agreements signed between African nations and developed countries may be of primary 
importance. These agreements should prioritize the sustainability of artisanal fisheries in Africa which are important sources of 
revenues for millions of Africans. Focusing on how fisheries can alleviate poverty and reduce food insecurity in Africa can be a source 
of the sector’s development strategy. This will permit millions of Africans who depend on fishing activities to boost their revenues and 
to enhance their living conditions. Extending and enforcing biological recovering periods including for small-scale artisanal fisheries in 
overexploited sea areas would also help preserve the ecosystem and assist in the regeneration of fish stocks. Other factors to take into 
account include improving governance policies of the industry and establishing strong management systems. Priority should be given 
to the environmental impact of illegal fishing and overfishing of this abundant African natural resource. In addition, African coastal 
nations should take necessary measures to acquire knowledge on the state of fish stocks in Africa and the impact of overfishing on 
ecosystems.

4. Dogbevi, E. (2013): Unsustainable fishing threatens Africa’s economy. Available on the website: Ghanabusinessnews.com
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Commodity Markets

Crude (Brent): Prices of Brent crude oil climbed by 4.5% to hit a two-week high on speculation demand for oil 
will increase following a better-than-expected U.S. jobs report. According to data released by the U.S. Labor 
Department, payrolls in the U.S. unexpectedly advanced by 175,000 in May compared with a median forecast of an 
increase by 167,000. Jobs figures outweighed the weaker-than-expected ISM manufacturing data in the U.S. and 
fuelled speculation that the recovery of the U.S. economy may boost global demand for crude oil.

Gold & Silver:  Gold prices fell by 0.6% while silver prices were relatively flat after advancing only by 0.1% during the 
week. Gold, which fell  by about 18% since the start of the year, has been affected by speculation that good U.S. 
jobs data may induce the Federal Reserve to scale back its unprecedented monetary stimulus plan. Currently, the 
U.S. Federal Reserve is purchasing a monthly USD85 billion worth of debt to boost liquidity on financial markets 
and to support the economy.

Cotton: Cotton prices finished the week sharply higher as they added 7.8% and settled at USD83.1/lb. Cotton prices 
climbed on concerns that Chinese production may fall by 5% to 6.5 million tonnes in 2013 compared with one year 
earlier. In addition, data released by the U.S. Department of Agriculture indicated that U.S. exports of cotton raised 
by 16% in the week ended May 23 with purchases mainly driven by China. This was a signal for the market that 
demand of cotton by China will be a major driver of commodity prices in the coming months.

Coffee:  Prices of Arabica coffee declined by 0.8% and those of Robusta coffee fell by 1.2% reflecting an acceleration 
of the harvest in major growing areas of coffee. For example, coffee growers in Brazil, the world’s largest coffee 
producer, accelerated their harvesting from this year’s crop as dry weather returned to producing regions. 
According to Flavour Coffee, a Brazilian coffee, dry weather is inducing coffee growing to accelerate harvesting of 
the 2013/2014 crop.

Cocoa: CCocoa advanced by 7.2% to reach USD2393.9 per tonne at the close of the week, which is its highest 
price in almost three weeks. Cocoa prices benefitted from improved global economic outlook following strong U.S. 
economic data released during the week.

Figure 1: Price of Crude Oil Figure 2:  Oil & Metals – Weekly price changes (%)

Source : Bloomberg (2013)

Source : Bloomberg (2013)

Figure 3: Price of Cotton                                                                   Figure 4:  Agricultural commodities 
Weekly price changes (%)
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Updates on the Sahel Crisis
According to the United Nations Office for the Coordination of Humanitarian Affairs (UNOCHA), about 11.6 
million people are still suffering from food insecurity in the Sahel region as of June 2013. Among this food 
insecure population, approximately 1.5 million children under the age of five are in risk of malnutrition. UNOCHA 
estimates that funds of USD1.7 billion are needed to assist distressed populations in the Sahel including refugees 
and internally displaced people. As of June 2010, only USD600 million of funds have been effectively received to 
counter the impact of the crisis.

Sovereign Debt Issues in Africa

Yield spreads on sovereign Nigerian bonds 
rose sharply by 18.1% on the back of less than 
significant expected cash flows into the market 
from the Nigerian National Petroleum Corp 
(NNPC). The lack of cash on the bond market by 
domestic players, mainly banks, has contributed to 
the tightening of the bond market and increased 
yield spreads. 

Currency Markets

The U.S. dollar weakened by 1.2% and 2.4% against the euro and the Japanese yen respectively, 
as U.S. payrolls data indicated a stronger-than-expected recovery of the world’s largest economy 
which in turn reduced demand for U.S. treasuries as safe haven assets. Despite bearish comments 
made by the President of the European Central Bank, the Bank’s decision to maintain unchanged 
its non-conventional monetary measures supported the euro.

The South African rand depreciated by 0.8% against the U.S. dollar after the Governor of the 
South African Reserve Bank announced that price stability remains the primary focus of the 
Reserve Bank even if growth slows. As it declined by about 14% against the greenback since the 
beginning of the year, the rand is so far the worst performer of 16 major currencies vis-à-vis the 
U.S. dollar. In Ghana, the cedi weakened by 0.3% against the U.S. dollar on higher demand for the 
greenback by local importers wishing to pay for goods imported into the country.
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Figure 5: Weekly % Changes of Selected African Yield Spreads                                                                     

Source : Bloomberg (2013)

Developments Partnerships
Democratic Republic of Congo: The African Development Bank signed tow loan agreements totaling USD5.2 million 
with the government of the Democratic Republic of Congo to finance the construction of the hydropower plant 
Inga 3. Only institutional and technical aspects of the project will benefit from this funding. The Inga project is 
essentially aimed at promoting and developing the national capacity of generating electricity. After completion, 
the power plant will have a total capacity of 440,000 Mega Watts.
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Countries in Focus

Africa: Financial flows to Africa rose to USD186 billion in 2012 compared with USD158 billion recorded in 2011. 
Remittances from the African Diaspora overtook foreign direct investments (FDI) and official development aid (ODA). 
Remittances increased to USD60.4 billion in 2012 from USD56.9 billion in 2011. In 2012, flows of FDIs and ODA to Africa 
have been estimated by the Bank at USD49.6 billion and USD50 billion, respectively. Total financial flows to Africa are 
expected to reach USD200 billion by 2013 which represents about 9.5% of the continent’s GDP.

Morocco: According to the Moroccan Minister of Energy, Mines, Water and Environment, total investments in oil 
exploration in the Kingdom may reach 3 billion dirham in 2013 compared with an average 1 billion dirham over the 
past five years. Recently, Morocco has signed 32 agreements with international companies to boost exploration for oil 
and gas. Currently, the rate of drilled oil wells in Morocco is only 0.5 for every 100 square KM compared with an average 
of 10 at the international level.
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Updates on African Economic Indicators

Niger: GDP growth in Niger is projected at 10% in 2013 as the government achieved success in combating Islamists in 
the country, according to the Central Bank of West African States. After the first suicide attack in the country in the past 
month, the government of Niger showed a capacity to respond to the threat of al Qaida in the region. The country’s 
economic growth will be mainly driven by mining industry as the country is the fourth-largest producer of uranium 
in the world. Uranium is a necessary fuel used in nuclear power plants worldwide. The African Development Bank is 
projecting the economic growth in Niger at only 5.5% in 2013 compared with 13.1% in 2012.

South Africa: The seasonally adjusted South African PMI index remained unchanged at 50.4 in May indicating that 
the manufacturing sector of Africa’s largest economy is struggling to gain momentum. The two largest-weighted 
sub-indices namely new sales orders and business activity index fell indicating tough situation for the South African 
manufacturing industry. The sub-index of new sales orders fell by 2.6 points to 51.5 in May while business activity index 
declined by 1.6 index points to 50.6. This was largely due to depressed foreign demand and weak domestic consumer 
spending which overweighed positive impact of weaker South African rand.

Tanzania: The Tanzanian economy is projected to grow by 5.5% and 7% in 2013 and 2014, according to estimates by the 
African Development Bank. This is well above average growth in Africa as a whole which is projected at 4.8% and 5.3% 
in 2013 and 2014, respectively. Tanzanian GDP growth will be mainly driven by the dynamic mining and energy sectors 
following significant discoveries of offshore and onshore natural gas.
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Global Economic Indicators

Updates of the Week:  German PMI (May), China Industrial Production (May)
Next Week’s Update: US Retail Sales (May), US Industrial Production (May)
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German Industrial Production Growth (MoM) German Purchasing Manager Index

Chinese Industrial Production Growth (YoY) Chinese Purchasing Manager Index

US Industrial Production Growth (MoM) US Purchasing Manager Index

US Retail Sales Growth (MoM) South Africa Purchasing Manager Index

Source: Econoday, Kagiso. 2013
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        Appendix Table 1: Stock Market Movements – Week ending 07 June 2013
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Source : ADB Statistics Department 2013. 
* in the interbank currency market.
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        Appendix Table 2: Exchange Rate Movements – Week ending 07 June 2013

Source Bloomberg. *Value at end of 06/06/2013 


